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This section of me FEDERAL REGISTER 
contains regulatory documents having 
general appkcaWity and legal effect, most 
of which are keyed to and codified in 
the Code of Federal Regulations, which is 
published under 50 titles pursuant to 44 
USC. 1510. 

The Code of Federal Regulations is sold 
by the Superintendent of Documents. 

Prices of new books are f»sted in me 
first FEDERAL REGISTER Issue of each 

month. 


DEPARTMENT OF AGRICULTURE 
Agricultural Marketing Service 
7 CFR Part 910 
I Lemon Reg. 436) 

Lemons Grown in California and 
Arizona; Limitation of Handling 

agency: Agricultural Marketing Service. 

USDA. 

action: Final rule. 

summary: This regulation establishes 
the quantity of fresh California-Arizona 
lemons that may be shipped to market at 
Ziu.ooo cartons during the period 
November 20-26.1983. Such action is 
needed to provide for orderly marketing 
of fresh lemons for the period due to the 
marketing situation confronting the 
lemon industry. 

effective OATE: November 20.1983. 

FOR FURTHER INFORMATION CONTACT: 

William j. Doyle. Chief. Fruit Brunch. 

AMS. USDA, Washington. D.C. 
20250, telephone 202-447-5975. 
supplementary information: This 
hnal rule has been reviewed under 
Secretary's Memorandum 1512-1 and 
Executive Order 12291. and has been 
designated a "non-major" rule. William 
] Manley. Deputy Administrator. 
Agricultural Marketing Service, has 
certified that this action will not have a 
significant economic impact on a 
substantial number of small entities. 

This final rule is issued under 
Marketing Order No. 910. as amended (7 
|TR Part 910] regulating the handling of 
lemons grown in California and Arizona, 
fhe order is effective under the 
Agricultural Marketing Agreement Act 
1937. as amended (7 U.S.C. 801-874). 
The action is based upon 
re> ' «>mmendations and information 
submitted by the Lemon Administrative 
< '’remittee and upon other available 


information. It is hereby found that this 
action will lend to effectuate the 
declared policy of the Act 

This action is consistent with the 
marketing policy currently in effect. The 
committee met publicly on November 15, 
1983, at Los Angeles. California, to 
consider the current and prospective 
conditions of supply and demand and 
recommended a quantity of lemons 
deemed advisable to be handled during 
the specified week. The committee 
reports the demand for all grades of 
lemons is good on larger sizes and 
easier on smaller sizes. 

It is further found that it is 
impracticable and contrary to the public 
interest to give preliminary notice, 
engage in public rulemaking, and 
postpone the effective date until 30 days 
after publication in the Federal Register 
(5 U.S.C. 553]. because of insufficient 
time between the date when information 
became available upon which this 
regulation is based and the effective 
date necessary to effectuate the 
declared purposes of the Act. Interested 
persons were given an opportunity to 
submit information and views on the 
regulation at an open meeting. It is 
necessary to effectuate the declared 
purposes of the Act to make these 
regulatory provisions effective as 
specified, and handlers have been 
apprised of such provisions and the 
effective time. 

List of Subjects in 7 CFR Part 910 

Marketing agreements and orders. 
California, Arizona, Lemons. 

Section 910.738 is added as follows: 

§910.738 Lemon Regulation 438. 

The quantity of lemons grown in 
California and Arizona which may be 
handled during the period November 20, 
1983. through November 26.1983. is 
established at 210.000 cartons. 

(Secs. 1-19. 48 Slat 31. at amended. 7 U S.C 
801-674) 

Dated: November 17.1983. 

Kus\« II L. lUwrs. 

I# tin a /Ay/f//i Mnv tot bnni ami I WHfeiAA* 
th\ istnn hnmtturvf A torirtitn* Sen a #* 

•Melt# iiun'iNii r iu 

8i l UNO CODE J4>0 02-*l 


7 CFR Part 1131 

[Docket No. AO-271-A24I 

Milk in the Central Arizona Marketing 
Area; Order Amending Order 

AGENCY: Agricultural Marketing Service. 
USDA. 

action: Final rule. 

summary: This action reduces the 
pooling standard for a cooperative 
association’s manufacturing plant and 
adopts provisions that would not pool 
milk received at pool plants from dairy 
farmers who are primarily associated 
with nonfederally regulated markets. 
Payments from pool proceeds will be 
made to producers who are primarily 
associated with this marketing area if a 
pool plant operator refuses to accept 
their milk and such milk is marketed by 
the dairy farmer directly to nonpool 
plants and is used for manufacturing 
purposes. 

The amendments to the order are 
based on industry proposals considered 
at a public hearing held in November 
1982 in Phoenix, Arizona. The changes 
are necessary to reflect current 
marketing conditions and to insure 
orderly marketing conditions in the 
regulated area. A cooperative 
association representing more than two- 
thirds of the dairy farmers who supply 
milk for the market has approved the 
issuunce of the amended order. 

effective date: Decemlier 1 . 1983. 
for further information contact: 

Robert F. Groene. Marketing Specialist. 
Dairy* Division. Agriculture!I Marketing 
Service, United States Department of 
Agriculture. Washington. D.C. 20250, 
202/447-2089. 

supplementary information: This 
administrative action is governed by the 
provisions of sections 556 and 557 of 
Title 5 of the United States Code and. 
therefore, is excluded from the 
requirements of Executive Order 12291. 
Prior documents in this proceeding: 
Notice of Hearing: Issued October 20. 
1982: published October 25,1982 (47 FR 
47259). 

Suspension Order: Issued April 27 
1983; published May 2, 1983 (48 FR 
19899). 

Recommended Decision: Issued June 
28.1983. published July 5, 1983 (46 FR 
30841). 
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Suspension Order issued July 21, 

1983: published July 20. 1983 (48 FR 
33849). 

Suspension Order: Issued September 
23.1983; published September 29.1983 
(48 FR 44460). 

Final Decision; Issued October 0, 

1983; published October 12,1983 (48 FR 
48343). 

Findings and Determinations 

The findings and determinations 
hereinafter set forth supplement those 
that were made when the Central 
Arizona order was first issued and when 
it was amended. The previous findings 
and determinations are hereby ratified 
and confirmed, except where they may 
conflict with those set forth herein. 

(a) Findings upon the basis of the 
hearing record. Pursuant to the 
provisions of the Agricultural Marketing 
Agreement Act of 1937, as amended (7 
U.S.C. 601 et seq.). and the applicable 
rules of practice and procedure 
governing the formulation of marketing 
agreements and marketing orders (7 CFR 
Part 900). a public hearing was held 
upon certain proposed amendments to 
the tentative marketing agreement and 
to the order regulating the handling of 
milk in the Central Arizona marketing 
area. 

Upon the basts of the evidence 
introduced at such hearing and the 
record thereof, it is found that: 

(1) The said order as hereby amended, 
and all of the terms and conditions 
thereof, will tend to effectuate the 
declared policy of the Act; 

(2) The parity prices of milk, as 
determined pursuant to section 2 of the 
Act. are not reasonable in view of the 
price of feeds, available supplies of 
feeds, aod other economic conditions 
which affect market supply and demand 
for milk in the said marketing area, and 
the minimum prices specified in the 
order as hereby amended, are such 
prices as will reflect the aforesaid 
factors, insure a sufficient quantity of 
pure and wholesome milk, and be in the 
public interest; and 

(3) The said order as hereby amended 
regulates the handling of milk in the 
same manner as, and is applicable only 
to persons in the respective classes of 
industrial or commercial activity 
specified in. a marketing agreement 
upon which a hearing has been held. 

(b) Additional findings. It is necessary 
in the public interest to make this order 
amending the order effective not later 
than December 1.1983. Any delay 
beyond that date would tend to disrupt 
the orderly marketing of milk in the 
marketing area. 

The provisions of this order are 
known to handlers. The recommended 


decision of the Acting Deputy 
Administrator, Marketing Program 
Operations, was issued June 28.1983 (48 
FR 30641), and the decision of the 
Deputy Assistant Secretary containing 
all amendment provisions of this order 
was issued October 6,1983 (48 FR 
48343). The changes effected by this 
order will not require extensive 
preparation or substantial alteration in 
method of operation for handlers. In 
view of the foregoing, it is hereby found 
and determined that good cause exists 
for making this order amending the 
order effective December 1,1983. and 
that it would be contrary to the public 
interest to delay the effective date of 
this order for 30 days after its 
publication in the Federal Register. (Sec. 
553(d), Administrative Procedure Act, 5 
U.S.C. 551-559). 

(c) Determinations. It is hereby 
determined that: 

(1) The refusal or failure of handlers 
(excluding cooperative associations 
specified in Sec. 8c (9) of the Act) of 
more than 50 percent of the milk, which 
is marketed within the marketing area, 
to sign a proposed marketing agreement, 
tends to prevent the effectuation of the 
declared policy of the Act: 

(2) The issuance of this order, 
amending the order, is the only practical 
means pursuant to the declared policy of 
the Act of advancing the interest of 
producers as defined in the order and 

(3) The issuance of the order 
amending the order is approved or 
favored by at least two-thirds of the 
producers who during the determined 
representative period were engaged in 
the production of milk for sate in the 
marketing area. 

List of Subjects In 7 CFR Part 1131 

Milk marketing order. Milk. Dairy 
products. 

Order Relative To Handling 

It is therefore ordered. That on and 
after the effective date hereof, the 
handling of milk in the Central Arizona 
marketing area shall be in conformity to 
and in compliance with the terms and 
conditions of the aforesaid order, as 
amended as follows: 

PART 1131—MILK IN THE CENTRAL 
ARIZONA MARKETING AREA 

§1131.7 (Amended] 

1. In 7 CFR 1131.7(c), remove the 
provision "65 percent or more" and 
substitute therefore the provision "50 
percent or more." 

2. In § 1131.12, a new paragraph (b)(4) 
is added to read as follows: 


§1131.12 Producer. 

• • • • • 

(b) • * • 

(4) Any person whose milk is received 
at a nonpool plant (except an other 
order plant) other than as a diversion by 
a handler from a pool plant, unless 50 
percent or more of the milk production 
from the same farm is producer milk 
under this part during the current month 
and each of the 2 immediately preceding 
months (or would have been producer 
milk in each of the 2 immediately 
preceding months except for the 
operation of this provision); Provided. 
That this provision shall not be 
applicable until the third month 
following the effective date of this 
amended order. 

3. A new } 1131.21 is added to read as 
follows: 

§ 1131.21 Associated producer. 

"Associated producer" is any person 
(other than a producer-handler or a 
dairy farmer for other markets), whose 
milk is received at a nonpool plant 
(except an other order plant) other than 
as a diversion by a handler from a pool 
plant subject to the following conditions: 

(a) Fifty percent or more of the milk 
production from the same farm is 
producer milk under this part during the 
current month and each of the 2 
immediately preceding months (or 
would have been producer milk in each 
of the 2 immediately preceding months 
except for the application o r 

§ 1131.12(b)(4)); 

(b) Milk produced on such farm must 
meet the requirements of § 1131.12(a)(1) 
or (2); and 

(c) Such person shall certify in writing 
to the market administrator on or before 
the first day after each month in which 
his milk is not accepted or accounted for 
by a handler at a pool plant that he will 
deliver his milk to such pool plant and 
does so deliver upon request from the 
handler. 

4. A new § 1131.22 is added to read as 
follows: 

§ 1131.22 Associated producer mHk. 

"Associated producer milk" means 
the milk produced by an associated 
producer that is not accepted or 
accounted for by a handler at a pool 
plant and is diverted by the associated 
producer to a nonpool plant (except a 
producer-handler plant or an other order 
plant) subject to the following 
conditions: 

(a) Milk so diverted shall not qualify 
as associated producer milk unless the 
operator of the nonpool plant maintain* 
books and records showing the 
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utilization of all skim milk and butterfat 
received at the plant which are made 
available if requested by the market 
administrator. Milk so diverted shall 
qualify as associated producer milk to 
the extent such milk is used for 
manufacturing purposes at the nonpool 
plant (classified as Class III milk, or 
Class 11 milk pursuant to 
§ 1131.42(d)(2)(vi)). 

(b) During the months of May through 
November the quantity of associated 
producer milk receipts at nonpool plants 
from such farm shall not exceed 8 days' 
production less the number of days’ 
production that is diverted by a handler 
from such farm to nonpool plants. 

5. A new S 1131.33 is added to read as 

follows: 

§ 1131.33 Associated producer reports. 

Each associated producer, or a 
cooperative association on his behalf, 
shall submit in the manner prescribed 
by the market administrator 

(a) On or before the 7th day after each 
month, a statement of the quantity of 
milk which the associated producer 
diverted to nonpool plants (except a 
producer-handler plant or an other order 
plant) for use for manufacturing 
purposes in such month: and 

lb) On or before the 10th day after 
each month, delivery receipts or other 
evidence satisfactory to the market 
ndministrator verifying the quantity of 
his milk sold for manufacturing purposes 
in such month. 

6. Section 1131.42(d)(2)(vi) is revised 
to read as follows: 

5 1131.42 Classifications of transfers and 
diversions. 


(d) * • * 

( 2 ) * • • 

(vi) Any remaining unassigned 
receipts of bulk fluid milk products 
received at the nonpool plant pursuant 
to § 1131.22 or from pool plants and 
other order plants shall be assigned, pro 
rata among such sources of milk, to the 
extent possible first to any remaining 
Class 1 utilization, then to Class 111 
utilization, and then to Class II 
utilization at such nonpool plant: 

• • • • • 

7. In $ 1131.44(a)(7). a new paragraph 
(Wi) is added to read as follows: 

5 1131.44 Classification of producer milk. 

• • • • 

(a)*** 

(7) * * * 

(vil) Receipts of milk from a dairy 
farmer pursuant to { 1131.12(b)(4): 

* * * 4 . 


8. In § 1131.60. paragraph (d) is 
revised to read as follows: 

$ 1131.60 Handler’s value of milk for 
computing uniform price. 

• • i • • 

(d) Add the amount obtained from 
multiplying the difference between the 
Class 1 price applicable at the location 
of the pool plant and the Class III price 
by the hundredweight of skim milk and 
butterfat subtracted from Class 1 
pursuant to { 1131.44(a)(7) (i) through 
(iv) and (vii) and the corresponding step 
of § 1131.44(b). excluding receipts of 
bulk fluid cream products from an other 
order plant: 

• • • • • 

9. Section 1131.61 is revised to read as 
follows: 

$ 1131.61 Computation of uniform pries. 

For each month the market 
administrator shall compute the uniform 
price per hundredweight of milk of 3.5 
percent butterfat content received from 
producers as follows: 

(a) Combine into one total the values 
computed pursuant to § 1131.60 for all 
handlers who filed the reports 
prescribed by § 1131.30 for the month 
and who made the payments pursuant to 
S§ 1131.71 and 1131.73 for the preceding 
month: 

(b) Add an amount equal to the value 
of the associated producer milk for the 
month at the Class 111 price for milk of 
3.5 percent butterfat content; 

(c) Add an amount equal to the total 
value of the minus location adjustments 
and subtract an amount equal to the 
plus location adjustments computed 
pursuant to { 1131.75: 

(d) Add an amount equal to not less 
than one-half of the unobligated balance 
in the producer-settlement fund: 

(e) Divide the resulting amount by the 
sum of the following for all handlers 
included in these computations: 

(1) The total hundredweight of 
producer milk; 

(2) The total hundredweight of 
associated producer milk; and 

(3) The total hundredweight for which 
a value is computed pursuant to 

{ 1131.60(f): and 

(f) Subtract not less than 4 cents nor 
more than 5 cents per hundredweight. 
The result shall be the “uniform price’* 
for milk received from producers. 

10. Section 1131.72 is revised to read 
as follows: 

§ 1131.72 Payments for the producer- 
settlement fund. 

(a) On or before the 14th day after the 
end of each month the market 
administrator shall pay to each handler 
the amount. If any, by which the amount 


computed pursuant to $ 1131.71(a)(2) 
exceeds and amount computed to 
i 1131.71(a)(1). 

fb) On or before the 15th day after the 
end of each month the market 
administrator shall make payment to 
each associated producer, or to a 
cooperative association on his behalf, 
an amount obtained by multiplying the 
quantity of associated producer milk of 
such associated producer for the month 
by the difference between the uniform 
price and the Class ill price. Any over¬ 
payment to an associated producer may 
be offset by a payment reduction to such 
associated producer from the market 
administrator in the following month or. 
shall be remitted by such associated 
producer to the producer-settlement 
fund on or before the next date for 
making payments under this provision. 

(c) If the balance in the producer- 
settlement fund is insufficient to make 
all payments pursuant to paragraph (a) 
of this section the market administrator 
shall reduce uniformly such payments 
and shall complete such payments a3 
soon as the appropriate funds are 
available. 

11. Section 1131.77 is revised to read 
as follows: 

$ 1131.77 Adjustment of accounts. 

Whenever audit by the market 
administrator of any reports, books, 
records, or accounts or other verification 
discloses errors resulting in monies due 
(a) the market administrator from a 
handler, (b) a handler from the market 
administrator, or (c) any producer or 
cooperative association from a handler, 
the market administrator shall promptly 
notify such handler of any amount so 
due and payment thereof shall be made 
on or before the next date for making 
payments set forth in the provisions 
under which such error occurred. Such 
adjustments shall apply in the same 
manner with respect to an associated 
producer* 

12. Section 1131.85 is revised to read 
as follows: 

§ 1131.85 Assessment for order 
administration. 

(a) As his pro rata share of the 
expense of administration of the order, 
each handler shall pay to the market 
administrator on or before the 15th day 
after the end of the month 4 cents per 
hundredweight, or such lesser amount 
as the Secretary may prescribe, with 
respect to: 

(1) Producer milk (including such 
handler’s own production); 

(2) Other source milk allocated to 
Class I pursuant to S 1131 44(a) (7) and 








52432 Federal Register / Vol. 48, No. 224 / Friday, November 18, 1983 / Rules and Regulations 


|11) and the corresponding steps of 
i 1131.44(b), except such other source 
milk that is excluded from the 
computations pursuant to $ 1131.60 (d) 
and (f): and 

(3) Class 1 milk disposed of from a 
partially regulated distributing plant as 
route disposition in the marketing area 
that exceeds the skim milk and butterfat 
subtracted pursuant to $ 1131.76(a)(2). 

(b) The market administrator shall 
deduct the same rate per hundredweight 
prescribed in paragraph (a) of this 
section from payments to associated 
producers pursuant to S 1131.72(b) to 
cover each such associated producer's 
pro rata share of the expense of 
administration of the order. 

(Sec. 1-19, 46 Stal. 31 as amended; 7 U S C 
601-674) 

Effective date: December 1,1983. 

Signed at Washington, D C on November 
14. 1983; 

C. W. McMillan. 

Assistant Secretary\ Marketing and 
Inspection Services. 

;nt Doc. o-jiizb fim n-r-as ms -m| 

billing coot 3410-02-N 


DEPARTMENT OF JUSTICE 

Immigration and Naturalization 
Service 

8 CFR Part 3 

I AG Order No. 1035-83) 

Forwarding of Record on Appeal 

agency: Executive Office for 
Immigration Review. Justice. 
action: Final rule. 

summary: Under the present provisions 
of 8 CFR 3.5. if an appeal is taken to the 
Board of Immigration Appeals from a 
decision by an Immigration and 
Naturalization Service District Director, 
the record must be forwarded to the 
Board for adjudication of the appeal. 
This final rule permits District Directors 
to reopen and reconsider their decision 
subsequent to a party's filing of an 
appeal to the Board where, upon review 
of the matters submitted on appeal, it is 
concluded that the benefits sought by 
the appealing party should have been 
granted. Such reconsideration is only 
authorized where the District Director 
concludes that the benefit sought should 
have been granted and the new decision 
19 served on the appealing party within 
45 days of receipt of any briefs or the 
expiration of the time allowed for such 
submission. In any case in which a new 
decision granting relief is not served 


within 45 days or in which the appealing 
party does not agree that the new 
decision disposes of the matter, the 
record must be immediately forwarded 
to the Board. The final rule should 
permit u prompt disposition of cases to 
the benefit of all concerned where the 
District Director, subsequent to an 
appeal, concludes that favorable action 
is warranted. Additionally, unnecessary 
Board consideration of appeals in such 
cases can be eliminated. 

EFFECTIVE DATE: November 18.1983. 

FOR FURTHER INFORMATION CONTACT: 
David B. Holmes. Chief Attorney 
Examiner, Board of Immigration 
Appeals (703/756-6170). 
supplementary information: Proposed 
rulemaking was published on pages 
38847-38848 of the Federal Register of 
August 26,1983. and initiated comments 
for 30 days ending September 25.1983. 
The Board received two comments, both 
favorable. The American Immigration 
Lawyers Association endorsed both the 
concept and specific language of the 
proposed rule and urged its final 
promulgation. A private attorney 
supported che rule, but recommended 
various "clarifications." The rule has 
been revised to require the "immediate." 
rather than "prompt." forwarding of a 
record of proceeding to the Board if the 
District Director has not served a new 
decision within 45 days or if the 
appealing party does not agree the new 
decision disposes of the case. This latter 
circumstance should occur rarely, if at 
all. as a District Director may only enter 
a new decision if the decision will 
"grant the benefit which has been 
requested.. . However, if such a case 
arises, the record of proceedings would 
include the appealing party's statement 
or brief as to why the new decision does 
not dispose of the matter. 

List of Subjects in 8 CFR Part 3 

Administrative practice and 
procedure, Aliens. 

PART 3—(AMENDED 1 

Accordingly. 8 CFR 3.5 is revised to 
read as follows: 

§ 3.5 Forwarding of record on appeal. 

If an appeal is taken from a decision, 
as provided in this chapter, the entire 
record of the proceeding shall be 
forwarded to the Board by the office 
having administrative jurisdiction over 
the case upon timely receipt of the briefs 
of the parties, or upon expiration of the 
time allowed for the submission of such 
briefs. A district director need not 
forward an appeal to the Board, but may 
reopen and reconsider any decision 


made by the director when an appeal to 
the Board has been filed, if the district 
director’s new decision will grant the 
benefit which has been requested: 
provided that the district director's new 
decision is served on the appealing 
party within 45 days of receipt of any 
briefs or upon expiration of the time 
allowed for the submission of any briefs. 
If the district director's new decision is 
not served within these time limits or 
the appealing party will not agree that 
the new decision disposes of the matter, 
the record of proceeding shall be 
immediately forwarded to the Board. 

(8 U.S.C 1103. 1362) 

Dated: November 3.1983. 

Witliam French Smith, 

Attorney General. 

(KR Out tt-XWM F'lrd 11-17-43. M3 <oi| 

BILLING COOC 4410-01-M 


8 CFR Part 214 

Nonimmigration Classes; Temporary 
Alien Employees; Correction 

Correction 

In FR Doc. 83-30168 appearing on 
page 51283 in the issue of Tuesday, 
November 8, 1983. make the following 
correction: 

Under supplementary information 

the bold type caption now reading 
"5 204.2 (Corrected]" should have read 
"5 214.2 (Corrected)". 

BILLING COOC 1SOS-0 1-N 


FEDERAL ELECTION COMMISSION 
11 CFR Part 114 
I Notice 198 3-28 J 

Nonpartisan Communications by 
Corporations and Labor Organizations 

Correction 

In FR Doc. 83-29643 beginning on page 
50502 in the issue of Wednesday. 
November 2,1983. make the following 
corrections. 

On page 50507. first column, § 114.4. 
paragraph (b)(5)(i)(A). first line, "the" 
should read "The"; second column, firsl 
line, "voters" should read "voter"; third 
column, paragraph (c)(3). third line, 
remove the word "by" and "persons' 
should read "person". 

BILLING COOC tSOS-01-M 
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SECURITIES ANO EXCHANGE 
COMMISSION 

17CFR Part 270 

| Release Nos. 33-6498; IC-13624 (S7-978)) 

Registration of an Indefinite Number 
of Investment Company Securities 

agency; Securities and Exchange 
Commission. 

action; Adoption of amendments to 

rule. 

summahy: The Commission is today 
adopting two amendments to rule 24f-2 
(§ 270.24f-2) under the Investment 
Company Act of 1940. Rule 24f-2 covers 
registration under the Securities Act of 
1933 of an indefinite number of certain 
investment company securities. One 
amendment requires any issuer who has 
filed a declaration pursuant to rule 24f-2 
to include a statement to that effect on 
the facing sheet of any post-effective 
amendment to its registration statement, 
and to include therein cither the date 
upon which the issuer filed, or intends to 
Tile, the notice required by rule 24f-2, or 
a statement that the issuer need not file 
a notice for the prior fiscal year because 
it has not sold any securities in reliance 
on that declaration during that fiscal 
year. The other amendment modifies the 
consequences for failure to Hie on time 
the notice required by rule 24f-2 so that 
the declaration filed pursuant to the rule 
would be terminated if the notice was 
not filed on time, but the registration 
statement containing the declaration 
would remain in effect. These two 
Amendments will improve the ability of 
the Commission issuers to monitor the 
timeliness of rule 24f-2 notices while 
making less harsh the consequences of 
failures to file such notices on time. 
oate: These amendments will be 
effective December 19.1983. 
for further information contact: 
lane A. Kanter. Special Counsel (202) 
272-2115, Office of Disclosure Legal 
Services, Division of Investment 
Management, Securities and Exchange 
Commission. Washington. D.C. 20549. 
supplementary information: The 
Commission is adopting two 
amendments to rule 24f-2 (17 CFR 
270.24f-2) under the Investment 
Company Act of 1940 (the “1940 Act") 

|15 U.S.C. 80a-l et scq.j . The first 
requires any issuer who has filed a 
declaration pursuant to that rule to 
include on the facing sheet of any post- 
vffective amendment to its registration 
statement a statement that the issuer 
has filed a declaration pursuant to rule 
- if-2 and the date upon which the issuer 
f ied, or intends to file, its notice as 


required by that rule (the “Notice"), or a 
statement that the filing of such a Notice 
is unnecessary because the issuer has 
not sold any securities pursuant to rule 
24f-2 during the prior fiscal year. 1 2 * The 
second amendment modifies the 
consequences for failure to file on time 
the Notice required by rule 24f-2 so that 
the declaration pursuant to that rule 
would be terminated if the Notice was 
not filed on time, but the registration 
statement containing the declaration 
would remain in effect. This change 
permits an issuer that failed to file a rule 
24f-2 Notice on time and sold securities 
thereafter to use rule 24f-l [17 CFR 
270.24f-11 to register retroactively 
securities sold up to six months prior to 
the filing of its rule 24f-l notification. 

Background 

Rule 24f-2 was promulgated by the 
Commission in 1977* pursuant to its 
authority under section 24(f) of the 1940 
Act [15 U.S.C. 80a-24(f)| to allow certain 
types of registered investment 
companies to register an indefinite 
number or amount of securities under 
the Securities Act of 1933 [15 U.S.C. 77a 
et seq.) (the “1933 Act').* Rule 24f-2 
permits face-amount certificate 
companies, open-end management 
companies, and unit investment trusts 
(“eligible companies") to register an 
indefinite number or amount of 
securities under the 1933 Act by 
including a declaration to that effect in 
either the eligible company's original 
registration statement or any post- 
effective amendment to its registration 
statement, and by paying a non- 
re fundable fee of $500.00 to the 
Commission. An eligible company with 
an effective declaration pursuant to rule 
24f-2 that has sold any securities 
pursuant to that declaration 4 must file 
the Notice prescribed by paragraph 
(b)(1) of rule 24f-2 within six months 
after the close of the company's fiscal 
ear. The Notice must be accompanied 
y the appropriate registration fee 
pursuant to section 8(b) of the 1933 Act 
[15 U.S.C. 77f(b)J.* If the issuer fails to 


1 Securities Act Release No. 6467(May 26.1963) 
(46 FR 25175 (June «. 1083)). 

• Securities Act Release No. MSI (November 3. 
1977| (42 KR 56400 (November 9. 1977)) 

• For ■ further discussion of the legislative history 
surrounding section 24(f) (15 U.S.C 80e-24)f]l. see 
Securities Act Release No. 6468 (May 26.1963) (46 
FR 25220 (June 6.1963)J 

• Securities Act Release No 6467 (May 26.1963) 
(48 FR 25175 (fune 6,1963)) adopted at the same 
time these amendments were proposed made a 
technical amendment to paragraph |bM2) of rule 24f- 

2 to provide that eligible companies that did not sell 

any securities pursuant to a rule 24f-Z declaration 
during any fiscal year nerd not file the Notice 
required by rule Z4/-2 for that fiscal year. 

• Set Securities Act Release No. 6466 supra for a 
full discussion of the Notice requirements and the 


file its required Notice on time 
paragraph (b)(2) of rule 24f-2 presently 
provides that the issuer's registration 
statement would then terminate and the 
issuer must discontinue all sales of 
securities pursuant to that registration 
statement. 

On May 26,1983, the Commission 
proposed for comment two amendments 
to rule 24f-2 (17 CFR 270.24f-2|. In the 
proposing release, the Commission 
expressed the belief that (i) the 
proposed amendment requiring 
additional disclosure on the cover page 
of any post-effective amendment to a 
registration statement subject to a 
declaration pursuant to Rule 24f-2 is 
necessary to help issuers avoid 
inadvertent failures to file the required 
Notices and to enable the staff of the 
Commission to monitor industry 
compliance in that respect; and (ii) the 
proposed amendment modifying the 
consequences for failing to file a rule 
24f-2 Notice on time relieves a result 
which is too harsh, at least in cases 
where the delinquency is not unduly 
prolonged. 

After considering the comment 
received, the Commission is adopting 
these amendments to rule 24f-2 as 
proposed. 

Discussion of Comments Received 

The Commission received seven 
comment letters in response to the 
release proposing these two 
amendments to rule 24f-2.*Thc majority 
of the commentators supported the 
proposed amendments. Several 
commentators also provided comment 
on issues concerning rule 24f-2 for 
which no amendment had been 
proposed. The latter comments will be 
discussed following our discussion of 
the comments received on the proposed 
amendments. 

Additional Information on the Facing 
Sheet 

The proposed amendment to 
paragraph (a)(1) of rule 24f-2 would 
require an issuer who has filed a 
declaration pursuant to rule 24f-2 to 
include a statement to that effect on the 
facing sheet of any post-effective 
amendment to its registration statement. 


provisions of paragraph (c) of nils 24f-2 which 
permit eligible companies that file within two 
munths after the end of their fiscal year to pay 
registration fees based on the net amount of 
securities sold during (he prior fiscal year. 

•These commentators con be divided into the 
following four categories: (1) Two commentntors 
who represent trade associations: (U) two 
commentators who are investment advisers or fund 
managers: (Hi) two commentators from the 
securities bar and fiv) one commentator 
representing a mutual fund 
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and include therein either the date upon 
which the issuer has filed, or intends to 
file, the required Notice or a statement 
that the issuer need not file a Notice for 
the prior fiscal year because it has not 
sold any securities in reliance on that 
declaration during that fiscal year. 

Only one commentator opposed the 
adoption of the proposed amendment to 
paragraph (a)(1) of rule 24f-2. That 
commentator argued that the “vast 
majority" of issuers relying on rule 24f-2 
have no problem complying with the 
Notice requirements presently imposed 
by that rule. This commentator argued 
that requiring all of these issuers to state 
the date they filed, or intend to file, their 
Notices because of a few instances 
where an issuer inadvertently failed to 
file its Notice was “inappropriate" and 
of questionable value in preventing 
inadvertent failures to file such Notices. 
The remaining six commentators, 
however, generally supported the 
proposed amendment. Three 
commentators asserted that the 
statement to be included on the facing 
page of the registration statement would 
provide a good “safety mechanism" to 
avoid inadvertent failures to file the 
required Notices. Another commentator 
who supported the proposed amendment 
suggested a modification of the 
statement so that the date given would 
be the date “or before which" a Notice 
would be filed, apparently out of 
concern that the designated filing date 
would become a required filing date. 

The Commission agrees with the 
majority of the commentators on this 
proposed amendment. As stated in the 
proposing release, the Commission 
believes that "this amendment is 
necessary to help issuers avoid 
inadvertent failures to file the required 
Notices and to enable its stuff to 
monitor industry compliance in that 
respect." 7 The Commission further 
believes that this requirement will 
impose a minimal burden on eligible 
companies since it requires that such 
companies supply, in a filing required 
annually, information which is readily 
available to them. The Commission does 
not believe that there is any reason to 
change the requirement to one for 
stating the date “on or before which" 
Notices will be filed. The use of a 
specific date would not change the 
actual filing requirements for the 
Notices, which are clearly specified in 
the rule; but would have the advantage 
of focusing a registrant's attention on a 
realistic filing date rather than merely 
calling attention to the last possible 
filing dote. Therefore, the Commission is 
adopting the amendment as proposed. 


* Securities Act RrUrawi No Mtoti supra 


Modification of Consequences for 
Failure To File Notices on Time 

The proposed amendment to 
paragraph (b)(2) of rule 24f-2 would 
modify the consequences for failure to 
file on time the Notice required by rule 
24f-2 so that the declaration filed 
pursuant to the rule would be 
terminated if the Notice was not filed on 
time. The issuer's registration statement, 
however. w f ould remain in effect. 

AD seven commentators supported 
this amendment to rule 24f-2. Five 
commentators supported the 
amendment as proposed, und three of 
them specifically stated that the 
proposed modification of the 
consequences for failure to file Notices 
on time was more appropriate or 
equitable than the present consequences 
for failure to file Notices on time. 

Two commentators suggested certain 
modifications of rule 24f-2(b)(2) to 
clarify the relationship of that rule to 
rule 24f-l. , One commentator suggested 
that the Commission should explicitly 
provide in the rule that securities sold 
during: (1) The prior fiscal year as to 
which the required Notice was not filed 
on time; and (2) the period after the 
close of such fiscal year but prior to the 
termination of the fund's rule 24f-2 
declaration would not be considered to 
be In excess of the number of shares 
included in the fund’s registration 
statement for purposes of the retroactive 
registration provisions of rule 24f-l. In 
the Commission's view, such a result 
would obtain without any change in the 
proposed rule. Paragraph (b)(2) of rule 
24f-2, as proposed, requires that an 
issuer who has failed to file the required 
Notice or Notices on time must file “as 
soon as practicable" a Notice for the 
prior fiscal year as to which the required 
Notice was not filed on time and a 
separate Notice for the six months after 
the close of such fiscal year but prior to 
the termination of the fund's rule 24f-2 
declaration. The filing of Notices 
pursuant to rule 24f-2 must include, 
among other things, the appropriate fees 
as calculated under the 1933 Act The 
Tiling of such Notices and the payment 
of registration fees pursuant to rule 24f- 
2 would make definite the registration of 
these securities, and they would not be 
deemed to be in excess of the number of 
shares included in the fund’s registration 
statement for purposes of rule 24f-l. On 
the other hand, as specifically provided 


* Rule 24M under the 1940 Act permits eligible 
compuniet to register retroactively securities sold 
within stx months before the filing of a notification 
of election under rule 24f-l 1/ the conditions of the 
rule are followed Including the payment of a fee 
equal to three times the 1933 Act registration fee for 
those securities 


in rule 24f-2(b)(2), shares sold afler the 
termination of the rule 24f-2 declaration 
would be deemed to be shares sold in 
excess of the number registered. 

Another commentator suggested that 
the Commission modify rule 24f—2(b)(2) 
by specifying that shares sold “within 
six months” after the termination of a 
rule 24f-2 declaration would be deemed 
to be sold in excess of the number 
registered. The Commission has 
determined that this suggested 
modification would not be appropriate. 
Rule 24f-l permits issuers to 
retroactively register securities sold 
within six months prior to the filing of 
the rule 24f-l notification. Sales of 
securities within six months after 
termination of the rule 24f-2 declaration 
may or may not be within six months 
prior to the filing of the rule 24f-l 
notification by the issuer. For securities 
sold more than six months before a rule 
24f-l notification is filed, retroactive 
registration pursuant to that rule is 
unavailable. 

Modification of the “Net Sales “ 
Provision 

Paragraph (c) of rule 24f-2 currently 
provides that, if an issuer that has sold 
securities pursuant to a declaration 
under rule 24f-2 files the required Notice 
not later than two months after the cIo.hf* 
of the prior fiscal year, the issuer need 
only pay registration fees for the sales 
price of securities sold, less the price of 
all securities redeemed or repurchased 
during the prior fiscal year. Although the 
Commission did not propose an 
amendment to this net sales provision, 
two commentators suggested 
modifications to extend the period of 
time during which an issuer may file a 
Notice and take advantage of the 
savings provided by the net sales 
provision. 

One commentator suggested that the 
time period during which an issuer may 
file a Notice and utilize the net sales 
provision should be increased to six 
months after the end of the issuer's 
fiscal year. That commentator argued 
that the practical result of the present 
time limit on a fund's ability to use the 
rule's net sales provision is to “require'’ 
issuers to file their Notices within two 
months after the close of the prior fiscal 
year even though the rule gives issuers 
six months after the end of the fiscal 
year to file their Notices on time. 9 rb*‘ 


•On* commentator suggested that the role be 
modified to lengthen thU period of time kom *i* 1° 
twelve month* for filing the Notice on tumvTbr 
Commission believe* that six month* is *uflipen 
time to collect accurate information for the Mint 
and ha* not adopted the twelve and month penod 
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other commentator suggested that the 
time period be increased to four months 
after the end of the issuer’s fiscal year. 
That commentator argued that this 
deadline would correspond to the 
“normal** deadline for funds filing post¬ 
effective amendments to their 
registration statements under the 1933 
Act In addition, that commentator 
asserted that increasing the time period 
to four months “would remove one more 
area where inadvertent and harmless 
human failure creates an overly heavy 
penalty for the registrant.** 

The Commission continues to believe, 
as stated in the release initially adopting 
rule 24f-2. ,0 that only those companies 
filing their notices within two months 
should be permitted to take advantage 
of a reduced registration fee. The two 
month period will allow issuers to have 
sufficient time in which to receive the 
results of the fund's audit prior to filing 
their required Notices. Moreover, the 
Commission's experience with this rule 
shows that effective operation of the 
rule is best served if funds give prompt 
attention to their requirements. 
Accordingly, the Commission has not 
modified the filing requirement relating 
to the net sales provision. 

Summary of Regulatory Flexibility 
Analysis 

The Commission has prepared a Final 
Regulatory Flexibility Analysis in 
lccordance with 5 U.S.C. 603 regarding 
the amendments to rule 24f-2 adopted 
herein. The analysis notes that the first 
amendment requires certain registered 
investment companies to indicate on the 
facing sheet of any post-efTective 
amendment to their registration 
statements the fact that they have 
registered an indefinite number of 
securities under the Securities Act of 
1933 and the date they filed or intend to 
hie the notice required by rule 24f-2. 

The second amendment modifies rule 
24f-2 so that only an issuer’s declaration 
pursuant to the rule would terminate if 
the issuer failed to file on time the notice 
required by the rule. The object of the 
amendments is to monitor compliance 
with the filing requirements of rule 24f-2 
«nd to modify a harsh remedy. 

A copy of the Final Regulatory 
1 lexibiiity Analysis may be obtained by 
contacting Cregory K. Todd. Esq.. Office 
of Disclosure Legal Services. Securities 
<*nd Exchange Commission, (202) 272- 
•1014. Room 5126.450 Fifth Street. NW, 
Washington, D.C. 20549. 

Statutory Authority 

The Commission adopts these 
amendments to rule 24f-2 pursuant to 


-SrctiriliM Act Rclcm No 5SH1. wupra. 


section 24(f) of the 1940 Act (15 U.S.C, 
80a-24(f)J. 

Conclusion 

Based on the foregoing, the 
Commission has determined to adopt 
the two amendments as proposed. 

List of Subjects in 17 CFR 270 

Investment companies. Reporting and 
recordkeeping requirements. Securities. 

Text of Amendments to Part 270 

The Commission is adopting 
amendments to Chapter II. Title 17 of 
the Code of Federal Regulations as 
follows: 

PART 270—RULES AND 
REGULATIONS. INVESTMENT 
COMPANY ACT OF 1940 

By revising paragraphs (a)(1) and(b)(2) 
of § 270.24f-2 to read as follows: 

§ 270.241-2 Registration under the 
Securities Act of 1933 of en Indefinite 
number of certain investment company 
securities. 

(a)(1) A face amount certificate 
company or an open-end management 
company or unit investment trust may. 
subject to the provisions of this section, 
elect to register an indefinite number or 
amount of securities under the Securities 
Act of 1933 by including on the facing 
sheet of its registration statement a 
declaration that an indefinite number or 
amount of its securities is being 
registered by such registration 
statement, or if a registration statement 
under the Securities Act of 1933 is in 
effect as to such securities by amending 
such registration statement on the facing 
sheet to declare that to the number or 
amount of securities of the same class or 
series presently registered is added an 
indefinite number or amount of such 
securities. Such declaration shall take 
effect when the registration statement or 
post-effective amendment in which it is 
included becomes effective. The issuer 
shall place on the facing sheet of any 
post-effective amendment to the 
registration statement filed after the 
issuer has made a declaration pursuant 
to this paragraph (a)(1) a statement to 
the effect that the issuer has registered 
an indefinite number or amount of 
securities under the Securities Act of 
1933 pursuant to this section, and the 
date on which the Rule 24f-2 Notice for 
the issuer’s most recent fiscal year was 
filed or will be filed, or a statement that 
pursuant to paragraph (b)(2) the issuer 
need not file a Rule 24f-2 Notice 
because it did not sell any securities 
pursuant to such declaration during the 
most recent fiscal year. 


(b) • • • 

(2) If the Rule 24f-2 Notice is not filed 
within the time specified in paragraph 
(b)(1). the declaration filed pursuant to 
paragraph (a)(1) of this section shall be 
deemed to be terminated on the next 
business day. and the registrant shall 
discontinue all sales of securities 
pursuant to such declaration. Separate 
notices as described in paragraph (b)(1) 
shall be Bled as soon as practicable 
after such termination with respect to 
sales of securities made pursuant to the 
declaration during (i) the fiscal year as 
to which such notice was not timely 
filed, and (U) the period after the close 
of such fiscal year but before such 
declaration wa9 terminated. Securities 
sold after termination of such 
declaration shall, for purposes of Rule 
24f-l, be deemed to have been sold in 
an amount in excess of the number of 
shares of securities of the same class or 
series included in a registration 
statement of such issuer under the 
Securities Act of 1933 in effect at the 
time of sale. Nothing in this paragraph 
(b)(2) shall require an issuer to file a 
Rule 24f-2 Notice for any fiscal year in 
which the issuer has not sold any 
securities in reliance on a declaration 
authorized by paragraph (a)(1) of this 
section. 

• • • • • 

Dated: November 14. 1963. 

By the Commission. 

Goorge A. Fitzsimmons, 

Secretary. 

|F* D"C SJ-J1142 FVIrd 11-17-** *45 «m| 

BILLING COOt SOHMH-M 


DEPARTMENT OF THE TREASURY 
Customs Service 
19 CFR Part 12 
(T.D. 83-2351 

Imported Electronic Products: Entry 
and Release 

agency: Customs Service. Treasury. 
action: Final rule. 

summary: This document amends the 
Customs Regulations relating to 
requirements for the entry and release of 
imported electronic products. The 
changes update and conform the 
regulations to current procedures and 
the statutory and regulatory 
requirements administered by Customs 
for the National Center for Devices and 
Radiological Health of the Food and 
Drug Administration. Specifically, the 
document provides that: 
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1. Electronic products offered for 
importation into the customs territory of 
the United States are subject to 
standards prescribed in the Public 
Health Service Act. as amended, and 
not the Radiation Control for Health and 
Safety Act of 1968. This corrects an 
erroneous statutory reference in the 
Customs Regulations. 

Z An electronic product offered for 
importation into the customs territory of 
the United States may be excepted from 
conforming to the standards of the 
Public Health Safety Act, as amended, if 
the importer by declaration affirms that 
the product either was manufactured 
before the date the standards became 
effective, or is being imported for the 
purpose of research, investigations, 
studies, demonstrations or training. 
EFFECTIVE date: This document is 
effective on December 19.1983. 

FOR FURTHER INFORMATION CONTACT: 
Legal Aspects: Darrell D. Knst, Entry 
Procedures and Penalties Division (202- 
568-5765); Operational Aspects: 

Harrison C. Feese. Duty Assessment 
Division (202-566-6G51), U.S. Customs 
Service. 1301 Constitution Avenue, NW., 
Washington, D.C. 20229. 

SUPPLEMENTARY INFORMATION: 

Background 

Sections 12.90 and 12.91, Customs 
Regulations (19 CFR 12.90,12.91), set 
forth the requirements for entry and 
release of electronic products offered for 
importation into the United States. The 
requirements are based on standards 
prescribed by the Food and Drug 
Administration (FDA) under section 358 
of the Public Health Service Act (42 
U.S.C. 201 et seq.). as amended by the 
Radiation Control for Health and Safety 
Act of 1968 (42 U.S.C. 263b et seq). 

Section 12.90 presently provides that 
•'the Act’* as referred to in § 12.91, means 
the Radiation Control for Health and 
Safety Act of 1968. 

In addition. $ 12.91 now requires that 
the importer or consignee of electronic 
products by declaration assert that the 
products either (1) Conform to the 
standards of section 358 of the Public 
Health Service Act, as amended (42 
U.S.C. 263(f)). or (2) will be brought into 
compliance with the standurds unless 
intended solely for export. 

In order to update the regulations and 
bring them into conformity with current 
Customs procedures os well os FDA 
requirements, a notice proposing to 
amend §§ 12.90 and 12.91 was published 
in the Federal Register on May 5.1983 
(48 FR 20243). 

The proposed amendment to 5 12.90 
provided that "the Act** as referred to in 
§ 12.91 refers to the Public Health 


Service Act. as amended (42 U.S.C. 201 
et seq.), and not the Radiation Control 
for Health and Safety Act of I960 (42 
U.S.C 263b-263n). The notice also 
proposed to correct Ihc statutory 
reference in S 12.90 to the Radiation 
Control for Health and Safety Act of 
1968. 

The proposed amendment to § 12.91 
would modify the language of tha two 
existing declarations in that section. It 
also proposed to add two alternative 
declarations whereby the importer of 
record may affirm that the products 
either (1) Were manufactured before the 
date the standards became effective, or 
(2) arc being imported for the purpose of 
research, investigations, studies, 
demonstrations, or training. Current 
citation of authority for § 12.91 was set 
forth as well in the proposal. 

No comments were received in 
response to the notice of proposed 
rulemaking. However, based upon 
Customs review one minor change has 
been made to the document. The last 
sentence of S 12.91(e) has been revised 
to read: 

If <i special exemption is granted after the 
product has been imported under bond in 
accordance with paragraph (d) of this section, 
the bond conditions pertaining to the 
Secretary of Health and Human Services 
shall be deemed to have been satisfied. 

This revision was necessary because 
the original language of paragraph (e) 
which was incorporated without change 
into the Notice of Proposed Rulemaking, 
called for return of the bond upon the 
granting of a special exemption. Since 
the bond is posted to satisfy Customs 
requirements as well as those of the 
Department of Health and Human 
Services, and. in the case of a CF 7551, 
becomes a permanent part of the entry 
tile, its return to the importer would be 
inappropriate. 

After a review of the matter, other 
than for the change discussed above. 
Customs has determined to adopt the 
proposal as described in that notice. 

E.O.12291 

It has been determined that the 
amendments in this document are not a 
**major rule** within the criteria provided 
in section 1(b) of E.O.12291. and 
therefore no regulatory impact analysis 
is required. 

Regulatory Flexibility Act 

The provisions of the Regulatory 
Flexibility Act relating to an initial and 
final regulatory flexibility analysis (5 
UJS.C. 603.604) are not applicable to 
these amendments because the rule will 
not have a significant economic impact 
on a substantial number of smull 
entities. The amendments are technical 


conforming amendments which clarify 
existing regulatory and statutory 
requirements without making any 
substantive change. 

Accordingly, the document contains a 
certification pursuant to section 3 of the 
Regulatory Flexibility Act (5 U.S.C. 
605(b)) that the amendments will not 
have a significant economic impact on a 
substantial number of small entities. 

Paperwork Reduction Act 

The declaration requirements are 
subject to the Paperwork Reduction Act 
of I960. Pub. L 96-511. Accordingly. 

Form FD 2877 was submitted to the 
Office of Management and Budget for 
approval. Form FD 2877 was approved 
and its OMB approval number is 57- 
R0120. 

Drafting Information 

The principal author of this document 
was Glen E. Vereb. Regulations Control 
Branch, Office of Regulations and 
Rulings. U.S. Customs Service. However, 
personnel from other Customs offices 
participated in its development. 

List of Subjects in 19 CFR Pari 12 

Customs duties and inspection. 
Imports. Importers. 

Amendments to the Regulations 

Part 12. Customs Regulations (19 CFR 
Part 12). is amended as set forth below. 
William von Raab. 

Commissioner of Customs 

Approved: October 25.1983. 

)ohn M. Welker. Jr.. 

Assistant Secretary of the Treasury . 

PART 12—SPECIAL CLASSES OF 
MERCHANDISE 

Sections 12.90 und 12.91. Customs 
Regulations, are revised to read os 
fallows: 

§12.90 Definitions 

As used in §§ 12.90 and 12.91. the term 
‘the Act** shall mean the Public Health 
Service Act (42 U.S.C. 201 et seq.). as 
amended by the Radiation Control for 
Health and Safety Act of 1968 (42 U.S.C 
263b et seq>), and as further amended 
from time to time. 

§ 12.91 Electronic products offered for 
importation under the Act. 

(a) Standards prescribed by the 
Department of Health and Hitman 
Services. Electronic products offered for 
importation into the customs territory uf 
the United States are subject to 
standards prescribed under section 358 
of the Act (42 U.S.C. 263f) unless 
intended solely for export. Prescribed 
standards shall not apply to any 
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electronic product intended solely for 
export if: 

(1) Such product and the outside of 
«ny shipping container used in the 
export of such product are labeled or 
tagged to show that it is intended for 
export, and 

(2) Such product meets all the 
applicable requirements of the country 
to which it is intended for export. 

I See 21 CFR. Chapter I. Subchaptrr J.) 

(b) Requirements for entry and 
release . Electronic products subject to 
standards in effect under section 356 of 
the Act (42 U.S.C. 263f). when offered for 
importation into the customs territory of 
the United States, shall be refused entry 
unless there is filed with the entry, in 
duplicate, a declaration (FDA Form FD 
2877) verified by the importer of record 
which identifies the products and 
affirms: 

(1) That the electronic products were 
manufactured before the date of any 
applicable electronic product 
performance standard (the date of 
manufacture shall be specified); or 

(2) That the electronic products 
comply with all standards in effect 
under section 358 of the Act (42 U.S.C 
263F), and Chapter L Subchapter ], title 
21. Code of Federal Regulations (21 CFR. 
Chapter 1. Subchapter J). and that the 
certification required by section 360 of 
the Act (42 U.S.C. 263h) in the form of a 
label or tag is attached to the product; or 

(3) (i) That the electronic products do 
not comply with all standards in effect 
under section 358 of the Act (42 U.S.C. 
203f), and Chapter 1. Subchapter). title 
21, Code of Federal Regulations (21 CFR. 
Chapter I, Subchapter J), but are being 
imported for the purpose of research, 
investigations, studied, demonstrations, 
or training, (ii) that the products will not 
lje introduced into commerce and when 
the use for which they were imported is 
completed they will be destroyed or 
exported under Customs supervision, 
and (lit) that an exemption for these 
products has been or will be requested 
from the National Center for Devices 
and Radiological Health. Food and Drug 
Administration, in accordance with 
section 360B(b) of the Act (42 U.S.C. 

263j); or 

(4) That the electronic products do not 
comply with all standards in effect 
under section 358 of the Act (42 U.S.C. 
263 f) and Chapter I. Subchapter J. Code 
of Federal Regulations (21 CFR. Chapter 
1. Subchapter J). but that a timely and 
adequate petition for permission to bring 
the products into compliance with 
ipplicable standards has been or will be 
filed with the Secretary of Health and 
Human Services in accordance with 
section 300 of the Public Health Service 


Act. as amended, and as implemented 
by 21 CFR 1005.21. 

(c) Notice of sampling. When a 
sampling of a product offered for 
importation has been requested by the 
Secretary of Health and Human 
Services, as provided for in 21 CFR 
1005.10, the district director of Customs 
having jurisdiction over the shipment 
from which the sample is procured shall 
give to its owner or importer of record 
prompt notice of delivery of, or intention 
to deliver, the sample. If the notice so 
requires, the owner or importer of record 
shall hold the shipment of which the 
sample is typical and not release the 
shipment until notice of the results of 
the tests of the sample from the 
Secretary of Health and Human Services 
stating the product fulfills the 
requirements of the Act. 

(d) Release under bond. If a 
declaration filed in accordance with 
paragraph (b) of this section states that 
the entry is being made under 
circumstances described in paragraph 
(b)(4) of this section, the entry shall be 
accepted only if the owner or importer 
of record gives a bond on Customs Form 
7551, 7553, or 7595 for the production of 
a notification from the Secretary of 
Health and Human Services or his 
designee, in accordance with 21 CFR 
1005.23. that the electronic product 
described in the declaration filed by the 
importer of record is in compliance with 
the applicable standards. The bond shall 
be in the amount required under { 113.14 
of this chapter. Within 180 days after the 
entry of such additional period as the 
district director may allow for good 
cause shown, the importer of record 
shall take any action necessary to insure 
delivery to the district director of the 
notification described in this paragraph. 
If the notification is not delivered to the 
district director for the port of entry of 
the electronic products within 180 days 
of the date of entry or such additional 
period as may be allowed by the district 
director, for good cause shown, the 
importer of record shall deliver or cause 
to be delivered to the district director 
those electronic products which w ere 
released. In the event that any electronic 
products are not redelivered to Customs 
custody or exported under Customs 
supervision within the period allowed 
by the district director in the Notice of 
Redelivery (Customs Form 4647), 
liquidated damages shall be assessed in 
the full amount of a bond given on 
Customs Form 7551. When the 
transaction has been charged against a 
bond given on Customs Form 7553. or 
7595, liquidated damages shall be 
assessed in the amount that would have 
been demanded if the merchandise had 


been released under a bond given on 
Customs Form 7551. 

(e) Release without bond-special 
exemptions. For certain electronic 
products the Director, National Center 
for Devices and Radiological Health, has 
granted special exemptions from the 
otherwise applicable standards under 
the Act. Such exempted products may 
be imported and released without bond 
if they meet all the criteria of the special 
exemption. If a special exemption is 
granted after the product has been 
imported under bond in accordance with 
paragraph (d) of this section, the bond 
conditions pertaining to the notification 
of compliance from the Secretary of 
Health and Human Services shall be 
deemed to have been satisfied. 

(0 Merchandise refused entry. If 
electronic products are denied entry 
under any provision of this section, the 
district director shall refuse to release 
the merchandise for entry into the 
United States. 

(g) Disposition of merchandise 
refused entry into the United States; 
redelivered merchandise. Electronic 
products which are denied entry under 
paragraph (b) of this section, or which 
are redelivered in accordance with 
paragraph (d) of this section, and which 
are not exported under Customs 
supervision within 90 days from the date 
of notice of refusal of admission or date 
of redelivery, shall be disposed of under 
Customs laws and regulations. 

However, no such disposition shall 
result in an introduction into the United 
States of an electronic product in 
violation of the Act (42 U.S.C. 263f. 

263h). 

(R.S. 251. an amended, see. 464. 498. 624. 46 
Stat 722, ns amended. 728. as amended. 759. 
(19 U.S.C 66, 1484. 1498. 1624)) 

IKK Dot R3-J0WM Filed 1I«t7 « *45 •»( 

BILLING CODE 4SJ0-0T-M 


DEPARTMENT OF LABOR 

Employment and Training 
Administration 

20 CFR Part 626 

Introduction to the Regulations Under 
the Job Training Partnership Act 

AGENCY: Employment and Training 
Administration, Labor. 
action: Final rule. 

summary: This document amends the 
consolidated table of contents to the 
regulations under the Job Training 
Partnership Act (JTPA). For technical 
reasons, this amendment could not be 
made in the October 20.1983. 
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publication of the final rules covering 
Title IV of JTPA. Therefore, to 
coordinate the consolidated table of 
contents with the corresponding JTPA 
regulations, this amendment is 
necessary, 

EFFECTIVE oate: November 18,1983. 

FCR FURTHER INFORMATION CONTACT: 

Joseph Juarez. Telephone (202) 523-9110. 
SUPPLEMENTARY INFORMATION: On 

October 20.1983. the Employment and 
Training Administration (ETA) 
published final rules (20 CFR Parts 832, 
633. 634, 636, and 684) implementing 
Title IV. Parts A. B. and E of the Job 
Training Partnership Act (JTPA) relating 
to Indian and Native American, migrant 
and seasonal farmworker, and Job 
Corps training programs. 48 FR 48744- 
48785. Four days later (October 24). ETA 
published final rules (20 CFR Part 635) 
implementing JTPA Title IV Part C 
relating to veterans’ employment and 
training programs. 48 FR 49198-49200. 

The October 20 publication included an 
amendment to 20 CFR 626.3 which sets 
forth the consolidated table of contents 
for regulations under JTPA. 48 FR 48753- 
48754. This amendment originally 
included the table of contents to new 
Part 635. However, since Part 635 was 
not published in final until October 24. 
its table of contents could not be 
included in the October 20 publication 
and was deleted. For this reason. ETA is 
amending 20 CFR 626.3 to reflect the 
inclusion of the table of contents to Part 
635. 

Publication in Final 

Since this amendment involves only a 
technical and nonsubstantive change, 
notice of proposed rulemaking and 
public comment is found to be 
unnecessary. Furthermore, the Secretary 
has determined that good cause exists 
for waiving the the 30 day delayed 
effective date. Therefore, this 
amendment is adopted as a final rule 
without notice and comment and shall 
be effective immediately. See 5 U.S.C. 
553 (b) and (d). 

Classification 

This action is not classified as a 
“rule” under Executive Order 12291 
because it Is not “designed to 
implement, interpret or prescribe law or 
policy” nor does it describe “the 
procedure or practice requirements of an 
agency.” See Section 1(a). 

Regulatory* Flexibility Act 

Because no notice of proposed 
rulemaking is required for this rule 
under 5 U.S.C. 553(b). the requirements 
of the Regulatory Flexibility Act, 5 
U.S.C. 601 etseq.. pertaining to 


regulatory flexibility analysis, are not 
applicable to this rule. See 5 U.S.C. 
601(2). 

Paperwork Reduction Act 

This rule contains no "collection of 
information” requirements as defined by 
the Paperwork Reduction Act. 44 U.S.C. 
3504(h). Therefore, this rule is not 
subject to Office of Management and 
Budget review under the Paperwork 
Reduction Act. 

List of Subjects In 20 CFR Part 628 

Employment, Labor. 

Accordingly. Part 626 of Chapter V of 
Title 20 of the Code of Federal 
Regulations is amended as set forth 
below. 

1. The authority for Part 626 reads as 
follows: 

Authority: Job Training Partnership Act. 
Sec. 169 (29 U.S.C. 1501 et seq^ Pub. L 97-300. 
96 Stat. 1322J. unless otherwise noted. 

2. Section 626.3 is amended by adding 
in order the following table of contents 
for Part 635. 

§ 626.3 Table of contents for the 
regulations under the Job Training 
Partnership Act. 

• • • • • 

PART 635-VETERANS EMPLOYMENT 
PROGRAMS UNDER TITLE IV. PART C OF 
THE JOB TRAINING PARTNERSHIP ACT 

Subpart A—General Provisions 

Sec. 

8351 Scope and purpose. 

835.2 Program administration. 

635.3 Participant eligibility. 

Subpart B—Program Funding 

635.11 Availability of funds. 

635.12 Eligibility for funds. 

633.13 Application for funding. 

635.14 Review of application for funding. 

635.15 Approval of funding requests. 

Subpart C—Program Design and 
Management 

635.21 General. 

635 22 Allowable activities. 

635.23 Program management and 
performance standards. 

635.24 Recordkeeping and reporting 
requirements. 

635.25 Monitoring and oversight. 

635.28 Grievance procedures. 

Signed at Washington. D.C. on this 10!h 
day of November 1963. 

Royal S. Dellinger, 

Acting Assistant Secretary of Labor. 
tnt Doc 63-snot Filed 11 ir-6J *45 •ml 

5U.LIM0 COOC 4S10-7S-N 


DEPARTMENT OF HEALTH AND 
HUMAN SERVICES 

Food and Drug Administration 

21 CFR Parts 182 and 184 

(Docket No. 78N-00231 

GRAS Status of Ammonium 
Bicarbonate, Ammonium Carbonate, 
Ammonium Chloride, Ammonium 
Hydroxide, and Mono- and Dibasic 
Ammonium Phosphate 

agency: Food and Drug Administration. 
action: Final rule. 

SUMMARY: The Food and Drug 
Administration (FDA) is affirming that 
ammonium bicarbonate, ammonium 
carbonate, ammonium chloride, 
ammonium hydroxide, and mono- and 
dibasic ammonium phosphate are 
generally recognized as safe (CRAS) as 
direct human food ingredients. The 
safety of these ingredients has been 
evaluated under the comprehensive 
safety review conducted by the agency. 
dates: Effective December 19.1983. The 
Director of the Federal Register 
approves the incorporation by reference 
of certain publications in 21 CFR 
184.1135,184.1137.184.1138, 184.1139. 
184.1141a. and 184.1141b effective on 
December 19.1983. 

FOR FURTHER INFORMATION CONTACT: 
Hortense S. Macon, Bureau of Foods 
(HFF-335), Food and Drug 
Administration, 200 C St. SW\. 
Washington. DC 20204. 202-426-5487. 
SUPPLEMENTARY INFORMATION: In jhe 
Federal Register of April 4.1978 (43 FR 
14064), FDA published a proposal to 
affirm that ammonium bicarbonate, 
ammonium carbonate, ammonium 
chloride, ammonium hydroxide, and 
Mono- and dibasic ammonium 
phosphate are GRAS for use in direct 
human food ingredients, and that 
ammonium chloride and ammonium 
hydroxide are GRAS for use in indirect 
human food ingredients. FDA published 
this proposal in accordance with its 
announced review of the safety of 
GRAS and prior-sanctioned food 
ingredients. 

Subsequently, the agency published a 
tentative final rule in the Federal 
Register of October 15.1982 (47 FR 
46113), in which FDA proposed not to 
include the levels of use or food 
categories that appeared in the proposal. 
The tentative final rule also included a 
change in the specifications for 
ammonium chloride and for mono- and 
dibasic ammonium phosphate. The 
tentative final rule also proposed no! to 
include a separate listing in 21 CFR Part 
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188 for the indirect uses of ammonium 
chluride and ammonium hydroxide 
because the indirect uses of these 
substances would be authorized under 
§§ 184.1138.184.1139. and 184.1(a). The 
tentative final rule provided an 
opportunity for public comment on these 
C ranges. 

No comments were received in 
response to the tentative final rule. 
Therefore, the agency is adopting this 
final rule with minor editorial changes. 

The agency has previously determined 
under 21 CFR 25.24(d)(8) (proposed 
llecember 11 . 1979: 44 FR 71742) that this 
action is of a type that does not 
individually or cumulatively have a 
significant impact on the human 
environment. FDA has not received any 
new information or comments that 
would alter its previous determination. 

In accordance with the Regulatory 
Flexibility Act. the agency has 
previously considered the potential 
efFects that this rule would have on 
small entities, including small 
businesses. In accordance with section 
605(b) of the Regulatory Flexibility Act, 
the agency has determined that no 
significant impact on a substantial 
number of small entities would derive 
from this action. FDA has not received 
any new information or comments that 
would alter its previous determination. 

In accordance with Executive Order 
12291. the agency has previously 
considered the potential economic 
effects of this final rule. As announced 
m the tentative final rule, the agency has 
determined that the rule is not a major 
rule as determined by that Order. FDA 
had not received any new information 
or comments that would alter its 
previous determination. 

The agency's finding of no major 
economic impact and no significant 
impact on a substantial number of small 
entities and the evidence supporting 
these findings arc contained in a 
threshold assessment which may be 
seen In the Dockets Management Branch 
(UFA-305). Food and Drug 
Administration. Rm. 4-62. 5800 Fishers 
Lane, Rockville, MD 20857. between 9 
and 4 p.m., Monday through Friday. 

List of Subjects 

21 CFR Port 182 

Generally recognized as safe (GRAS) 
food ingredients. Spices and flavorings. 

21 CFR Part 184 

Direct food ingredients. Food 
ingredients. Generally recognized as 
* ife (GRAS) food ingredients. 
Incorporation by reference. 

Therefore, under the Federal Food, 
Drug, and Cosmetic Act (secs. 201(s), 


409, 701(a). 52 Stat. 1055. 72 Stat. 1784- 
1788 as amended (21 U.S.C. 321(s), 34a 
371(a))) and under authority delegated 
to the Commissioner of Food and Drugs 
(21 CFR 5.10). Parts 182 and 184 are 
amended as follows: 

PART 182—SUBSTANCES 
GENERALLY RECOGNIZED AS SAFE 

1 . Part 182 is amended: 

$182.90 (Amended) 

a. In $ 182.90 Substances migrating to 
food from paper and paperboard 
products by removing the entries 
“Ammonium chloride** and "Ammonium 
hydroxide.** 

$$ 182.1135, 182.1137, 182.1139, and 
182.1141 (Removed) 

b. By removing $ 182.1135 Ammonium 
bicarbonate, $ 182.1137 Ammonium 
carbonate, { 182.1139 Ammonium 
hydroxide, and $ 182.1141 Ammonium 
phosphate. 

PART 184—DIRECT FOOD 
SUBSTANCES AFFIRMED AS 
GENERALLY RECOGNIZED AS SAFE 

2 . Part 184 is amended: 

a. By adding new $ 184.1135. to read 
as follows: 

$ 184.1135 Ammonium bicarbonate. 

(a) Ammonium bicarbonate 
(NILHCOi. CAS Reg. No. 1086-33-7) is 
prepared by reacting gaseous carbon 
dioxide with aqueous ammonia. 

Crystals of ammonium bicarbonate are 
precipitated from solution and 
subsequently washed and dried. 

lb) The ingredient meets the 
specifications of the Food Chemicals 
Codex. 3d Ed. (1981), p. 19. which is 
incorporated by reference. Copies arc 
available from the National Academy 
Press, 2101 Constitution Ave. NW., 
Washington. D.C. 20418. or available for 
inspection at the Office of the Federal 
Register. 1100 L St. NW., Washington, 

DC 20408. 

(c) In accordance with $ 184.1(b)(1), 
the ingredient is used in food with no 
limitation other than current good 
manufacturing practice. The affirmation 
of this ingredient as generally 
recognized as safe (GRAS) as a direct 
human food ingredient is based upon the 
following current good manufacturing 
practice conditions of use: 

( 1 ) The ingredient is used as a dough 
strengthener as defined in $ 170.3(o)(8) 
of this chapter a leavening agent as 
defined in $ 170.3(o){17) of this chapter, 
a pH control agent as defined in 
$ 170.3(o](23) of this chapter and a 
texturizer as defined in § 170.3(o){32) of 
this chapter. 


( 2 ) The ingredient is used in food al 
levels not to exceed current good 
manufacturing practice. 

(d) Prior sanctions for this ingredient 
different from the uses established in 
this section do not exist or have been 
waived. 

b. By adding new $ 184.1137, to read 
as follows: 

$ 184.1137 Ammonium carbonate. 

(a) Ammonium carbonate ((NILkCCb. 
CAS Reg. No. 8008-73-5) is a mixture of 
ammonium bicarbonate (NILHCOj) and 
ammonium carbamate (NH 2 COONH 4 ). It 
is prepared by the sublimation of a 
mixture of ammonium sulfate and 
calcium carbonate and occurs as a 
white powder or a hard, white or 
translucent mass. 

(b) The ingredient meets the 
specifications of the Food Chemicals 
Codex, 3d Ed. (1981), p. 19. which is 
incorporated by reference. Copies are 
available from the National Academy 
Press, 2101 Constitution Ave. NW., 
Washington. D.C. 20418, or available for 
inspection at the Office of the Federal 
Register. 1100 L St. NW., Washington. 
D.C. 20408. 

(c) In accordance with $ 184.1(b)(1). 
the ingredient is used in food with no 
limitation other than current good 
manufacturing practice. The affirmation 
of this ingredient as generally 
recognized as safe (GRAS) as a direct 
human food ingredient is based upon the 
following current good manufacturing 
practice conditions of use: 

( 1 ) The ingredient is used os a 
leavening agent as defined in 

$ 170.3(o)(17) of this chapter and a pH 
control agent as defined in { 170.3(o)(23) 
of this chapter. 

( 2 ) The ingredient is used in food at 
levels not to exceed current good 
manufacturing practice. 

(d) Prior sanctions for this ingredient 
different from the uses established in 
this section do not exist or have been 
waived. 

c. By adding new $ 184.1138. to read 
as follows: 

$ 184.1138 Ammonium chloric*#. 

(a) Ammonium chloride (NH 4 CI. CAS 
Reg. No. 12125-02-9) is produced by the 
reaction of sodium chloride and an 
ammonium salt in solution. The less 
soluble sodium salt separates out at 
elevated temperatures, and ammonium 
chloride is recovered from the filtrate on 
cooling. Alternatively, hydrogen 
chloride formed by the burning of 
hydrogen in chlorine is dissolved in 
water and then reacted with gaseous 
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ammonia. Ammonium chloride is 
crystallized from the solution. 

(b) The ingredient meets the 
specifiedtions of the Food Chemicals 
Codex. 3d Ed. (1981), p. 20. which is 
incorporated by reference. Copies are 
available from the National Academy 
Press, 2101 Constitution Ave, NW. ( 
Washington. D.C. 20418, or available for 
inspection at the Office of the Federal 
Register. 1100 L St. NW., Washington, 
D.C. 20408. 

(c) In accordance with 9 184.1(b)(1), 
the ingredient is used in food with no 
limitation other than current good 
manufacturing practice. The affirmation 
of this ingredient as generally 
recognized as safe (GRAS) as a direct 
human food ingredient is based upon the 
following current good manufacturing 
practice conditions of use: 

(1) The ingredient is used as a dough 
atrengthener as defined in § 170.3(c)(6) 
of this chapter; a flavor enhancer as 
defined in 9 170.3(o)(11) of this chapter, 
a leavening agent as defined in 

9 170.3(o)(17) of this chapter and a 
processing aid as defined in 
9 107.3(o)(24) of this chapter. 

(2) The ingredient is used in food at 
levels not to exceed current good 
manufacturing practice. 

(d) Prior sanctions for this ingredient 
different from the uses established in 
this section do not exist or have been 
waived. 

d. By adding new 9 184.1139, to read 
as follows: 

9 184.1139 Ammonium hydroxide. 

(a) Ammonium hydroxide (NlbOH. 
CAS Reg. No. 1336-21-6) is produced by 
passing ammonia gas into water. 

(b) The ingredient meets the 
specifications of the Food Chemicals 
Codex. 3d Ed. (1981), p. 20. which is 
incorporated by reference. Copies are 
available from the National Academy 
Press, 2101 Constitution Ave. NW„ 
Washington. D.C. 20418, or available for 
inspection at the Office of the Federal 
Register, 1100 L St. NW.. Washington. 
D.C. 20408. 

(c) In accordance with 9 184.1(b)(1), 
the ingredient is used in food with no 
limitation other than current good 
manufacturing pratice. The affirmation 
of this ingredient as generally 
recognized as safe (GRAS) as a direct 
human food ingredient is based upon the 
following current good manufacturing 
pactice conditions of use: 

(1) The ingredient is used as a 
leavening agent as defined in 
9 170.3(o)(17) of this chapter, a pH 
control agent as defined in 9 170.3(o)(23) 
of this chapter a surface-finishing agent 
as defined in 9 I70.3(o)(30) of this 


chapter and as a boiler water additive 
complying with 9 173.310 of this chapter 

(2) The ingredient is used in food at 
levels not to exceed current good 
manufacturing practice. The ingredient 
may also be used as a boiler water good 
additive at levels not to exceed current 
good manufacturing practice. 

(d) Prior sanctions for this ingredient 
different from the use9 established in 
this section do not exist or have been 
waived. 

e. By adding new 9 184.1141a. to read 
as follows: 

§ 184.1141a Ammonium phosphate, 
monobasic. 

(a) Ammonium phosphate, monobasic 
(NH4H3PO4. CAS Reg. No. 7722-76-1) Is 
manufactured by reacting ammonia with 
phosphoric acid at a pH below 5.8. 

(b) The ingredient meets the 
specifications of the Food Chemicals 
Codex, 3d Ed. (1981), p. 21, which is 
incorporated by reference. Copies are 
available from the National Academy 
Press, 2110 Constitution Ave. NW.. 
Washington. D.C. 20418, or available for 
inspection at the Office of the Federal 
Register. 1100 L St. NW.. Washington. 
D.C. 20408. 

(c) In accordance with 9 184.1(b)(1). 
the ingredient is used in food with no 
limitation other than current good 
manufacturing practice. The affirmation 
of this ingredient as generally 
recognized os safe (GRAS) as a direct 
human food ingredient is based upon the 
following current good manufacturing 
practice conditions of use: 

(1) The ingredient is used as a dough 
strengthener as defined in 9 170.3(o)(8) 
of this chapter and a pH control agent as 
defined in 9 170.3(o)(23) of this chapter. 

(2) The ingredient is used in food at 
levels not to exceed current good 
manufacturing practice. 

(d) Prior sanctions for this ingredient 
different from the uses established in 
this section do not exist or have been 
waived. 

f. By adding new 9 184.1141b. to read 
as follows: 

$184.11416 Ammonium phosphate, 
dibasic. 

(a) Ammonium phosphate, dibasic 
((NlLbHPO*. CAS Reg. No. 7783-28-0) 
is manufactured by reacting ammonia 
with phosphoric acid at a pH above 5.8. 

(b) The ingredient meets the 
specifications of the Food Chemicals 
Codex. 3d Ed. (1981), p. 21. which is 
incorporated by reference. Copies are 
available from the National Academy 
Press. 2101 Constitution Ave. NW., 
Washington, D.C 20418. or available for 
inspection at the Office of the Federal 


Register. 1100 L St. NW.. Washington. 

D C. 20408. 

(c) In accordance with 9 184.1(b)(1). 
the ingredient is used in food with no 
limitation other than current good 
manufacturing practice. The affirmation 
of this ingredient us generally 
recognized as safe (GRAS) as a direct 
human food ingredient is based upon the 
following current good manufacturing 
practice conditions of use: 

(1) The ingredient is used as a dough 
strengthener as defined in $ 170.3(a)(6) 
of this chapter a firming agent as 
defined in 9 170.3(o)(10) of this chapter, 
a leavening agent as defined in 

$ 170.3(o)(17) of this chapter a pH 
control agent as defined in $ 17U.3(o)(23) 
of this chapter and a processing aid as 
defined in $ 170.3(o)(24) of this chapter. 

(2) The ingredient is used in food at 
levels not to exceed current good 
manufacturing practice. 

(d) Prior sanctions for this ingredient 
different from the uses established in 
this section do not exist or have been 
waived. 

Effective date . This regulation shall be 
effective December 19.1983. 

(Sect. 201 (b). 409. 701(a). 52 Stilt 1055. 72 Stal 
1784-1788 at amended (21 U.S.C. 321(s). 348. 
371(a))) 

Dated: October 24.1983. 

William F. Randolph. 

Acting Associate Commissioner for 

Regulatory Affairs. 

int Doc. »«m nw 11 -ix-a* Hi «n| 
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21 CFR Parts 182 and 184 

(Dockat No. 78N-0071) 

GRAS Status of Carbonates and 
Bicarbonates 

aqencv: Food and Drug Administration 
action: Final rule. 

summary: The Food and Drug 
Administration (FDA) is affirming that 
calcium carbonate, potassium 
bicarbonate'potassium carbonate, 
sodium bicarbonate, sodium carbonate, 
sodium sesquicarbonate. and ground 
limestone ore generally recognized as 
safe (GRAS) as direct human food 
ingredients. The safety of these 
ingredients has been evaluated under 
the comprehensive safety review 
conducted by the agency, 
dates: Effective December 19.1983. 

The Director of the Federal Register 
approves the incorporation by reference 
of certain publications in 21 CFR 
184 1191. 184.1409, 184.1613. 184.1619 
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1M 1736.184.1742. and 184.1792 effective 
on December 19.1983. 

FOR FURTHER INFORMATION CONTACT: 

Leo F. Mansur, Bureau of Foods (HFF- 
335), Food and Drug Administration, 200 
C St. SW.. Washington. D.C. 20204, 202- 
12 6-8950. 

SUPPLEMENTARY INFORMATION: In the 
Fedora! Register of June 13,1978 (43 FR 
25438). FDA published a proposal to 
affirm that calcium carbonate, 
potassium bicarbonate, potassium 
bicarbonate, potassium carbonate, 
sodium bicarbonate, sodium carbonate, 
and sodium sesquicarbonate are CRAS 
for use a9 direct human food ingredients, 
and that sodium carbonate and sodium 
bicarbonate are GRAS for use in 
indirect human food ingredients. The 
proposal was published in accordance 
with the announced FDA review of the 
safety of GRAS and prior-sanctioned 
food ingredients. 

Subsequently, the agency published a 
tentative final rule in the Federal 
Register of August 31. 1982 (47 FR 
3ft349). in which FDA proposed not to 
include the levels of use or, in some 
instances, the food categories und 
technical effects that appeared in the 
proposal. The tentative final rule also 
adopted a change in specifications for 
calcium carbonate and tentatively 
affirmed that ground limestone is GRAS 
as a direct human food ingredient. The 
tentative final rule provided an 
opportunity for public comment on these 
changes. 

One comment was received in 
response to the agency's tentative final 
rule. The comment pointed out that 
several analytical limits for sodium 
sesquicarbonate. in the 3d edition of the 
h>od Chemicals Codex, were different 
from those in the 2d edition. These 
included assay ranges for sodium 
bicarbonate of not less than 35.0 percent 
and not more than 38,8 percent as 
compared to a range of not less than 35.5 
percent or not more than 37.2 percent in 
the 2d edition; ranges for sodium 
carbonate of not less than 46 4 percent 
or not more than 50.0 percent as 
( mi pared to a range of nol less than 47.0 
f'CTcent or not more than 48 5 percent in 
the 2d edition; and water ranges 
between 13.8 and 18.7 percent as 
compared to a range between 15.2 and 
1&.2 percent in the 2d edition. 

rhe agency notes that these changes 
resulted from use of a new. more 
accurate method of analysis for the 
sodium bicarbonate content of sodium 
sesquicarbonate. However, the agency 
was aware of these changes and 
determined that they were not 
significant. Furthermore, the 
modifications of the assay ranges do not 


result in any need for changes in the 
regulation because the tentative final 
rule established the Food Chemicals 
Codex. 3d edition, which contains these 
modifications, as the reference for the 
compound specifications. The agency is 
therefore issuing this final rule based on 
the tentative final rule with no changes. 

The agency has previously determined 
under 21 CFR 25.24(d)(6) (proposed 
December 11,1979: 44 FR 71742) that this 
action is of the type that does not 
individually or cumulatively have a 
significant impact on the human 
environment. FDA has not received any 
new information or comments that 
would alter its previous determination. 

In accordance with the Regulatory 
Flexibility Act, the agency has 
previously considered the potential 
effects that this rule would have on 
small entities, including small 
businesses. In accordance with section 
605(b) of the Regulatory Flexibility Act. 
the agency has determined that no 
significant impact on a substantial 
number of small entities would derive 
from this action. FDA has not received 
any new information or comments that 
would alter its previous determination. 

In accordance with Executive Order 
12291. the agency has previously 
considered the potential economic 
effects of this final rule. As announced 
in the tentative final rule, the agency has 
determined that the rule is not a major 
rule as determined by that Order. FDA 
has not received any new information or 
comments that would alter its previous 
determination. 

The agency's findings of no major 
economic impact and no significant 
impact on a substantial number of small 
entities, and the evidence supporting 
these findings, are contained in a 
threshold assessment which may be 
seen in the Dockets Management Branch 
(HFA-305). Food and Drug 
Administration. Rm. 4-62, 5600 Fishers 
Lane. Rockville. MD 20857. between 9 
a.m. and 4 p.m.. Monday through Friday. 

List of Subjects 

21 CFR Part 182 

Generally recognized as safe (GRAS) 
food ingredients. Spices and flavorings. 

21 CFR Part 704 

Direct food ingredients. Food 
ingredients. Generally recognized as 
safe (GRAS) food ingredients. 
Incorporation by reference. 

Therefore, under the Federal Food. 
Drug, and Cosmetic Act (secs. 201(a), 

409. 701(a), 52 Stat. 1055. 72 Slat. 1784- 
1788 as amended (21 U.S.C. 321(a), 348, 
371(a))) and under authority delegated 
to the Commissioner of Food and Drugs 


(21 CFR 5.10). Parts 182 and 184 are 
amended as follows: 

PART 182—SUBSTANCES 
GENERALLY RECOGNIZED AS SAFE 

1. Part 182 is amended: 

$ 182.70 I Amended) 

a. In $ 182.70 Substances migrating 
from cotton and cotton fabrics used in 
dry food packaging by removing the 
entries for "Sodium bicarbonate" and 
"Sodium carbonate." 

§ 182.90 I Amended] 

b. In $ 182.90 Substances migrating to 
food from paper and paperboard 
products by removing the entry for 
“Sodium carbonate." 

$$ 182.1191, 182.1613. 162.1619, 162.1736, 
162.1742, 162.1792, end 182.8191 
I Removed) 

c. By removing S 182.1191 Calcium 
carbonate, i 182.1813 Potassium 
bicarbonate. $ 182.1619 Potassium 
carbonate , $ 182.1736 Sodium 
bicarbonate. $ 182.1742 Sodium 
carbonate. § 182.1792 Sodium 
sesquicarbonate . and $ 182.8191 
Calcium carbonate. 

PART 184—DIRECT FOOD 
SUBSTANCES AFFIRMED AS 
GENERALLY RECOGNIZED AS SAFE 

2. Part 184 is amended: 

a By adding new $ 184.1191, to read 
as follows: 

$ 164.1191 Cetckim carbonate. 

(a) Calcium carbonate (CaCO>. CAS 
Reg. No. 471-34-1) is prepared by three 
common methods of manufacture: 

(1) As a byproduct in the “Lime soda 
process"; 

(2) By precipitation of calcium 
carbonate from calcium hydroxide in the 
"Carbonstion process”; or 

(3) By precipitation of calcium 
carbonate from calcium chloride in the 
"Calcium chloride process". 

(b) The ingredient meets the 
specifications of the Food Chemicals 
Codex. 3d Ed. (1961). p. 46. which is 
incorporated by reference. Copies are 
available from the National Academy 
Press, 2101 Constitution Ave. NW.. 
Washington. D.C. 20418, or available for 
inspection at the Office of the Federal 
Register. 1100 L St. NW.. Washington. 
D.C. 20408. 

(c) In accordance with $ 184.1(b)(1), 
the ingredient is used in food with no 
limitation other than current good 
manufacturing practice. 

(d) Prior sanctions for this ingredient 
different from the uses established in 
this section, or different from that set 
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forth in Part 181 of this chapter, do not 
exist or have been waived. 

b. By adding new § 184.1409. to read 
as follows: 

§ 184.1409 Ground Hmutom. 

(a) Ground limestone consists 
essentially (not less than 94 percent) of 
calcium carbonate (CaCOi) and is 
prepared by the crushing, grinding, and 
classifying of naturally occurring 
limestone. 

(b) The ingredient meets the 
specifications of the Food Chemicals 
Codex. 3d Ed. (1981). p. 173. which is 
incorporated by reference. Copies ore 
available from the National Academy 
Press. 2101 Constitution Ave. NW., 
Washington. D.C. 20418. or available for 
inspection at the Office of the Federal 
Register. 1100 L St. NW., Washington. 
D.C. 20408. 

(c) In accordance with § 184.1(b)(1). 
the ingredient is used in food with no 
limitation other than current good 
manufacturing practice. 

(d) Prior sanctions for this ingredient 
different from the uses established in 
this section do not exist or have been 
waived. 

c. By adding new ( 184.1613. to read 
as follows: 

§ 184.1613 Potassium bicarbonate. 

(a) Potassium bicarbonate (KHCOs. 
CAS Reg. No. 298-14-8) is made by the 
following processes: 

(1) By treating a solution of potassium 
hydroxide with carbon dioxide; 

(2) By treating a solution of potassium 
carbonate with carbon dioxide. 

(b) The ingredient meets the 
specifications of the Food Chemicals 
Codex. 3d Ed. (1981). p. 239. which is 
incorporated by reference. Copies are 
available from the National Academy 
Press. 2101 Constitution Ave. NW.. 
Washington. D.C. 20418. or available for 
inspection at the Office of the Federal 
Register. 1100 L St. NW.. Washington. 
D.C. 20408. 

(c) In accordance with § 184.1(b)(1). 
the ingredient is used in food with no 
limitation other than current good 
manufacturing practice. The affirmation 
of this ingredient as generally 
recognized as safe (GRAS) as a direct 
human food ingredient is based upon the 
following current good manufacturing 
practice conditions of use: 

(1) The ingredient is used as a 
formulation aid as defined in 
§ 170.3(o)(14) of this chapter, nutrient 
supplement as defined in § 170.3(o)(20) 
of this chapter. pH control agent as 
defined in $ 170.3(o)(23) of this chapter 
and processing aid as defined in 
§ 170.3(o)(24) of this chapter. 


(2) The ingredient is used in food at 
levels not to exceed current good 
manufacturing practice. 

(d) Prior sanctions for this ingredient 
different from the uses established in 
this section do not exist or have been 
waived. 

d. By adding new § 184.1619. to read 
as follows: 

§ 184.1619 Potassium carbonate. 

(a) Potassium carbonate (KaCOj, CAS 
Reg. No. 584-06-7) is produced by the 
following methods of manufacture: 

(1) By electrolysis of potassium 
chloride followed by exposing the 
resultant potassium to carbon dioxide; 

(2) By treating a solution of potassium 
hydroxide with excess carbon dioxide to 
produce potassium carbonate; 

(3) By treating a solution of potassium 
hydroxide with carbon dioxide to 
produce potassium bicarbonate, which 
is then heated to yield potassium 
carbonate. 

(b) The ingredient meets the 
specifications of the Food Chemicals 
Codex. 3d Ed. (1981), p. 240. which is 
incorporated by reference. Copies are 
available from the National Academy 
Press. 2101 Constitution Ave. NW.. 
Washington. D.C. 20418. or available for 
inspection at the Office of the Fcderat 
Register. 1100 L St. NW., Washington. 
D.C. 20408. 

(c) In accordance with § 184.1(b)(1), 
the ingredient is used in food with no 
limitation other than current good 
manufacturing practice, the affirmation 
of this ingredient as generally 
recognized as safe (GRAS) as a direct 
human food ingredient is based upon the 
following current good manufacturing 
practice conditions of use: 

(1) The ingredient is used in food as a 
flavoring agent and adjuvant as defined 
in § 170.3(o)(12) of this chapter, nutrient 
supplement as defined in § 170.3(o)(20) 
of this chapter. pH control agent as 
defined in § 170.3(o)(23) of this chapter 
and processing aid as defined in 

§ 170.3(o)(24) of this chapter. 

(2) The ingredient is used in food at 
levels not to exceed current good 
manufacturing practice. 

(d) Prior sanctions for this ingredient 
different from the uses established in 
this section do not exist or have been 
waived. 

e. By adding new § 184.1738. to read 
as follows: 

§164.1736 Sodium bicarbonate. 

(a) Sodium bicarbonate (NaHCO*. 
CAS Reg. No. 144-55-8) is prepared by 
treating a sodium carbonate or a sodium 
carbonate and sodium bicarbonate 
solution with carbon dioxide. As carbon 


dioxide is absorbed, a suspension of 
sodium bicarbonate forms. The slurry is 
filtered, forming a cake which is washed 
and dried. 

(b) The ingredient meets the 
specifications of the Food Chemicals 
Codex. 3d Ed. (1981). p. 278. which is 
incorporated by reference. Copies are 
available from the National Academy 
Press, 2101 Constitution Ave. NW., 
Washington. D.C. 20418. or available for 
inspection at the Office of the Federal 
Register, 1100 L St. NW.. Washington. 
D.C. 20408. 

(c) In accordance with § 184.1(b)(1), 
the ingredient is used in food with no 
limitation other than current good 
manufacturing practice. 

(d) Prior sanctions for this ingredient 
different from the uses established in 
this section do not exist or have been 
waived. 

f. By adding new § 184.1742. to read os 
follows: 

§ 164.1742 Sodium carbonate. 

(a) Sodium carbonate (Na«CO». CAS 
Reg. No. 487-19-8) is produced (1) From 
purified trona ore that has been calcined 
to soda ash; (2) from trona ore calcined 
to impure soda ash and then purified; or 

(3) synthesized from limestone by the 
Solvay process. 

(b) The ingredient meets the 
specifications of the Food Chemicals 
Codex. 3d Ed. (1981), p. 280. which is 
incorporated by reference. Copies are 
available from the National Academy 
Press. 2101 Constitution Ave. NW.. 
Washington. D.C. 20418. or available for 
inspection at the Office of the Federal 
Register, 1100 L St NW„ Washington, 
D.C. 20408. 

(c) In accordance with § 184.1(b)(1), 
the ingredient is used in food with no 
limitation other than current good 
manufacturing practice. The affirmation 
of this ingredient as generally 
recognized as safe (GRAS) as a direct 
human food ingredient is based upon the 
following current good manufacturing 
practice conditions of use: 

(1) The ingredient is used in food as 
an antioxidant as defined in § 170.3(o)(3) 
of this chapter curing and pickling agent 
as defined in § 170.3(o)(5) of this 
chapter flavoring agent and adjuvant as 
defined in § 170.3(o)(12) of this chapter; 
pH control agent as defined in 

§ 170.3(o)(23) of this chapter and 
processing aid as defined in 
§ 170.3(o)(24) of this chapter. 

(2) The ingredient is used In food at 
levels not to exceed current good 
manufacturing practice. 

(d) Prior sanctions for this ingredient 
different from the uses established in 
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this section do not exist or have been 

waived. 

g By adding new § 184.1792 , to read 
as follows: 

5 184.1792 Sodium sesqoJcarbonats. 

(a) Sodium sesquicarbonate 
(Na 3 CO».NaHCOs.2H a O. CAS Reg. No. 
513-96-0) is prepared by: (1) Partial 
carbonation of soda ash solution 
followed by crystallization, 
centrifugation, and drying: (2) double 
refining of trona ore. a naturally 
occurring impure sodium 
sesquicarbonate. 

(b) The ingredient meets the 
specifications of the Food Chemicals 
Codex. 3d Ed. (1981). p. 299. which is 
incorporated by reference. Copies are 
available from the National Academy 
Press. 2101 Constitution Ave. NW., 
Washington. D C. 2041B, or available for 
inspection at the Office of the Federal 
Register. 1100 L St. NW.. Washington. 

D C. 20408. 

(c) In accordance with § 184.1(b)(1), 
the ingredient is used in food with no 
limitation other than current good 
manufacturing practice. The affirmation 
of this ingredient as generally 
recognized as safe (GRAS) as a direct 
human food ingredient is based upon the 
following current good manufacturing 
practice conditions of use: 

(1) The ingredient is used as a pH 
control agent as defined in S 170.3(o)(23) 
of this chapter. 

(2) The ingredient is used in cream at 
levels not to exceed current good 
manufacturing practice. Current good 
manufacturing practice utilizes a level of 
the ingredient sufficient to control lactic 
acid prior to pasteurization and 
churning of cream into butter. 

(d) Prior sanctions for this ingredient 
different from the uses established in 
this section do not exist or have been 
waived. 

Effective date . This regulation shall be 
effective December 19.1983. 

(Secs. 201(a). 409. 701(a). 52 Stat. 1055. 72 Slat. 
1784-1788 as amended (21 U.S.C 321(s), 348. 

371(a))) 

Dated: October 19.1983. 

William F. Randolph. 

Acting Associate Commissioner for 
Ht'gutatory Affairs. 

in* not. sK»su nuni n-i7~a&*43««} 
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21 CFR Parts 182 and 104 
[Docket No. 79N-02091 

GRAS Status of Potassium Hydroxide 
and Sodium Hydroxide 

agency: Food and Drug Administration. 


action: Final rule. 


summary: The Food and Drug 
Administration (FDA) is affirming that 
potassium hydroxide and sodium 
hydroxide are generally recognized as 
safe (GRAS) as direct human food 
ingredients. The safety of these 
ingredients has been evaluated under 
the comprehensive safety review 
conducted by the agency. 

DATES: Effective December 19.1983. The 
Director of the Federal Register 
approves the incorporation by reference 
of certain publications at 21 CFR 
184.1631 and 184.1763 effective on 
December 19.1983. 

FOR FURTHER INFORMATION CONTACT: 
John W. Gordon. Bureau of Foods (HFF- 
335). Food and Drug Administration. 200 
C St. SW., Washington, D.C. 20204. 202- 
428-5487. 

SUPPLEMENTARY INFORMATION: In the 

Federal Register of February 22,1980 (45 
FR 11842). FDA published a proposal to 
affirm that potassium hydroxide and 
sodium hydroxide are GRAS for use as 
direct human food ingredients. The 
proposal was published in accordance 
with the announced FDA review of the 
safety of GRAS and prior-sanctioned 
food ingredients. 

Subsequently, the agency published a 
tentative final rule in the Federal 
Register of August 27,1982 (47 FR 
37931), in which FDA proposed not to 
include levels of use and food categories 
in the GRAS regulations on potassium 
hydroxide and sodium hydroxide and 
changed the food grade specifications. 
The tentative final rule provided an 
opportunity for public comment on these 
changes. 

One comment was received in 
response to the agency's tentative final 
rule on potassium and sodium 
hydroxides. The comment supported the 
tentative final rule and the removal of 
maximum use levels and food 
categories. 

The agency concludes that no changes 
in the tentative final rule are necessary 
as a result of this comment. The agency 
is therefore issuing the tentative final 
rule as a final rule with minor editorial 
changes. 

The agency has previously determined 
under 21 CFR 25.24(d)(6) (proposed 
December 11,1979: 44 FR 71742) that this 
action is of a type that does not 
individually or cumulatively have a 
significant impact on the human 
environment. FDA has not received any 
new information or comments that 
would alter its previous determination. 

In accordance with the Regulatory 
Flexibility Act, the agency has 
previously considered the potential 


effects that this rule would have on 
small entities, including small 
businesses. In accordance with section 
605(b) of the Regulatory Flexibility Act, 
the agency has determined that no 
significant impact on a substantial 
number of small entities would derive 
from this action. FDA has not received 
any new information or comments that 
would alter its previous determination. 

In accordance with Executive Order 
12291, the agency has previously 
considered the potential economic 
effects of this final rule. As announced 
in the tentative final rule, the agency has 
determined that the rule is not a major 
rule as determined by that Order. VDA 
has not received any new information or 
comments that would alter its previous 
determination. 

The agency's findings of no major 
economic impact and no significant 
impact on a substantial number of small 
entities, and the evidence supporting 
these findings, are contained in a 
threshold assessment which may be 
seen in the Dockets Management Branch 
(HFA-305), Food and Drug 
Administration. Rm. 4-82, 5600 Fishers 
Lane. Rockville. MD 20857. 

List of Subjects 

21 CFR Part 182 

Generally recognized as safe (CRAS) 
food ingredients. Spices and flavorings. 

21 CFR Part 184 

Direct food ingredients. Food 
ingredients. Generally recognized as 
safe (GRAS) food ingredients. 
Incorporation by reference. 

Therefore, under the Federal Food. 
Drug, and Cosmetic Act (secs. 201(s). 

409, 701(a). 52 Stat. 1055, 72 Stat. 1784- 
1788 as amended (21 U.S.C. 321{s). 348, 
371(a))) and under authority delegated 
to the Commissioner of Food and Drugs 
(21 CFR 5.10). Parts 182 and 184 are 
amended as follows: 

PART 182—SUBSTANCES 
GENERALLY RECOGNIZED AS SAFE 

1. Part 182 is amended: 

4 162.70 I Amended] 

a. In } 182.70 Substances migrating 
from cotton and cotton fabrics used in 
dry food packaging by removing the 
entry "Sodium hydroxide" from the list 
of substances. 

§ 182.90 t Amended | 

b. In 4 182.90 Substances migrating to 
food from paper and paperboard 
products by removing the entry "Sodium 
hydroxide" from the list of substances. 
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§ 182.1631 (Removed) 

c. By removing § 182.1631 Potassium 
hydroxide. 

$ 182.1763 (Removed! 

d. By removing $ 182.1763 Sodium 
hydroxide. 

PART 184—DIRECT FOOD 
SUBSTANCES AFFIRMEO AS 
GENERALLY RECOGNIZED AS SAFE 

2. Part 184 is amended: 

a. By adding new $ 184.1631, to read 
as follows: 

$184.1631 Potassium hydroxide. 

(a) Potassium hydroxide (KOI I, CAS 
Reg. No. 1310-58-3) is also known as 
caustic potash, potash lye, and potassa. 
The empirical formula is KOH. It is a 
white, highly deliquescent caustic solid, 
which is marketed in several forms, 
including pellets, flakes, sticks, lumps, 
and powders. Potassium hydroxide is 
obtained commercially from the 
electrolysis of potassium chloride 
solution in the presence of a porous 
diaphragm. 

(b) The ingredient meets the 
specifications of the Food Chemicals 
Codex, 3d Ed. (1981). which is 
incorporated by reference. Copies are 
available from the National Academy 
Press, 2101 Constitution Ave. NW., 
Washington. D.C. 20418. or available 
from inspection at the Office of the 
Federal Register. 1100 L St. NW., 
Washington. D.C. 20408. 

(c) In accordance with $ 184.1(b)(1), 
the ingredient is used in food with no 
limitation other than current good 
manufacturing practice. The affirmation 
of this ingredient as generally 
recognized as safe (GRAS) as a direct 
human food ingredient is based upon the 
following current good manufacturing 
practice conditions of use: 

(1) The ingredient is used as a 
formulation aid as defined in 

$ 170.3(o)(14) of this chapter a pi! 
control agent as defined in $ 170 3(o)(23) 
of the chapter, a processing aid as 
defined in $ 170.3(o)(24] of this chapter, 
and a stabilizer and thickener as 
defined in $ 170.3(o)(28) of this chapter. 

(2) The ingredient is used in food at 
levels not to exceed current good 
manufacturing practice. 

(d) Prior sanctions for this ingredient 
different from the use9 established in 
this section do not exist or have been 
waived. 

b. By adding new $ 184.1763. to read 
as follows: 

$ 184.1763 Sodium hydroxide. 

(a) Sodium hydroxide (NaOII. CAS 
Reg. No. 1310-73-2) is also known as 


sodium hydrate, soda lye, caustic soda, 
white caustic, and lye. The empirical 
formula is NaOH. Sodium hydroxide is 
prepared commercially by the 
electrolysis of sodium chloride solution 
and also by reacting calcium hydroxide 
with sodium carbonate. 

(b) The ingredient meets the 
specifications of the Food Chemicals 
Codex, 3d Ed. (1981). which is 
incorporated by reference. Copies arc 
available from the Nationol Academy 
Press, 2101 Constitution Ave. NW., 
Washington, D.C. 20418, or available for 
inspection at the Office of the Federal 
Register. 1100 L St. NW., Washington. 
D.C. 20408. 

(c) In accordance with $ 184.1(b)(1), 
the ingredient is ysed in food with no 
limitation other than current good 
manufacturing practice. The affirmation 
of this ingredient as generally 
recognized as safe (GRAS) as a direct 
human food ingredient is based upon the 
following current good manufacturing 
practice conditions of use: 

(1) The ingredient is used as a pH 
control agent as defined in $ 170.3(o)(23] 
of this chapter and as a processing aid 
as defined in $ 170.3(o)(24) of this 
chapter. 

(2) The ingredient is used in foods at 
levels not to exceed current good 
manufacturing practice. 

(d ) Prior sanctions for this ingredient 
different from the uses established in 
this section do not exist or have been 
waived. 

Effective date . This regulation shall be 
effective December 19,1983. 

(Secs. 201(3), 409. 701(a). 52 Stat 1055. 72 Stat 
1784-1788 05 amended (21 U.S.C. 321(s). 348. 
371(a))) 

Dated: October 28, 1983. 

William F. Randolph. 

Acting Associate Commissioner for 
Pegu fa lory Affairs. 

[FR Dot 81-30813 Pled 11-17-8114S «m| 
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21CFR Parts 182 and 184 
(Docket No. 78N-0372) 

GRAS Status of Stearic Acid and 
Calcium Stearate 

agency: Food and Drug Administration. 
action: Final rule. 

summary: The Food and Drug 
Administration (FDA) is affirming that 
stearic acid and calcium stearate are 
generally recognized as safe (GRAS) as 
direct human food ingredients. The 
safety of these ingredients has been 
evaluated under the comprehensive 
safety review conducted by the agency. 


dates: Effective December 19.1983. The 
Director of the Federal Register 
approves the incorporation by reference 
of certain publications in 21 CFR 
184.1090 and 184.1229 effective 
December 19,1983. 

FOR FURTHER INFORMATION CONTACT: 

john Dawson. Bureau of Foods (HFF- 
335), Food and Drug Administration, 200 
C St. SW.. Washington. D C. 20204, 202- 
426-9463. 

SUPPLEMENTARY INFORMATION: In the 

Federal Register of February 1,1983 (48 
FR 4486), FDA published a proposal to 
affirm that stearic acid and calcium 
stearate are GRAS for use as direct 
human food ingredients. FDA published 
this proposal in accordance with its 
announced review of the sufety of 
GRAS and prior-sanctioned food 
ingredients. 

In accordance with $ 170.35 (21 CFR 
170.35), copies of the scientific literature 
review on stearic acid and calcium 
stearate and the report of the Select 
Committee on GRAS Substances (the 
Select Committee) on these substances 
are available for public review in the 
Dockets Management Branch (HFA- 
305), Food and Drug Administration, Rm 
4-62, 5600 Fishers Lane, Rockville. MD 
20857. Copies of these documents also 
are available for public purchase from 
the National Technical Information 
Service, as announced in the proposal. 

In addition to proposing to affirm the 
GRAS status of stearic acid and calcium 
stearate, FDA gave public notice that it 
was unaware of any prior-sanctioned 
food ingredient uses for these 
ingredients other thun the proposed 
conditions of use. Persons asserting 
additional or extended uses in 
accordance with approvals granted by 
the U.S. Department of Agriculture or 
FDA before September 6,1958, were 
given notice to submit proof of those 
sanctions, so that the safety of any 
prior-sanctioned uses could be 
determined. That notice was also an 
opportunity to have prior-sanctioned 
uses of stearic acid or calcium stearate 
recognized by issuance of an 
appropriate regulation under Part 181— 
Prior-Sanctioned Food Ingredients (21 
CFR Part 181) or affirmed as GRAS 
under Part 184 or 106 (21 CFR Part 184 or 
186). as appropriate. 

FDA also gave notice that failure to 
submit proof of an applicable prior 
sanction in response to the proposal 
would constitute a waiver of the right to 
assert that sanction at any future time. 

No reports of prior-sanctioned uses 
for stearic acid or calcium stearate were 
submitted in response to the proposal. 
Therefore, in accordance with the 
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proposal, any right to assert a prior 
sanction for use of stearic acid or 
calcium stearate under conditions 
different from those set forth in this final 
rule has been waived. 

No comments were received in 
response to the agency’s proposal on 
stearic acid and calcium stearate. 
Therefore, the agency is issuing the 
proposal as a final rule with minor 
editorial changes. 

The agency has previously determined 
under 21 CFR 25.24(d)(6) (proposed 
December 11,1979; 44 FR 71742) that this 
action is of a type that does not 
individually or cumulatively have a 
significant impact on the human 
environment. FDA has not received any 
new information or comments that 
would alter its previous determination. 

In accordance with the Regulator)' 
Flexibility Act. the agency has 
previously considered the potential 
effects that this rtile would have on 
small entities, including small 
businesses. In accordance with section 
005(b) of the Regulatory Flexibility Act. 
the agency has determined that no 
significant impact on a substantial 
number of small entities would derive 
from this action. FDA has not received 
any new information or comments that 
would alter its previous determination. 

In accordance with Executive Order 
12291. the agency has previously 
considered the potential economic 
effects of this regulation. As announced 
in the proposal, the agency has 
determined that the rule is not a major 
rule as determined by that Order. FDA 
has not received any new information or 
comments that would alter its previous 
determination. 

The agency’s findings of no major 
economic impact and no significant 
impact on a substantial number of small 
entities, and the evidence supporting 
these findings are contained in a 
threshold assessment which may be 
seen In the Dockets Management Branch 
(address above). 

list of Subjects 

21 CFR Part 182 

Generally recognized as safe (GRAS) 
food ingredients, Spices and flavorings. 

21 CFR Part 134 

Direct food ingredients. Food 
ingredients. Generally recognized as 
safe (GRAS) food ingredients. 
Incorporation by reference. 

Therefore, under the Federal Food, 
Drug, and Cosmetic Act (secs. 201(s). 

109. 701(a), 52 Slat 1055, 72 Slat. 1784- 
1^88 as amended (21 U.S.C. 321(a), 348, 
^(a))) and under authority delegated 
to the Commissioner of Food and Drugs 


(21 CFR 5.10), Parts 182 and 184 are 
amended as follows: 

PART 182—SUBSTANCES 
GENERALLY RECOGNIZED AS SAFE 

$ 182.70 (Amended) 

1. Part 182 is amended in $ 182.70 
Substances migrating from cotton and 
cotton fabrics used in dry food 
packaging by removing the entry for 
'‘Stearic acid." 

PART 184—DIRECT FOOD 
SUBSTANCES AFFIRMED AS 
GENERALLY RECOGNIZED AS SAFE 

2. Part 184 is amended: 

a. By adding new $ 184.1090. to read 
as follows: 

$ 184.1090 Stearic acid. 

(a) Stearic acid (CmIImOs. CAS Reg. 
No. 5-11-4) is 8 white to yellowish white 
solid. It occurs naturally as a glyceride 
in tallow and other animal or vegetable 
fats and oils and is a principal 
constituent of most commercially 
hydrogenated fats, it is produced 
commercially from hydrolyzed tallow 
derived from edible sources or from 
hydrolyzed, completely hydrogenated 
vegetable oil derived from edible 
sources. 

(b) The ingredient meets the 
specifications of the Food Chemicals 
Codex. 3d Ed. (1981), p. 313, which is 
incorporated by reference, and the 
requirements of $ 172.860(b)(2) of this 
chapter. Copies of the Food Chemicals 
Codex arc available from the National 
Academy Press, 2101 Constitution Ave. 
NW„ Washington, D.C. 20418, or 
available for inspection at the Office of 
the Federal Register, 1100 L St NW., 
Washington. D.C. 20408. 

(c) In accordance with $ 184.1(b)(1), 
the ingredient is used in food with no 
limitation other than current good 
manufacturing practice. The affirmation 
of this ingredient as generally 
recognized as safe (GRAS) as a direct 
human food ingredient is based upon the 
following current good manufacturing 
practice conditions of use: 

(1] The ingredient is used as a 
flavoring agent and adjuvant as defined 
in $ 170.3(o)(12) of this chapter. 

(2) The ingredient is used in foods at 
levels not to exceed current good 
manufacturing practice. 

(d) Prior sanctions for this ingredient 
different from the uses established in 
this section do not exist or have been 
waived. 

b. By adding new $ 184.1229, to read 
as follows: 


§ 184.1229 Calcium stearate. 

(a) Calcium stearate 
(CaJCnHwCOO),. CAS Reg. No. 1529- 
23-0) is the calcium salt of stearic acid 
derived from edible sources. It is 
prepared as a white precipitate by 
mixing calcium chloride and sodium 
stearate in aqueous solution. 

(b) The ingredient meets the 
specifications of the Food Chemicals 
Codex. 3d Ed. (1981), p. 64. which is 
incorporated by reference, and the 
requirements of $ 172.860(b)(2) of this 
chapter. Copies of the Food Chemicals 
Codex are available from the National 
Academy Press, 2101 Constitution Ave. 
NW., Washington, D.C 20418. or 
available for inspection at the Office of 
the Federal Register, 1100 L St. NW.. 
Washington. D.C. 20408. 

(c) In accordance with $ 184.1(b)(1), 
the ingredient is used in food with no 
limitation other than current good 
manufacturing practice. The affirmation 
of this ingredient as generally 
recognized as safe (GRAS) as a direct 
human food ingredient is based upon the 
following current good manufacturing 
practice conditions of use: 

(1) The ingredient is used as a 
flavoring agent and adjuvant as defined 
in $ 170.3(o)(12) of this chapter, a 
lubricant and release agent as defined in 
$ 170 3(o)(18) of this chapter and a 
stabilizer and thickener as defined in 

$ 170.3[o)(28) of this chapter. 

(2) The ingredient is used in foods at 
levels not to exceed current good 
manufacturing practice. 

(d) Prior sanctions for this ingredient 
different from the uses established in 
this section do not exist or have been 
waived. 

Effective date . These regulations shall 
be effective December 18.1983. 

(Secs. 201 (a). 409. 701(a). 52 Slat 1055, 71 StnL 
1784-1788 as amended (21 U.S.C. 321(a). 348. 
371(a))) 

Dated: October 24.1963. 

William F. Randolph. 

Acting Associate Commissioner for 
Regulatory Affairs. 

into*: to xww 11-17 to; ft to am) 
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21 CFR Parts 182 and 184 

(Docket No. 80N-0274J 

GRAS Status of Tartaric Acid and 
Certain Tartrates 

aoency: Food and Drug Administration. 
action: Final rule. 

summary: The Food and Drug 
Adminstration (FDA) is affirming that 
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tartaric acid, potassium acid tartrate, 
sodium tartrate, and sodium potassium 
tartrate arc generally recognized as safe 
(GRAS) for use as direct human food 
ingredients. The safety of these 
ingredients has been evaluated under a 
comprehensive safety review conducted 
by the agency. 

dates: Effective December 19.1983. The 
Director of the Federal Register 
approves the incorporation by reference 
of certain publications in 21 CFR 
184.1077. 184.1099,184.1801. and 184.1804 
effective on December 19.1983. 

FOR FURTHER INFORMATION CONTACT: 

John W, Gordon. Bureau of Foods (HFF- 
335), Food and Drug Administration, 200 
C St. SYV.. Washington. D C 20204, 202- 
420-5487. 

SUPPLEMENTARY INFORMATION: In the 

Federal Register of August 17,1982 (47 
FR 35772). FDA published a proposal to 
affirm that tartaric acid and certain 
tartrate salts are GRAS for use as direct 
human food ingredients. The proposal 
was published in accordance with the 
announced FDA review of the safety of 
GRAS and prior-sanctioned food 
ingredients. 

In accordance with S 170.35 (21 CFR 
170.35), copies of the scientific literature 
review, mutagenic evaluation, 
teratologic evaluation, and the report of 
the Select Committee on GRAS 
Substances (the Select Committee) on 
tartaric acid and certain tartrate salts 
are available for public review in the 
Dockets Management Branch (UFA- 
305). Food and Drug Administration. Rm. 
4-62. 5600 Fishers Lane. Rockville, MD 
20857. Copies of these documents also 
are available for public purchase from 
the National Technical Information 
Service, as announced in the proposal. 

In addition to proposing to affirm the 
GRAS status of tarturic acid and certain 
tartrates. FDA gave public notice that it 
was unaware of any prior-sanctioned 
food ingredient uses for these 
ingredients other than the proposed 
conditions of use. Persons asserting 
additional or extended uses in 
accordance with approvals granted by 
the U.S. Department of Agriculture or 
FDA before September 6,1958. were 
given notice to submit proof of those 
sanctions, so that the safety of any 
prior-sanctioned uses could be 
determined. That notice was also an 
opportunity to have prior-sanctioned 
uses of tartaric acid and certain 
tartrates recognized by issuance of an 
appropriate regulation under Part 181— 
Prior-Sanctioned Food Ingredients (21 
CFR Part 181) or affirmed as GRAS 
under Part 184 or 180 (21 CFR Part 184 or 
186), as appropriate. 


FDA also gave notice that failure to 
submit proof of an applicable prior 
sanction in response to the proposal 
would constitute a waiver of the right to 
assert that sanction at any future time. 

No reports of prior-sanctioned uses 
for tartaric acid and certain tartrates 
were submitted in response to the 
proposal. Therefore, in accordance with 
the proposal, any right to assert a prior 
sanction for use of tartaric acid and 
certain tartrates under conditions 
different from those set forth in this final 
rule has been waived. 

No comments were received in 
response to the agency's proposal on 
tartaric acid and certain tartrates. The 
agency is therefore issuing the proposed 
regulations as a final rule with minor 
editorial changes. 

The agency has previously determined 
under 21 CFR 25.24(d)(6) (proposed 
December 11,1979; 44 FR 71742) that this 
action is of a type that does not 
individually or cumulatively have a 
significant impact on the human 
environment. FDA has not received any 
new information or comments that 
would alter its previous determination. 

In accordance with the Regulatory 
Flexibility Act. the agency has 
previously considered the potential 
effects that this rule would have on 
small entities, including small 
businesses. In accordance with section 
605(b) of the Regulatory Flexibility Act. 
the agency has determined that no 
significant impact on a substantial 
number of small entities would derive 
from this action. FDA ha9 not received 
any new information or comments that 
would alter its previous determination. 

In accordance with Executive Order 
12291, the agency has previously 
considered the potential economic 
effects of these regulations. As 
announced in the proposal, the agency* 
has determined that the rule is not a 
major rule os determined by the Order. 
FDA has not received any new 
information or comments that would 
alter its previous determination. 

The agency's findings of no major 
economic impact and no significant 
impact on a substantial number of small 
entities, and the evidence supporting 
these findings, are contained in a 
threshold assessment which may be 
seen in the Dockets Management Branch 
(adddress above). 

List of Subjects 

21 CFR Part 182 

Generally recognized as safe (GRAS) 
food ingredients. Spices and flavorings. 


21 CFR Part 184 

Direct food ingredients. Food 
ingredients. Generally recognized as 
safe (GRAS) food ingredients. 
Incorporation by reference. 

Therefore, under the Federal Food. 
Drug, and Cosmetic Act (secs. 201 (s), 
409, 701(a). 52 Stat. 1055, 72 Stat. 1784- 
1788 as amended (21 U.S.C. 321 (s), 348. 
371(a))) and under authority delegated 
to the Commissioner of Food and Drugs 
(21 CFR 5.10). Parts 182 and 184 are 
amended as follows: 

PART 182—-SUBSTANCES 
GENERALLY RECOGNIZED AS SAFE 

1. Part 182 is amended: 

$ 182.70 | Amended | 

a. In § 182.70 Substances migrating 
from cotton and cotton fabrics used in 
dry food packaging by removing 
‘Tartaric acid" from the list of 
substances. 

§§ 182.1077. 182.1099. 182.1804, 182.6099, 
182.6801. 182.6804 (Removed! 

b. By removing ( 182.1077 Potossium 
acid tartrate, $ 182.1099 Tartaric acid, 

$ 182.1804 Sodium potassium tartrate . 

§ 182.6099 Tartaric acid, § 182.6801 
Sodium tartrate, and $ 182.6804 Sodium 
potassium tartrate . 

PART 184—DIRECT FOOD 
SUBSTANCES AFFIRMEO AS 
GENERALLY RECOGNIZED AS SAFE 

2. Part 184 is amended: 

a. By adding new § 184.1077, to read 
as follows: 

$ 184.1077 Potassium acid tartrate. 

(a) Potassium acid tartrate (CJLKO*. 
CAS Reg. No. 868-14-1) is the potassium 
acid salt of i | +)-tartaric acid and is 
also called potassium bitartrate or 
cream of tartar. It occurs as colorless or 
slightly opaque crystals or as a white, 
crystalline powder. It has a pleasant, 
acid taste. It is obtained as a byproduct 
of wine manufacture. 

(b) The ingredient meets the 
specifications of the Food Chemicals 
Codex, 3d Ed (1981), P. 23a which is 
incorporated by reference. Copies are 
available from the National Academy 
Press. 2101 Constitution Ave. NW.. 
Washington. D C. 20418. or available for 
inspection at the Office of the Federal 
Register. 1100 L St. NW.. Washington, 
D.C. 20408. 

(c) In accordance with $ 184.1(b)(1). 
the ingredient is used in food with no 
limitation other than current good 
manufacturing practice. The affirmation 
of this ingredient os generally 
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recognized as safe (GRAS) as a direct 
human food ingredient is based upon the 
following current good manufacturing 
practice conditions of use: 

(1) The ingredient is used as an 
unticaking agent as defined in 

§ t70.3(o)(1) of this chapter; an 
antimicrobial agent as defined in 
\ I70.3(o)(2) of this chapter; a 
formulation aid as defined in 
§ 170.3(o)(14) of this chapter; a 
huroectant as defined in g 170.3(o)(16) of 
this chapter; a leavening agent as 
defined in § 170.3(o)|17) of this chapter. 

A pH control agent as defined in 
5170.3(o)(23) of this chapter; a 
processing aid as defined in 
§ 170.3{o)(24) of this chapter; a stabilizer 
and thickener as defined in 
$ 170.3(o)(28) of this chapter; and a 
surface-active agent as defined in 
5 I70.3(o)(29) of this chapter 

(2) The ingredient is used in the 
following foods at levels not to exceed 
current good manufacturing practice: 

h iked goods as defined in § 170.3(n)(1) 
of this chapter: confections and frosting* 
as defined in § 1703 (h)( 9) of this 
chapter, gelatins and puddings as 
defined in g 170.3(n)(22) of this chapter 
hard candy as defined in g 170.3(n)(25) 
of this chapter; jams and jellies as 
dt. fined in g 170.3(n)(28) of this chapter, 
und soft candy as defined in 
§ I70.3(n)(38) of this chapter 

(d) Prior sanctions for this ingredient 
different from the uses established in 
thi* section do not exist or have been 
waived. 

b By adding new g 184.1099, to read 

as follows: 

5 184.1099 Tartaric acid. 

(a) Food grade tartaric acid (CilLO*. 

C AS Reg. No. 82-69-4) has the L 
configuration. The L form of tartaric acid 
is dextrorotatory in solution and is also 
known as i.—( + )~*tartaric acid. 

Tartaric acid occurs as colorless or 
translucent crystals or as a white, 
crystalline powder. It is odorless and 
has an acid taste. It is obtained as a 
byproduct of wine manufacture. 

(b) The ingredient meets the 
specifications of the Food Cnemicals 
Codex, 3d Ed. (1981). P. 320. which is 
u:corporated by reference. Copies are 
available from the National Academy 
Press, 2101 Constitution Ave. NW.. 
Washington. D C. 204ia or available for 
inspection at the Office of the Federal 
Roister. 1100 L St. NW.. Washington. 

ITC. 20406. 

(c) In accordance with g 184.1(b)(1). 

•he ingredient is used in food with no 
limitation other than current good 
manufacturing practice. The affirmation 
°f this ingredient ns generally 


recognized as safe (GRAS) as a direct 
human food ingredient is based upon the 
following current good manufacturing 
practice conditions of use: 

(1) The ingredient is used as a firming 
agent as defined in g 170.3(o)(10) of this 
chapter; a flavor enhancer as defined in 
g 170.3(o)(ll) of this chapter; a flavoring 
agent as defined in § 170.3[o)(12) of this 
chapter; a humectant as defined m 

g 170.3(o)(16) of this chapter and a pH 
control agent as defined in g 170.3(o)(23) 
of this chapter' 

(2) The ingredient is used in foods at 
levels not to exceed current good 
manufacturing practice. 

(d) Prior sanctions for this ingredient 
different from the uses established in 
this section do not exist or have been 
waived. # 

c. By adding new g 184.1801, to read 
as follows: 

§ 184.1801 Sodium tartrate. 

(a) Sodium tartrate (CJUNojCVZHaO. 
CAS Reg. No. 888-18-8) is the disodium 
salt of i. - f +1- tartaric acid. It occurs a* 
transparent, colorless, and odorless 
crystals. It is obtained as a byproduct of 
wine manufacture. 

(b) The ingredient meets the 
specifications of the Food Chemicals 
Codex, 3d Ed. (1981). p. 303. which is 
incorporated by reference. Copies are 
available from the National Academy 
Press. 2101 Constitution Ave. NW.. 
Washington, D.C. 20418, or available for 
inspection at the Office of the Federal 
Register. 1100 L St. NW.. Washington. 

D C. 20408. 

(c) In accordance w ith g 184.1(b)(1), 
the ingredient is used in food with no 
limitation other than current good 
manufacturing practice. The affirmation 
of this ingredient as generally 
recognized as safe (GRAS) as a direct 
human food ingredient is based upon the 
following current good manufacturing 
practice conditions of use: 

(1) The Ingredient is used aB an 
emulsifier as defined in g 170.3(o)(8) of 
this chapter and as a pH control agent 
as defined in g 170.3(o)(23) of this 
chapter. 

(2) The ingredient is used in the 
following foods at levels not to exceed 
current good manufacturing practice: 
cheeses as defined ing 170.3{n)(5) of this 
chapter fats and oils as defined in 

§ 170.3|n)(12) of this chapter, and jams 
and jellies as defined in g 170.3(n)(28) of 
this chapter. 

(d) Prior sanctions for this ingredient 
different from the uses established in 
this section do not exist or have been 
waived. 

d. By adding new g 184.1804. to read 
a* follows: 


§ 184.1804 Sodium potassium tartrate. 

(a) Sodium potassium tartrate 
(GhbKNaCX^HsO. CAS Reg. No. 304- 
59-6) is the sodium potassium salt of 

i { ♦ I tartaric acid and t* also called 
the Rochelle salt, it occurs as colorless 
cry stals or a* a white, crystalline 
powder and has a cooling saline taste. It 
is obtained as a byproduct of wine 
manufacture. 

(b) The ingredient meets the 
specifications of the Food Chemicals 
Codex, 3d Ed. (1981), p. 296. which is 
incorporated by reference. Copies are 
available from the National Academy 
Press, 2101 Constitution Ave. NW„ 
Washington. D.C. 20418. or available for 
inspection at the Office of the Federal 
Register, 1100 L St. NW.. Washington, 
D.C. 20408. 

(c) In accordance with § 184.1(b)(1). 
the ingredient is used in food with no 
limitation other than current good 
manufacturing practice. The affirmation 
of this ingredient as generally 
recognized as safe (GRAS) as a direct 
human food ingredient is based upon the 
following current good manufacturing 
practice conditions of use: 

(1) The ingredient is used as an 
emulsifier as defined in § 170.3(o)(8) of 
this chapter and as a pH control agent 
as defined in § 170.3(o)(23) of this 
chapter. 

(2) The ingredient is used in the 
following foods at levels not to exceed 
current good manufacturing practice: 
cheeses as defined in g 170.3(n)(5) of 
this chapter and jams and jellies as 
defined in f 170.3(n)(28) of this chapter. 

(d) Prior sanctions for this ingredient 
different from the uses established In 
this section do not exist or have been 
waived. 

Effective date. This regulation is 
effective December 19,1983. 

(Secs. 201 fsj. 409. 701(a). 52 Slat. 1055. 72 Stit 
1784-1788 as amended (21 U.S.C. 321(s). 348. 
371(a))) 

Dated; October 19.1983. 

William F. Randolph. 

Acting Associate Commissioner for 
Regulatory A ffairs. 

|W tv* ta-JCiMii Fikd 11 - 1 * 0 * mm\ 

BILLING COOC 4IUV-0I-M 


21 CFR Part 184 

(Docket No. 77N-0039J 

GRAS Status of Sodium Alginate 

agency: Food and Drug Administration. 
action: Final rule 

summary: The Food and Drug 
Administration (FDA) is affirming that 
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sodium alginate is generally recognized 
as safe (GRAS) as a direct human food 
ingredient for use in processed fruits 
and fruit juices. The safety of this 
ingredient h&B been evaluated under the 
comprehensive safety review conducted 
by the agency. 

EFFECTIVE date: December 19,1983. 

FOR FURTHER INFORMATION CONTACT: 

Leonard C. Gosule, Bureau of Foods 
(HFF-335), Food and Drug 
Administration. 200 C St. SW.. 
Washington, D.C. 20204. 202-426-9463. 

SUPPLEMENTARY INFORMATION: In the 
Federal Register of January 28,1983 (48 
FR 4002), FDA published a proposal to 
amend the GRAS status of sodium 
alginate to include its use in processed 
fruits and fruit juices at a level of 2.0 
percent. The proposed amendment was 
published in response to a comment 
which noted that FDA had inadvertently 
omitted this use from its final rule on 
alginates, which was published July 9, 
1982 (47 FR 29946). 

No comments were received in 
response to the agency’s proposed 
amendment to the GRAS affirmation 
regulation for sodium alginate (21 CFR 
184.1724). Therefore, the agency is 
amending § 184.1724 as proposed. FDA 
i9 also making minor editorial changes 
in the table found in § 184.1724. 

The agency has determined pursuant 
to 21 CFR 25.24 (proposed December 11, 
1979; 44 FR 71742) that this action is of a 
type that does not individually or 
cumulatively have a significant impact 
on the human environment. Therefore, 
neither an environmental assessment 
nor an environmental impact statement 
is required. 

In accordance with the Regulatory 
Flexibility Act, the agency previously 
considered the potential effects that this 
rule would have on small entities, 
including small businesses. In 
accordance with section 605(b) of the 
Regulatory Flexibility Act. the agency 
has determined that no significant 
impact on a substantial number of small 
entities would derive from this action. 
FDA has not received any new 
information or comments that would 
alter its previous determination. 

In accordance with Executive Order 
12291. FDA has previously analyzed the 
potential economic effects of this final 
rule. As announced in the proposal, the 
agency ha9 determined that the rule is 
not a major rule as determined by the 
Order. The agency has not received any 
new information or comments that 
would alter its previous determination. 


The agency’s findings of no major 
economic impact and no significant 
impact on a substantial number of small 
entities and the evidence supporting 
these findings are contained in a 
threshold assessment that may be seen 
in the Dockets Management Branch 
(HFA-305), Food and Drug 
Administration, Rm. 4-62, 5600 Fishers 
Lane. Rockville, MD 20857. 

List of Subjects in 21 CFR Part 184 

Direct food ingredients. Food 
ingredients. Generally recognized as 
safe (GRAS) food ingredients. 


PART 184—DIRECT FOOD 
SUBSTANCES AFFIRMED AS 
GENERALLY RECOGNIZED AS SAFE 

Therefore, under the Federal Food, 
Drug, and Cosmetic Act (secs. 201 (s), 
409, 701(a), 52 Stat. 1055. 72 Stat. 1784- 
1788 as amended (21 U.S.C. 321(s), 348. 
371(a))) and under authority delegated 
to the Commissioner of Food and Drugs 
(21 CFR 5.10), Part 184 is amended in 
§ 184.1724(c) by revising (he table, to 
read as follows: 

§184.1724 Sodium alginate. 

• • • • • 

(C) • • • 


Cttegory Of food 

Maamurw 
lav* of 
un n 
food fa* 
served) 
(percenQ 

Fwnctonai uaa 

Conor**** and nMNi 1170 3<nHt) of 
chapter. eacapt pananto rfcbon lor stuffed 
OMl 

VO 

Trrtunrar | 170 3(0*32) Of hi Chapter. frxmuialKyi md 
11703(0X14) of trwa chapter, teabtixer. ihctono* 

1170 3(0X7®) of «Na chapter 

Pwnento ribbon for stuffed otivsa —... . 

60 

Do 

Confections and frosting*. | 1703V>X*> of Iftft 
chapter 

03 

Stebfcxer, ihcMoer, f 1 70 3[oH2*> of tfta chapter 

Getelna and puddnga, f 170 3(0*22) of 9*8 
chapter. 

40 

Fuming agar*. 11703(0X10) of this chapter. Savor tidjui** 

| i70 3foX»2) of fw chapter, alatteear hetrv. 

1170 3(OK2B) of tfte chapter 

Hard candy, f 170 3{nK25> of *sa chapfar ..- 

100 

Slabftxar hcfma f !70 3<oH2*> of ih* chapter 

Processed fru4» art tru* mom. | i703(nX36) 
of tfta chapter 

20 

Fomx/etton ate. 1170.3(0X14) of *** chapter, tertunxn 

1170SIOK32) of the chapter 

Al oftar food categortM - --, 

10 

Emcferfter. | 170 3|0WS} of IN* chapfar. tinning ago'*. 
1170 3(0*10) of Vas chapter. Savor amancar, f ITO-SloH'l) 
of da* chapfar flavor adjuvant. 1170 3Jo)(l2) of INs chap*- 
proeeeamg ate. f 170 3|oX24) gf tbs chapter tfabJu* 
•vetioner. | 170 3(0X2«) of ova chapter. surfaca aci*e agam. 
f 1703(0X20) of *va chapter 


Effective date . This regulation is effective December 19. 1983. 

(Secs. 201(a), 409, 701(a), 52 Stat. 1055. 72 Slot. 1784-1788 at amended (21 U.S.C. 321(a). 34A 
371(a))) 

Dated: October 24. 1983. 

William F. Randolph, 

Acting Associate Commissioner for Regulatory Affairs. 

[FR Doc SV K*il Filed 11 - 17 - 0 . It* «m| 

BILLING CODE 4160-01-61 


21 CFR Part 510 

New Animal Drugs; Change of Sponsor 
Name and Address 

agency: Food and Drug Administration. 
action: Final rule. 

summary: The Food and Drug 
Administration (FDA) is amending the 
animal drug regulations to reflect a 
change of sponsor name and address for 
A. H. Robins Co. 

EFFECTIVE oate: November 18,1983. 

FOR FURTHER INFORMATION CONTACT: 

David L Gordon, Bureau of Veterinary 
Medicine (HFV-238), Food and Drug 


Administration. 5600 Fishers Lane, 
Rockville. MD 20857. 301-443-6243. 

SUPPLEMENTARY INFORMATION: A. ii. 

Robins Co., 1405 Cummings Dr., P.O. 

Box 26609, Richmond, VA 23261, has 
informed FDA of a change of sponsor 
name and address. This is an 
administrative change which does not in 
any other way affect the approval of the 
firm’s NADA’s. The agency is amending 
the regulations to reflect the change. 

List of Subjects in 21 CFR Part 510 

Administrative practice and 
procedure. Animal drugs, Labeling. 
Reporting requirements. 



















Federal Register / Vol. 48. No. 224 / Friday, November 18. 1983 / Rules and Regulations 52449 


PART 510—NEW ANIMAL DRUGS 

$510 600 | Amended 1 

Therefore, under the Federal Food, 
Drug, and Cosmetic Act (sec, 512(i). 82 
Slat 347 (21 U.S.C. 360b(i))) and under 
authority delegated to the Commissioner 
of Food and Drugs (21 CFR 5.10) and 
redelegated to the Bureau of Veterinary 
Medicine (21 CFR 5.83), { 510.600 
Xumes, addresses , and drug labeler 
codes of sponsors of approved 
applications is amended in the entry for 
A. H. Robins Co.. Research 
Laboratories'* in paragraph (c)(1) and in 
the entry for “000031" in paragraph (c)(2) 
by changing the entry for the firm name 
and address to read "A. H. Robins Co.. 
1405 Cummings Dr., P.O. Box 26609, 
Richmond. VA 23261.” 

Effective date. November 18, 1983. 

I Sec 512(i), 82 State. 347 (21 U.S.C. 360b(iJ)) 
ILited: November 14.1983. 

Nbix L Crandall, 

Associate Director for SvneiUance and 

Compliance* 

IK rv* ltt-31106 Filed *4* *m| 

IWUJN0 COOC 4140-01-41 


DEPARTMENT OF JUSTICE 
Office of the Attorney General 
28 CFR Part 0 

1 Civil Division Directive No. 158-83) 

Further Revision of Civil Division 
Directive No. 145-81 

agency: Justice Department. 
action: Final rule. _ 

summary: This document amends Civil 
Division Directive No. 145-81. as it 
appears in 46 FR 52352 (Oct. 27.1981). 
and as revised by Directive No. 151-82. 
47 FR 21533 (May 19. 1982). These 
changes reflect transfer of the Consumer 
Affairs Section from the Antitrust 
Division to the Civil Division and 
transfer of certain civil litigation arising 
under the the Immigration and 
Nationality Act and related laws from 
the Criminal Division to the Civil 
Division, pursuant to DOJ Order No. 
1002-83, 48 FR 9522 (March 7, 1983. 
effective DATE: February 23, 1984. 

EOR FURTHER INFORMATION CONTACT: 
Robert N. Ford, Civil Division. Room 
3137.9th & Pennsylvania Avenue. NW., 
Washington, D.C. 20530, Telephone No. 
1202) 633-3309. This is not a toll-free 
number. 

SUPPLEMENTARY INFORMATION: The 

requirements of Executive Order No. 
12291 (Federal Regulation) do nol apply 
to this directive because it deals with 


agency management and is therefore 
exempt under section 1(a)(3) of that 
Order. Additionally, the requirements of 
ihe Regulatory Flexibility Act. 5 U.S.C. 
601 etseq., do not apply because this 
directive is not a “rule" under section 
601(2). 

List of Subjects in 28 CFR Part 0 

Authority delegations (Government 
agencies), Claims, Government 
employees organization and functions 
(Government agencies). 

PART 0—ORGANIZATION OF THE 
DEPARTMENT OF JUSTICE 

By the authority vested in me as 
Assistant Attorney Geperal. Civil 
Division, by 28 CFR 0.168. Civil Division 
Directive No. 145-81 (Appendix to 
Suhpart Y of Part 0, Title 28. Code of 
Federal Regulations) is amended as 
• follows: 

Appendix to Subparl Y |Amended) 

1. Section 1(b) is revised to read: 

• • • • • 

(b) Delegation to Branch Directors, the 
Director of the Appellate Staff, the Chief of 
the Judgment Enforcement Unit, the Director 
of the Office of Foreign Litigation, the 
Director of the Office of Immigration 
Utigation. and the Director of the Office of 
Consumer Litigation. Subject to the 
limitations imposed by paragraph (d) of this 
section. Branch Directors, the Director of the 
Appellate Staff, the Chief of the Judgment 
Enforcement Unit the Director of the Office 
of Foreign Litigation, the Director of tho 
Office of Immigration Litigation, and the 
Director of the Office of Consumer Litigation 
are hereby authorized, with respect to 
matters assigned to their respective 
components, to reject any offer in 
compromise and to accept offers In 
compromise and close claims or cases in the 
manner and to the same extent as Deputy 
Assistant Attorneys General, except that 
Branch Directors, the Director of (he 
Appellate Staff, the Chief of the Judgment 
Enforcement Unit, the Director of the Office 
of Foreign Litigation, the Director of the 
Office of Immigration Litigation, and the 
Director of the Office of Consumer Litigation 
cannot accept or reject any offers in 
compromise of. or settle administratively any 
claim or case against the United States where 
the principal amount to be puid by the United 
States exceeds $150,000. Nor can these Civil 
Division officials dose (other than by 
compromise or by entry of judgment), any 
daim or case on behalf of the United States 
where the gross amount involved exceeds 
$150,000 or accept or reject any offers in 
compromise of any such claim or case in 
which the difference between the gross 
amount of the original daim and the 
proposed settlement exceeds $150,000 or 10 
percent of the original claim, whichever is 
greater. Branch Directors, the Chief of Ihe 
Judgment Enforcement Unit, the Director of 
the Office of Foreign Litigation, the Director 
of the Office of Immigration Litigation, and 


tho Director of the Office of Consumer 
Litigation are further authorized to file suits, 
counterclaims, and cross-claims, or to take 
any other action necessary to protect the 
interests of the United States in all 
nonmonetary cases, in all routine loan 
Election and foreclosure cases, and in other 
monetary claims or cases where the gross 
amount of Ihe claim does not exceed 
$150,000. 

2. Section 11(c)(2) is revised to read: 

• • • • • 

(c)(2) Accept or reject offers to compromise 
cases and close claims which have been 
directly referred or delegated to them by the 
Civil Division, as set forth In sections 4 (a) 
and (b) of this directive, in the same manner 
and to the same extent as Branch and Office 
Directors, except that United States * 
Attorneys and Attorneys in-Charge of field 
offices cannot accept or reject any offers in 
compromise of any claim or case against the 
United States where the principal amount of 
the proposed settlement exceeds $100,000. 

Nor can United States Attorneys or 
Attomeys-in-Charge of field offices dose 
(other than by compromise or by entry of 
judgment) any claim or case on behalf of the 
United States where the gross amount 
involved exceeds $100,000, or accept or reject 
any offers in compromise of any such claim 
or case in which the difference between the 
gross amount of the original daim and the 
proposed settlement exceeds $100,000 or 10 
percent of the original claim, whichever is 
greater. United States Attorneys may 
redelegate this authority to Assistant United 
States Attorneys who supervise other 
Assistant United States Attorneys who 
handle civil litigation. 

3. Section 4(c) is amended by adding 
new subparagraphs (8) and (9) which 
are to read: 

• • • • • 

(8) Criminal proceedings arising under 
statutes enforced by the Food and Drug 
Administration. Ihe Consumer Product Safety 
Commission, the Federal Trade Commission, 
and the National Highway Traffic Safety 
Administration (relating to odometer 
tampering), except as determined by the 
Director of the Office of Consumer Litigation, 
(cl • • • 

(9) Nonmonetary civil cases, including 
injunction suits, declaratory judgment 
actions, and applications for inspection 
warrants, and cases seeking civil penalties, 
arising under statutes enforced by the Food 
and Drug Administration, the Consumer 
Product Safety Commission, the Federal 
Trade Commission, and the National 
Highway Traffic Safety Administration 
(relating to odometer tampering), except as 
determined by the Director of the Office of 
Consumer Litigation. 

(5 VS.C. 301; 28 U.S.C. 509 and 510) 

J. Paul McGrath 

Assistant Attorney General 

|FK Ooc KLm* Fitffd ll-1?-« H 4S *in) 

billing cooc 44lo-a? y 
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ENVIRONMENTAL PROTECTION 
AGENCY 

40 CFR Part 52 

IAD-FRL 2473-21 

Approval and Promulgation of 
Implementation Plans; California State 
Implementation Plan Revision 

agency: Environmental Protection 
Agency (EPAJ. 

action: Notice of final rulemaking. 

summary: Today’s notice takes final 
action to approve revisions to rules of 
several air pollution control districts. 
These revisions were submitted by the 
California Air Resources Board (ARB] 
as revisions to the California State 
Implementation Plan (SIP). These 
revisions generally are administrative 
and retain the previous emission control 
requirements. EPA reviewed these rules 
with respect to the Clean Air Act and 
determined that they should be 
approved. 

date: This action is effective January 17, 
1984. 

ADDRESSES: A copy of the revisions is 
available for public inspection during 
normal business hours at the EPA 
Region 9 office and at the following 
locations: 

Public Information Reference Unit. 
Environmental Protection Agency. 
Library, 401 "M“ Street. SW., Room 
2404. Washington, D C. 20460 
Library, Office of the Federal Register, 
1100 M L" Street. NW.. Room 8401. 
Washington. D C. 20460 
FOR FURTHER INFORMATION CONTACT: 
Douglas Grano, Chief. State 
Implementation Plan Section. Air 
Programs Branch. Air Management 
Division. Environmental Protection 
Agency. Region 9. 215 Fremont Street. 
San Francisco. CA 94105 (415) 974-7641. 
SUPPLEMENTARY INFORMATION: The ARB 
submitted as SIP revisions the following 
rules on April 11.1983: 

Butte County 

Rule 1-36 Controlled Pollutant 
Rule 4-2 Permits Required 
Rule 4-3 Permit Fee 
Rule 4-11 Appeal Fee 
Rule 5-3 Application Fee 

El Dorado County 

Rule 203 Exceptions 

Rule 206 Incinerator Burning 

Rule 207 Particulate Matter 

Rule 209 Fossil Fuel Steam Generator 

Rule 210 Specific Contaminants 

Rule 211 Process Weight Prr Hour 

Rule 212 Process Weight Table 

Rule 221 Animal Matter 

Rule 222 Abrasive Blasting 

Rule 223 Fugitive Dust 


Rule 224 
Rule 225 
Rule 226 
Rule 521 
Rule 609 
Rule 610 
Rule 611 
Rule 612 
Rule 700 
Rule 702 
Rule 703 


Enforcement 
Existing Sources 
Compliance Tests 
Annual Renewal 
Multiple Location 
Duplicate Permit 
Technical Reports 
Hearing Board Fees 
Health and Safety Code 
Filing Petitions 
Contents of Petitions 


Fresno County 
Rule 301 Permit Fee 


Lake County 

Rule 900 Penalties 
Rule 902 Penalties 


Madera County 

Rule 103 Confidential Information 

Rule 104 Inspection of Public Records 

Rule 105 Enforcement 

Rule 106 Order of Abatement 

Rule 107 Land Use 

Rule 106 Inspections 

Rule 100 Source Monitoring 

Rule 110 Source Sampling 

Rule 111 Penalty 

Rule 112 Arrests and Notices to Appeur 
Rule 113 Equipment Breakdown 
Rule 114 Circumvention 
Rule 115 Separation and Conbination 
Rule 116 Severability 
Rule 117 Applicability 
Rule 301 Permit Fees 
Rule 302 Permit Fee Schedules 
Rule 303 Emission Analysis Fees 
Rule 304 Report Fees 
Rule 305 Hearing Board Fees 
Rule 401 Visible Emissions 
Rule 402 Particulate Matter Emissions 
(General) 

Rule 403 Particulate Matter Emissions from 
the Incineration of Combustible Refuse 
Rule 404 Sulfur Compound Emissions 
(General) 

Rule 405 Fuel Burning Equipment Emissions 
Rule 421 Reduction of Animal Matter 
Rule 422 Open Burning 
Rule 423 Incinerator Burning 
Rule 424 Agricultural Burning 
Rule 425 Orchard Heaters 
Rule 501 Applicable Provisions of the 
I lealth and Safety Code 
Rule 502 General 
Rule 503 Filing Petitions 
Rule 519 Emergency Variance 
Rule 606 Administration of Encrgency 
Program 

Rule 610 Episode Action Stage 2 (Warning) 
Rule 611 Episode Action Stage 3 
(Emergency) 

Monterey Bay 

Rule 200 Permits Required 

Rule 20!(p) Sources Not Requiring Permits 

Rule fill I None (implying 

Rule 503 Condition of Heaters 

Rule 506 Prohibition of Sale 

Rule 507 Burning Rubber/Other Substances 

Rule 506 (Deleted) 


Ventura County 

Rule 59c Electrical Power Generating 
Equipment Oxides of Nitrogen 


These rule revisions are 
administrative and do not significant^ 
impact current emission control 
requirements. The above mentioned 
rules reflect a renumbering change, 
increased permit fees: deleted and 
added exemptions and clarification. 

Under Section 110 of the Clean Air 
Act as amended, and 40 CFR Part 51, 
EPA is required to approve or 
disapprove these regulations as SIP 
revisions. All rules submitted have been 
evaluated and found to be in accordant e 
with EPA policy and 40 CFR Part 51. 
EPA's detailed evaluation of the 
submitted rules is available at the EPA 
Library in Washington. D.C.. and the 
Region 9 office. 

It is the purpose of this notice to 
approve all the rule revisions listed 
above and to incorporate them into the 
California SIP. This is being done 
without prior proposal because the 
revisions are noncontroversial. have 
limited impact, and no comments are 
anticipated. The public should be 
advised that this action will be effective 
60 days from the date of this Federal 
Register notice. However, if notice is 
received within 30 duys that someone 
wishes to submit adverse or critical 
comments, the approval will be 
withdrawn and a subsequent notice will 
be published before the effective date. 
The subsequent notice will indefinitely 
postpone the effective date, modify the 
final action to a proposed action, and 
establish a comment period 

Under 5 U.S.C. 605(b). the 
Administrator has certified that SIP 
approvals do not have a significant 
economic impact on a substantial 
number of small entities. (See 46 FR 
8709.) 

The Office of Management and Budget 
has exempted this rule from the 
requirements of Section 3 of Executive 
Order 12291. 

Under the Clean Air Act. any petitions 
for judicial review of this action must be 
filed in the United States Court of 
Appeals for the appropriate circuit by 
(60 days from today). This action may 
not be challenged later in proceedings tu 
enforce its requirements. 

Incorporation by reference of the 
State Implementation Plan for the State 
of California was approved by the 
Director of the Federal Register on July 
1. 1982. 

Authority: Sections 110 and 301 (n) of the 
Clean Air Act, as amended (42 U&C. 7410. 
7502 and 7801(a)). 

List of Subjects in 40 CFR Part 52 

Intergovernmental relations, Air 
pollution control. Ozone, Sulfur oxides. 
Nitrogen dioxide, Lead. Particulate 
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matter. Carbon monoxide. 
Hydrocarbons. 

Dated: November 7,1983. 

William D. RuckeUhau*. 

Administrator. 

PART 52—{AMENDED! 

Subpart F of Part 52, Chapter I, Title 
40 of the Code of Federal Regulations is 
amended as follows: 

Subpart F—California 

V. Section 52.220 paragraph (c) is 
.imended by adding paragraph (138) (i)- 
(vii) to read as follows: 

$ 52.220 Identification of plan. 

• • • • • 

(c) • * * 

(138) Revised regulations for the 
following APCDs was submitted on 
April 11,1983 by the Governor's 

designee. 

(i) Butte County APCD. 

(A) Amended rules 1-36. 4-2. 4-3. 4- 
11. and 5-3. 

(ii) El Dorado County APCD. 

(A) New or amended rules 203. 206. 
207. 209-212, 221-226. 521. 609-612 and 

700-703. 

(iii) Fresno County APCD. 

(A) New or amended rule 301. 

(iv) Lake County APCD. 

(A) New or amended rules 900 and 

902. 

(v) Madera County APCD. 

(A) New or amended rules 103-117, 
301-305. 401-405, 421-425. 501-503. 519. 
606. 610 and 611. 

(vi) Monterey Bay Unified APCD. 

(A) New or amended rules 200. 201(p), 
501. 503, 506. 507 and 508. 

(vii) Ventura County APCD. 

(A) New or amended rule 59c. 

• • • • 

|tn IJuc U-JUOl KIM 11-1?40 114*. 4ia| 

BILLING COOC BS40-M-M 


40 CFR Part 52 
IA-9-FRL 2470-71 

Approval and Promulgation of 
implementation Plans; California State 
Implementation Plan Revision 

agency: Environmental Protection 

A«oncy. 

action: Notice of final rulemaking. 

summary: The Environmental Protection 
Agency (EPA) takes final action to 
approve revisions to rules of several Air 
Poll id tion Control Districts (APCD). 

1 hese revisions were submitted by the 
California Air Resources Board (CARR) 
as revisions to the California State 
Implementation Plan (SIP). These 


revisions are generally administrative 
and retain the previous emission control 
requirements. EPA reviewed these rules 
with respect to the Cleon Air Act and 
determined that they should be 
approved 

date: This action is effective January 17, 
1984. 

addresses: A copy of the SIP revisions 
is available for public inspection during 
normal business hours at the EPA 
Region 9 office and at the following 
locations. 

Public Information Reference Unit, 
Environmental Protection Agency, 
Library, 401 "M” Street. S.W.. Room 
2404, Washington. D.C. 20460 
Library. Office of the Federal Register. 
1100 M L" Street, NW.. Room 8401. 
Washington, D.C. 20460 
FOR FURTHER INFORMATION CONTACT: 
Douglas Grano, Chief, State 
Implementation Plan Section. Air 
Programs Brapch, Air Management 
Division. Environmental Protection 
Agency, Region 9, 215 Fremont Street, 
San Francisco. CA 94105. (415) 974-7641. 
SUPPLEMENTARY INFORMATION: 
Description of Regulations 

The GARB submitted the following 
rules as SIP revisions on February 3, 
1983: 

Bay Area Air Quality Management 
District (AQMD) 

Regulation 3 Fees 

Rule 3-102 Exemption. Public 
Agencies. 

Rule 3-302 Fees for New and Modified 
Sources. 

Rule 3-302.1 Small Business. 

Rule 3-303 Retroactive Permits. 

Schedule A —Schedule of Filing Fees 

Fresno County 

Rule 406 Sulfur Compounds. 

Rule 408 Fuel Burning Equipment. 

Imperial County 
Rule 409 Incinerators. 

Monterey Bay Unified 

Rule 300 Permit Fees. 

Rule 301 Permit Fee Schedules. 

Rule 601 Filing Petitions. 

North Coast Unified AQMD 

Rules are those of former Humboldt 
County APCD and: 

Rule 350 Fuel Burning and Power 
Generation Surcharge. 

San Luis Obispo County 
Rule 302 Schedule of Fees. 


South Coast AQMD 

Resolution No. 62-23: Merger of L.A. 
County (Desert Portion) with South 
Coast AQMD. 

Resolution No. 62-35: Replacement of 
LA. County (Desert Portion) rules 
with South Coast AQMD rules. 

Rule 301.1 Emissions Reduction Credit 
and Register Credit Fees. 

Rule 302 Fees for Publications. 

Rule 303 Hearing Board Fees. 

Ventura County 

Rule 41 I fearing Board Fees. 

Evaluation 

As described below, these rule 
revisions are administrative and do not 
significantly impact current emission 
control requirements. 

Bay Area AQMD—Rule 3-102 
(Exemption, Public Agencies) deletes the 
federal government from paying fees. 
Revisions in Rules 3-302 (Fees for New 
and Modified Sources). 3-302.1 (Small 
Business), and 3-303 (Retroactive 
Permits) set an additional fee to operate 
a new or modified source utilized 
primarily for manufacturing 
semiconductor and related solid state 
devices. In Schedule A (Schedule of 
Filing Fees) Item 10 has been added 
which specifies that if a service station 
has been shut down in accordance with 
Rule 8-7-306 there is no filing fee for an 
application for a variance. 

Fresno County— Rule 406 (Sulfur 
Compounds) specifies how a violation is 
determined. The coverage of Rule 408 
(Fuel Burning Equipment) has been 
expanded to include glass plants and 
gas turbine engines. 

North Coast Unified AQMD— The 
North Coast Unified AQMD reflects the 
merger of Del Norte and Trinity County 
Air Pollution Control Districts (APCD), 
with Humboldt County APCD into one 
district, to be designated as the North 
Coast Unified AQMD. The effect of this 
revision is to make the former rules of 
Humboldt County applicable through 
the North Coast Unified AQMD. Further, 
a new Rule 350 (Fuel Burning and Power 
Generation Surcharge) is added which 
allows for possible surcharge of fuel 
burning equipment should current 
revenues from the current fee schedule 
be inadequate to cover permit related 
cost. These revisions generally retain 
the previous emission control 
requirements, as approved in past 
Federal Register notices. 

Imperial County —Rule 409 
(Incinerators) exempts the use of 
residential and public incinerators. This 
exemption applies only for areas 
without waste disposal service. 
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Monterey Bay Unified— Rules 300 
(Permit Fees) and 301 (Permit Fee 
Schedules) make minor changes to 
permit fee rules and schedules. Rule 601 
(Filing Petitions) now allows charges for 
excess emissions. 

San Luis Obispo County— Rule 302 
(Schedule of Fees) increases fees for the 
issuance of a permit to operate a new or 
modified source. 

South Coast AQMD —Resolution 82- 
23 of the South Coast AQMD includes 
the Southeast Desert Air Basin portion 
of Los Angeles County within the South 
Coast AQMD District jurisdiction. 

Resolution 82-85 of the South Coast 
AQMD adopts rules and regulations for 
the Southeast Desert Air Basin (SEDAB) 
portion of Los Angeles County. The 
effect of this revision to the SIP is to 
rescind the SEDAB rules for Los Angeles 
County and to make all the federally 
approved South Coast AQMD rules 
applicable throughout Los Angeles 
County, except as follows: 

SEDAB Regulation III remains in 
effect (except rules 42 and 44) South 
Coast AQMD rules 1102,1102.1. 461 and 
Regulation II! do not apply in the 
SEDAB portion of Los Angeles County. 
The South Coast AQMD rules are, on 
the whole, more stringent than the rules 
in SEDAB portion of Los Angeles 
County. 

Rule 301.1 (Emissions Reduction 
Credit and Register Credit Fees) 
provides for emissions reduction credit 
registration fees. 

Rule 302 (Fees for Publication) 
provides for collection of fees for 
technical reports and Rule 303 (Hearing 
Board Fees) requires hearing board fees 
to be paid to the Clerk or Deputy Clerk 
of the Hearing Board. 

Ventura County —Rule 41 (Hearing 
Board Fees) requires hearing board fees 
to be paid to the District instead of the 
Hearing Board Clerk. 

EPA Actions 

Under Section 110 of the Clean Air 
Act as amended, and 40 CFR Part 51. 
EPA is required to approve or 
disapprove these SIP revisions. EPA has 
evaluated all the rules and resolutions 
submitted by the CARB and they have 
been found to be in accordance with 
EPA policy and 40 CFR Part 51. EPA’s 
evaluation of the submitted rules is 
available at the EPA Library in 
Washington. D.C. and the Region 9 
office. 

The purpose of this notice is to 
approve all the rule revisions listed 
above and to incorporate them into the 
California SIP. EPA is approving these 
rule revisions without prior proposal 
because the revisions are 
noncontroversial. have limited impact. 


and no comments are anticipated. The 
public should be advised that this action 
will be effective 60 days from the date of 
this Federal Register notice. If EPA 
receives notice within 30 days that 
someone wishes to submit adverse or 
critical comments, the approval will be 
withdrawn and a subsequent notice will 
be published before the effective date. 
The subsequent notice will indefinitely 
postpone the effective date, modify the 
final action to a proposed action, and 
establish a comment period. 

This notice also corrects an 
administrative error made in the June 24. 
1983 (48 FR 28988) Withdrawal of Final 
Rules, 40 CFR 52J220, Identification of 
plan , to correct the amendatory 
language for paragraph (c)(54)(iv)(C). 

Regulatory Process 

Under 5 U.S.C. 605(b). the 
Administrator has certified that SIP 
approvals do not have a significant 
economic impact on a substantial 
number of small entities. (See 46 Fr 
8709.) The Office of Management and 
Budget has exempted this rule from the 
requirements of Section 3 of Executive 
Order 12291. 

Under the Clean Air Act. any petitions 
for judicial review of this action must be 
filed in the United States Court of 
Appeals for the appropriate circuit by 
(60 days from today). This action may 
not be challenged later in proceedings to 
enforce its requirements. 

Incorporation by reference of the 
State Implementation Plan for the State 
of California was approved by the 
Director of the Federal Register on |u!y 
1,1982. 

Authority: Sections 110,172. and 301(a) of 
the Clean Air Act. as amended (42 U.S.C 
7410. 7502 and 7801(a)). 

List of Subjects in 40 CFR Part 52 

Air pollution control. Ozone. Sulfur 
dioxides. Nitrogen dioxide. Lead. 
Particulate matter. Carbon monoxide. 
Hydrocarbons. Incorporation by 
reference. 

Dated: November 9. 1963. 

William D. RuckoUhaus, 

Administrator 

PART 52—(AMENDED1 

Subpart F of Part 52, Chapter I, Title 
40 of the Code of Federal Regulations is 
amended as follows: 

Subpart F—California 

1. Section 52.220 is amended by 
revising paragraph (c)(54](iv)(C) and by 
adding paragraph (c)(127) (i)(B) and (it>- 
(viii) to read as follows: 


$ 52.220 Identification of plan. 

• t • • * 

(C)**- 

(54) * * * 

(iv) * ’ * 

(C) New or amended Rule 3.13. 

• * • • • 

(127) * • * 

(!)••• 

(B) Amended Regulation 3: Rules 3- 
102, 3-302. 3-302.1, 3-303, and Schedule 
A. 

(ii) Fresno County APCD. 

(A) Amended Rules 406 and 408. 

(iii) North Coast Unified AQMD. 

(A) New Rule 350. 

(iv) Imperial County APCD. 

(A) Amended Rule 409. 

(v) Monterey Bay Unified APCD. 

(A) Amended Rules 300, 301, and 601 

(vi) San Luis Obispo County APCD. 
(A) Amended Rule 302. 

(vii) South Coast AQMD. 

(A) New or amended Rules 301.1, 302. 
303. and Resolutions 82-23 and 82.35. 
(viii) Ventura County APCD. 

(A) New or amended Rule 41. 

* • • • • 

[KR Doc. 89~Jm? Filed I1-I7-SX « «n] 

BILLING COOC tMO-tt-M 


FEDERAL COMMUNICATIONS 
COMMISSION 

47 CFR Part 63 

ICC Docket No. 79-252; FCC 83-4811 

Rates for Competitive Common 
Carrier Services and Facilities 
Authorizations Therefor 

agency: Federal Communications 

Commission. 

action: Final rule. 

summary: This order lifts unnecessary 
regulatory burdens from certain classes 
of carriers with the intent of promoting 
competition and lowering costs. The 
order applies streamlined regulation to 
domestic satellite carriers, 
miscellaneous common carriers, 
Western Union, international record 
carriers, and interstate carriers affiliated 
with exchange telephone companies 
(except resellers). It applies forbearance 
to domestic satellite resellers, resellers 
affiliated with exchange telephone 
companies, and specialized common 
earners. 

EFFECTIVE oate: November 18.1983. 
address: Federal Communications 
Commission. Washington, D.C. 20554. 

FOR FURTHER INFORMATION CONTACT: 

Warren Lavey. Common Carrier Bureuu. 
(202) 632-6910. 
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IjnI of Subjects in 47 CFR Fart 63 

Communications common carriers. 
Common* carrier facilities. 

Fourth Report and Order 

In the matter of policy and rules concerning 
rut»-s for competitive Common Carrier 
Service# and facilities authorisations therefor 
|( ,< D.H ketNo 79 2521 

Adopted: October IB. 1983. 

Ri leased November 2. 1983. 

By the Commission 

I Introduction 

l This proceeding was instituted to 
allow us to adjust our common carrier 
tariff and facilities authorization 
requirements in light of the entry of new 
suppliers of interexchange 
teh'rommunications services. Notice of 
Inquiry and Proposed Rulemaking, 77 
FCC 2d 308 (1979) (Notice!, In the First 
Report and Order. 85 FCC 2d 1 (1980) 
(First Report). wc established two 
classes of common carriers, dominant 
and non dominant. The non-dominant 
carriers are those lacking murket power 
and, therefore, lacking the ability to set 
prices contrary to the goals of the 
Communications Act of 1934. We found 
that regulatory requirements for non¬ 
dominant carriers could be reduced or 
streamlined/* removing costly 
regulatory burdens without abandoning 
our mandate under the Act. 1 We have 


’ I - ttd« the rules fur nun-dominant carrier*, their 
tariff filings are presumed lawful and a pelilitmrr 
•*!- kmg 9Ufc}M*siffton must deoiunatniir generally that 
wiary to competition from tdlowtng the tanfl 
pmpoaal to tiecome effective is greater than the 
lurm to the public from depriving it of the service 
proposai In addition, thrxr earners are permitted 
to ftk- tariffs on 14 days notu e |rathi*r than up to 
«»‘ r * tv). *»iid uiv not required by our rules to submit 
tensive economic support data. They also have 
** rn granted authority under Section 214 of the Act 
»*» install or tense additional circuits over 
pr. .iooa)y authorized transmission facilities (radio 
4Tul non-nubo) anywhere in the contiguous 4a 
•'-'tes limited unly by the requirement that they 
lr,i,rm *ha Commission avery six months of these 
•diMtons. Finally, when notice has t»ern served on 
no tamer*. an application by a non dominant earner 
to continue service wilt be granted automatically 
<*n the list day after its fdtog unless die 
Commiaatnii notifies the applicant to the contrary 
It r% costly for carrier* to prepare lartf! and 
j authorization filings uniter our ndas Inc 
^«n»mt i^irners. 47 CFR 61. 83 118821 Also. 

,r itring authorisations pursuant to our rulrs lor 
■:< muni carrier* can delay implementation of 
ices and facititiaa that would benefit 
' wsamat*. finally, these filings can impede* entry. 

,f 1^ r competitive pricing and facilitate collusive 
«‘'[lduct. Sen United Stales v. United States Gypsum 
VUI US. 422. 457 (1976) f the hange of prior 
*» I'lrrnstlon among competitors camrs with it the 
^<ied potential for the development of concerted 
[***41*11* arrangements which be at the core id 
, s ^*rman Ad * prohih.tmns 1: Ethyl Corp. 3 
' ,r Kp** P^ra 22.0X1 (F.T.C 188.1) (advance 
pi*ce of pure tnereecm impeded discounts and 
f » dilated collusion) 


taken <i step-by-step approach lo the 
classification of curriers as non¬ 
dominant. In the First Report. 
specialized common carriers and 
terrestrial resellers* were classified as 
non-dominant and received streamlined 
regulatory* scrutiny for all services they 
provide in the continental United States. 

2. In the Further Notice of Proposed 
Rulemaking. 84 FCC 2d 445 (1981) 
(Further Notice), we proposed a more 
careful delineation of relevant markets 
for analysis of carriers* market power. 
We reviewed the language and 
legislative history of the Act and 
tentatively concluded that the Title II 
regulatory scheme was intended to 
prevent the exercise of substantial 
market power, not necessarily applying 
fully to all companies offering 
telecommunications services. When 
applied to carriers without market 
power, this regulatory scheme thwarts 
the goals of the Act by fostering 
inefficiencies and imposing costs on 
carriers and consumers without 
offsetting*benefits to consumers. 
Consequently, we proposed to remove 
these regulatory requirements for non- 
dominant carriers. 

3. In our Second Report and Order, 91 
FCC 2d 59 (1982) [Second Report), recon . 
FCC 83-09 (released March 21.1983). wc 
concluded thal we have the authority to 
forbear applying particular Title II tariff¬ 
filing and facilities-authorization 
regulations when such forbearance 
furthers statutory purposes; in 
particular, wc decided to forbear 
applying such regulation to terrestrial 
resellers. 1 * Carriers treated by 
forbearance remain subject to other 
Title II regulation, including the 
obligation to charge just, reasonable. 


• In the Fint fit-part . 65 FCC 2d at 28 6 n m we 
characterized specialized common carrier* as 
providers of terrestrial voice and data yrrvirev and 
included Ihe following carrier* m this category for 
pufpowrt of this rulemaking; MCI 
Telecommunications Corporation. Southern Pacific 
(:<immunk*ltons Company. United States 
Transmission* Systems. Inc (USTSf Coeken 
Communications. Inc. and Western Tele* 
Communication*, Inc. The treatment of specialized 
common camera in thi* rulemaking is not limited to 
these named earner*. We defined reseller* at 
carriers thal lease aU of the circuit* that they nse to 
provide service lo their customer* from underlying 
earner* Id at 28 Furthermore, we defined 
miscellaneous common camera a* earner* that 
relay video signal* and their corresponding audio 
i ompnnmt* by terrestrial microwave Irak*. Id at 27. 
To thr extent that direct broadcast service 
provider* may be considered to operate a* common 
carrier*, they will be treated under the regulatory 
•theme established in this Order for domestic 
satellite carriers and domestic satellite reseller* 

' Forbearance involve* less disclosure to 
competitors of carrier* rate* and tariff conditions 
than stieamltned regulation Consequently, 
fori tear.i nee dim indies a potential vehicle for 
collusive conduct and facilitates price discounting. 
Srr note 1 supra 


and nun-discriminatory rates under 
Sections 201-202 and the Section 208 
complaint process. The geographic 
scope of the reduced regulation ordered 
in the First Report and Second Report 
was expanded to include Alaska on 
reconsideration of the Second Report, 
FCC 83-89 (released March 21. 1983), 
and to include Hawaii. Puerto Rico. ITS* 
Virgin Islands, and other U.S. offshore 
points by order of Ihe Common Carrier 
Bureau, acting on delegated authority. 4 

4. We have before us petitions for 
reconsideration of our determinations in 
the First Report as well as comments 
and reply comments to the Further 
Notice and Second Further Notice In 
this Order, we take a further step in 
classifying certain additional carriers as 
non-dominant, but we do not address all 
the petitions before us;'some are left for 


•Thin) Report and Orclrr. Mimeo 012 trrlr«*M*d 
October 6. 1963) [ThirdReport). So that our Ruin 
willconform with the polity adopted In the llurrou* 

Hunt Report, we are amending | 63.07 of tbn Rule* 
(47 CTR 03IT) as **t forth in the .illat bed Appendix 
Ihe notice and comment requirement* of S (JSC 
SJUp>) have already been satisfied foe thr* change 
by Ihr Bureau's Thlfd Further Notice of Proposed 
Rulemaking, Mimeo CC 33457 (relmsed June 14, 

I9HI) in FR 36282 (June 21,1«U) This change 
became effective immediately upon publication of 
the Third Report in the Federal Register. 1 hint 
Report at 5 n « 

4 We address here the petition* of Oneral 
Telephone and Fb-cimmr* Corp. fCTTKI and the 
United State* Independent Telephone Association 
(USITA) for non-dominant treatment ol independent 
W-J••phone companies: petitions of Andrews Tower 
Rental. Fast Texas Transmission Company HI 
Desert Microwave. fMot Butte Transmission 
Company. Cordon A Mealy. United Vidro Inc. 
(United Video), and Western Tele-Common»catimi* 
Inc, for onn-dumifiant treatment of miscellaneous 
common comets, the petitions of ISA 
Communications Services (ISACOMM). Southern 
Satellite System*. Transponder Corp of Denver, 
and United Video for non-dominant treatment of 
dom*at resellers, petitions of the National 
Telecommunications and Information 
Administration (NT1A| and Western Union 
Telegraph Company (VVU) for non-dominant 
treatment of WU; petitions of Satellite Business 
System* (S8S). American Satellite Company, and 
RCA American Communications. Inc. for non- 
dominant treatment of domsats and petitions of 
RCA Global Communications. Inc., US Department 
of lustio*. and ITT Worid Comm u meatmen In* for 
non-dominant treatment of the domestic amrices of 
international record earner* |IR( •) We issued a 
Second Further Notice of Proptneil Rutrmok mg. 

FCC 62-187 (released Apn! 21. 1982|. 47 FR 17306 
(April 22.1982) in which we sought comment on 
tre.it nt mt of the domestic opera turn* of IRC* as 
non dominant Over sixty parties filed comments 
after wv issued the Further Not/re But we do not 
address here ihe petitions of American Telephone 
and Telegraph Company (AT8T1 and MCI 
International Telecommunication* Corp for non- 
dtinittianl treatment of certain international 
service*, or ATAT*s Petition for Further Rulemaking 
for nnn-dominant treatment of specialized satellite 
services. Wf wil) srek comments on ATAT* 
petition regarding domestic specialized satellite 
services ui the context of the Inquiry into long run 
regulation of ATATs basic domestic mletstule 
service* adopted today FCC 63-462. 
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future resolution and we express no 
opinion on their merits here. 

5. This Order clarifies the analysis on 
which our determinations in this 
proceeding are based and finds that the 
following carriers lack substantial 
market power in interstate, domestic, 
interexchange telecommunications 
services: miscellaneous common 
carriers (MCCs); domestic satellite 
carriers (domsats); domsat resellers: 
domestic operations of WU. 
international record carriers, and other 
record carriers; and interexchangc 
carriers affiliated with exchange 
telephone companies.* We classify these 
carriers as non-dominant, along with 
specialized common carriers and 
terrestrial resellers previously classified 
as non-dominant. We conclude that 
streamlined regulation should be 
applied to all these carriers not treated 
by forbearance in their interstate, 
domestic, interexchange services 
(including domestic serv ices to Alaska. 
Hawaii. Puerto Rico. U.S. Virgin Islands, 
and other U.S. offshore points), Further, 
we conclude that we should forbear 
regulating all resellers, including domsat 
resellers and resellers affiliated with 
exchange telephone companies, and 
specialized common carriers. 

11. Methods of Market Power Analysis 

A. Definition of Market Power 

6. As we explained in the First Report 
and Second Report, full regulatory 
scrutiny under Title II of firms lacking 
market power can impose costs on these 
firms and consumers without offsetting 
benefits. 7 We do not believe that such 


•Exchange telephone companies imlude 
independents and the Dell Operating Companies 
Th«* extent to which the BOCa provide interstate 
services t> restricted hy the Modified Final 
Judgment and the delineation of I.ATA* See United 
States v AT4T. 524 K Supp. 131 (D4XC. IH62), offd 
xitb ot*m. Maryland v United States, 103 S. Ct. 1240 
(1963) This Order Analyse* the market power of 
currier* in interstate, domestic, intctcxchange 
service*. This Order due* not streamline the 
regulatory scrutiny under Title II of the DOCs 
intraLATA. interstate services, treated ns exchange 
w-nicrx by the MF|. It Is likely that the BOO* will 
fare less competition in intraLATA services than in 
any InterLATA services they are allowed to engage 
in under the MF| or by waiv er thereof. It is possible 
that we will streamline our regulation of thr IKK'.*' 
interstate, intralATA services in a subsequent 
order tf we find that the BOCs face substantial 
competition in these service*. 

•$5 FCC 2d at Ml 91 FrX 2d at 67 The 
Commission * overriding responsibility is to 
promote the public interest, not just to maximize 
competition Competition can promote the public 
interest by preventing “supracompetitlve price 
pressures that the Commission might not be able to 
perceive or control” and by spurring “greater 
technological advances and more efficient 
operations.’* United Stutrs v FCC 652 F 2d 72.104 
ID.C. Cir I960) 


regulation promotes the purposes of. or 
is rrqtiirvtt by the Com mu nitrations Act 
Identification of firms to which we will 
apply streamlined Title 11 regulation 
depends on a dear definition of market 
power. In addition, the anulysis of 
domsats and domsat resellers in this 
Order requires that we discuss the 
relationship of economic rents to market 
power. The application of the analysis 
in paras. 8-11 to domsats and domsat 
resellers will be discussed in para. 21. 

7. The basic concept of market power 
is "the ability to raise prices by 
restricting output/*• In a competitive 
market, a firm finds it unprofitable to 
restrict its output; if it did. some of its 
potential buyers simply would turn to 
alternative suppliers which stand ready 
to sell to them at the competitive price. 

A decision by a firm lacking market 
power to restrict its output does not 
significantly lessen output in the market, 
and thus does not raise prices in the 
market. In contrast, a firm possessing 
market power may find it profitable to 
restrict its output to a level bclriw what 
it would supply in a competitive market. 
Without sufficient close alternative 
suppliers, enough of its potential buyers 
will pay a supracompetitive price for the 
smaller output that the firm's total 
profits w ill rise. In this case, the firm has 
the ability to restrict market output, 
raise market prices, and impair 
consumers' welfare.* 

8. Another, consistent definition of 
market power focuses on the ability to 
raise and maintain price above the 
competitive level without driving away 
so many customers as to make the 
increase unprofitable. 10 For purposes of 


•II P. Arced* A U. Turner Antitrust !.ww 322 
(1U78J; Broadcast Music v, Columbia Broadcasting 
System 441 U.S. 1. 2011979) (holding that a price 
Fixing arrangement that did not restrict output was 
not a per *r violation of thr antitrust luws). Market 
power can lie possessed by a firm or by a group of 
firms acting jointly* Economists generally assume 
that there is an inverse relationship between the 
quantity of a product produced and the market* 
clearing price If a firm with market power restricted 
its output, the market clearing price (the price which 
equates the decreased amount supplied with the 
quantity demanded) would rise above the 
competitive level; the firm would be able to sell the 
decreased amount of output at a higher price. If a 
firm with market power ratted its price, the quantity 
of Its ptoduct demanded and hence its sales (output) 
would fall Competitive Firms produce the amount of 
output at which their marginal cost equals the 
competitive price. This definition of market power 
refer* to restriction* of output below this amount 
•See Relief V, Sonotone Corp . 442 U S, 330. 343 
(1979| ( ’Congress d«H,tgnrd the Sherman Act as n 
’consumer welfare prescription/ "quoting R. Dork. 

I hr AiiIiImimI I'atadiiX I 111* ,Wtlltin*l 

laws are a component of the public interest 
standard in the Communications Act. United Stales 
v FCC. supra note 7.652 F. 2d at 61-62 

••Landes A Posner. Market Power in Antitrust 
Castes. 94 llarv I. Rev. 937 (1961): Vallrv Liquors. 
Inc. \ Ren field Importer*. LnL. 678 F 2d 742. 743 (7th 


this test, the competitive price is based 
on opportunity cost, not historical cost." 
In some markets, a firm earns 
"economic rents" because it possesses ,i 
scarce resource obtained at less than its 
current market value (opportunity 
cost).'* Its average cost of production, 
based on historical cost may he lower 
than that of other firms in the market 
because of the scarce resource. But. 
these rents should not be confused with 
profits attributable to market power. 
The difference is that monopoly profits 
generally result from artificially 
decreased market output while 
economic rents do not. ,J Consider the 
price at which the quantity supplied in 
the market equals the quantity 
demanded. Suppose that the output of a 
firm possessing a scarce resource 
cannot at that price satisfy the entire 


Qr 1982}: llAB Fqoipmctil Co., Inc. v. lutemationst 
Harvester Co.. 577 F2d 2J9. 24.3 115th Cir 19781 J A 
Kahn. The Economics of Regulation AV45I197n) 

n To illustrate this distinction, the opportunity 
cost of using a satellite transponder to provide a 
given service is w’hat society must give up to have 
the transponder fur this service instead of Ho* 
next most valuable service (the transponder* 
current fair market value absent regulation), the 
transponder's historical or book value reflect* wh»i 
the supplier paid to make the transponder 
operational Among the fad or* which pun* the 
opportunity c«*t of using trunsponders to depart 
from their historical cost Is that there w«> no charg* 
fur scarce orbital slots, there have been 
Impovement* tn the technology for using 
transponders, and there have Imm changes tn thr 
supply of and demand for transponder*. AocordinR 
to Professor Stigler. “the cost of any productive 
tmii«• to aw A U the maximum amount it could 
produce elsewhere. The foregone altemuUv# is the 
cost ” C. Stigler, The Theory of Price 105 (3rd mI 
1986) Our use of marginal cost based on 
opportunity cost is limited to evaluating a Firm’s 
market power, we do not adopt this standard for 
purposes of determining the cost of a service 
provided by a dominant carrier. Our cost 
allocation«• for ratemaking purposes remain 
unchanged. 5vv ATAT. Manual and Procedure* fur 
the Alloc .Hum of Coats. 64 FCC 2d 364. ttconsni *> 
FCC 2 d 607 ( 1961 }. ofrdsuh iwm MCI 
Telecommunications Corp. v. FCC 673 F.2d 406 
(D C | Cir 1962. nnih+d FCC 63-374 (released A*g 
22.1963} 

*•Professor Ant*da explains economic rents a* 
follows: Suppose firm Q has lower production cost* 
and higher profits than the other Firms in its 
Industry “If Q attempt* to increase his output, hi* 
costs on incremental output will approach Ihose o( 
his competitors. Q might, for example, refine copper 
from high grade ore deposits: to expand produul^n 
he might have to turn to otdlnury ore which would 
mean customary costs and profits In this case, Q 
does not control the market (Ills high profit* an? 
said to be ’economic rents.’)” P Arerda. Antitru*i 
Analysis 243 (3rd td 1961). 

u ln discussing a coal severance tax. the Ninth 
- 

of revenue that can be extracted from un activity 
here in the form of royalties and taxes, without 
significantly discouraging production.” Crow Trite- 
of Indians v. Montana. 650 F 2d 1104.1113 n.12|9tn 
Cir 1961), ms/. 665 F 2d 1390 (9th Cir. 1982) See 
atno S. Dreyer. Reflation and It* Reform 21 (19fu:i 
Monopoly profits do not decrease market iwitput 
when the inorut|Xjli*t cng«»grx in ptlol pnte 
discrimination. 














Federal Register / Vol. 48. No. 224 / Friday. November 18. 1983 f Rules and Regulations 


52455 


market demand. Since the market price 
would be determined by the higher-cost 
firms that account for the remaining 
output, the firm would earn 
•mpracompetitive profits (economic 
rents) based on its historical cost. But. it 
would not be profit maximizing for the 
firm to supply less than it would if it 
were unable to earn economic rents. It 
would produce the amount at which 
price is based on opportunity cost. Any 
attempt to produce less would simply 
allow other suppliers to expand their 
output or enter at the going price. Under 
these conditions, the firm lacks market 
power. The supracompetitive-price 
approach to defining market power must 
be applied precisely so that economic 
rents are distinguished from monopoly 
profits, i.e., so that price reflects 
opportunity rather than historical 
cost. 

9. To illustrate the relationship 
between economic rents and output, 
suppose that a wheat farmer has cheap, 
unusually-fertile land but produces only 
a small share of the wheat available to 
his buyers. Perhaps he acquired the land 
from a seller that did not recognize its 
fertility, resulting in a cost to the farmer 
below its fair market value: at that cost, 
the farmer will be able to earn economic 
rents. 14 lie can sell his profit-maximizing 
output at the competitive price 
(determined by the marginal cost of his 
rtval farmers) and earn high profits 
viewed from the perspective of his 
historical costs. 1/ he restricts his output 
and attempts to charge a 
supracompetitive price (above the 
marginal cost of his rival farmers), 
potential buyers will turn to other 
farmers charging the competitive price. 
Market output and prices will not be 
affected by this action, leading to the 
conclusion that the farmer lacks market 
power even though he can earn 
economic rents (high profits). The farmer 
could not increase his profits by 
restricting his output to less than he 
would have produced at the competitive 
price. The scarce resource is efficiently 
utilized even though the fanner earns 
ht*h profits. 

10. The distinction between economic 
rents and monopoly profits also can be 
analyzed from the perspective of 

' onsumers* welfare. While cost-based 
rate regulation can attempt to eliminate 
one producer’s economic rents, such 
regulation will not benefit consumers 
unless it controls each link in the chain 
'd supply. Returning to the fanner who 
ran earn economic rents, suppose that 

wheat is sold to a grain dealer at the 


• Acquisition of a scare* license or franchise at a 
VS,W W * d * 10 ttn 


market (competitive) price, then to a 
processor, then to a wholesaler, then to 
a retailer, and finally to consumers. Rate 
regulation can attempt to restrain the 
farmer’s profits to a competitive level by 
valuing his land at less than its fair 
market value (opportunity cost), such as 
at his historical cost, and requiring that 
he lower his price. But. then the grain 
dealer buying from this farmer will 
acquire wheat at below the market 
price. The grain dealer’s rivals will buy 
from farmers charging the higher, 
market-clearing price. The arrangement 
allows this grain dealer to earn 
economic rents in selling at the market' 
clearing price to processors unless rate 
regulation also covers his activities. The 
same analysis applies further down the 
chain of supply. Consumers will benefit 
from regulation of the farmer’s potential 
economic rents only if regulation covers 
all activities from farming to retailing, 
inclusive. In the absence of such 
regulation. It does not harm consumers 
to allow the farmer to earn economic 
rents; if he doesn’t, someone else will 
and the price paid by consumers 
ultimately will be determined by market 
forces involving the entire chain of 
supply. 1 * On the other hand, suppose 
that the farmer is a monopolist and the 
other links in the chain of supply are all 
competitive. Regulation which prevents 
only the farmer from earning monopoly 
profits will lower prices to consumers; 
there will be no opportunity for any 
other supplier to earn supracompetitivc 
profits. 

11. Another distinction between 
regulation of economic rents and of 
monopoly profits goes to the selection of 
buyers for the output of the regulated 

*• The Federal Energy Regulatory Commission 
(FERC) encountered « aliniJar problem of How 
through to intended beneficiaries under the Natural 
CU» Policy Act of 197* FKRC expressed lu 
preference for "end-use** plana to distribute natural 
gat according to the needs of the ultimata 
consumers. However, since such "plans only 
covered direct customers of interstate pipelines, 
there was no assurance that natural gas allocated to 
a distributor based an the high priority status of his 
customers would actually reach the preferred end- 
users," Process Gas Cosumcrs Group v. United 
Sis let. 894 F2d 776. 784 (DC Cir. 1*82), In 
Reynolds, .4 ftw Market in Energy, in R Poole. Jr. 
led.). Instead of Regulation 87.74 (1982). the author 
oboervod. 

Trying to keep the prices of gasoline down by 
holding down the price of domestic crude oil was 
always quixotic—like trying to keep the prices of 
steel appliances down by holding down the price of 
domestic iron ore. There are loo many steps in 
processing iron ore. There are too many slept in 
processing and distributing to ensure that the full 
effect will be parsed on to final consumers. Holding 
down the price of domestic crude oil may lower the 
costs of those engaged in refining or marketing and 
may also affect the markets for foreign crude oil or 
refined products, but it is far from obvious that 
ultimate consumers will capture the whole 
difference between the controlled and uncontrolled 
pi ice of crude oil. 


firm. Regulation of economic rents 
results in one firm’s output priced below 
the market level. Demand for the firm’s 
product at that price would exceed its 
output. A method for allocating its 
output would have to be developed. 
What characteristics of potential buyers 
should be evaluated? How are buyers 
chosen? Lucky buyers from this low- 
priced firm would earn windfall profits. 
Generally, economic efficiency is 
promoted by allowing a scarce product 
to be allocated among potential buyers 
by price: potential buyers will bid up the 
price until demand equals supply and 
the product will go to firms who will 
make the most productive use of it oi to 
consumers who will derive the greatest 
benefit from it. u For a firm with a scarce 
resource but without market power, 
demand for its product equals its supply 
(output) at the competitive price, which 
the firm would have charged in the 
absence of regulation. In contrast, 
regulation of monopoly profits results in 
a price level which equates supply and 
demand and does not create allocation 
problems as long as the regulated price 
equals the competitive price. 

12. To summarize paragraphs 8-11, 
regulation of firms that can earn 
economic rents does not promote the 
public interest in efficient allocation of 
resources as may regulation of firms 
able to earn monopoly profits by 
restricting output. Rather, regulation 
eliminating a firm's ability to earn 
economic rents does not increase 
output;" does not decrease prices to 


“See M Friedman. Price Theory 17-16 (1976): R. 
Leftwteh. The Price System and Resource Allocation 
344-47 (5th ed. 1973k l. A. ICahn. Supra note 10. at 
65-66, In Breyer h MacAvoy, The Natural Oat 
Shortage and the Regulation of Natural Cat 
Producer *. 86 Itarv. L Rev. Ml (1973). the author! 
concluded that the Federal Power Commission's 
tiered or vintaged regulation of producer!' prices 
resulted in a shortage of natural gas which was 
home disproportionately by home consumer* 

To make (classifications of end usars’ needs) 
without reference to users' "willingness to pay. * as 
measured by price! bid by users for the low-priced 
gas. is difficult to say the least, (n short, tier price 
regulation requires extraordinary sensitivity to 
changes in supply in order to react with necessary 
price changes, and. even in the best conditions. It 
requires also a complicated rationing procedure. 

td. at 951 Some of the problems of administering 
a non-price rationing scheme for scarce resources 
were discussed in State of North Carolina v FERC, 
584 F 2d 1008 (D C Cir 1978). See also Reynolds, 
supra note 15. at 76 (oil controls imposed on the US. 
economy a useable loss of efficiency). 

'’On the contrary, regulation eliminating 
economic rents can shrink supply. Referring to 
housing rent control Brvyer and MacAvoy observed 
that "it is extraordinarily difficult to bring about the 
transfer of excess profits Ifrom owners to timant§| 
without affecting output (discouraging new 
building)." Brcy**r 6 MacAvoy, repra note 1* at 951. 
"In the long run houses can be built and maintained 
only with resources that have many other uses, and 

Continued 
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consumers when unregulated 
Intermediate suppliers are present; and 
can create difficult allocution problems 
and resulting inefficiencies. We will 
return to the discussion of economic 
rents in our analysts of domsats and 
domsat resellers, para. 21 infra . 

B. Definition of the Relevant Market 

13. Inferences about a firm's market 
power can be drawn from a variety of 
indicia, none of which is perfect. Rough 
indicators of a firm's market power 
often used by courts are the level 10 and 
change 10 in its share of a relevant 
market, and barriers to entry into the 
relevant market. 20 A relevant market, or 
"area of effective competition." 21 has 
product and geographic dimensions. 
Relevant markets should tie delineated 
to include dose demand and/or supply 
substitutes for a firm's product. 22 This 


no scheme of final van# can avoid the alternative 
costs of these resource*” (i Stigler. i utpru note tl. 

at UNI 

'•Sr*. United States v. Grtniicll Corp. 364 
U.S. sea. 571 limit Brawny Delivery Corp. v. 
United Parcel Service of America. 651 FJSd 122.120 
(2d Cir.). cert, tlented. 454 U.S 98B (1961) (”a market 
share below WH t* rarely evidence of monopoly 
power, a share between 50% and 70*\ can 
occasionally show monopoly power, and a share 
above 7tTf is usually strong rvidenor of monopoly 
power ’’h Rem Tonkin Gran Turismo v. Flat 
Distributors. 637 F 2d 1.376.1367 (Bih Cir). cerL 
dented. 454 U.S 631 (19H1) (firm with a very small 
share of the relevant market (total automobile salrsj 
has insignificant market power): U.S. Department of 
)u*ttce. Merger Cutdehne*--UM2. 2 Trade Reg. Rptr 
(CCH) para. 4500; Landes S Posner. supra note IQ. at 
836 . 

*• A declining market share may indicate the 
absence of market power. Greyhound Computer v. 
IBM. 550 F2d *68. 400 6.18 (9th Or. 1077), cert 
denett. 434 U.S 1040 (1078). Untied States v 
International Harvester Co., 274 U.S. (m. 700 (1027b 
United States v. United States Steel Corp.. 251 U.S. 
417. 439 0.1 (1020). 

* Successful entry Indicates that the market 
shares of enisling carriers are falling and that those 
carriers have not excluded competition, suggesting 
the absence of market power. See. e.g.. U.S. 
Department of fustier, supra note 1&. at para. 4503; 
UjC Peripherals v IBM. 45* P. Supp 423. 431 (N I) 
Cal. 1076). off dper curiam sub worn. Memoirs 
Corp. v. IBM 636 F 2d 1168 (9th Cir I960). cert 
denied 452 U.S. 072 (1981); In re IBM Peripheral E1)P 
Devices Antitrust Litigation. 461 F, Supp 965. 961-62 
(VD Cbl 1078), tiff'd fiuh /torn. Transutnertca 
Computer Co. v. IBM, 696 F 2d 1377 (9th Cir. 1963): 
United States v. FCC. supra note 7. C52 F 2d at t06. 
Domestic Fixed*Satellite Transponder Soles. 90 FCC 
2d 1238. 1254 (1982). appeal pending tub n.tm World 
Communications. Inc. v. FCC. D C Clr. No. 82-2054 
(appeal filed Sept 10.1962); P Areeda. supru note 
12. at 20-22. 242-43 

11 Standard Oil Co. v. United States. 337 U.S 2«k 
299-300 a511949). See alfio United States v. K.l du 
Pont de Nemours 6 Co. 351 U S 377.395 (1956). 

n Sce. eg.. U.S. Department of fustice. supra note 
16. at para 4502; United States v Continental Can. 
376 U S. 441 (1964); du Pant, supra note 21. $51 U.S. 
at 394; United States v, Columbia Steel Cm, $34 U S. 
495. 510-11 (1948): Twin City Spoctservlce v. Charles 
O. Finley. $12 F-2d 1264 (9th Cir. 1075); Spectrofuge 
v. Beckman Instruments. 505 F.Zd 256 (5th Cir. 1076). 
cert, dented. 440 U.S. 939 (1070k Landes 6 Posner. 
suprv note 10. at 944-52 F. Scherer. Industrial 


section explains our finding that, for 
purposes of assessing the market power 
of the carriers covered by this 
proceeding, 23 (l) interstate, domestic, 
interexchange telecommunications 
services comprise the relevant product 
market, and (2) the United States 
(including Alaska. Hawaii, Puerto Rico. 
U.S. Virgin Islands, und other U.S. 
offshore points) comprises the relevant 
geographic market for this product, with 
no relevant submarkets. 24 

Relevant Product Market 

14. We first turn to the relevant 
product market, the set of serv ices 
which check the ability of a carrier lo 
restrict its output of a service and 
thereby raise its price. In the Further 
Notice , we tentatively found that there 
are three product markets for interstate, 
domestic Interexchange 
telecommunications services—MTS/ 
WATS, private line, and public switched 
record. 2 * * Many parties criticized this 
tentative finding for departing from the 
analysis of supply and demand 
substitutes in defining relevant 
markets. 2 * W f e now believe that these 
different types of interstate, domestic, 
interexchange telecommunications 
services are in the same product market 
because they are close demand and/or 
supply substitutes. For reasons 
described infra . we find that—for 


Market Structure and Rconumlc Brrforraanct? 60-61 
[2d ad. I960). 

n The carrion covered by thin proceeding are 
MCCa. dorasats; domaat resellers; domestic 
operations of WU. IRC*, and other record carrim; 
tnterexchnnge carriers affiliated with exchange 
telephone companies, specialized common carriers; 
and terrestrial resellers. 

••Different relevant markets muy be appropriate 
when assessing the market power of other carriers 
because their buyers may face a different set of 
demand and supply substitutes. For example, this 
geographic market is dearly muppropriate for 
assessing the market power of carriers in their 
international services. Pursuant to our step by step 
approach in this rulemaking, we do not consider 
here the appropriateness of applying this market 
definition in assessing the power of AT&T. The 
appropriate market definition for assessing the 
power of ATAT will be examined in the ATAT 
Inquiry adopted today. FCC 6.1-492. 

•• 64 FCC 2d at 501 

" Sett. eg. SUS Comments on Further Notice 17, 
23 ("While |MTS) is normally viewed as a two-way 
voice telephone service, it is in fad capable of 
handling and does handle data, record, and 
facsimile communications requirements as well, 
without modification.... (MTS is) an effective 
substitute for moat specialized or geographically 
limited voice, data, record, facsimile, and 
videoconferencing services whether of the 
dedicated private line or switched variety.*’); ATAT 
Comments on Further Notice 39; Western Union 
Petition for Reconsideration; NT1A Petition for 
Reconsideration: Department of |ustke Comments 
on Second Further Notice; Comments of the Council 
on Wage and Prici? Stability (COWPS) 3; Comments 
of Central at 10 The only comment supporting three 
product markets comes from U.S. Telephone and 
Telegraph 


# 

purposes of assessing the competitive 
checks on the prices charged by the 
carriers covered by this processing—all 
interstate, domestic, interexchange 
telecommunications services comprise a 
single relevant product market wilh no 
relevant submarkets. 

15. Regarding demand substitutability, 
wc recognized in Second Computer 
Inquiry 71 and MTS/WATS Market 
Structure 20 that many consumers 
substitute to public switched 
telecommunications services (MTS/ 
WATS) from private line and public 
switched record services. There is also 
substantial substitution from MTSA 
WATS to private line and public 
switched record services. Nor do 
different transmission media demarcate 
different product markets; in Satellite 
Business Systems 20 we found that 
services provided by satellite and 
terrestrial communications systems are 
reasonably interchangeable to many 
customers, increasingly, customers 
purchase bundwidth capacity, not a 
service for a specific type of 
transmission or a service provided by a 
specific transmission medium. Manv 
carriers offer integrated voice/data/ 
facsimile/video communication 
services. W r e find that customers switch 
among types of services and suppliers in 
response to their relativo mixes of 
quality and price. 30 While there may be 
some limits to demand substitutability 
for certain services, there are sufficient 
demand or supply linkages to justify 
treating them as being in a single 
product market We will consider some 
specific cases of demand substitutability 
later in this section. 

16, The key fact regarding supply 
substitutability is that there are low 
barriers to entry across services. We 
concluded in the Further Notice that, 
within very broad limits. 


■» 77 FCC 2d 384. 419. rrctmstd. 64 FCC 2d 50 
(19801 further nrconsid. M FCC 2d 512 (1081). clT d 
sxrh nom Computer and (Communication# Industry 
Association v. FCC. «H F.2d 196 (D.C. Or. 1962). 
cert dented. 103 6 CL 2108 (1983) ("More and more 
the throat it for a carrier to provide bandwidth or 
data rata capacity adequate to accommodate a 
subscribers communications need*, regardless of 
whether subscribers use it for voice. data, video, 
facsimile, or other fox ms of transmission ”) 

- 81 FCC 2d 177. 203 (I960). 48 kit 10319 (1963). 
recant id „ FCC 63-356 (released Aug 22. 1963). 

•• 62 FCC 2d 907.1076-62 (1977). offd sub nom 
United States v. FCC. supra note 7 (Satellite and 
terrestrial channels compete, as do analog and 
digital channels.). 

•• See id. al 1077-76 (tariff classifications need not 
be determinative of relevant market boundaries); 
ATAT Comments on Further Notice 39 ("most 
business customers could use MTS/WATS Instead 
of private Une if the price were right”) Customers 
can use the MTS network to provide for themselves 
services that we have placed in other markets See 
comments cited in note 23 supra . 
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telecommunications transmission 
media—wire pairs, coaxial cable, 
terrestrial microwave, fiber optics, or 
satellite transponders and earth 
stations—can be adjusted readily to 
provide virtually any service 
efficiently. 51 The major limitation is that 
the facilities must have sufficient 
bandwidth to accommodate the desired 
service. Satellite and terrestrial facilities 
readily can be switched among voice, 
data, facsimile, and video services, 
private line and switched services, and 
point-to-point and point-to-multipoint 
serv ices. While there may be some 
limits to supply substitutability for 
certain services, there are sufficient 
demand or supply linkages to justify 
treating them as being in a single 
product market. Some specific cases of 
supply substitutability will be 
considered later in this section. 

17. The nationwide interstate 
telecommunications network essentially 
operated by AT&T is comprised almost 
entirely of high-capacity carrier systems 
with ample bandwidth to accommodate 
all varieties of services now offered.” In 
addition, specialized common carriers 
have substantial, rapidly-expanding, 
high-capacity transmission facilities.” 
These networks provide close demand 
and supply substitutes for the services 
of the carriers covered by this 
proceeding. Some carriers use satellite 
capacity to provide MTS/WATS and 
private line voice, data, record, and 
video sendees in competition with 
services provided by these networks’ 
terrestrial facilities. Other carriers, 
including WU and the IRCs, provide a 
wide range of services by reselling 
facilities acquired from AT&T, 
independents, and specialized common 


"S4 PCC 2d mI 501. While there tuny be 
r> vulatory barrier* to supply substitutability end 
*«iry in Intrastate tod foreign telecommunications 
®*?rvices, we have removed many of these barriers 
in interstate, domestic telecommunication* services. 

" w * found in Docket No 1S12S that when AT&T 
pi ms its facilities, it plans basic capacity that is 
only assigned to individual services as required. 
AT&T. Manual Procedures for the Allocation of 
Costs ICC Docket No 79-245). 78 PCC 2d 328 (1980). 
For example. AT&T uses its Tl carrier system to 
provide its Uataphonr Digital Service (UDSJ at 1.544 
Mbps or. using multiplexing, multiple data 
transmissions at lower speeds. It also uses the same 
futility for twenty four 58 kbps voice channels for 
use in MTS/WATS services. Its terrestrial 
microwave radio facilities are used to provide a full 
range of services from video programming private 
Itne distribution to MTS/WATS. See Bell System. 
Engineering and Operation! of the Bell System 333. 

*2a-33(|fl77|. 

“In 1982. Ibe value of gross communications 
plant owned by specialized common carriers was 
about $1.4 bUlkm Letter from Common Carrier 
Bureau to Rep Wirth. Chari 3 (July 8.1983) Based 
on the analysis in the Ftrti Report 85 FCC 2d at 28- 
29. we find that specialized common carriers and 
terrestrial resellers are in the relevant product and 
geographic market* defined In (hi* Order. 


carriers.” Finally, our interconnection 
and resale orders have significantly 
decreased barriers to entry into and 
expansion in all interstate, domestic 
interexchange services.” 

18. We next consider some specific 
examples of demand and supply 
substitutability. In the Farther Notice, 
we concluded that MCCs using 
terrestrial microwave systems face 
competition for carrying audio and 
video programming to cable TV systems 
and broadcasters from satellite 
resellers. Cable Television Relay 
Stations (CARS), and direct over-the-air 
reception at the cable headend.” United 
Video’s petition for reconsideration of 
our First Report and our recent 
experience with MCCs’ tariff revisions 
and termination-liability charges as 
their customers turn to alternative 
suppliers support this conclusion.” For 
example, one cable TV operator, 
Teleprompter of Graham, Texas, 
receives signals off-the-air from 
affiliates of all three networks, receives 
Showtime Entertainment and WTBS 
(Atlanta) via satellite using its own 
earth station, and switched in 1979 from 
a MCC to CARS to receive Dallas-Ft. 


*• WU Reply Comment* * to Further Notice 9c 
RCAG FCC Form R86 (1981) 

M Regarding twitched record service*. *ee WU 
Comment* lo Further Notice 13-17; Record Carrier 
Competition Act of 1981. 47 U&C. 222 (1983): 
Interconnection Arrangement* Between and Among 
the Domettic and Internatiorurl Record Carrier*. 89 
FCC 2d 92tk 91 FCC 2d 483 (1982). review pending 
tub nom. Western Union v. FCC. D C, Cir. No 82- 
1502 (filed May 4,1962). See otto Revale and Shared 
U*e. 83 FCC 2d 167 (1980), neon.. 85 FCC 2d 820 
(1981) (MTS/ WATS Resale Decision}: Resale and 
Shared Use. 80 FCC 2d 281 (1976), neon.. 82 FCC 2d 
588 (1977). offd tub nom. A1 ST v. FCC 572 F.2d 17 
(2d Cir ). cert denied. 439 U.a 875 (1978k MTS/ 
WATS Market Structure. Phase D! (CC Docket No. 
78-72) (released May 31.1983) 

M 64 FCC 2d a! 511-14. See ol*o Satellite Business 
System*, supra note 29,62 FCC 2d at 1079 (Satellite 
and terrestrial service* compete for simultaneous 
transmit*tun to multiple receivers.). In the First 
Report 66 FCC 2d at 27-2& we observed that MCCs 
often provide service to remote points not served by 
other video interconnection method* However, we 
also noted that there is declining demand for 
terrestrial video Interconnection We staled that we 
would revisit our regulation of MCCs in the near 
future to determine whether increased competition 
warranted streamlining for MCCs- Wo now find that 
competition justifies treating MCCs as non- 
dominant 

41 “Within the last 38 months. 28 cable television 
customers have substantaUy reduced or terminated 
entirely their microwave service. Thus, out of 
approximately 100 total customer*, over 20 percent 
have been lost lo direct competition from satellite 
service." Urgent Petition of United Video, Inc^, for 
Immediate Reconsideration 3 (Dec. 29. I960). See. 
eg. West Texas Microwave Co.. PCC 63-307 
(released July 6.1983). affirming Mimeo No. 3497 
(released April 22.1982): Eastern Microwave. 

Mimeo No. 4351 (released May 25.1963), See alto 
Comments of Carden State (competition in 
supplying independent television signals). 


Worth television stations.” During 
recent years the number of cable 
television systems has grown sharply 
while the MCCs have grown little or 
even declined.” suggesting that there 
are effective alternatives to MCC 
services for cable TV systems. The 
number of satellite carriers and 
satellites carrying video signals has 
grown, and there are over 6000 receive- 
only earth stations serving cable TV 
systems and over 300 more serving 
broadcast stations. 44 Earth stations with 
the capability to receive signals from 
many satellites arc available, and 
existing earth stations can be so 
modified without great cost. 41 ABC, CBS, 
and NBC are already distributing, or 
have announced plans to distribute, 
network signals via satellite. 41 After 
reviewing all of these facts, we reject 
claims that MCC services comprise a 
distinct relevant product market or 
submarket. 41 

19. Similarly, domsat and domsat- 
reseller services do not comprise a 
distinct relevant product market or 
submarket. Voice, data, record, and 
video services are offered by both 
satellite and terrestrial carriers in 
private line as well as switched, and 
point-to-point as well as point-to- 
multipoint arrangements. The costs of 
terrestrial and satellite transmission 
overlap for many services, depending on 
the service characteristics and origin- 
destination(s). The availability of 


“Television and Cable Fattbook 1981-82 Edition 
(Services Volume) 1178-a. CARS license files: West 
Texas Microwave Co . FCC Form P. 1979, I960, 
Teleprompter, in its Comments to the Further Notice 
at 33. cite* its system In Graham. Texas, as subject 
to the market power of MCCs. The evidence shows 
that this cable system has close or even superior 
substitutes for MCCs. 

M Between 1977 and 1981 the number of cable 
systems operating went from 3600 to 4600. FCC 
Annual Reports 1977,1981. During the same period 
the video transmission revenues of the MCCs that 
are not also domsat resellers (#>., excluding 
Southern Satellite System. World Communications. 
Eastern Microwave, and United Video) fell from 
$22.3 million to $22.1 million. FCC Form P. 1977. 

1981. See also United Video Petition, supra note 37, 
at 3 (because of competition from domsat*. domsat 
resellers, and CARS. MCCs have few. If any. new 
customers). 

m Sve notes 47-49 infra; Broadcasting 72 (March 
28.1983). 

"See Reply comments of Home Box Office 19-23; 
Broadcasting (back cover) (Aug 8.198J) for 
advertiaement of Antenna Technology Corp, 
regarding a multi beam antenna that can 
simultaneously see all domestic statelllte* with 
consistent broadcast qua lily performance. The ad 
slates that this product has over 200 nationwide 
customers. 

** Broadcast Management/Engineering 42 50lJan. 
1983); Satellite Week 2 (May 31. 1982). 

** See Garryowen Corp. Comments and Reply 
Comments to Further Notice; Teleprompter 
Comments lo Further Notice; NCTA Comments and 
Reply Comments to Further Notice. 
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terrestrial alternatives provides a 
competitive check on the quality/price 
mix offered for many satellite services. 44 
Such services comprise a large portion 
of the services of domsats and domsat 
resellers. For example. SBS‘s MTS-like 
service (Skyline) competes closely with 
terrestrial MTS and MTS-like services 
provided by AT&T, specialized common 
carriers, and terrestriul resellers. Also, 
many point-to-point private line services 
are priced similarly by satellite and 
terrestrial carriers. 

20. Domsats and domsut resellers 
have a cost advantage over terrestrial 
carriers for some services, such as 
certuin point-to-multipoint video 
services (supplying cable TV systems). w 
But. as explained in paras. 8-9. this does 
not mean that these satellite services 
comprise a separate relevant product 
market. Nor does it mean that any 
domsat or domsat reseller has market 
power. There Is close supply 
substitutability between using many 
transponders for point-to-point and 
point-to-multipoint services: flexibility is 
inherent in satellite technology. Many 
domsats supply transponders under the 
same tariff for any usage. Some 
satellites carry a wide variety of 
services for a wide variety of origin- 
destination arrangements. 40 Total 
satellite usage is split, with large 
amounts of voice, data, facsimile, and 
video transmissions and different 
distribution arrangements. New entry is 
occurring into all aspects of satellite 


•‘See Comment* of American Satellite, stating 
that satellite service* must be priced substantially 
below comparable terrestriul services offered by 
AT*T to attract customers, effectively eliminating 
the margin between satellite transmission coats and 
prices for satellite services 

*See first Report , 85 FCC 2d at 25-27. Various 
parlies argued that domsat and domsat resellers 
operate in a separate market for video programming 
distribution to cable TV systems and that there am 
barriers to entry Into that market Comments of 
NCTA. Pmt-Newsweek. Wold. Hughes Television 
Net wor*. Viacom. Teleprompter. Eastern 
Microwave, and Warner Amrx As discussed tit 
para. IB supra. domsats* services, irrmstrial 
carriers' services, and over-the-air transmissions 
compete tn many areas. As ADC. CBS. and NBC 
shift from terrestrial to satellite distribution (see 
note 42 supra), the ability of terrestrial carriers to 
provide point to multipoint services to new 
customers will increase because the carriers will 
have more spare capacity. 

“As examples of multi-use satellites, see Letter 
from R Jacobsen (V.P.-Net work engineering. ATftT) 
to R. LepfcowsJu (Chief. Satellite Radio Brunch. 

FCC) on ATATs satellite usage, p 0 (Nov 5. 1982) 
(same transponders could be used for public 
switched network and special services, including 
satellite television service); AT&T. Satellite 
Television Service. 87 FCC 2d 8W, 8051UNKI) 
(allocution of total satellite costs where different 
transponders used fur different services). AT&T* 
satellite" facilities help check the market power of 
the earners covered by this proceeding; we express 
no opinion on ATATi markrt power here. Set? 
AT&T Notice of Inquiry. FCC 83-482. 


services 41 Furthermore, earth stations 
capable of receiving signals from many 
satellites have increased intersatellite 
competition. 48 If one satellite system 
attempted to earn supracompctitive 
profits for. say. point-to-multipoint video 
services, the transponders of other 
satellites—previously used for, say, a 
point-to-point data private line service 
and priced in close competition with 
terrestrial alternatives for that service— 
would be available to supply those 
services. This supply substitutability 
among satellite services would drive the 
price for point-to-multipoint video 
services down toward the competitive 
level. For these reasons, all satellite 
serv ices are in the same relevant 
product market. As explained in the 
preceding paragraph, that relevant 
product market includes terrestrial 
carriers which check the prices for many 
satellite services. 

21. The preceding analysis of satellite 
carriers is complicated somewhat by the 
occurrence in the past of periods during 
which demand for satellite services at 
their regulated rates exceeded the 
capacity of operational satellites. Supply 
is increasing rapidly through the 
expansion of existing systems and new 
entrants. 4 * * We recently observed that it 


•*AH6T In Its Petition far Further Rulemaking at 9 
presents the following data on FCC approved 
satellites and transponder* for 1952. 4 carriers. 17 
satellites, and 30) transponders; for 1954. i carriers. 
26 satellite*, and 594 transponders; and far 1957.11 
carriers. 39 satellites, and 916 transponders. Brief 
descriptions of the activities of various domsats 
appear tn id at Appendix B Ownership of satellite 
facilities is becoming unconcentrated through new 
entry and tronspooder sales. We stated in Domestic 
Fixed "Satellite Transponder Sales, 90 FCC 2d 1238. 
124M. 1255 n 40. 1252-45 (1952). that users at that 
time could select from four different satellite 
systems, with four others to be introduced by 1985. 
Also. 15 different parlies purchased the 34 
transponders then sold. Sc* notes 48 and 49 mfr o. 

••See note 41 supra. We refect claims that the 
services of RCA Amen corn's SATCOM I comprise a 
relevant product market Eastern Microwave 
Comments 2. See RCA American Communications 
89 FCC 2d 1074 1073 (1982). For example. Wil t 
Wcstar Ul and Hughes's Galaxy I both carry cable 
TV programming. In addition, some purchased 
tranponder* can be used to carry video signals. 
Domestic Fixed-Satellite Transponders Sales, 6H 
FCC 2d 1419.1421 (1982) (Hughes proposed to sell 18 
of the transponder* on Galaxy I to selectrd 
programmers exclusively for the purposes of 
prov iding video programming primarily to cable TV 
systems). See Reply Comments of Home Box Office 
11-23. stating that RCA American hud a dominant 
position until recent increases in satellite capacity 
and capability of cable system operators to have 
access to multiple satellites. 

“See note 47 supra: Assignment of Orbital 
Locations to Space Stations in the Domestic Fixed 
Satellite Service (1953) (authorizing the construction 
of 19 additional domestic fixed satellites and the 
launch of 19 new or previously constructed 
satellites, increasing the number at authorised in- 
orbit satellites to 38 by 1967); Licensing of Space 
Stations in the Domestic Fixed Satellite Serv ice (CC 
Docket No. 61-704| (1963b Domestic Fixed Satellite 
Transponder Sales, supra note 47. 90 FCC 2d «l 1254 


appears unlikely that future satellite 
services will have excess demand whi n 
they are priced to yield a competitive 
rate of profit. 40 If demand does not 
exceed supply at those prices, satellites 
will compete with terrestrial carriers fur 
a wide range of services. Suppose, 
however, that excess demand would 
occur for satellite services at those 
prices during some (perhaps short) 
period of time. In the absence of 
historical-cost-based rate regulation, 
satellite carriers could raise their prices 
so as to earn economic rents. Their high 
profits would be attributable to the use 
of scarce resources (satellites and 
orbital slots) which produce a cost 
advantage over rival suppliers 
(terrestrial carriers). Yet. the possible 
emergence of economic rents for 
satellite carriers does not warrant 
placing any or all of them in a separate 
relevant product market and concluding 
that domsats possess market power.* 1 


|~Th« entry of new firms and the rapid expands*’. »>i 
capacity of both old and new firms in response to 
the previous temporary shortage is evidence of ibe 
competitiveness of the (the domsat] industry.*'): 
Orbit Deployment Plan M FCC 2d 554 119511 M.nii 
uimmenting parlies did not anticipate the great 
increase in domsat capacity from our two-drg:r« 
spacing order. Set. e g.. Comments of Fly nn: 
Domestic Fixed'Satellite Transponder Sales. <i^?ru 
note 47.90 FCC 2d at 1250 n. 28 (studies by ITT amt 
WU in 1979 did not accurately account tor the 
supply and technological advancements now 
occurring!. Compare Reply Comments of Hughes &- 
12 (transponder capacity will triple in next three 
years because of newly-authorized satellites 
eliminating shortage of supply), tn the first Repot t 
55 FCC 2d at 25-27, we noted that in 198a demand 
for transponder space exceeded supply, leading us 
to classify domsats as dominant. Since that time, 
advance* in satellite technology, regulatory 
decisions, and new entry have greatly expanded 
satellite supply. 

••Domestic Fixed-Satellite TYanspondrr Sale*. 
supra note 47.90 FCC 2d at 1254 RCA Amrricom 
filed a revised tariff on |une IB 1963. with propmi d 
rates fur transponder leases substantially lower 
than It* Si3 million Fixed Rate offering filed on 
February 14 1982. RCA Amertcom died “a 
softening in the marketplace and general economic 
conditions." (Transmittal No. 4541 

Present and future competition faced by ilomaats 
appear greater than past competition faced by 
domsats. We found unlawful various tariff revision* 
proposed by RCA American tn 1980 and 1981 RCA 
American Communication*. 84 FCC 2d 353 (I960), ott 
FCC 2d 1197 (19111) (unfair utteraliun of king term 
service tariffs): RCA American Communications 64 
FCC 2d ?6t (1951). 86 FCC 2d 1206 (1981| (unjustified 
"bonus** allocation scheme given while there wen- 
many potential customers for the Coms-U 4 * 
transponders). RCA American Communication*. 
FCC 2d 113911952) (discrimination in suction 
scheme). See afso RCA Americ an Communication* 
74 FCC 2d 531 (1979) (Commission required doms.*« 
to tariff its transponder allocation procedures »n 
response to complaints that the carrier's procedure* 
w*?te umr.isun.ible in violation of Section* 201 and 
202 ) 

M See Twin City Sportwrvicr. supra note 22. 512 
F\2d at 1272 (fooil concession at baseball park pari 
of the general concession franchise market even 
though baseball concessions produce the highest 

CitaMnurt* 
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Rates charged for terrestrial services 
would place a ceiling on rates for low- 
cost satellite services. 12 

As explained in paragraphs 8-11 
supra, the ability to earn economic rents 
but not satisfy the entire market demand 
will not give satellite carriers the 
incentive to restrict their output or 
charge a price different than they would 
charge absent economic rents ;** 
regulation of satellite carriers' profits 
will not necessarily benefit consumers; 14 
and Buch regulation would generate 
difficult allocation problems (eg., long, 
inefficient queues).* The economic rents 
will encourage further expansion and 
entry of satellites, including through 
technological innovation in the use of 
transponders, spectrum, and orbital 
positions.*For all these reasons, we 
conclude that domsats and domsat 
resellers do not comprise a separate 
relevant product market or submarket. 
The same analysis applies to carriers 
providing satellite earth station services 
(uplinks and/or downlinks, but no 
satellite transmission channels). These 
carrier* supply services and utilize 
facilities similar to, but more limited 
than, those of domsats and domsat 
resellers. 

22. We also conclude that WlTs 
domestic Telex/TWX and Mailgram 
record services have close demand 
substitutes and do not comprise a 

total concession revenues. highest per capita 
roncesiten revenues. ami highest profit* in alt 

•porta). 

See note 44 stJ/itu 

**Thc Department of Justice and Federal Trade 
Commission commented In Domcatic Fixed-Satellite 
l anspondrf Sutra, eupm note 47.90 FCC 2d at 
1254. that domsat* lack the market power required 
tu impair the reasonable availability of transponder 
•uppty. 

•* hurt her Xirttir. 64 FCC 2d at 507 Ilk* auve 
nuns docuMl cu* turner* are nweller* supplying 
< «Wr systems ami program distributor*, uuhumcn 
iiuv lie nx»!i\ inn only minor benefit* front a itwl* 
ImMh) Vlti'lilte tMuvUllssiofl *efVlU9~ I 

“As general aupport for uae of market -dealing 
price* to allocate scarce oatelLite resounc*. we have 
dated that “our policy of retying upon marketplace 
force* to »hape the evolution of satellite 
u ^communications ha* proved very fruitful over 
thr years.** Domestic Fixed Satellite Transponder 
Sales, tupro note 47. 00 fXX 2d at 1249. RCA 
Amerlcom't efforts to overcome allocation problem* 
Parted with a firni come. First-served procedure. 
ihcn a lottery, and later an auction RCA American 
Communications, aft FCC 2d 1139.1141.09 FCC 2d 
ura 1077 ( 1902). Si* also A TFT Satellite 
Trt*v:$it W Sen ice, tupro note 46. 67 FCC 2d at 639 
I party questioned whether ATAT would implement 
, * » ,T *t first-served allocation procedure 
fairly). 

/d at 1234 (possible technical refinements to 
inr/ease the number of services that can be 
provided within the limits of the usable spectrum 
and orbit include multiple spot beams and 
bandwidth compression techniques). Furtive 
>>t*ce, 64 kCC 2d at 507-06. 510 (markel-dcanng 
pnc« may provide incentive fox investment* in 
"^search, development, and implementation of morn 
, lacn1 technologies which would not occur at 
k>wer price). 


separate relevant product market or 
submarket. W'U’s comments have 
presented a great deal of evidence 
supporting the view that there are many 
reasonable demand substitutes for 
Telex/TWX. including (1) domestic 
teletypewriter exchange services of 
other carriers, such as IRCs, including 
IRCs’ services interconnected with WU: 
(2) facsimile, sophisticated terminals, 
communicating word processors, and 
other forms of record 
telecommunications: (3) private line 
voice and data services; and (4) 
switched voice services offered by 
AT&T and other carriers. In their 
comments in this proceeding, WU. 

NT1A, and COWPS argue that these 
substitutes effectively constrain WU to 
price competitively. Telex/TWX 
overlaps in price, delivery time, and 
quality with other services for messages 
of various lengths, and there is a high 
rate of migration from Telex/TWX to 
other carriers* services. 47 WU has shown 
that most segments of its customer base 
employ or had employed a variety of 
alternatives to Telex/TWX. and many 
of its customers do not need access to 
the large number of terminals on the 
Telex/TWX network or the directory 
service. Entry, interconnection, and 
resale have increased the competition 
facing WU. especially after passage of 
the Record Carrier Competition Act in 
1981. 44 We reject the view that only 


"Sw Dietxdd Group. Western Union Telegraph 
Co.: Competitive Data Coxnmujituitions Study 2. 29 
(19B0), submitted as appendix to Wrslem Union 
Comments; NTtA‘» Petition for Reconsideration at 2 
(services of Wiltek and Scientific Timesharing using 
teleprinter terminals and services of Southern 
Pacific fTT. ami Graphnet using stare and-forward 
facsimile are reasonable substitutes for hard copy 
record services of WUJ- According to WIT* Petition 
for Reconsideration at 10. ATAT has at least JOOjOOO 
low-speed teletypewriter terminals and a Urge 
number of data terminals on its network, as 
compared to 10U.OOO to 150.000 terminals on thr 
Telex/TWX network. 

note 35 tupro: Graphnet Systems. 71 FCC 
2d 471 (1979), off d tub now W'estem Union 
Telegraph Co. v. FCC. 665 F 2d 1112 (D.C Cir 1961): 
Interconnection Arrangements Between and Among 
Domestic and International Record Carrier*, tupro 
note 35; Record Carrier Competition Act. 47 US C 
f 222. In tb# Further Softce. 64 FCC 2d at 503. we 
observe that good supply substitution possibilities 
exist for WU*s Telex/TWX network. Transmission 
capacity used to provide MTS/WATS am be used 
to proside a public switched record service. 
Equipment can be added lo these transmission lines 
to duplicate WIT* features such as lnfomsster 
Computers and Centraiuted Telephone Bureaus In 
the Firtt Report. 65 FCC 2d at 25*2k we cited our 
decisions in Public Message Services. 71 FCC 2d 47] 
(1979). and International Record Carriers 
(Gateways), ?fl FCC 2d 115 (I960), as likely to 
diminish VVli'i market power. In RCA Global 
Communications. 88 FCC 2d 905 (1961). the 
Commission granted the IRCs permission to provkJe 
their own competitive, wholly-domestic record 
services. 

We do not read the Record Carrier Competition 
Act or its legislative history as finding that a 


those services matching extremely 
detailed descriptions of the capabilities 
of Telex/TWX are in the same market, 
or that the large network of subscribers 
for Telex/TWX confers market power 
on WU. w For the same reasons, the 
domestic services of IRCs and other 
record carriers are in the same relevant 
market of interexchange 
telecommunications services. 40 Other 
domestic tnterexchange 
telecommunications services provided 
by WU are also in this relevant product 
market. 

23. Exchange telephone companies 
have moved toward providing 
interexchange telecommunications 
services outside their partnership 
arrangements with AT&T Long Lines. As 
examples. Rochester Telephone Co. and 
Southland Telephone Co. resell AT&Vs 
Wide Area Telecommunications 
Services (WATS) through their affiliates; 
United Telecommunications, Inc. has a 
controlling interest in ISA 
Communications, a resale carrier 
offering satellite digital communications 
services using Digital Electronic 
Message Service; Continental 
Telecommunications, Inc. owns fifty 
percent of American Satellite; Central 
Telephone and Utilities Corp. (Centel) is 
participating in planning a network to 
connect cable companies in major 
metropolitan areas (Videopath); and we 
recently approved General Telephone A 
Electronics Corp.'s acquisition of 


separate relevant market of record services exists 
for purposes of assessing the market power of 
carriers. The Act removed certain restrictions on 
competition directed at telegraph carriers in 47 
U&C. 222 (1962). Nor does the Act or legislative 
history require us to find that any record carrier 
possess market power. 

**Sec IJSTAT Rcp)y Comments lo Further Notice 
18; USTAT Opposition to WU's IVtition for 
Reconsideration of the First Report 4; RCA Globcotn 
Opposition to WU*s Petition for Reconsideration of 
the First Report 13; Western Union Internatiunal 
Comments. The relevant question in defining 
markets Is not whether there are substitute! far a 
given product that can be used by those who want 
that particular product with exactly the same 
specif leaf Iona end properliea. Rather, the question Hi 
what are the sub«titutes which may make it 
unprofitable for the firm to attempt to raise the 
product's price to any group of buyers by restneting 
output. WU is constrained to price competitively 
even lo those buyers who want to communicate 
with WU's large network of subscribers because of 
(1) the evailebibty of interconnections for other 
record rumen and (2) other services that ere dose 
substitutes for many messages and customers See 
Fisher. Diopnotinp Monopoly, 19 Q, Rev. Earn. A 
Bus 7, IS (1979): In re Date Ceneral Antitrust 
Litigation. 529 F Supp. 801 (N.D. Oil 1981); U S- 
Department of lustier, tupro note 16. it pare 4502. 

m See Comments an Further Notice of Department 
of lustice, RCA Globcom. TRT Telecommunications. 
Western Union International, and ITT Wurldcnm 

" ISA Communications Services. 90 FCC 2d 936 
(19621 ISA COMM provides some services in areas 
where an exchange telephone company owned by 
United Telecom is the wireline carrier. 
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Southern Pacific Communications Co." 
Like the services of other terrestrial and 
domsat resellers, domsats* •* . and 
specialized common carriers, these 
services are in the relevant product 
market of interexchange 
telecommunications services because of 
demand and supply substitutability. 

24. To summarize, considerations of 
demand and supply substitutability 
show that, for purposes of assessing the 
power of the carriers covered by this 
proceeding, there is a single relevant 
product market of interstate, domestic, 
interexchange telecommunications 
services with no relevant submarket 

Relevant Geographic Market 

25. The relevant geographic market 
includes the locations of the suppliers 
(1) to which buyers in any one area 
practically can turn for alternative 
sources of supply, or (2) which 
otherwise check the prices charged to 
those buyers. Locations are included in 
a relevant market because either buyers 
in one area practicably can go there to 
purchase from a supplier as an 
alternative to purchasing from a given 
firm (demand substitutability), or a 
supplier there readily could sell to these 
buyers by employing existing capacity 
or developing new plant (supply 
substitutability)." In addition, multiple 
locations are included in a relevant 
market when the firm selling to buyers 
in multiple locations cannot engage 
successfully in price discrimination 
against buyers in any location and its 
rivals in other locations check the firm’s 
prices to all its buyers." 

20. A national geographic market for 
interstate, domestic, interexchange 
telecommunications services is 
warranted because of supply 
substitutability end low entry barriers. 
The nationwide interexchange network 
essentially operated by AT&T extends 
to almost all locations served by carriers 
covered in this proceeding." This 
network has alternative routing 
capabilities, by which transmission 
capacity between points A and B often 
can be used in providing service 
between points C and D. The cost of 
alternative routing may be similar to 
that of direct routing. The capacity of 
this network cannot be segmented into 
distinct city pairs or even domestic 

4 _ 

•• Application of GTE Carp, and Southern Pucific 
Co, PCC 83-269 (released July 1.1983) 

• Tampa Electric Co. v. Nashville Cool Co.. 36ft 
U.S. 32a *31-32 (1061), 

*> US. Department of fustice. supra note 18. at 
para. 4502. 

• Our analysis doe* not concern the full 
geographic scope of the IRCa’ nervices. but rathar 
only the point* served by thr domestic portion of 
ihrir services. 


regions. Other networks, including those 
operated by MCI. Southern Pacific, and 
USTS, also have alternative routing 
capabilities with nationwide or near- 
nationwide service areas. 

27. A satellite has the capacity to 
serve vast regions of the continental 
United States, Alaska. Hawaii. Puerto 
Rico, U.S. Virgin Islands, and other U.S. 
offshore points without adiustment and 
with little cost and time required to 
install earth stations." The areas served 
by different satellites overlap and do not 
fit in neat geographical delineations. 
Often, satellite capacity readily could be 
diverted from serving points A and B to 
serving points C and D, even when the 
two sets of points are not geographically 
proximate. 

28. Finally, terrestrial carriers have 
been able to enter and expand rapidly to 
serve a pair of points by constructing 
new facilities to supplement their 
networks m interconnecting, or reselling 
the services of other carriers." Domsat 
resellers also have great flexibility in 
entering into new areas and diverting 
capacity from one area to another. 

29. As for demand substitutability, 
customers readily shift their purchases 
from a supplier providing service along 
a particular route between an origin and 
destination (say, using specific earth 
stations and a specific transponder) to a 
supplier using a different route to serve 
that origin and destination. The 
geographic locations comprising a 
specific route do not constitute a 
relevant geographic market. Also, many 
customers consider an interexchange 
carrier's ability to serve multiple 
geographic points and its prices for 
services to all those points when 
choosing a supplier. In these cases, 
demand cannot be segmented into 
distinct city pairs or even regions. For 
example, a buyer may want a single 
supplier for Chicago-Houston and 
Chicago-New York services. In choosing 
a supplier, he will consider carriers' 
prices for services to these points. Such 


• "tAdequate capabilities am being built into 
each satellite system to warrant thr assignment of 
an orbital location capable of serving all 20 states to 
each carrier in the 4/0 Chi bands.*’ Orbit 
Deployment Plan, supra note 40. B4 KCC 2d at 507 
These satellites generally also can serve other U.S. 
offshore point* The capacity of many transponders 
can be switched from. say. mainland-Hawaii to 
mainland-mainland traffic. Even though there are 
punts hi Alaska currently served by only one 
carrier, other carriers readily could terse these 
points and they ere not in a separate geographic 
market. See RCA Americom’s Opposition to 
Alascnm’s Petition for Reoonstdrratlon (terrestrial 
facilltels could be used to sene points in Alaska 
and five new camera have been authorised to 
operate satellites in orbital slots suitable for 
providing service to Alaska) 

•*See note 33 tiiprtx. 
note 35 supra. 


patterns of demand across geographic 
points favor a nationwide geographic 
market 

30. For all these reasons, we conclude 
that there is a single national relevant 
geographic market (including Alaska. 
Hawaii. Puerto Rico. U.S. Virgin Islands, 
and other U.S. offshore points) for 
interstate, domestic, interchange 
telecommunications services with no 
relevant supermarkets. We do not limit 
the relevant geographic market to the 
continental United States. 

III. Application of Market Power 
Analysis 

31. Available data show that the 
shares of the carriers covered by this 
proceeding—MCCs: domsats; domsat 
resellers: domestic operations of WU, 
IRCs, and other record carriers; 
interexchange carriers affiliated with 
exchange telephone companies; 
specialized common carriers; and 
terrestrial resellers—in the relevant 
market we have delineated are small." 
These small market shares suggest the 
absence of market power for the carriers 
covered by this proceeding. In addition, 
recent entry and expansion of numerous 
suppliers in competition with the 


-In United State* v. ATaT. 552 F. Supp. 131.171 
(DJ) C1982), ofTdiub non Mary land v. United 
States. 103 S. Ct 1240 (I9S,H the court noted that 
AT5T conceded that as late as 1981 its share of 
inter*ichsngr revenue* was around 77 percent, 
with estimate* submitted by others higher and some 
in excess of 90 percent. In 1902. loll service 
revenues of the Bell System were $33.9 billion, loll 
service revenues of the Bell System and 
independents were $42.3 billion: total operating 
revenues of the specialised common carriers were 
$1.3 billion (with MCI accounting for $813 million. 
Southern Pacific for $393 million, and United State* 
Transmission Systems for $128 million); and total 
operating rev enues of the MCCs were $88 million 
Utter from Common Carrier Bureau to Rep Wirth 
Charts. 4. S (July 0.1983) Satellite Business 
Systems’ 1982 revenues were $39 million SBS19B2 
Annual Report to Stockholders 22. American 
Satellite's 19K2 revenues were $44 million. 
Continental Telcom 1982 Annual Report to 
Stockholders 44 WtTs 1982 revenues wer $305 
million for tHetypwnter networks, $309 million for 
private wire, satellite nnd related services. $102 
million for Milligram services, and $87 million for 
telegram services Western Union 1982 Annual 
Report to Stockholders 20c Among domsat reseller* 
revenues for 1982 were $10 million for Southern 
Satellite Systems, $23 million for World 
Communications. $10 mitlion for United Video, and 
$9 million for Eastern Microwave. FCC Form P's. 9 
Among terrestrial resellers, 1982 revenues were Sim 
million for US. Telephone, and $00 million for 
Combined Network New York Times (Aug 21. 

1983) Pi While data are available on the inUtrstan* 
toll revenues of exchange telephone companir*. me 
data do not separate their interstate service 
revenues from ihetr exchange access service 
revenues. Although we lack precise data on thr 
annual revenue of some domsats. domsat resellers 
domestic services of fRCs. the interstate services of 
exchange telephone companies, specialised 
common camera, and terrestrial resellers we douM 
that any of them not listed above exceed $100 
million 
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carriers covered by this proceeding 
suggest that these carriers lack market 
power 10 We conclude that these carriers 
are non-dominant currently and are 
likely to be so in the future, although 
some of these carriers may have 
possessed market power in the past. 
Non-dominant carriers not treated by 
forbearance, see paras. 35-37. will be 
subject to streamlined regulation. The 
relevant geographic market found here 
allows us to treat carriers found non¬ 
dominant or qualifying for forbearance 
here or previously as such for the entire 
continental United States. Alaska, 
Hawaii. Puerto Rico. U.S. Virgin Islands, 
and other U.S. offshore points. We 
amend our rules for initial certification 
of non-dominant carriers to allow 
authorization for all domestic points. 

See Appendix revising 47 CF.R. 63.07. 
Furthermore, all non-dominant carriers 
currently authorized to serve any 
domestic area are hereby authorized to 
serve all domestic points. 

32. Exchange telephone companies 
have the potential to increase 
competition in interexchange, 
interestate telecommunications services. 
However, it is possible that an exchange 
telephone company could utilize 
unequal interconnection arrangements 
to gain market power in the interstate 
services of its affiliate. We will 
scrutinize exchange interconnection 
arrangements for discrimination through 
our examination of exchange access 
tariffs and our complaint process; by 
this decision, we do not lessen our 
regulatory scrutiny of possible abuses of 
an exchange telephone company's local 
exchange facilities. We mandated 
nondiscriminatory access charges 
adjusted to account for quality 
differences until equal interconnection 
is available to all interexchange carriers 
in MTS/WA TS Market Structure 
Inquiry: Third Report and Order. 71 and 
have instituted a rulemaking to address 
equal interconnection. 11 We will 
continue to apply full Title II regulatory 
scrutiny to exchange access tariffs. To 
ensure that ratepayers are not harmed, 
we will consider carefully complaints 
regarding rates for interstate services 
charged by affiliates of exchange 
telephone companies utilizing premium 
interconnections 71 from those 
companies. 


note* 20. 33. 47. 46. 49 tupro. 

;• 48 FR 10,319 (1963). /ecansitt, FCC 83-356 
tvU'auH i Ait*. 22.1903). 

’'MTS/WATS Market Structure Phase III |CC 
Docket No 78-72) (released May 31. itaiBf 
Premium interconnectlua armngrmenta for 
'xchmge accent are dliniwd m MTS/WATS 
tarketa Structure Inquiry- Third Report end Order 
i/ cr u>n aide m fton ), FCC <0-360. at 46-56 (re lea ted 
Aug 22,1983). 


33. Even if we have erred in our 
analysis of market power, by classifying 
these carriers ns non-dominant we are 
not removing fully our regulatory checks 
on their prices. As we pointed out in the 
First Report when we created the rules 
for non-dominant carriers, customers of 
these carriers retain regulatory 
protection for those few cases in which 
they may need it. 14 Non-dominant 
carriers, other than those treated by 
forbearance, must file tariffs and we 
retain the right to suspend and 
investigate tariff filings either on our 
own initiative or in response to petitions 
from customers or others. We also can 
investigate complaints against non¬ 
dominant carriers, including complaints 
regarding their duty to serve. n 

Under Section 208 of the 
Communications Act of 1934, the 
Commission can call on a carrier to 
answer a complaint within a reasonable 
time, ff there appears any reasonable 
ground for investigating the complaint/ 
the Commission has the duty to 
investigate and can require the carrier to 
submit data, including cost justification 
and the rates and terms for different 
customers. If a rate is found unlawful, 
the carrier may be liable for damages 
under Section 206. The comments of 
parties in this proceeding have alerted 
us to potential problem areas regarding 
attempts by carriers to charge unjust or 
unreasonable rates. While our analysis 
leads us to doubt that the carriers 
covered by this proceeding would 
charge unlawful rates, we will remain 
sensitive to these concerns and 
investigate complaints expenditiously. 
Also, we would quickly initiate an 
investigation against rates and practices 
which appear unjust and unreasonable. 
However, we do not believe that the 
limited potential problems warrant 
imposing a heavy regulatory burden on 
these carriers with consequent costs and 
inefficiencies. If necessary, we can re¬ 
impose the tariff-filing and facilities- 
authorization requirements on a class of 
carriers we find non-dominant in this 
Order. 

34. In addition, we stoted in the 
Further Notice, that our requirement 
that MCCs allow other carriers to 
interconnect to their networks without 
paying a charge for retransmission rights 
creates incentives for inefficiencies and 
distorts MCCs. pricing. 11 Since MCCs 
lack market power, they cannot 
profitably charge unjust or unreasonable 
rates for interconnecting with their 
networks, and they cannot profitably 
impair consumers* welfare by charging 


M 85 FGC 2d at 30-40. 
n Second R&port, 91 FCC 2d at 65 
"64 FCC 2d at 514. 


for interconnections. Accordingly, we 
allow MCCs to impose charges on other 
curriers for retransmission rights. We 
will treat MCCs by streamlined 
regulation. Along with market forces, 
our tariff-review and complaint 
processes are available to check these 
charges. 

35. We believe that the decision in the 
Second Report to forbear applying 
particular tariff-filing and facilities- 
authorization Title II regulation to 
terrestrial resellers should be extended 
to cover all resellers, including domsat 
resellers, resellers owned by or 
affiliated with an exchange telephone 
company, and domestic record-carrier 
resellers not covered by the 
interconnection requirements of the 
Record Carrier Competition Act. We 
distinguished resellers from other non¬ 
dominant carriers in that resellers do 
not own their own facilities; the 
underlying carriers* rates act as a "just 
and reasonable** ceiling on resellers* 
rates, and resellers cannot affect the 
availability to the public of services via 
underlying facilities. 17 The logic of this 
approach extends to domsat resellers 
even though they typically own transmit 
or transmit/receive earth stations. Such 
facilities ownership by domsat resellers 
does not limit the check of domsats* 
rales on those of domsat resellers. Also, 
in light of the relatively low cost an^ 
short construction time for earth 
stations, this facilities ownership does 
not give domsat resellers the ability to 
make services unavailable. Domsat 
resellers will not have to file tariffs or 
Section 214 applications for transmit or 
transmit/receive earth stations, but will 
require authorization under Title III for 
their earth stations. We will treat 
providers of satellite earth station 
services by the same regulation as 
domsat resellers. Carriers owning 
transponders will be treated as domsats 
(carriers subject to streamlined 
regulation) rather than domsat resellers 
(carriers subject to forbearance). 
Because of the requirements of the 
Record Carrier Competition Act and the 
Commission's interim implementation 
order, 70 we treat W r U and all record 


" td. 69. 71. continued imposition of 

tariff and entry and exit requirement* upon carrier* 
without facilities of their own undesirably have the 
effect of delaying new service* and dampening 
innovation and marketing strategies.** td at 67. 

"Interconnection Arrangement* Between and 
Among the Domestic and International Record 
Carriers, aupro note 35. Pursuant to the RGCA. we 
required that carriers engaging in both domestic and 
international record communication* "set forth in a 
dear and concise manner the domestic charge for 
each interconnected domestic carrier, the 
international charge, and the total end to end 
charge in their public tariffs.'* 91 FCC 2d at 468. 

Owvtfloead 
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carriers covered by the interconnection 
requirements of that Act under 
streamlined regulation. 

30. We have had three years of 
experience with treating specialized 
common comers as non-dominant. 

There is no evidence that it is in the 
public interest for us to continue 
receiving streamlined tariff and Section 
214 filings from certain specialized 
common carriers to prevent them from 
charging unjust or unreasonable rates or 
making service unavailable. 70 We 
extend forbearance treatment to all 
carriers subject to streamlined 
regulation prior to this Order based on 
their absence of market power and our 
experience with regulating them as non¬ 
dominant carriers. However, since 
information on their facilities may be 
useful in the Inquiry into long-run 
regulation of AT&T (FCC 83-182) and 
other proceedings, we maintain the filing 
requirements under $ 63.07 of our rules 
for all carriers treated by forbearahcc 
except resellers. We include GTE 
SPRINT (formerly Southern Pacific 
Communications Co.) in the class of 
specialized common carriers subject to 
forbearance. 00 Our experience with 
streamlined regulation of this carrier 
shows no likelihood of regulatory 
problems from forbearance, and our 
order in GTE’s acquisition of this carrier 
(FCC 83-269) found no likelihood of 
lessehing competition. 

37. We may extend forbearance 
treatment to other categories of non- 
dominant carriers in the future after 
observing the costs and benefits of 
streamlined regulation of different 
categories of carriers. Within 18 months 
after issuance of this Order, we will 
review our experience and decide 
whether to continue applying 


Slraamlinrd regulation of the domestic operation* of 
record carriers does not affect their obligations 
under the RCCA or the Commission’s 
implementation order 

** We have received only five petitions against 
tariff filings by special tied common camera since 
adoption of the streamlined rules. In each case, 
allegations of unreasonable rates or other terms of 
service were found to be without merit. MCI 
Telecommunications Corp., Mimeo No. 07613 
f released March 2. I Will MCI Telecommunications 
Corp. Mimeo No. 061952 (released July 6. 1981): 
United States Transmission Systems. Inc..-Mimeo 
No. Ni» [released Nov. 13.19*1}. Hart Industries. 

Inc. Mimeo No 003323 (released Sept 11.19*1): 
Southern Pariflc Communications Co. Mimeo No. 
4029 (released May 9.19*3). Therr have been only a 
couple of oppositions to service discontinuances by 
speciatiird common carriers during this period. In 
each case, allegations of harm frum the 
discontinuance were found to be without merit. 

In view of the fact that GTE has maintained 
GTE SPRINT as a structurally separated affiliate, 
which conforms to the terms of the consent decree 
in United States v GTE Corp.. S Trade Reg Rptr. 
fCCM) para. 30, *33 (U.D.C. I9B3). we are prepared 
to treat GTE SPRINT as subfect to forbearance 


streamlined regulation to carriers we 
today classify as non-dominant. Also, 
the Common Carrier Bureau will have 
the authority to determine whether u 
particular carrier that would be treated 
by streamlined regulation qualifies for 
forbearance treatment. This 
determination will be made after a 
carrier's petition when the costs and 
benefits of forbearance for that carrier 
are more attractive than those of 
streamlined regulation. We are 
confident that market forces, our 
complaint process, and our ability to re- 
impose tariff-filing and facilities- 
authorization requirements are sufficient 
to protect the public interest regarding 
carriers treated by forbearance. A 
carrier may have a mix of 
characteristics, with some of the 
streamlined-regulation types and some 
of the forbearance type*. If the carrier 
has separate affiliates with these 
different characteristics, one may be 
subject to streamlined regulation while 
the other may be treated by 
forbearance. If a single entity has these 
mixed characteristics, it will be treated 
by streamlined regulation unless a 
waiver is granted. Also, a carrier may 
have some characteristics not found to 
be non-dominant. See . e.g., para. 40 
infra . If the carrier has a separate 
affiliate with only streamlined- 
regulation and/or forbearance types of 
characteristics, that affiliate would be 
treated as non-dominant and subject to 
streamlined regulation or forbearance, 
as specified supra . If a single entity has 
some characteristics not found to be 
non-dominant, that entity is not eligible 
for streamlined regulation or 
forbearance. 

38. We discussed our legal authority 
to regulate differently dominant and 
non-dominant carriers in the First 
Report •* Briefly stated, we believe that 
the purposes of the Communications Act 
are best satisfied by reduced entry, exit, 
and pricing barriers and burdens for 
non-dominant carriers. Such barriers 
and burdens impair competition by 
delaying or deterring carriers in their 
service and rate offerings and causing 
them to bear additional costs. 
Consequently, users pay higher rates 
and there is limited availability of 
services satisfying users' need*. 
Generally, the Commission has the duty 
to determine that its rules promote ihe 
public interest when applied to 


•' H5 FCC 2d at 12-20.40-44 So long as our 
regulation imposes costs on some firms, and thus on 
the public, not exceeded by the benefits generated 
thereby, the provision of communications service by 
those firms can never be as ‘efficient’ nor can the 
charges be as ‘reasonable* as they might be in the 
absence of such artificial costs.” id. at 13 (referring 
to the goals stated in 47 U&G 151). 


particular carriers or applicants, and to 
refrain from imposing and to remove 
unnecessary regulatory burdens on 
carriers.* 7 Furthermore, the Commission 
has broad discretion in choosing how to 
regulate and (fan modify its procedures 
in light of changing market conditions. M 
The Communications Act does not 
specify the amount or type of 
information to be obtained from 
applicants or procedures under Section 
214(a). M Facility decisions by non¬ 
dominant carriers cannot be translated 
into higher prices and cannot make 
service unavailable. Efficient 
application of our Section 214 authority 
does not require circuit-by-circuit 
analysis of their facilities; in fact, such 
analysis would be an unnecessary 
regulatory burden, impair competition, 
and be contrary to the public interest. 
Also, the Commission may use various 
methods, including some reliance on 
market forces, to arrive at just and 
reasonable rates. 05 The combination of 
our ability to investigate rates of non¬ 
dominant carriers in response to 
complaints or on our own initiative and 
market forces will ensure that these 
carriers’ rates are just and reasonable. 

39. In addition, there is legal support 
for our treatment of domsats and 
domsat resellers as non-dominant 
carriers despite their potential to earn 
economic rents in times of scarcity 
through rates refiecting their opportunity 
costs rather than historical costs. We 
have previously stated that "|r|elea 


“Sew. CJ-. Cellar v. FCC. 610 F 2d 913.9H) (1).G 
Or. 1979) Home Bax Office v FCC 5*7 F 2d 9. 36 
(0 C Cir). Ctrl dented. 434 U S *29 (1977); WAT 
Radio v. FCC. 41* F.2d 1153.1157 (D C Cir HWJ- 
Set also 47 U.SC. 222(b)(1) (1963) ("the Commission 
shall forbear from exercising its authority under this 
chapter as the development of competition among 
record carriers reduces the degree of regulation 
necessary to protect the public "). 

"See eg:. National Broadcasting Co. v. United 
States. 319 U.& 19a 219 (1943); Computer and 
Communications Industry Association. supra not* 
27. 693 F 2d at 212; ATST v FCC 572 F-2d 17. 2* (2d 
Cir ). cert denied. 439 US. *75 (1978), Washington 
Utilities and Transportation Commission v FCC. 

513 F-2d 1142.1157 (9th Cir.). cart denied. 423 US 
63* (1975) ("Regulatory practices and policies that 
wrU servs the 'public Interest" today may lie quite 
different from those that were adequate lo that 
purpose in 19ia 1927, or 1934. or that may further 
the public interest in the future.”). 

"ITT World Common tea turns v. FCC. 506 K.2d 
897.900 (2d Cir 1979). 

m Computer and Communication* Industry 
Association, supra note 27.693 F.2d at 210-11; 
Western Union Telegraph Co. v FCC. 074 F.2d U*X 
165-66 (2d Cir. 1982) In meeting the statutory 
standards of just and reasonable rates, it is the 
result reached and not the method employed which 
controls FPC *. Hope Natural Gas Co.. 320 U.S 591. 
602 (1943). FERC v Prnnroil Products Co. 439 U S. 
50*. 516-17 (1979} The Commission’s reliance on 
market forces does not mean lack of regulation. 
United States v, Wrstorn Electric Co.. 531 F. Supp 
891902 ftXNJ. 1961). 
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developed on some basis other than the 
cost of providing service may be found 
lawful if convincingly justified from the 
standpoint of the Commission’s 
statutory objectives."••In at least two 
cases, the Supreme Court upheld rates 
in which a regulatory commission did 
not adhere rigidly to a cost-based 
determination of rates, much less to one 
that based each supplier’s rates on his 
own costs. 11 This Commission's decision 
that, subject to certain conditions, 
competitive necessity can justify 
differential rates without cost 
justification was upheld on appeal. M 
Also upheld on appeal was the 
Commission’s finding that value of 
service pricing would be lawful if shown 
to promote the public interest. w In 1982, 
we declined to suspend or reject AT&T’s 
operator-assistance service charges with 
high markups over purported costs. 

AT&T justified these charges as 
discouraging the use of labor-intensive, 
expensive operator assistance; in 
alluwing the charges to go into effect, 
we noted that the surcharge did not 
appear unreasonable on its face.** 

Courts have upheld non-cost additions 
to regulated rates for scarce products 
when such policies would promote 
regulatory policies.* 1 We have found 


" RCA American Communications, BO FCC 2d 
lira 1077 (1992). ettinp American Tele vision Rgfey. 
S3 FCC 2d 911. 924-30 (1979). afTd in relevant peri 
nb nom. Las Cruces TV Cable v. FCC. 045 F.2d 1041 
(D C Cir. 19S1). and Permian Basin Area Rate 
Ota*. 390 US. 747. 770-77 (IMS) 

" N«<*d Oil Co. v. FPC. 4S3 F 2d 890. §80 (5th Of. 
iirj) afTd tub nom. Mobil Chi Carp. r FPC 417 
t: S 283. 30611974) (“non coal factors are. or may 
br. a proper element of rate structure if they are 
durly labeled and justified on the baaii of 
lubttantial evidence on the record as a whole* “fc 
Pentium Basin Area Rate Cases, supra note 80. 390 
l 1 S. at S15 (lawful rales included non cost price 
drments for future expansion of exploratory 
efforts). 

" Tetpah *4tes. 38 FCC 370 (1994). afTd sub nom. 
American Trucking Associations v. FCC 377 F.2d 
121.131 (DC Cir. 1908). curt, dented. 386 U.S. 943 

11987). 

American Television Relay, supra note SO. 63 
rT C 2d at 924-30 (lncorporaturn of population factor 
,B r,f<? »tn*cturs is value of service pricing and 
*ould be lawful if clear and convincing showing of 
Put.lie interest justification would be made). 

*ATAT Equalization Filing- SU FCC Zd 10no 1099 

U«f«). 

* ca*«» cited in note S7 supra; Cooaohdated 

Ra | Corp. v. Untied States. 567 F2d 64 ID.C Cir. 
l9?7 J fmcentive per diem charges on type of boxcar 
‘ n Portage to encourage railroads to acquire thut 
jJ* hozcsf). In Hope Natural Cat, supra note 85. 
J20 US. at 629. lustier Jack son in a separate opinion 
1 ' J ™ mrnt bd that prices for a scarce resource 
Mould be used '‘functionally to produce a supply 
j Mli,f y * *or.iaUy selected level of demand 
‘•'id effiaently to allocate that supply ” The courts 
‘* v * sDowad regulatory comnussions great 
rlrvibiiity in developing regulatory schemes for 
arre resources. Ser Mobil Oil. ivprv note 87. 417 
l S ?tf 331; Placid Oil supra note 87. 4H3 F-2d at 
m Bos in. supra notr 86, 389 U.S. at 772- 


hercin that allowing the rates of 
domsats and domsat resellers to equal 
market-clearing prices will promote the 
public interest by increasing the 
availability of innovative, efficient 
services that make use of potentially 
scarce satellite resources and efficiently 
allocating those resources among 
potential buyers. We can investigate 
these carriers’ rates which do not 
appear to promote the public interest 
and, if necessary, prescribe just and 
reasonable rates. 

40. We believe that this Order 
promotes the public interest in efficient 
telecommunications services by 
removing costly regulatory burdens 
while maintaining adequate assurance 
of just and reasonable rates and service 
availability. We are committed to 
analyzing the costs and benefits of our 
present regulation. Comments in the 
Inquiry into regulation of AT&T adopted 
today may lead us to act soon on 
AT&Ts pending petitions or other 
pleadings that it may file in this 
rulemaking for non-dominant treatment 
of some of its services. Also, we will 
consider streamlined regulation or 
forbearance from regulating other 
categories of carriers in response to 
petitions or on our own initiative. Such 
petitions should address the relevant 
product and geographic markets, 
supported by factual evidence of 
demand and supply substitutability, and 
market power, supported by factual 
evidence of the level and change in 
market shares and entry. Among the 
classes of carriers not heretofore 
considered in this rulemaking are 
providers of domestic public land 
mobile radio services, public coast 
maritime mobile radio services, 
multipoint distribution services, digital 
electronic message services, and cellular 
mobile radio services.** 

IV. Ordering Clauses 

41. Accordingly, it is ordered, 
pursuant to Sections 4 (i) and (j). 201- 
205. and 403 of the Communications Act 
of 1934, as amended, 47 U.S.C. 154 (i) 
and (j). 201-205 and 403, and section 553 
of the Administrative Procedure Act. 5 
U.S.C. 553. that the policies set forth 
herein are adopted and effective on the 
date of publication in the Federal 
Register.* 1 

42. It is further ordered, pursuant to 
Sections 4 (i) and (j). 214. 303 and 308 of 


** Punmanl to ihr First Report . retcUerv of ibww? 
wrvlce* arc treated by forbritrunce. 

•*Tha CommiMion fimJ* that breaut* thru* 
politic* relieve remricduit* on competition and 
public benefits will be derived from putting them 
into effect without delay, an immediate effective 
date 1* in the public interest. Sec 5 U SC. 553(d). 


the Communications Act of 1934. as 
amended. 47 U.S.C. 514 (i) and (j). 214. 
303 and 308. and Section 553 of the 
Administrative Procedure Act. 5 U.S.C. 
553. that $ 63.07 of the Commission’s 
Rules and Regulations. 47 CFR 83.07, is 
amended as set forth in the Appendix. 

43. It is further ordered, that carriers 
treated by forbearance as defined in this 
order are given permission to cancel 
their tariffs on file with this 
Commission. Cancellation shall be by 
supplement effective upon five day’s 
notice and the supplement shall 
reference this order as authority for 
cancellation. For this purpose, S3 61.58. 
61.59 and 81.116 of the Rules, 47 CFR 
61.58. 61.59 and 61.116, are waived. 

44. It is further ordered, that petitions 
for waiver of the twenty-five page limit 
on petitions for reconsideration and 
petitions for acceptance of late-filed 
comments are granted. 

45. It is further ordered, that the 
petitions for reconsideration filed by 
American Satellite Company, RCA 
American Communications, Inc- 
National Telecommunications and 
Information Administration. Western 
Union Telegraph Company. 

Transponder Corporation of Denver. 
General Telephone and Electronics 
Corp., Western Tele-Communications. 
Inc., ISA Communications Services, 
Gordon and Healy, Southern Satellite 
Systems. Andrews Tower Rental. East 
Texas Transmission Company, Hi- 
Detfert Microwave, Pilot Butte 
Transmission Company. Inc- RCA 
Global Communications. U.S. 
Department of Justice, FIT World 
Communications. Satellite Business 
Systems. United States Independent 
Telephone Association, and United 
Video. Inc., are granted to the extent 
indicated above and otherwise are 
denied. 

46. It is further ordered that the 
Secretary shall cause this Fourth Report 
and Order to be Published in the Federal 
Register. 

Fedrrul Communications Commission. 
William |. Tricarico. 

Secretary. 

Appendix 

Part 63 of Chapter 1 of Title 47 of the 
Code of Federal Regulations is amended 
as follows: 

563.07 (Amended) 

1. Section 63.07(a)(5) is amended by 
replacing the words ’’continental United 
States’* with “all domestic points." 
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2. Section 83.07(c) is deleted, and 
paragraphs (d) and (e) are redesignated 
as (c) and (d). respectively. 

(IK Hoc. to-31140 Filed 11-1? 4a 4I» &m| 

BIUJNG COOt §712-01-44 


47 CFR Part 87 

{PR Oocket No. 83-29; FCC 82-493) 

Provision of a Transition Period for the 
Removal of the A3 Class of Emission 
(Voice) From Aeronautical 
Radiobeacon Stations 

agency: Federal Communications 

Commission. 

action: Final rule. 

summary: This Report and Order will 
amend the rules to provide a transition 
period for the removal of the A3 class of 
emission (voice) from aeronautical 
radiobeacon stations. This item will also 
update the rules with respect to 
emission designators authorized at 
radiobeacon stations. This action is 
taken to establish conditions whereby it 
will be possible to alleviate a frequency 
congestion problem associated with 
radiobeacon stations and to update the 
Commission's rules. 

EFFECTIVE DATE: December 5,1983. 

FOR FURTHER INFORMATION CONTACT. 
Robert E. Mickley, Private Radio Bureau 
(202) 832-7175. 

List of Subjects in 47 CFR Part 87 

Aeronautical stations. 
Communications equipment. General 
aviation. Radio. 

Report and Order (Proceeding 
Terminated) 

In the matter of amendment of part 87 of 
the rules to provide a transition period for the 
removal of the A3 class of emission (voice) 
from aeronautical radiobeacon stations (PR 
Docket No. 83-29); Corrected. 

Adopted; October 28,1983. 

Released: November 10, 1983. 

By the Commission. 

Summary 

1. The Commission is amending Part 
87 of the rules to provide a transition 
period for the removal of the A3 class of 
emission (voice) from aeronautical 
radiobeacon stations and updating the 
rules with respect to emission 
designators authorized at radiobeacon 
stations. 

Background 

2. Radiobeacon stations are an 

integral part of the NDB/ADF 
aeronautical navigation system which is 
administered by the Federal Aviation 


Administration (FAA). The system 
consists of airborne automatic direction 
finders (ADFJ and ground stations called 
nondirectional beacons (NDB). 
Authorization for operation of NDB’s by 
non-FAA stations may be granted by the 
Commission after Government is not yet 
prepared to provide. When the 
Commission licenses an NDB. it is 
referred to as a radiobeacon station. Of 
approximately 2000 NDB’s operating 
within the NDB/ADF aeronautical 
navigation system, approximately 1200 
of them are licensed by the Commission 
as radiobeacon stations. The 
Commission licenses radiobeacon 
stations in accordance with 
recommendations received from the 
FAA, because the FAA has the statutory 
authority * 1 2 to administer and prescribe 
standards for the operation of the NDB/ 
ADF system. Frequency congestion 
associated with radiobeacon stations 
has been a longstanding problem. In a 
large portion of the continental United 
States, the FAA is finding it difficult or 
impossible to satisfy all NDB 
requirements. 

3. On January' 31,1983. we released a 
notice of proposed rulemaking 3 to 
amend our rules to provide a transition 
period for the removal of the A3 class of 
emission (voice) from aeronautical 
radiobeacon stations. This notice was 
based upon a recommendation made by 
the Radio Technical Commission for 
Aeronautics (RTCA) and was issued 
with a view toward relieving the 
frequency congestion problem 
associated with aeronautical 
radiobeacon stations. In a matter related 
to the operation of radiobeacon stations, 
this notice also proposed to amend the 
rules to provide for the use of the A9 
class of emission and the 1.12A9 
emission designator (dual-carrier) at 
radiobeacon stations. This amendment 
will make existing frequency 
assignments, based upon frequency 
coordination effected by the 
Interdepartment Radio Advisory 
Committee (IRAC), consistent with the 
rules. 

Comments 

4. Comments in this proceeding were 
filed by: 

—Aircraft Owners and Pilots 

Association (AOPA). 

—Federal Aviation Administration 

(FAA). 

There were no reply comments filed in 
this proceeding. 


1 See. Federal Aviation Act at 1934L Pub. L ftS-720 
1 NPRM. PR Dockrl No. S.V29, FCC S 3-24. 48 FR 
4849 


Commenters Views 

5. Both commenters opposed the 
removal of the A3 class of emission 
(voice) because they considered it 
necessary to disseminate the FAA 
transcribed weather broadcasts (TWEB) 
on the nondirectional beacon (NDB) 
system comprised of radiobeacon 
stations. 

6. The FAA recognized the frequency 
congestion problem associated with 
radiobeacon stations but also 
recognized a need for the dissemination 
of more weather information. The FAA 
stated that it would not decommission 
the TWEB system on NDB’s 
(radiobeacon stations) until a suitable 
replacement system for disseminating 
weather information becomes available 
However, the FAA also stated that no 
replacement system is presently 
available. In an effort to avoid 
expansion of voice services, the FAA 
indicated that the use of voice in new 
radiobeacon stations would be 
considered as a last resort and on a case 
by case basis only. Accordingly, the 
FAA recommended that the A3 class of 
emission (voice) be grandfathered on 
existing stations fend not be authorized 
on new radiobeacon station licenses 
unless specifically requested by the 
FAA. 

7. The AOPA recommended that 
existing non-government NDB’s be 
authorized to continue using the A3 
class of emission until such time as the 
FAA has provided a replacement 
weather dissemination service. 

Discussion and Conclusion 

8. Neither of the commenters 
addressed the proposal to amend the 
rules to include the A9 class of emission 
and emission designator 1.12A9 for use 
at radiobeacon stations. The proposal 
will be adopted. 

9. The commenters acknowledge the 
frequency congestion problem. These 
radiobeacon stations provide a popular 
and affordable navigation aid for use at 
relatively small landing areas and there 
has been rapid growth in their number 
during the last decade. The problem 
could be lessened, and more 
radiobeacons made available to more 
places, were it not for the fact that 
geographical protection areas are 
required for those radiobeacon stations 
which have a voice (A3 emission) 
capability. Less than 100 of the 1200 
radiobeacon stations licensed by the 
Commission have the capability. 
Nevertheless, the fact remains that the 
bandwidth necessitated by maintaining 
the voice capability presently precludes 
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a more spectrum-efficient distribution of 
radiobeacon stations. 

10. Although the voice capability of 
those radiobeacons so operating is 
imiployed for a useful weather advisory 
service, we consider that the primary 
purpose of the NDB/ADF system is 
navigation. We are also aware of 
present, alternative sources of preilight 
and enroute weather information such 
as the extensive network of 241 Flight 
Service Stations and of proposals for 
future systems. We conclude, therefore, 
that the public would best be served by 
initiating the steps necessary to remove 
the voice capability from radiobeacons 
licensed by the Commission. This will 
enable the eventual reassignment of 
radiobeacon frequencies in a more 
spectrum-efficient manner. 

11. As recommended by the 
commenters. we will grandfather until 
January 1,1990. existing radiobeacon 
stations which presently are licensed for 
voice emission. After that date, the A3 
emission will no longer be authorized at 
such radiobeacon stations licensed by 
the Commission unless continued use of 
the A3 emission is specifically 
recommended by the FAA based upon 
an FAA case by case determination that 
the emission is required for safety 
purposes. Beginning on the effective 
date of this order. The Commission will 
not authorize the A3 emission at new 
radiobeacon stations or at existing 
radiobeacon stations for which a 
modification is requested unless the A3 
emission is specifically recommended 
by the FAA after having made a 

dt termination that the emission is 
required for safety purposes. 

12. The Commission, by action taken 
on January 13.1982. adopted PR Docket 
No. 80-750 which amended Part 87 of 
the rules so as to incorporate technical 
specifications and the new frequency 
allotment plan contained in the Final 
Acts of the World Administrative Radio 
f (inference on the Aeronautical Mobile 
(R) Service. Geneva, 1978. As a result of 
this action, the A3 class of emission 
(voice) was inadvertently deleted from 
frequency assignments in the Aviation 
Service below 50 megahertz. It was not 
the Commission’s intent to abruptly 
eliminate voice transmissions at 
radiob^acon stations which operate on 
frequencies in the Aeronautical 
Radionavigation Service. Therefore, to 
correct this oversight and provide for 
the use of the A3 class of emission at 
radiobeacon stations in our rules, we 
are amending $ 87.67(b) of the rules by 
adding an appropriate footnote to the 
table contained therein. 

13. The rule amendments in this 
proceeding will not have a significant 
economic impact upon the aviation 


community. There are no charges levied 
for flight weather information 
disseminated from radiobeacon stations 
and no new equipment need be 
purchased as a result of the rule 
amendments. Since less than 100 
radiobeacon stations and associated 
aircraft operators are involved and since 
a transition period of over six years is 
provided, we consider that any adverse 
impact will be minimal and far 
outweighed by the ultimate beneficial 
impact to the entire aviation community. 
Therefore, the Commission has 
determined that Sections 603 and 604 of 
the Regulatory Flexibility Act of 1980 
(Pub. L 96-354) do not apply to this rule 
making proceeding, because the rule will 
not. if promulgated, have a significant 
economic impact on a substantial 
number of small entities. 

14. Regarding questions on matters 
covered in this document contact Robert 
E. Mickley (202) 632-7175. 

15. Accordingly, it is ordered, that 
under the authority contained in 
Sections 4(i) and 303(r) of the 
Communications Act of 1934. as 
amended, 47 U.S.C. 154[i) and 303(r), the 
Commission rules are amended as set 
forth in the attached appendix, effective 
December 19,1983. 

16. It is further ordered, that a copy of 
this Report and Order be sent to the 
Chief Counsel for Advocacy of the Small 
Business Administration. 

17. It is Further ordered, that this 
proceeding is TERMINATED. 

Federal Communications Commission. 
William ). Tricarico, 

Secretary . 

Part 87 of Chapter I of Title 47 of the 
Code of Federal Regulations is amended 
as follows: 

PART 87—AVIATION SERVICES 

5 87.67 (Amended] 

In $ 87.67. paragraph (b) is amended 
by: 

a. adding footnote designator (12) to 
the table opposite Class of Emission 
**A3" and under the column headed 
"Class of Emission”, 

b. adding the footnote (12), 
appropriately, below the table to read us 
follows: 

(12) For use with an authorized bandwidth 
of 8.0 kilohertz at radiobeacon stations. The 
A3 emission will not be authorized: 

(i) at existing radiobeacon stations which 
are not authorized to use the A3 emission and 
at few radiobeacon stations for which 
applications are received subsequent to 
December 19.1963. unless specifically 
recommended by the FAA based upon an 
FAA case by case determination that the 
emission is required for safety purposes. 


(ii) at existing radiobeacons stations, 
currently authorized to use the A3 emission, 
subsequent to January 1.1990. unless 
specifically recommended by the FAA based 
upon an FAA case by case determination that 
the emission is required for safety purposes*. 

(c) adding new line to the five column 
table between "Class of Emission A9" 
and "Class of Emission—A9J" with 
columnar entries as follows: 


1«l column 

2nd column 

3rd 

oommn 

4m 

ccAjmn 

5m 

column 

A9 

1 12A*13> 

2 74 


_ d 







d. adding the footnote (13), 
appropriately, below the table to read as 
follows: 

(13) Authorized for use at rsdiobear.on 
stations. 

pH Doc SS-S107J Fj|*d 11-17-40. *45 «m| 

BILLING COOC •712-01-* 


INTERSTATE COMMERCE 
COMMISSION 

49 CFR Parts 1118. 1162 and 1163 

I Ex Part* No. MC-67 (Sub-No. 8)) 

Rules Governing Temporary Authority 
and Emergency Temporary Authority; 
Special Tariff Authority No. 78-1000- 
TA, Establish Rates on One Day’s 
Notice To Cover Temporary Authority 

agency: Interstate Commerce 
Commission. 

action: Final rules; correction. 

summary: In a notice published at 48 FR 
51627, November 10,1983, and at page 8 
of the ICC Register, on November 10, 
1983, the Commission adopted revised 
temporary authority (TA) and 
emergency temporary authority (ETA) 
procedures, including a revision of the 
outstanding special permission 
procedure for filing rates on less than 
statutory notice. Those rules contained 
an inadvertent error, the correction of 
which appears in the supplementary 
information of this notice. 

effective date: December 12,1983. 

FOR FURTHER INFORMATION CONTACT: 

William F. Sibbald, Jr., 202-275-7148. 

SUPPLEMENTARY INFORMATION: At 48 FR 

51628, the Commission By-Line should 
read as follows: 

By the Commission, Chairman Taylor. 
Vice Chairman Sterrett, Commissioners 
Andre and Gradison. Chairman Taylor 
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dissented in part with « separate 
expression. 

Agatha L Mergcnovir.h, 

Stu:rvtary. 

in o«m. hir«l u-tv-ai. 

BILLING COOt 70JV01-4I 


DEPARTMENT OF AGRICULTURE 

Agricultural Marketing Service 

7 CFR Part 907 

I Navel Orange Reg. 5811 

Navel Oranges Grown In Arizona and 
Designated Part of California; 

Limitation of Handling 

agency: Agricultural Marketing Service. 
USDA. 

action: Final rule. 

summary: This regulation establishes 
the quantity of fresh California-Arizona 
navel oranges lhal may be shipped to 
market during the period November 25— 
December 1.1983. Such action is needed 
to provide for orderly marketing of fresh 
navel oranges for this period due to the 
marketing situation confronting the 
orange industry. 

EFFECTIVE DATE: November 25. 1983. 

FOR FURTHER INFORMATION CONTACT: 

William |. Doyle. 202-447-5975. 

SUPPLEMENTARY INFORMATION: 

Findings 

This rule has been reviewed under 
USDA procedures and Executive Order 


12291 and has been designated a “non- 
major" rule. William T. Manley. Deputy 
Administrator. Agricultural Marketing 
Service, has certified that this action 
will not have u significant economic 
impact on a substantial number of small 
entities. 

This regulation is issued under the 
marketing agreement, as amended, and 
Order No. 907. as amended (7 CFR Part 
907). regulating the handling of navel 
oranges grown in Arizona and 
designated part of California. The 
agreement and order are effective under 
the Agricultural Marketing Agreement 
Act of 1937, as amended (7 U.S.C. 601- 
074). This action is based upon the 
recommendation and information 
submitted by the Navel Orange 
Administrative Committee and upon 
other available information. It is hereby 
found that this action will tend to 
effectuate the declared policy of the Act. 

This action is consistent with the 
marketing policy for 1983-64. The 
marketing policy was recommended by 
the committee following discussion at a 
public meeting on September 27,1983. 
t he committee met again publicly on 
November 15.1983. at Los Angeles. 
California, to consider the current and 
prospective conditions of supply and 
demand and recommended a quantity of 
navel oranges deemed advisable to be 
handled during the specified week. The 
committee reports the demand for na% f el 
oranges is uncertain. 

It is further found that it is 
impracticable and contrary to the public 
interest to give preliminary' notice, 
engage in public rulemaking, and 


postpone the effective dale until 30 days 
after publication in the Federal Register 
(5 U.S.C. 553). because of insufficient 
‘time between the date when information 
liecume available upon which this 
regulation is based and the effective 
date necessary to effectuate the 
dedured policy of the Act. Interested 
persons were given an opportunity to 
submit information and views on the 
regulation at an open meeting It is 
necessary to effectuate the declared 
policy of the Act to make this regulatory 
provision effective as specified, and 
handlers have been apprised of such 
provision and the effective time. 

List of Subjects in 7 CFR Part 907 

Marketing agreements and orders. 
California. Arizona. Oranges (Navel). 

PART 907—1 AMENDED I 

1 Section 907.881 is added as follows 

§ 907.881 Navel Orange Regulation 581 

The quantities of nuvel oranges grown 
in California and Arizona which may be 
handled during the period November 25 
through December 1. 1983. are 
established as follows: 

(1) District 1:1.012,000 cartons; 

(2) District 2: Unlimited cartons; 

(3) District 3: 88.000 cartons: 

(4) District 4: Unlimited cartons. 

(Sec*. 1-1«. 48 Stat. 31. at amended: 7 llfi-C 
1X01-674] 

Dated: November 17. 1983. 

Russrll L Hawes. 

h Untt /Vyu/i Ih/rtliit t tint nntt V*'w!*tt*l* 

/hi tstitn 4gfi/ itfhimlMatkr/tnn V*n i* r 

itiiw mi m 

etUJNO CODE HI0-07-U 
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Vol. 4S, No. 224 
Friday. November IS. 1983 


Thrt section of the FEDERAL REGISTER 
contains notices to the pubUc of the 
proposed issuance of rides and 
regulations. The purpose of these notices 
is to give interested persons an 
opportunity to participate in the rule 
making prior to the adoption of the final 
rules. 


DEPARTMENT OF AGRICULTURE 
Federal Crop Insurance Corporation 
7 CFR Part 434 
I Arndt. No. 2) 

Tobacco (Dollar Plan) Crop Insurance 

Regulations 

agency: Federal Crop Insurance 
Corporation. USDA. 
action: Proposed rules. 

summary: The Federal Crop Insurance 
Corporation (FCIC) proposes to amend 
the Tobacco (Dollar Plan) Crop 
Insurance Regulations (7 CFR Part 434). 
effective for the 1984 and succeeding 
crop years: by (1) Changing the policy to 
make it easier to read; (2) adding 
volcanic eruption as an insurable cause 
of loss; (3) adding a provision regarding 
the insurability of irrigated acreage 
where no irrigated practice is 
established by the actuarial table; (4) 
adding a provision to permit 
determination of Indemnities based on 
the acreage report rather than a loss 
adjustment time; (5) providing for a 
coverage level if the insured does not 
select one; (6) adding a provision 
prescribing procedures in the event of a 
probable loss; (7) adding a 60-day claim 
for indemnity provision; (8) adding a 
hail/ fire provision for appraisals of 
uninsured causes; (9) adding a section 
regarding appraisals immediately 
following the end of the insurance 
period for unharvested acreage; (10) 
changing the cancellation/termination 
dates to conform to farming practices; 
(11) providing that any change in the 
policy will be available in the service 
office by a certain date; (12) adding a 
definition for “service office;'* (13) 
providing for unit determination when 
the acreage report is filed; and (14) 
adding a section concerning "descriptive 
headings." 

In addition. FCIC proposed to issue a 
new subsection in the tobacco (Dollar 
Rian) crop insurance regulations to 
contain the control numbers assigned by 


the Office of Management and Budget 
(OMB) to information collection 
requirements of these regulations. The 
intended effect of this rule is to update 
the policy for insuring tobacco (Dollar 
Plan) in accordance with Secretary’s 
Memorandum No. 1512-1. requiring a 
review of the regulations as to need, 
currency, clarity, and effectiveness, and 
to comply with OMB regulations 
requiring publication of OMB control 
numbers assigned to information 
collection requirements in these 
regulations. 

date: Written comments on this 
proposed rule must be submitted not 
later than January 17.1984. to be sure of 
consideration. 

address: Written comments on this 
proposed rule should be sent to the 
Office of the Manager, Federal Crop 
Insurance Corporation. U.S. Department 
of Agriculture, Washington, D.C. 20250. 
FOR FURTHER INFORMATION CONTACT: 
Peter F. Cole, Secretary, Federal Crop 
Insurance Corporation. U.S. Department 
of Agriculture, Washington. D.C. 20250, 
telephone (202) 447-3325. 

The Impact Statement describing the 
options considered in developing this 
rule and the impact of implementing 
each option is available upon request 
from Peter F. Cole. 

SUPPLEMENTARY INFORMATION: This 
action has been reviewed under USDA 
procedures established in Secretary's 
Memorandum No. 1512-1 (June 11,1981). 
This action constitutes a review under 
such procedures as to the need, 
currency, clarity, and effectiveness of 
these regulations. The sunset review 
date established for the regulations is 
April 1.1988. 

Merritt W. Sprague. Manager. FCIC, 
has determined that: (1) This action is 
not a major rule as defined by Executive 
Order No. 12291 (February 17,1981). (2) 
this action will not increase the Federal 
paperwork burden for individuals, small 
businesses, and other persons, and (3) 
this action conforms to the Federal Crop 
Insurance Act. as amended (7 U.S.C. 

1501 et seq.), and other applicable law. 

The title and number of the Federal 
Assistance Program to which these 
regulations apply are: Title—Crop 
Insurance; Number 10.450. 

This action will not have a significant 
impact specifically upon area and 
community development; therefore, 
review as established by Executive 


Order No. 12372 (July 14,1982) was not 
used to assure that units of local 
government are informed of this action. 

It has been determined that this action 
is exempt from the provisions of the 
Regulatory Flexibility Act; therefore, no 
Regulatory Impact Statement was 
prepared. 

All written comments made pursuant 
to this rule will be available for public 
inspection in the Office of the Manager, 
Federal Crop Insurance Corporation, 

U.S. Department of Agriculture, 
Washington. D.C. 20250. during regular 
business hours. Monday through Friday. 

List of Subjects in 7 CFR Part 434 

Crop insurance. Tobacco (Dollar 
Plan). 

Proposed Rule 

Accordingly, pursuant to the authority 
contained in the Federal Crop Insurance 
Act, as amended (7 U.S.C. 1501 et seq.), 
the Federal Crop Insurance Corporation 
proposes to amend the Tobacco (Dollar 
Plan) Crop Insurance Regulations, 
effective for the 1984 and succeeding 
crop years, in the following instances: 

PART 434—(AMENDED! 

1. The Authority citation for 7 CFR 
Part 434 is: 

Authority: Sec*. 506. 518, Pub. L 75-430, 52 
Stat. 72. 77 as amended (1506,1516). 

2. 7 CFR Part 434 is amended in the 
Table of Contents thereof by removing 
the word "Reserved" from { 434.3 and 
inserting, in its place, the words "OMB 
control numbers.*' 

3. 7 CFR 434.3 is amended by adding a 
new section heading and to read as 
follows: 

$ 434.3 OMB control numbers. 

The information collection 
requirements contained in these 
regulations (7 CFR Part 434) have been 
approved by the Office of Management 
and Budget (OBM) under the provisions 
of 44 U.S.C. Chapter 35 and have been 
assigned OMB Nos. 0583-0003 and 0583- 
0007. 

} 434.7 [Amended) 

4. 7 CFR 434.7(d) is amended by 
revising the Dollar Plan of the Tobacco 
Crop Insurance Policy to read as 
follows: 












52468 


Federal Register / Vol. 48. No. 224 / Friday. November 18. 1983 / Proposed Rules 


Department of Agriculture—Federal Crop 
Insurance Corporation 

Dollar Plan of Tobacco Crop Insurance 
Policy 

|This is a continuous contract. Refer to 
Section 15.) 

Agreement to insure. We shall provide the 
insurance described in this policy in return 
for the premium and your compliance with all 
applicable provisions. 

Throughout this policy. M you” and M yuur*‘ 
refer to the insured shown on fho accepted 
Application and **we.” M us**and "our'* refer to 
the Federal Crop Insurance Corporation. 

Terms and Conditions 

1. Causes of boss. a. The insurance 
provided is against unavoidable loss of 
production resulting from the following 
causes occurring within the insurance period: 

(1) Adverse weather conditions; (Z) fire; (3) 
insects; (4) plant disease; (5) wildlife; (6) 
earthquake; or (7) volcanic eruption unless 
those causes are excepted, excluded, or 
limited by the actuarial table or section 9»»(7| 

b. We shall not insure against any toss of 
production due to: 

(1) The neglect or mnlfcasuncu of you. any 
member of your household, your tenants or 
employees; 

(2) The failure to follow recognized good 
tobacco fanning practices. 

(3) Damage resulting from the 
impoundment of water by any governmental, 
public or private dam or reservoir project; or 

(4) Any cause not specified in section la as 
an insured loss. 

2. Crop. Acreage, and Share Insured, a. The 
crop insured shall be tobacco of the type 
shown as insurable by the actuarial table and 
which is grown on insured acreage and for 
which an amount of insurance and premium 
rate are provided by the actuarial table. 

b. The acreage insured for each crop year 
shall be an insurable type of tobacco planted 
on insurable acreage as designated by the 
actuarial table and in which you have a 
shore, as reported by you or as determined 
by us. whichever we shall elect. 

c The insured share shall be your share as 
lundlord. owner-operator, or tenant in the 
insured tobacco at the time of plantiug. 

d. We do not insure any acreage: 

f 1) Where the farming practices carried out 
are not in accordance with the farming 


practices for which the premium rates have 
been established: 

(2) On which the tobacco was destroyed 
for the purpose of conforming with any other 
program administered by the United States 
Department of Agriculture: 

(3) Which is irrigated and an Irrigated 
practice is not provided for by the actuarial 
table unless you elect to insure the acreage us 
nonirrigated by reporting it as insurable 
under section 3; 

(4) Which is destroyed It is practical to 
replunt to tobacco and such acreage was not 
replanted; 

(5) Initially planted after the final planting 
date contained in the actuarial table, unless 
you agree in writing on our form to coverage 
reduction: 

(0) Planted to tobacco of a discount variety 
under provisions of the tobacco price support 
program; 

(7) Planted to a type or variety of tobacco 
not established as adapted to the area or 
excluded by the actuarial table; or 

(ft) Planted for experimental purpoxes. 

e. Where insurance is provided for on 
irrigated practice: 

(1) You shall report as irrigated only the 
acreage for which you have adequate 
facilities and water to cany out a good 
tobacco irrigation practice at the time of 
planting; and 

(2) Any loss of production caused by 
failure to carry out a good tobacco Irrigation 
practice, except failure of the water supply 
from an unavoidable cause occurring after 
the beginning of planting, shall be considered 
as due to an uninsured cause The failure or 
breakdown of irrigation equipment or 
facilities shall not be considered as a failure 
of the water supply from an unavoidable 
cause. 

Insurance shall not attach on an irrigated 
basis on acreage otherwise insurable on such 
basis unless It is reported and designated as 
irrigated at the time the acreage is reported. 

f. We may limit the insured acreage to any 
acreage limitation established under any Ad 
of Congress, if we advise you of the limit 
prior to planting. 

3. Popart of Acreage, Shore, and Where 
Applicable, Practice. You shall report on our 
form: 


a All the acreage of insuralde types of 
tobacco in the county in which you huve ■ 
share; 

b. The practice; and 

c. Your share at the time of plunting 

You shall designate separately any acreage 
that is not insurable. You shall report if you 
do not have a share in any tobacco planted m 
the county. This report shall be submitted 
annually on or before the reporting date 
established by the actuarial table. We may 
determine all indemnities on the basis of 
information you have submittinl on this 
report- If you do not submit this report by the 
reporting date, we may elect to determine by 
unit the insured acreage, share, and prattler 
or we may deny liability on any unit, Any 
report submitted by you may be revised only 
upon our approval. 

4. Amounts of Insurance and Coverage 
levels, a. The amounts of Insurance and 
coverage levels are contained in the actuarial 
table. 

b. Coverage level 2 will apply if you have 
not elected a coverage level 

c. You may change the coverage lex el on or 
before the closing date for submitting 
applications for the crop year as established 
by the actuarial table. 

d In addition to the provisions contained 
in section 1ft, if for any crop year the support 

S ricc per pound is reduced 10 percent or more 
clow the support price per pound for the 
previous crop year, the dollar amounts uf 
insurance per acre for the current crop year 
shod be adjusted by multiplying the support 
price per pound (rounded la the nearest cent, 
less warehouse charges for the current crop 
year by the amount in pounds per acre shown 
by the actuarial table for this purpose If a 
tobacco price support program is not in effeci 
for the kind of tobacco which includes the 
insured type for any crop year, the amounts 
in pounds per acre shown in the actuarial 
table will be multiplied by th# market price 
for that crop year to determine the amounts 
of insurance per acre for such crop year. 

5. Annuo! Premium, a. The annual premium 
is earned and payable at the time of planting. 
The amount if computed by multiplying the 
amount of insurance times the premium rate, 
times the insured acreage, times your share m 1 
the time of planting, times the applicable 
premium adjustment percentage shown in the 
following table. 


Premium Adjustment Table 1 
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b. Interest shall accrue at the rate of one 
md one-half percent (1-Hli) simple interest 
l+T calendar month, or any part therof. on 
4ny unpaid premium balance starling on the 
find day of the month following the first 
premium billing date. 

c. Any premium adjustment applicable to 
the contract shall be transferred to: 

(1) The contract of your estate or surviving 
.muse in case of your death: 

(2) The contract of the person who 

•uir.needs you If such person has previously 
participated in the fanning operation: or 

|3) Your contract if you stop farming in one 
rounty and start farming in another county. 

d. If participation is not continuous, any 
premium shall be computed on the basis of 
previous unfavorable insurance experience 
but no premium reduction under section 5a 
shall be applicable. 

6. Deductions for Debt Any upuid amount 
due us may be deducted from any indemnity 
P tyable to you or from any loan or payment 
due you under any Act of Congress or 
program administered by the United States 
Department of Agriculture or its Agencies. 

7. Insurance Period Insurance attaches 
when the tobacco is planted and ends at the 
mriiest of: 

a. Total destruction of the tobacco: 

b. Weighing-in at the tobacco warehouse; 

c. Removal of the tobacco from the unit 
(except for curing, grading, packing or 
immediate delivery to the tobacco 
warehouse); 

d. Final adjustment of a loss; or 

e. The date shown below, immediately 
following the normal harvest period: 

(1) Type it. December 31; 

(2) Type 12. November 3a 
W Type 13. October 31; 

H) Type 14. September 30, 

( 5 ) Type 35 and 3fl. February 2a 

(6) All other types. March 31. 

A Notice of Damage or Ijoss. a. In case of 
damage or probable loss: 

(11 You must give us written notice if: 

(aj During the period before harvest, the 
tobacco on any unit is damaged and you 
decide not to further care for or harv est any 
part of it; 

(b) You want our consent to put the 
acreage to another use; or 

(c) After consent to put acreage to another 
use is given, additional damage occurs. 


Insured acreage may not be put to another 
use until we have appraised the tobacco and 
given written consent. Wc shall not consent 
to another use until it is too late to replant. 
You must notify us when such acreage is put 
to another use. 

(2) You must give us notice at least 15 days 
before the begining of harvest if you 
anticipate a loss on any unit. 

(3) If probalbe loss is later determined, 
immediate notice shall be given. Where 
harvest of the unit is to be completed within 7 
days of the date notice of probable loss is 
given, a representative sample of the tobacco 
(at least 10 feet wide end the entire length of 
the field) shall be left intact for a period of 15 
days from the date of notice, unless we give 
you written consent to harvest the sample. 

(4) Notice shall be given immediately if any 
tobacco is destroyed or damaged by fire 
during the insurance period. 

(5) Where tobacco is not to be sold through 
suction warehouses and an indemnity is to 
be claimed, notice shall be given to allow us 
sufficient time to inspect the cured tobacco 
prior to its sate or other disposition. 

(0) For any unit of tobacco of types 11,12, 
13. or 14 on which an indemnity is to be 
claimed and the tobacco stalks are to be 
destroyed before such notice would 
otherwise be required under the contract, 
notice of loss shall be given to us upon 
completion of harvest. The tobacco stalks 
shall not be destroyed until consent ts given 
by us. 

(7) In addition to the notices required by 
this section, if you are going to claim on 
indemnity on any unit, we must be given 
notice not later than 30 doys after Die earliest 
of: 

(a) Total destruction of the tobacco on the 
unit: 

(b) The date marketing or other disposal of 
the insured tobacco on the unit is completed; 
or 

(c) The calendar date for the end of the 
insurance period. 

b. You must obtain written consent from us 
before you destroy any of the tobacco which 
is not to be harvested. 

c. We may reject any claim for indemnity if 
any of the requirements of this section or 
section 9 are not complied with. 

9. Claim for Indemnity, a. Any claim for 
indemnity on a unit shall be submitted to us 


on our form not later than 00 days after the 
earliest of: 

(1) Total destruction of the tobacco on the 
unit; 

(2) The date marketing or other disposal of 
the insured tobacco on the unit is completed: 
or 

(3) The calendar date for the end of the 
insurance period. 

b. We shall not pay any indemnity unless 
you: 

(1) Establish the total production of 
tobacco on the unit and that any loss of 
production has been directly caused by one 
or more of the insured causes during the 
insurance period; and 

(2) Furnish all information we require 
concerning the loss. 

c. The indemnity shall be determined on 
each unit by: 

(1) Multiplying the Insured acreage by the 
amount of insurance; 

(2J Subtracting therefrom the value of the 
total production of tobacco to be counted (see 
section 9e): and 

(3) Multiplying the remainder by your 
share, 

d. If the information reported by you results 
in o lower premium than the actual premium 
determined to be due, the indemnity shall be 
reduced proportionately. 

e. The value of the total production to be 
counted for a unit shall include the value of 
all harvested and appraised production: 

ft) Production to count shall include: 

(a) The gross returns (less actual 
warehouse charges) from tobacco sold on the 
warehouse floor, 

(h) The fair market value of the tobacco 
sold other than on the warehouse floor 

(c) The fair market value of the tobarxo 
harvested and not sold; 

(d) The fair market value, as determined by 
us. of any unharvested tobacco as if such 
tobacco were harvested and cured; and 

(e) The current year's support price per 
pound (less warehouse charges) for 
appraisals made by us for poor farming 
practices or uninsured causes of loss. 
However. If a price support program Is not in 
effect such appraised production shall be 
valued at the market price for the current 
crop year. 
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(2) 7o enable us to determine the fair 
market value of tobacco not sold through 
auction warehouses, we shall be given the 
opportunity to inspect such tobacco before it 
is sold, contracted to be sold, or otherwise 
disposed of and. if the best offer you receive 
for any such tobacco is considered by us to 
be inadequate, to obtain additional offers on 
your behalf. 

(3) The stalks on any insured acreage of 
tobacco types 11.12.13. or 14 shall not be 
destroyed until we give consent. For any such 
acreage on which the stalks have been 
destroyed prior to such consent, we may 
make an appraisal on such acreage of not 
less than the amount of insurance per acre. 

(4) The value of appraised production to be 
counted shall include: 

(a) The value of unharvested production on 
harvested acreage and potential production 
lost due to uninsured causes and failure to 
follow recognized good tobacco farming 
practices; 

(b) Not Ies9 than the amount of insurance 
for any acreage which is abandoned or put to 
another use without our prior written consent 
or damaged solely by an uninsured cause; 

(c) Not less than 35 percent of the amount 
of insurance for all other unharvested 
acreage. 

(5) Any appraisal we have made on insured 
acreage for which we have given written 
consent to be put to another use shall be 
considered production unless such acreage: 

(a) Is not put to another use before harvest 
of tobacco becomes general In the county: 

(b) Is harvested: or 

(c) Is further damaged by un insured cause 
before the acreage is put to another use. 

(6) We may determine the amount of 
production of any unharvested tobacco on 
the basis of Held appraisals conducted after 
the end of the insurance period. 

(7) When you have elected to exclude hail 
and fire bs insured causes of loss and the 
tobacco is damaged by hail or fire, appraisals 
for uninsured causes will be made in 
accordance with Form FCI-78. ‘’Request to 
Exclude Hail ond Fire”, 

(8) The commingled production of units will 
be allocated to such units in proportion to the 
liability on the harvested acreage of each 
unit. 

f. You shall not abandon any acreage to us. 

g. You may not bring suit or action against 
us unless you have complied with all policy 
provisions. If a claim is denied, you may sue 
us in the United States District Court under 
the provisions of 7 U.SC. 1508(c). You must 
bring suit within 12 months of the date notice 
of denial is mailed to and received by you. 

h. We shall pay the loss within 30 days 
after we reach agreement with you or entry of 
a final judgment. In no event will we be liable 
for interest or damages in connection with 
any claim for indemnity, whether we approve 
or disaprove such claim. 

1. If you die. disappear, or are judicially 
declared incompetent, or if you are an entity 
other than an individual and such entity ts 
dissolved after the tobacco is planted for any 
crop year, sny indemnity will be paid to the 
person(s) we determine to be beneficially 
entitled thereto. 

|. If you have other fire insurance and fire 
damage occurs during the insurance period. 


and you have not elected to exclude fire 
insurance from this policy, we will be liable 
for loss due to fire only for the smaller of: 

(1) The amount of indemnity determined 
pursuant to this contract without regard to 
any other insurance; or 

(2) The amount by which the loss from fire 
exceeds the indemnity paid or payable under 
such other insurance. For the purposes of this 
section, the amount of loss from fire shall be 
the difference between the fair market value 
of the production on the unit before the fire 
and after the fire. 

10 . Concealment or Fraud. We may void 
the contract on all crops insured without 
affecting your liability for premiums or 
waiving any right, including the right to 
collect any amount due us if. at any time, you 
have concealed or misrepresented any 
material fact or committed any fraud relating 
to the contract, and such voidunc* shall be 
effective as of the beginning of the crop year 
with respect to which such act or omission 
occurred. 

11 . Transfer of Right to Indemnity on 
Insured Shane. If you transfer any pad of 
your share during the crop year, you may 
transfer your right to an indemnity. The 
transfer must be on our form and approved 
by us. We may collect the premium from 
either you or your transferee or both. The 
transferee shall have all rights and 
responsibilities under the contract. 

12. Assignment of Indemnity. You may only 
assign to another pady your right to an 
indemnity for the crop year on our form and 
with our approval. The ossignee shall have 
the right to submit the loss notices and forms 
required by the contract. 

13. Subrogation . (Recovery of loss from a 
third pady ) Because you may be able to 
recover all or a pad of your loss from 
someone other than us. you must do all you 
can to preserve any such rights. If we pay you 
for your loss then your right of recovery shall 
at our option belong to us. If we recover more 
than we paid you plus our expenses, the 
excess shall be paid to you. 

14. Records and Access to Farm. You shall 
keep, for two years after the time of loss, 
records of the harvesting, storage, shipment, 
sale or other disposition of all tobacco 
produced on each unit including separate 
records showing the same information for 
production from any uninsured acreage. Any 
person designated by us shall have access to 
such records and the farm for purposes 
related to the contract. 

15. Life of Contract Cancellation and 
Termination, a. This contract shall be in 
effect for the crop year specified on the 
application and may not be canceled for such 
crop year. Thereafter, the contract shall 
continue in force for each succeeding crop 
year unless canceled or terminated as 
provided in this section. 

b. This contract may be canceled by either 
you or us for any succeeding crop year by 
giving written notice on or before the 
cancellation date preceding such crop year. 

c. This contract shall terminate as to any 
crop year if any amount due us on this or any 
other contract with you is not paid on or 
before the termination date preceding such 
crop year for the contract on which the 
amount is due. The date of payment of the 
amount due: 


(1) If deducted from an indemnity chum 
shall be the date you sign such claim: or 

(2) If deducted from payment under another 
program administered by the United States 
Department of Agriculture shall be the date 
such payment was approved. 

d The cancellation and termination dates 
are: 



e. If you die or are judicially declared 
incompetent, or if you are an entity other 
than an individual and such entity is 
dissolved, the contract shall terminate us of 
the date of death, judicial declaration, or 
dissolution. However , If such event occurs 
after insurance attaches for any crop year, 
the contract shall continue in force through 
the crop year and terminate at the end 
thereof. Death of a partner in a partnership 
shall dissolve the partnership unless the 
partnership agreement provides otherwise. If 
two or more persons having a joint interest 
are insured jointly, death of one of the 
persons shall dissolve the joint entity. 

f. The contract shall terminate if no 
premium is earned for five consecutive years. 

18. Contract changes. We may change any 
terms and provisions of the contract from 
year to year All contract changes shall be 
available at your service office by December 
31 preceding the cancellation dote. 
Acceptance of any changes shall be 
conclusively presumed in the absence of any 
notice from you to cancel the contract. 

17. Meaning of Terms. For the purposes of 
tobacco crop Insurance: 

a. "Actuarial table” means the forms anil 
related material for the crop year approved 
by us which are available for public 
inspection in your service office, and which 
show the amounts of insurance, coverage 
levels, premium rates, practices where 
applicable, insurable and uninsurable 
acreage, and related information regarding 
tobacco insurance in the country. 

b. ”ASCS” means the Agricultural 
Stabilization and Conserv ation Service of the 
United States Department of Agriculture. 

c. "County” means the county shown on 
the application and any additional land 
located in a local producing area bordering 
on the county, as shown by the actuarial 
table, 

d. "Crop year" means the period within 
which the tobacco is normally grown and 
shall be designated by the calendar year in 
which the tobacco is normally harvested. 

e. ’’Harvest" means cutting or priming ut 
least 20 percent of the amount of tobacco in 
pounds per acre shown in the actuarial table 
for such purpose. 

f. “Insurable acreage” means the land 
classified as insurable by us and shown as 
such by the actuarial table. 

g. "Insured" means the person who 
submitted the application accepted by us. 
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h. ‘Market Price** for a crop year in the 
case of tobacco: 

(1) Types 11.12.13.14. 21. 22. 23. 35. 38 and 
37 means the average auction price for the 
applicable type (less warehouse charges) in 
the belt or area; and 

(2J Types 54 and 55 means the average 
price for the applicable type in the belt or 
area. The market price, when determined 
shall be filed in your service office with the 
actuarial table. 

i ‘ Person** means an individual 
partnership, association, corporation, estate, 
trust, or other business enterprise or legal 
entity, and wherever applicable, a State, a 
political subdivision of a State, or any agency 
thereof. 

I ‘Planting’* means transplanting the 
tobacco plant from the bed to the Held. 

k. “Service office” means the office 
servicing your contract as shown on the 
application for insurance or such other 
approved office as may be selected by you or 
designated by us. 

l. “Support price per pound” means the 
average price support level per pound for the 
trisured type of tobacco as announced by the 
United States Department of Agriculture 
under the tobacco price support program. For 
any crop year in which a price support for the 
insured type is not in effect, the market price 
for that crop year shall be used in lieu 
thereof. 

m Tenant** means a person who rents 
land from another person for a share of the 
tobacco or a share of the proceeds therefrom. 

n. “Unit” means all insurable acreage in the 
county of an insurable type of tobacco 
planted on a farm or farms for which a single 
farm acreage allotment and/or a single 
poundage marketing quota for the insurable 
type of tobacco is established on the date of 
planting for the crop year 

(1) In which you have a 100 percent share: 
or 

(2) Which is owned by one entity and 
operated by another entity on a share basis. 

If a tobacco price support program is not in 
effect for the insurable type of tobacco for 
any crop year, the above words ’’planted on a 
farm or farms for which a single farm acreage 
allotment and/or a single poundage quota for 
the insurable type of tobacco is established" 
shall be disregarded. Land rented for cash, a 
fixed commodity payment, or any 
consideration other than a share in the 
tobacco on such land shall be considered as 
owned by the lessee. Land which would 
otherwise be one unit may be divided 
according to applicable guidelines on file in 
your service office or by written agreement 
between you and us. Units as heroin defined 
will be determined when the acreage is 
reported. Errors in reporting such units may 
be corrected by us to conform to applicable 
guidelines when adjusting a loss and we may 
consider any acreage and share of or 
reported by or for your spouse or child or any 
member of your household to be your bona 
fide share or the bona fide share of any other 
person having an interest therein. 

18 Descriptive Headings, The descriptive 
headings of the various policy terms and 
conditions are formulated for convenience 
only and are not intended to affect the 
construction or meaning of any of the 
provisions of the contract. 


19. Determinations. All determinations 
required by the policy shall be mode by us. If 
you disagree with our determinations you 
may obtain reconsideration of or appeal 
those determinations In accordance with 
Appeal Regulations. 

20. Notices. All notices required to be given 
by you must be in writing and received by 
your service office within the designated time 
unless otherwise provided by the notice 
requirement. Notices required to be given 
immediately may be by telephone or in 
person and confirmed in writing. Time of the 
notice will be determined by the tiem of our 
receipt of the written notice. 

Approved by the Board of Directors on 
May 24.1983. 

Peter F. Cole. 

Secretary, Federal Crop Insurance 
Corporation. 

Approved by: 

Edward Hews. 

Acting Manager. 

Dated: November 8,1983. 

(FR Doc. SS-SISS FiUO 11-17-43. S45 am) 

an. umo cooc wio-os-*i 


7 CFR Part 438 

(Arndt No. 2) 

Canning and Processing Tomato Crop 
Insurance Regulations 

agency: Federal Crop Insurance 
Corporation. USDA. 
action: Proposed rule. 

summary: The Federal Crop Insurance 
Corporation (FC1C) proposes to amend 
the Canning and Processing Tomato 
Crop Insurance Regulations (7 CFR Part 
438). effective for the 1984 and 
succeeding crop years by: (1) Changing 
the policy to make it easier to read: (2) 
adding a provision to permit 
determination of indemnities based on 
the acreage report in lieu of insured 
acreage, practices, etc., determinations 
made at loss adjustment time; (3) 
providing for a coverage level if the 
insured does not select one: (4) adding a 
60-day claim for indemnity provisions; 

(5) providing for appraisals following the 
end of the insurance period for 
unharvested acreage; (0) adding a hail/ 
fire provision for appraisals of 
uninsured causes; (7) providing that all 
uninsured appraisals count; (8) changing 
the cancellation/termination dates to 
conform to farming practices; (9) 
providing that any changes in the policy 
will be available in the service office by 
a certain date; (10) adding a definition 
for ’‘service office”; (11) providing for 
unit determination when the acreage 
report is filled; and (12) adding b section 
concerning ‘‘descriptive headings”. 

In addition. FCIC proposes to issue a 
new subsection in the canning and 


processing tomato crop insurance 
regulations to contain the control 
numbers assigned by the Office of 
Management and Budget (OMB) to 
information collection requirements of 
these regulations. The intended effect of 
this rule is to update the policy for 
insuring canning and processing 
tomatoes in accordance with Secretary’s 
Memorandum No. 1512-1 requiring a 
review of (be regulations as to need, 
currency, clarity, and effectiveness, and 
to comply with OMB regulations 
requiring publication of OMB control 
numbers assigned to information 
collection requirements in these 
regulations. 

date: Written comments on this 
proposed rule must be submitted not 
later than January 17.1984, to be sure of 
consideration. 

address: Written comments on this 
proposed rule should be sent to the 
Office of Manager, Federal Crop 
Insurance Corporation. U.S. Department 
of Agriculture, Washington. D.C., 20250. 
FOR FURTHER INFORMATION CONTACT: 
Peter F. Cole. Secretary. Federal Crop 
Insurance Corporation. U.S. Department 
of Agriculture. Washington. D.C., 20250. 
telephone (202) 447-3325. 

The Impact Statement describing the 
options considered in developing this 
rule and the impact of implementing 
each option is available upon request 
from Peter F. Cole. 

SUPPLEMENTARY INFORMATION: This 
action has been reviewed under USDA 
procedures established in Secretary's 
Memorandum No. 1512-1 (June 11,1981). 
This action constitutes a review under 
such procedures as to the need, 
currency, clarity, and effectiveness of 
these regulations. The sunset review 
date established for these regulations is 
April 1,1988. 

Merritt W. Sprague. Manager. FCIC, 
has determined that: (1) This action is 
not a major rule as defined by Executive 
Order No. 12291 (February 17.1981). (2) 
this action will not increase the Federal 
paperwork burden for individuals, small 
business, and other persons, and (3) this 
action conforms to the Federal Crop 
Insurance Act. as amended (7 U.S.C. 

1501 et seq.). and other applicable law. 

The title and number of Ihe Federal 
Assistance Program to which these 
regulations apply are: Title—Crop 
Insurance: Number 10.450. 

This action will not have a significant 
impact specifically upon area and 
community development; therefore, 
rev iew as established by Executive 
Order No. 12372 (July 14.1982) was not 
used to assure that units of local 
government are informed of this action. 
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it hus been determined that this action 
is exempt from the provisions of the 
Regulatory Flexibility Act; therefore, no 
Regulatory Impact Statement was 
prepared. 

All written comments made pursuant 
to this rule will be available for public 
inspection in the Office of the Manager. 
Federal Crop Insurance Corporation. 

U.S. Department of Agriculture. 
Washington, D.C 20250, during regular 
business hours, Monday through Friday. 

List of Subjects in 7 CFR Part 438 

Crop insurance. Canning and 
processing tomato. 

Proposed Rule 

Accordingly, pursuant to the authority 
contained in the Federal Crop Insurance 
Act. as amended (7 U.S.C. 1501 et seq.). 
the Federal Crop Insurance Corporation 
proposes to amend the Canning and 
Processing Tomato Crop Insurance 
Regulations, effective for the 1984 and 
succeeding crop years, in the following 
instances: 

PART 438—| AMENDED 1 

1. The Authority citation for 7 CFR 
Part 438 is: 

Authority: Secs. 508, 518. Pub. L 75-130, 52 
Stat. 73, 77 as Amended (1508.1516). 

2. 7 Part CFR 438 is amended in the 
Table of Contents thereof by removing 
the word “Reserved** from Section 438.3 
and inserting, in its place, the words 
“OMB control numbers.** 

3. 7 CFR 438.3 is amended by adding a 
new section heading and text to read as 
follows: 

5 438.3 0MB control numbers. 

The information collection 
requirements contained in these 
regulations (7 CFR Part 438) have been 
approved by the Office of Management 
and Budget (OMB) under the provisions 
of 44 U.S.C. Chapter 35 and have been 
assigned OMB Nos. 0563-0003 and 0563- 
0007. 

§438.7 (Amended! 

4. 7 CFR 438.7(d) is amended by 
revising the Canning and Processing 
Tomato Crop Insurance Policy as 
follows: 

Department of Agriculture—Federal Crop 
Insurance Corporation 

Canning and Processing Tomato Crop 
Insurance Policy 

(This is a continuous contract. Refer to 
Section 15.) 

Agreement to Insure: We shall provide the 
insurance described in this policy in return 
for the premium and your compliance with all 
applicable provisions. 


48. No. 224 / Friday. November 18. 


Throughout this policy, “you** and **your M 
refer to the insured shown on the accepted 
Application and ‘we/’ “us** and “our” refer to 
the Federal Crop Insurance Corporation. 

Terms and Conditions 

1. Causes of Loss. a. The insurance 
provided is against unavoidable loss of 
production resulting from the following 
causes occurring within the insurance period: 

(1) Adverse weather conditions: (2) fire: (3) 
insects; (4) plant disease: (5) wildlife; (6) 
earthquake: or (7) volcanic eruption unless 
those causes are excepted, excluded, or 
limited by the actuarial table or section 9e(7). 

b. We shall not insure against any loss of 
production due to: 

(1) The neglect or malfeasance of you. any 
member of your household, your tenants or 
employees: 

(2) The failure to follow recognized good 
tomato farming practices: 

(3) Damage resulting from the 
impoundment of water by any governmental, 
public or privjte dam or reservoir project: 

(4) Failure to market the tomatoes when 
such failure is not due to an insurable cause; 
or 

(5) Any cause not specified in section la as 
an insured loss. 

2. Crop, Acreage, and Share Insured, a. The 
corp insured shall be tomatoes which are 
planted for harvest as canning or procesing 
tomatoes, which are grown on insured 
acreage and for which a guarantee and 
premium rate are provided by the actuarial 
table. 

b. The acreage insured for each crop year 
shall be tomatoes planted on insurable 
acreage as designated by the actuarial table 
and in which you have a share, as reported 
by you or as determined by us. whichever we 
shall elect 

c. The insured share shall be your share as 
landlord, owner-operator, or tenant in the 
insured tomatoes at the time of planting. 

d. We do not insure any acreage: 

(1) Which is not grown under a contract 
with a canner or processor or excluded from 
the canner or processor contract for, or 
during, the crop year (the contract must be 
extended and effective before you report your 
acreage); 

(2) Where the farming practices carried out 
are not In accordance with the farming 
practices for which the premium rates have 
been established; 

(3) Which is irrigated and an irrigated 
practice is not provided for by the actuarial 
table unless you elect to insure the acreage as 
nonimgated by reporting it as insurable 
under section 3; 

(4) Which is destroyed and it is practical to 
replant to tomatoes but such acreage was not 
replanted; 

(5) Initially planted after the final planting 
date contained in the actuarial table, unless 
you agree in writing on our form to coverage 
reduction: 

(6) Of volunteer tomatoes; 

(7) Planted to a type or variety of tomatoes 
not established as adapted to die area or 
excluded by the actuarial table: or 

(8) Planted for the development or 
production of hybrid seed or experimental 
purposes. 


1983 / Proposed Rules 


e. Where insurance is provided for an 
irrigated practice: 

(1) You shall report as irrigated only the 
acreage for which you have adequate 
facilities and water to carry out a good 
tomato irrigation practice at the time of 
planting: and 

(2) Any loss of production caused by 
failure to carry' out a good tomato irrigation 
practice, except failure of the water supply 
from an unavoidable cause occurring after 
the beginning of planting, shall be considered 
as due to an uninsured cause. The failure or 
breakdown of irrigation equipment or 
facilities shall not be considered as a failure 
of the water supply from an unavoidable 
cause. 

f. We may limit the insured acreage to any 
acreage limitation established under any Act 
of Congress, if we advise you of the limit 
prior to planting. 

3. Report of Acreage, Share, and Practice 
You shall report on our form: 

a. AU the acreage of tomatoes in the county 
in which you have a share: 

b. The practice: 

c. Your share at the time of planting; and 

d. In California, you shall also report your 
preceding year's insurable acreage and the 
tonnage produced therefrom: 

You shall designate separately any acreage 
that is not insurable. You shall report if you 
do not have a share in any tomatoes planted 
in the county. This report shall be submitted 
annually on or before the reporting date 
established by the actuarial table. We may 
determine all indemnities on the basis of 
information you have submitted on this 
report. If you do not submit this report by the 
reporting date, we may elect to determine by 
unit the insured acreage, share, and practice 
or we may deny liability on any unit. Any 
report submitted by you may be revised only 
upon our approval. 

4. Production Guarantees , Coverage Levels, 
and Prices for Computing Indemnities, a. The 
production guarantees, coverage levels, and 
prices for computing indemnities ore 
contained in the actuarial table. 

b. The production guarantees are 
progressive by periods as designated by the 
actuarial table. 

c. Any acreage of tomatoes damaged to the 
extent that growers in the area generally 
would not further care for the tomatoes shall 
be deemed to have been destroyed even 
though the tomatoes continue to be cared for. 
The production guarantee for such acreage 
shall be the guarantee designated by the 
actuarial tabic for the period in which such 
destruction occurs. The final guarantee shall 
apply only to harvested acreage. 

d. Coverage level 2 will apply if you do not 
elect a coverage level. 

e You may change the coverage level and 
price election on or before the closing date 
for submitting applications for the crop year 
as established by the actuarial table. 

5. Annuo! Premium, a. The annual premium 
is earned and payable at the time of planting. 
The amount is computed by multiplying the 
production guarantee times the price election, 
times the premium rate, times the insured 
acreage, times your share at the time of 
planting, times the applicable premium 
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adjustment percentage contained in the 
following table. 

b. Interest shall accrue at the mte of one 
and one-half percent (1 ^%) simple interest 
per calendar month, or any part thereof, on 
any unpaid premium balance starting on the 
first duy of the month following the first 
premium billing date. 

c. Any premium adjustment applicable to 
the contract shall be transferred to: 

(1) The contract of your estate or surviving 
spouse if you die; 

(c) The contract of the person who 
succeeds you if such person had previously 
participated in the forming operation: or 

(3) Your contract if you stop farming in one 
county and start fanning in another county. 

d. If participation is not continuous, any 
premium shall be computed on the basis of 
previous unfavorable insurance experience 
hut no premium reduction under section 5a 
shall be applicable. 

6. Deductions for Debt Any unpaid amount 
due us may be deducted from any indemnity 
payable to you or from any loan or payment 
due you under any Act of Congress or 
program administered by the United States 
Department of Agriculture or its Agencies. 

7. Insurance Period Insurance attaches 
when the tomatoes are planted and ends at 
the earliest of: 

a Total destruction of the tomatoes; 

b. Harvest or removal from the field; 

c. Final adjustment of a loss; or 

b. October 20 (California) or October 10 (all 
other states) or the calendar year in which 
tomatoes are normally harvested. 

8. Notice of Damage or Iuks a. In cose of 
damage or probable loss: 

(1) You must give us written notice of: 

(a) During the period before harvest, the 

tomatoes on any unit are damaged and you 
decide not to further care for or harvest any 
part of them: 

lb) You want our consent to put the 
•icreage to another use; or 

(c) After consent to put acreage to another 
use is given, additional damage occurs. 
Intured acreage may not be put to another 
use until we have appraised the tomatoes 
and given written consent. We shall not 
consent to another use until it Is loo late to 
replant. You must notify us when such 
acreage is put to another use. 

(2) You must give us notice at least 15 days 
tafore the beginning of harvest if you 
anticipate a loss on any unit. 

(3) If probable loss Is later determined, 
immediate notice shall be given and a 

' preventative sample of the unharvested 
fomatoet (at least 10 feet wide and the entire 
length of the field) shall be left intact for u 
period of 15 days from the dale of notice, 
unless we give you written consent to harvest 
the sample. 

H) If an indemnity is to be churned on any 
unit, notice shall be given immediately when 
and if the following circumstances occur: 

(i) When harvest would normally start if 
any acreage on the unit is not to lie 
harvested; 

(ii) After discontinuance of harvest on the 

unit; 

(iii) If you arc unable to deliver production 
to the canner or processor, or 

fiv) When harvest is completed on the unit. 


(5) In addition to the notices required by 
unless notice has been given under 
subset: lion (4) if you are going to claim an 
indemnity on any unit, we must be given 
notice not later than 30 days after the earliest 
of. 

(a) Total destruction of the tomatoes on the 
unit; nr 

(b) 'Die calendar date for the end of the 
insurance period. 

b. The tomato vines on any hand harvested 
acreage shall not be destroyed until inspected 
by us if an indemnity is to be claimed on the 
unit. 

c. You must obtain written consent from us 
before you destroy any tomatoes which are 
not to be harvested. 

d. W'e may reject any claim for indemnity if 
any of the requirements of this section or 
section 9 are not complied with. 

9. Claim for Indemnity, a. Any claim for 
indemnity on a unit shall lie submitted to us 
on our form not later than 00 days after the 
earliest of: 

. (1) Total destruction of the tomatoes on the 

unit; 

(2| Harvest of the unit: or 

(3) The calendar date for the end of the 
insurance period. 

b. We shall not pay any indemnity unless 
you: 

(1) Establish the total production of 
tomatoes on the unit and that any loss of 
production has been directly caused by one 
or more of the insured causes during the 
insurance period: and 

(2) Furnish all information we require 
concerning the loss. 

c. The indemnity shall be determined on 
each unit by: 

(1) Multiplying the insured acreage by the 
production guarantee: 

(2) Subtracting therefrom the total 
production of tomatoes to be counted (see 
section 9e); 

(3) Multiplying the remainder by the price 
election; and 

(4) Multiplying this product by your share. 

d. If the information reported by you results 
In a lower premium than the actual premium 
determined to be duo. the indemnity shall be 
reduced proportionately. 

(e) The total production to be counted for a 
unit shall include all harvested and appraised 
production including: 

(1) All tomato production marketed: 

(2) Any tomato production which does not 
meet the quality requirements of the canner 
or processor contract due to not being timely 
marketed; 

(3) Appraised production to be counted 
shall include: 

(a) Unharvested production on harvested 
acreage and potential production lost due to 
uninsured causes and failure to follow 
recognized good tomato farming practices; 

(b) Not less than the guarantee for any 
acreage which Is abandoned or put to another 
use without our prior written consent or 
damaged solely by an uninsured cause; 

(c) Any appraised production on 
unharvested acreage: 

(4) For acreage which does not qualify for 
the final period guarantee, any amount of 
appraised and harvested production in 
excess of the difference between the final 


period guarantee and the guarantee 
applicable to such acreage shall be counted, 
except that ull appraised production lost due 
to uninsured causes shall be counted. 

(5| Our appraisal on insured acreage which 
we have given written consent to be put to 
another use shall lie considered production 
unless such acreage: 

(a) Is not put to another use before harvest 
of tomatoes becomes general in the county: 

(b) Is harvested; or 

(c) Is further damaged by an insured cause 
before the acreage is put to another use. 

(6) We may determine the amount of 
production of any unharvested tomatoes on 
the basis of field appraisals conducted after 
the end of the insurance period. 

(7) When you have elected to exclude hail 
and fire as insured causes of loss and the 
tomatoes are damaged by hail or fire, 
appraisals for uninsured causes shall be 
made in accordance with Form FCI-78, 
‘'Request to Exclude Hail and Fire**. 

(8) The commingled production of units will 
be allocated to such units in proportion to the 
liability on the harvested acreage of each 
unit. 

f. You shall not abandon any acreage to us. 

g. You may not bring suit or action against 
us unless you have complied with all policy 
provisions. If a claim is denied, you may sue 
us in the United States District Court under 
the provisions of 7 U.S.C. 1508(c). You must 
bring suit within 12 months of the date notice 
of denial is mailed to and received by you. 

h. We shall pay the loss within 30 days 
after we reach agreement with you or entry of 
a final judgment. In no event will we be liable 
for interest or damages in connection with 
any claim for indemnity, whether we approve 
or disapprove such claim. 

i. If you die. disappear, or are judicially 
declared incompetent or. if you are an entity 
other than an individual and such entity is 
dissolved after the tomatoes are planted for 
any crop year, any indemnity shall he paid to 
the person(s) we determine to be beneficially 
entitled thereto. 

j. If you have other fire insurance and fire 
damage occurs during the Insurance period, 
and you have not elected to exclude fire 
insurance from this policy, wc will be liable 
for loss due to fire only for the smaller of: 

(1) The amount of indemnity determined 
pursuant to this contract without regard to 
any other insurance; or 

(2) The amount by which the loss from fire 
exceeds the indemnity paid or payable under 
such other insurance. F*or the purposes of this 
section, the amount of loss from fire shall be 
the difference between the fair market value 
of the production on the unit before the fire 
and after the fire. 

10. Concealment or Fraud. We may void 
the contract on all crops insured without 
affecting your liability for premiums or 
waiving any right, including the right to 
collect any amount due us if. at any time, you 
have concealed or misrepresented any 
material fact or committed any fraud relating 
to the contract, and such voidance shall be 
effective as of the beginning of the crop year 
with respect to which such act or omission 
occurred. 
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11- Transfer of Right to Indemnity on 
Insured Share. If you transfer any pari of 
your share during the crop year, you may 
transfer your right to an indemnity. The 
transfer must be on our form and approved 
by us. We may collect the premium from 
either you or your transferee or both. The 
transferee shall have all rights and 
responsibilities under the contract. 

12. Assignment of Indemnity. You may only 
assign to another party your right to an 
indemnity for the crop year on our form and 
with our approval. The assignee shall have 
the right to submit the loss notices and forms 
required by the contract. 

13. Subrogation . (Recovery of loss from a 
third party.) Because you may be able to 
recover all or a part of your loss from 
someone other than us, you must do all you 
can to preserve any such rights. If we pay you 
for your loss then your right of recovery shall 
at our option belong to us If we recover more 
than we paid you plus our expenses, the 
excess shall be paid to you. 

14. Records and Access to Farm. You shall 
keep, for two years after the time of loss, 
records of the harvesting, storage, shipment, 
sale or other disposition of all tomatoes 
produced on each unit including separate 
records showing the same Information for 
production from any uninsured acreage. Any 
person designated by us shall have access to 
such records and the farm for purposes 
related to the contract. 

15. Life of Con truck Cancel lotion and 
Termination, a. This contract shall be in 
effect for the crop year specified on the 
application and may not be canceled for such 
crop year. Thereafter, the contract shall 
continue in force for each succeeding crop 
year unless canceled or terminated as 
provided in this section. 

b. This contract may be canceled by either 
you or us for any succeeding crop year by 
giving written notice on or before the 
cancellation date preceding such crop year. 

c. This contract shall terminate as to any 
crop year if any amount due us on this or any 
other contract with you is not paid on or 
before the termination date preceding such 
crop year for the contract on which the 
amount is due. The dote of payment of the 
amount due: 

(1) If deducted from an indemnity clafm 
shall be the date you sign such claim; or 

(2) if deducted from payment under another 
program administered by the United States 
Department of Agriculture shall be the date 
such payment was approved. 

d The cancellation and termination dates 
are: 

State. Cancellation, and Termination Dates 
California (February 15) 

All other states (April 15) 

e. If you die or are judicially declared 
incompetent or if you are an entity other 
than an individual and such entity is 
dissolved, the contract shall terminate as of 
the date of death, fudicial declaration, or 
dissolution. However, If such event occurs 
after insurance attaches for any crop year, 
the contract shall continue in force through 
the crop year and terminate at the end 
thereof. Death of a partner in a partnership 
shall dissolve the partnership unless the 
partnership agreement provides otherwise. If 


two or more persons having a joint interest 
are insured jointly, death of one of the 
persons shall dissolve the joint entity. 

f. the contract shall terminate if no 
premium is earned for five consecutive years. 

IB. Contract changes. We may change any 
terms and provisions of the contract From 
year to year. If your price election at which 
indemnities are computed is no longer 
offered, the acturia! table shall provide the 
price election which you shall be deemed to 
have elected. All contract changes shall be 
available at your service office by December 
31 preceding the cancellation date for 
counties with an April 15 cancellation date 
And by November 30 preceding the 
cancellation date for all other counties. 
Acceptance of any changes shall be 
conclusively presumed in the absence of any 
notice from you to cancel the contract 

17. Meaning of Terms. For the purposes of 
canning and processing tomato crop 
insurance: 

a. ' Actuarial table** means the forms and 
related material for the crop year approved 
by us which are available for public 
inspection in your service office, and which 
show the production guarantees, coverage 
levels, premium rates, prices for computing 
indemnities, practices insurable and 
uninsurable acreage, and related information 
regarding tomato insurance in the county. 

b. “County" means the county shown on 
the application and any additional land 
located in a local producing area bordering 
on the county, as shown by the actuarial 
table. 

c. “Crop year*' means the period within 
which the tomatoes are normally grown and 
shall be designated by the calendar year in 
which the tomatoes are normally harvested 

d. “Harvest" or "harvested" as to any 
Insured acreage not deemed to have been 
destroyed earlier, means severance of 
tomatoes from the vines and delivery of such 
tomatoes under your contract with a canner 
or processor 

e. "Insurable acreage" means the land 
classified as insurable by us and shown as 
such by the acturia] table. 

f. "Insured" means the person who 
submitted the application accepted by us. 

g. "Person" means an Individual 
partnership, association, corporation, estate, 
trust, or other business enterprise or legal 
entity, and wherever applicable, a State, a 
political subdivision of a State, or any agency 
thereof. 

h "Service office" means the office 
servicing your contract as shown on the 
application for insurance or such other 
approved office as may be selected by you or 
designated by us. 

L "Tenant" means a person who rents land 
from another person for a share of the 
tomatoes or a share of the proceeds 
therefrom. 

j. "Unit" means all Insurable acreage of 
tomatoes in the county on the date of 
planting for the crop year 

(1) In which you have a 100 percent share: 
or 

(2) Which Is owned by one entity and 
operated by another entity on a share basis. 
Land rented for cash, a fixed commodity 
payment, or any consideration other than a 
share in the tomatoes on such land shall be 
considered as owned by the lessee. Land 


which would otherwise be one unit may be 
divided according to applicable guidelines on 
file In your service office or by written 
agreement between you and us. Units as 
herein defined will be determined when the 
acreage is reported. Fjrors in reportying such 
units may be corrected by ui to conform to 
applicable guidelines when adjusting a loss 
and we may consider any acreage and share 
of or reported by or for your spouse or child 
or any member of your household to be your 
bona fide share or the bona fide share of an> 
other person having an Interest therein. 

18. Descriptive Headings. The descriptive 
headings of the varous policy terms and 
condition are formulated for convenience 
only and are not Intended to affect the 
construction or meaning of any of the 
provisions of the contract. 

19. Determinations, All determinations 
required by the policy shall be made by us If 
you disagree with our determinations you 
may obtain reconsideration of or appeal 
those determinations In accordance with 
Appeal Regulations. 

20. Notices . All notices required to be giv m 
by you must be in writing and received by 
your service office within the designated time 
unless otherwise provided by the notice 
requirement. Notices required to be given 
immediately may be by telephone or in 
person and confirmed in witing. Time of the 
notice will be determined by the time of our 
receipt of the written notice. 

Approved by the Board of Director* on 
May 24. 1983- 

Peter F. Cole, _ 

Secretary. Federal Crop Insurance 
Corporation. 

Approved by; 

F.dward Hews. 

Acting Manager. 

Dated. November 8.1983. 

|FK Hoc. **-J0si* FiUd 11-17-si a 45 am) 

BttiJMQ COOC S410-00-41 


Packers and Stockyards 
Administration 

9 CFR Parts 201 and 203 

Regulations and Policy Statements; 
Extension of Comment Period 

agency: Packers and Stockyards 
Administration. USDA. 
action: Proposed rule, extension of 
comment period. 

summary: On September 20,1983, a 
notice of proposed rulemaking on 
review of existing regulations was 
published in the Federal Register (48 FR 
42823] advising thal the Packers and 
Stockyards Administration was 
considering amendment and removing 
certain regulations and a policy 
statement. 

That notice provided that comments 
regarding the proposal should be filed 
with the Administration on or before 
November 21.1983. 
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Pursuant to a request from interested 
parties for additional time to prepare 
their comments, the time for filing 
comments concerning the proposed 
revisions and removals of regulations 
and policy statement is hereby extended 
to and including December 2,1983. 
oates: The time for filing comments is 
hereby extended to and including 
December 2,1983. 

address: Comments may be mailed to 
the Administrator. Packers and 
Stockyards Administration, Room 3039. 
South Building. U.S. Department of 
Agriculture. Washington. D.C 20250. 
Comments received may be inspected 
during normal business hours in the 
Office of the Administrator. 

FOR FURTHER INFORMATION CONTACT: 

Harold Davis. Director. Livestock 
Marketing Division, (202) 447-8951 or 
Kenneth Stricklin. Director. Packer and 
Poultry Division. (202) 447-7363. 

Done at Washington. D C., this 16th day of 
November 19B3. 
lames L Smith, 

Acting Administrator. Packers and 
Stockyards Administration. 

|»K tK»c KlUd |M74k*45 »m| 

B»UINQ COOC Wio-KD-M 


NATIONAL CREOIT UNION 
ADMINISTRATION 

12CFR Part 701 

Federal Credit Union Loans to 
Members 

agency: National Credit Union 
Administration 

action: Proposed rulemaking. 

summary: In accordance with its 
established policy of reviewing its 
regulations at regular intervals, the 
National Credit Union Administration 
(NCUA) has reviewed its regulations 
concerning Federal credit union loans 
and lines of credit to members. As a 
result of this review, NCUA proposes to 
substantially revise the regulations. The 
proposal is intended to clarify and 
simplify the regulations, ease the 
regulatory burden on Federal credit 
unions, and improve the usefulness of 
the regulations as a reference document 
by Federal credit unions in 
implementing their statutory lending 
authority. 

date: Comments must be received on or 
before March 16, 1984. 
address: Send comments to Rosemary 
Brady. Secretary. NCUA Board. 

National Credit Union Administration. 
1776 C Street. NW„ Washington. D.C. 
20456. 


FOR FURTHER INFORMATION CONTACT: 

Robert Fenner. Director, or Bryan 
Rachlin. Attorney, Department of l^egal 
Services at the above address. 
Telephone: (202-357-iaiO). 

SUPPLEMENTARY INFORMATION: 
Background 

NCUA’s current regulations 
concerning Federal credit union lending 
activities are set forth in ten separate 
parts beginning at 12 CFR 701.21-1. 
These regulations hav£ increased in size 
and number over the last several years 
as a result of important statutory 
amendments revising the existing 
lending authority of. and granting new 
lending authority to, Federal credit 
unions. There have been three major 
statutory changes. First, in 1978. Pub. L 
95-22 eased certain restrictions on 
existing lending authority and also 
granted Federal credit unions the power 
to extend lines of credit to members and 
to grant long-term mortgage loans to 
members. In 1980, Pub. L 96-221 
amended the Federal usury ceiling 
applicable to Federal credit union loans 
to members. In October of 1982, Pub. L 
97-320 was enacted, effecting various 
technical amendments to Federal credit 
union lending authority, clarifying the 
authority of Federal credit unions to use 
and enforce due-on-sale clauses in 
mortgage loans, and establishing for 
state-chartered credit unions the option 
of making alternative mortgage loans 
pursuant to NCUA’s regulations. 

As a result of regulatory amendments 
implementing these and other statutory 
changes, NCUA's regulations now 
contain separate sections addressing, 
respectively, the subjects of lending 
policies, loan interest rates, loan 
amortization, lines of credit, loans to 
officials, fixed rate mortgage loans, 
business relationships with other 
mortgage lenders, adjustable rate 
mortgage loans, loan participations and. 
finally, purchase, sale, and pledge of 
loans. Based upon its review of these 
regulations, the NCUA Board has 
reached the preliminary conclusion that 
substantial revisions are in order. In 
some cases, most notably in connection 
with mortgage loans, the current 
regulations are lengthy and may contain 
unnecessary detail. In other cases, the 
various parts of the current regulations 
may overlap or may fail as a whole to 
address a particular type of loan (e.g., 
second mortgage loans), thus leaving it 
unclear as to exactly what rules apply. 

The purposes of this proposal are to 
eliminate unnecessary detail and 
regulatory burden, to reorganize and 
clarify those regulatory provisions that 
continue to be necessary or advisable, 
and to improve the usefulness of the 


rules to Federal credit unions in 
implementing their statutory lending 
authority. To this end. the first section of 
the proposal is a statement of the 
purpose and scope of the rules. The 
second proposed section sets forth 
provisions that have general 
applicability to loans to members and 
lines of credit to members. The proposed 
sections that follow address specific 
types of loans and contain any relevant 
exceptions to the general rules and any 
additional requirements with respect to 
the particular type of loan. These 
sections address, respectively, loans 
and lines of credit to officials, 
government-backed loans, second 
mortgage and mobile home loans, and 
long-term first mortgage loans. All of the 
proposed sections are discussed in 
greater detail in the Summary section 
below. 

It should be noted that one part of the 
current regulations is proposed to be 
deleted in its entirety and that two parts 
are unaffected by this proposal. Current 
5701.21-6A is proposed to be deleted. 
This section establishes rules for 
Federal credit unions that wish to enter 
into an arrangement with a third party 
mortgage lender whereby the credit 
union serves as an intermediary in 
making mortgage loans available to its 
members. The proposed deletion is 
based on the premise that this activity 
can be engaged in pursuant to, and is 
adequately regulated by, NCUA’s more 
general regulation governing other 
Federal credit union group purchasing 
activities (12 CFR Part 721). The NCUA 
Bourd, of course, welcomes comment on 
this issue. The last two parts of NCUA’s 
current lending regulations, 5701.21-7— 
Loan Participation and 5 701.21-8— 
Purchase. Sale, and Pledge of Eligible 
Obligations, are unaffected by this 
proposal, with the exception of certain 
proposed conforming amendments and 
appropriate renumbering of the sections. 
In the interest of expediting the review 
of the more important regulations, 
substantive review of these sections has 
been reserved for a later date. 

It should also be noted that a number 
of provisions of the proposed rules 
restate statutory limitations. While it is 
generally not NCUA’s practice to 
reiterate all statutory limitations in its 
regulations, it is believed to be 
advisable in this case because of the 
somewhat confusing manner in which 
the statute now reads as a result of 
various changes over the years. 

The following is a further explanation 
of the proposed revised rules. 
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Summary of Proposal and Explanation 
ot Major Changes 

Proposed § 701.21 (of, Statement o f Scope 
and Purpose 

This proposed new section is largely 
self-explanatory. It indicates that the 
purpose of the regulations is to 
implement the provisions of the Federal 
Credit Union Act authorizing Federal 
credit unions to make loans to members 
and issue lines of credit to members. It 
clarifies that while the provisions of 
section 701.21 are generally intended for 
application to Federal credit unions 
only, those portions of the regulations 
relevant to alternative mortgage 
transactions may be utilized by state- 
chartered credit unions pursuant to Title 
VIII of the Gam-St. Germain Act (Pub. L 
97-320). The statement of scope and 
purpose also indicates that the 
regulations do not apply to loans by 
Federal credit unions to other credit 
unions and to credit union 
organizations, activities which are 
governed by other statutory and 
regulatory provisions. 

Proposed § 701.21(b). General Rules 

This proposed "general rules" section 
in effect replaces three parts of the 
current regulations: Section 701.21-1— 
Lending Policies. 4 701.21-1 (A)—Interest 
Rates on Loans to Members, and 
4 701.21-2—Amortization and Payment 
of Loans to Members. The proposed new 
section is designed to accomplish 
several purposes. First it would clarify 
the intention of NCUA in regulating the 
subject of Federal credit union lending 
to members to preempt certain 
provisions of state law. The preemption 
language as drafted is broad and would 
purport to preempt all state laws that 
would otherwise affect the terms and 
conditions of Federal credit union 
lending activity (preemption of state 
disclosure requirements that do not 
regulate the terms and conditions of a 
loan or line of credit would continue to 
be determined pursuant to the Federal 
Truth in Lending Act). The NCUA Board 
specifically requests comment on 
exactly the extent to which preemption 
is appropriate. (See proposed 
i 701.21(b)(2).) 

Second, the general rules section 
restates those provisions of the current 
regulations that require each Federal 
credit union to establish and maintain 
written lending policies and credit 
applications (see proposed { 701.21(b) 
(3) and (4)). Third, the limitations of the 
Federal Credit Union Act (Act) that 
have general applicability to loans to 
members and lines of credit to members 
are restated in one convenient place. 
Included are the loan maturity limit, the 


limit on aggregate lending to any one 
member, and the rule against 
prepayment penalties. (See proposed 
§ 701.21(b) (5). (6). and (7). respectively.) 

Fourth, the proposed general rules 
section contains the provisions currently 
found at $ 701.21-1 A implementing the 
NCUA Board's authority to temporarily 
establish a loan interest rate ceiling in 
excess of 15 percent per year if certain 
economic conditions are met. Pursuant 
to this authority, the NCUA Board has 
previously acted to establish the ceiling 
at 21 percent per year, such ceiling being 
effective until November 12.1984. or as 
otherewise orderd by the NCUA Board. 
[See 48 FR 22901 (1983),) These 
provisions are substantively unchanged 
except for the addition of language 
clarifying the authority of Federal credit 
unions to offer variable rate loans. (The 
provisions are set forth at § 701.21(b)(8) 
of the proposal.) 

Finally, the proposed general rules 
section would carry over and apply to 
all loans a provision, currently found at 
( 701.21-6(c)(3) and applying only to 
long term mortgage loans, that prohibits 
credit union directors, officials, 
committee members and employees, and 
immediate family members of such 
individuals, from receiving fees in 
connection with procuring or insuring a 
loan. (See, proposed 5 701.21(b)(9).) This 
provision is intended to ensure that 
lending decisions are made in the best 
interests of the credit union and its 
members, and not in the personal 
interests of individual officials or 
employees. The proposal to expand the 
applicability of this prohibition is not 
based on specific instances of abuse. In 
fact, the NCUA Board is confident such 
practices generally do not occur in 
Federal credit unions. In order to ensure 
NCUA's ability to address any isolated 
abuses, however, the Board believes a 
regulatory prohibition may be advisable. 
The Board welcomes comment on 
whether such a prohibition is advisable 
and whether the scope of the prohibition 
as drafted is appropriate. 

Proposed § 701.21(c). Loons and Lines of 
Credit to Officials 

This proposed new section is largely a 
carryover of § 701.21-4 of the current 
regulations. Some non-substantive 
changes have been made to improve 
clarity. The section establishes 
procedures for implementing sections 
107(5)(A) (iv) and (v) of the Act. which 
require Board of Directors approval 
whenever a loan or aggregate of loans 
on which a director or committee 
member is a borrower or cosigner would 
exceed $10,000 plus pledged shares. The 
section also carries over the existing 
prohibition against preferential 


treatment of directors and committee 
members. 

Proposed § 701.21(d). Insured. 
Guaranteed and Advance Commitment 
Loans 

This proposed section would 
implement section 107(5)(A)(iii) of the 
Act by clarifying that, notwithstanding 
other provisions of the Act and NCUA’s 
regulations, a Federal credit union may 
participate in various government 
subsidized loan programs by making 
loans to its members with maturities 
and other terms and conditions, 
including rate of interest, specified in 
the relevant program. Included are loans 
secured by the insurance or guarantee of 
the Federal government, a state 
government, or any agency of either, 
and loans that are made by Federal 
credit unions with an advance 
commitment to purchase by the Federal 
government, a state government, or any 
agency of either. 

Proposed § 701.21(e). Fifteen Year Loans 

This proposed new section would 
simply incorporate into the regulations 
for purposes of clarity, the statutory 
authority of Federal credit unions to 
make mobile home loans and second 
mortgage loans with maturities up to U 
years, notwithstanding the general 12 
year maturity limit. (See section 
107(5)(A)(ii) of the Act.) In the case of a 
mobile home loan made pursuant to this 
authority, the mobile home must be used 
as the residence of the member/ 
borrower and the loan must be secured 
by a first lien on the mobile home. In the 
case of a second mortgage loan, the 
property securing the loan must be the 
residence of the member/borrower. The 
proposal would clarify that first 
mortgage loans may be made pursuant 
to this authority in the case of a 
residence on which there is no existing 
first mortgage. Thus, under 
circumstances where a member has no 
mortgage on the house he or she 
currently resides in, a first mortgage 
loan may be made with a maturity up to 
15 years without regard to the additional 
statutory and regulatory provisions 
affecting longer term first mortgages as 
explained below. 

Finally with respect to second 
mortgage loans, the Board notes the 
recent development of various plans 
under which a variable rate line of 
credit (or "open end" account) is 
secured by the borrower's residence. 
The question has arisen whether the 15 
year maturity limit has application to a 
second mortgage securing such a line of 
credit (or the 12 year maturity limit in 
the case of a subordinate mortgage), and 
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if so, how. Inasmuch as Section 107(5) of 
ihe Act (12 U.S.C. 1757(5)) on its face 
does not apply a maturity limit to 
advances under a line of credit, the 
Board is not inclined to do so by 
regulation. (Of course, a loan may not be 
established as a “line of credit advance** 
merely to circumvent the maturity limit.) 
Accordingly, the proposed i 701.21(e) on 
fifteen year loans does not address lines 
of credit. The Board welcomes comment 
on whether this is the proper resolution 
of the issue. Also the Board notes that, 
as a practical matter. If a Federal credit 
union chooses to assess “points** or 
other/ront end charges in connection 
with a home equity line of credit it will 
apparently be necessary to establish a 
maturity in order to be able lo determine 
that the front end charges do not have 
the effect. over the life of the line of 
credit, of causing the credit union to 
exceed the usury limit. 

Proposed § 701.21(f), Long-Term 
Mortgage Loans 

This section would combine and carry 
over, but substantially deregulate, 
existing 5 701.21-8 concerning long-term 
fixed rate mortgage loans and 5 701.21- 
f>B concerning long-term adjustable rate 
mortgage loans. This proposed section 
would implement the statutory authority 
of Federal credit unions to make both 
fixed and variable rate long term 
residential real estate loans (i.e., with 
maturities in excess of the 12 and 15 
year limits previously discussed) upon 
certain conditions. The conditions of the 
statute are; first, that the loan be made 
on a one to four family dwelling (a 
conventional home, condominium unit 
or cooperative unit); second, that the 
dwelling is or will be the orincipal 
residence of the member/borrower, 
third, that the loan have a maturity not 
exceeding thirty years or such other 
limit as may be set by the National 
Credit Union Administration Board. 
Iliese requirements ure reflected in 
actions 701.21(f) (1) and (2) of the 
proposal 

it should be noted that proposed 
h 701.21(f)(1) of the regulation would 
riliow maturities of up to 40years 
without advance approval of the NCUA 
Board. This statutorily authorized 
extension of the general 30 year 
maturity limit is carried over from the 
current rule. It should also be noted that, 
with respect to the statutory 
requirement that the dwelling “is or will 
be** the principal residence of the 
member, $ 701.21(f)(2) of the proposal 
would not require that the member 
occupy the dwelling within a certain 
time after the loan is made. The current 
rule, at 5 701.21-6(a)(2). requires that the 
member reside permanently in the home 


within 8 months (or 18 months in the 
case of a newly constructed or 
extensively rehabilitated home) of initial 
disbursement of the loan. The proposed 
change is designed to provide Federal 
credit unions the option of financing 
eventual retirement homes for their 
members. 

Proposed S 701.21(f) (3) and (4) would 
carry over provisions of the current rule 
requiring that Federal credit unions 
utilize, for long term mortgage loans, 
standard applications, security 
instruments and notes prepared by the 
Federal Home Loan Mortgage 
Corporation and the Federal National 
Mortgage Association. In light of the 
substantial deregulation of virtually all 
other aspects of the existing mortgage 
lending rules (as is further described 
below), and considering the relative 
inexperience of many Federal credit 
unions in making long-term mortgage 
loans, it is believed that retention of the 
requirement for use of these uniform 
documents may be in the best interest of 
all parties concerned. The documents 
have been prepared by knowledgeable 
sources and are readily available to 
Federal credit unions and other 
mortgage lenders. They are tailored for 
the jurisdiction in which the property is 
located. Utilization of these documents 
should serve to protect Federal credit 
unions against any possible defects in 
their notes and security interests, and, 
thus, ensure both the collectability of the 
loan and the ability of the credit union 
to realize upon the security, if 
necessary. Use of the uniform 
instruments should also facilitate sale of 
the loan if that is either planned or 
becomes necessary at a later date. 

Uniform security Instruments end 
notes are now available for 
conventional fixed rate mortgage loans, 
adjustable rate mortgage loans, growth 
equity mortgages and other alternative 
mortgages. Thus, assuming that a 
particular type of long-term mortgage 
loan complies with the relevant 
provisions of the Act. the proposed 
revised regulation would afford Federal 
credit unions the opportunity to 
participate in a full range of alternative 
mortgages. 

The NCUA Board welcomes comment 
on whether the requirement for use of 
FNMA/FHLMC Uniform Instruments is 
advisable. Comments are also welcome 
on alternative methods for addressing 
NCUA’s concerns while remaining as 
flexible as possible. 

Proposed $ 701.21(f)(5) carries over 
from the current regulations a 
prohibition against making loans 
secured by property located outside of 
the United States, its territories and 


possessions, and the Commonwealth of 
Puerto Rico. This prohibition is 
necessary because of the territorial 
reach of the Act. as set forth in section 
128. (12U.S.C. 1772.) 

Section 70121(f)(8) carries over the 
provision of the current rules concerning 
leasehold or ground rent estates. This 
provision clarifies that in jurisdictions, 
such as Hawaii, where an interest in 
real estate is customarily evidenced by 
a leasehold or ground rent estate, it is 
necessary to comply with the 
procedures customarily followed to 
perfect a security interest in the real 
estate. 

Section 701.21(f)(7) carries over 
provisions of the current rules 
concerning the authority of Federal 
credit unions to use and exercise due- 
on-sale clauses in mortgage loan 
contracts. These provisions, which were 
promulgated in response to Pub. L 97- 
320. are necessary in order to provide 
maximum flexibility in enforcement of 
due on sales clauses, which were 
previously required by NCUA 
regulations. The provisions were 
previously published at 47 FR 54424 
(1982). That publication contains a more 
detailed explanation of their purpose 
and scope. 

Except as indicated above, all 
restrictions and limitations of the 
current rules governing Fixed rate and 
adjustable rate mortgages would be 
eliminated by the proposed revised rule. 
Included among those provisions 
proposed for elimination are the 
following; Section 701.21-6(b)(2) of the 
current rule, requiring that loans be 
amortized in substantially equal 
monthly installments. (Elimination of 
this requirement incorporates previous 
action by the NCUA Board to facilitate 
the granting of growth equity mortgages 
by those credit unions that wish to do 
so. (See 47 FR 54424 (1982J.) Section 
701.21—6(b)(3) of the current rule, which 
limits the aggregate dollar amount of 
outstanding fixed rate mortgage loans to 
twenty-five percent of a credit union’s 
assets. Section 701.21—6(b)(4), which 
establishes maximum loan to value 
ratios for long-term mortgage loans. 
Section 701 21—6(b)(9) concerning 
escrow accounts. Section 701.21- 
6(b)(10). which specifies certain 
documents that must be maintained in 
each loan file for a long-term mortgage 
loan. Section 701.21-6(c)(l) which 
prohibits a Federal credit union from 
granting a long-term mortgage loan on 
the prior condition that the borrower 
contract with specific persons or 
organizations for specified services such 
as insurance, real estate and legal 
services. (Proposed § 701.21(b)(9) would, 
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as previously explained, prevent Federal 
credit union officials and employees, 
and their family members, from 
receiving “kickbacks" or other fees in 
connection with procuring or insuring a 
loan.) Section 701.21-6(c)(4), which 
notes that recomputation may be 
required in the event of early repayment 
of a loan involving points or other 
finance charges in order to avoid o 
violation of the Act's usury ceiling. 

(Such a requirement would apply to any 
loan made by a Federal credit union that 
involves front-end charges, and the 
Board questions whether it is advisable 
or necessary to single out mortgage 
loans and create an appearance that 
there is any distinction from other loans 
in this respect.) Section 701.21-6B(d), 
establishing regulatory limitations on 
periodic adjustments of the interest rate 
and monthly payment on adjustable rate 
mortgage loans and on the type of index 
that may be used to determine rate 
adjustments. Finally. § 701.21-66(0, 
which prohibits the assessment of fees 
in connection with adjustments to 
variable rate mortgage loans. 

Again, all of the provisions listed in 
the above paragraph would be deleted 
(i.e.. would not be carried over from the 
current rules). The Board is of the 
preliminary opinion that the provisions 
may unnecessarily restrict Federal 
credit unions and may be counter¬ 
productive to providing flexibility to 
Federal credit unions to develop loan 
programs tailored to the needs of their 
members. As with all aspects of this 
proposal, however, the issue is not 
predetermined, and the Board welcomes 
comment on whether any of these 
provisions should be retained either in 
the interest of safety and soundness or 
otherwise to protect the interests of 
credit unions and their members. 

Regulatory Procedures 

Regulatory Flexibility Act 

The NCUA Board hereby certifies that 
the proposed rules, if adopted, wilt not 
have a significant economic impact on a 
substantial number of small credit 
unions because the rules would increase 
their management flexibility, increase 
their competitive position and reduce 
their paperwork burdens. Therefore, a 
Regulatory Flexibility Analysis is not 
required. 

Financial Regulation Simplification Act 

Since the Proposed rules would 
reduce burdens and delay would cause 
unnecessary harm, the NCUA Board 
finds that full and separate 
consideration of all the requirements of 
the Financial Regulation Simplification 
Act is impracticable. The NCUA Board 


has. however, considered most of these 
policies, as set forth in the preamble 
above. 

List of Subjects in 12 CFR Part 701 

Credit Unions, Mortgages. 

Authority: 12 U.S.C. 1757.1786(a). and 
1789(»)(11). 

By the National Credit Union 
Administration Board on the 10th day of 
November. 1963. 

Rosemary Brady, 

Secretary 1 of the Board. 

PART 701—(AMENDED) 

Accordingly. NCUA proposes to 
amend its existing rules and regulations 
as follows: 

1. It is proposed that existing 
§§ 701.21-1 through 701^1-6 be removed 
and new { 701.21 be added to read as 
follows: 

{701.21 Loans to members and lines of 
credit to members. 

(a) Statement of Scope and Purpose. 
These regulations implement the 
provisions of section 107(5) of the 
Federal Credit Union Act (12 U.S.C. 
1757(5)) authorizing Federal credit 
unions to make loans to members and 
issue lines of credit (including credit 
cards) to members. Section 107(5) 
establishes various limitations on such 
loans and lines of credit related to 
factors such as maturity, rate of interest, 
security, loan amount and prepayment 
penalties. Some of the limitations vary' 
depending on considerations such as the 
purpose of the loan, the nature of the 
borrower, and whether the loan is 
backed by a government guarantee. The 
primary purpose of { 701.21 of NCUA's 
regulations is to interpret and implement 
those statutory limitations. In addition. 

5 701.21 states the NCUA Board's 
intentions concerning preemption of 
state laws purporting to affect Federal 
credit union lending operations, and 
expands the authority of Federal credit 
unions to enforce due-on-sale clauses in 
certain real property loans. Also, while 
the provisions of { 701.21 generally are 
intended for application to Federal 
credit unions only, the authority and 
relevant provisions of the section may 
be utilized by state chartered credit 
unions with respect to alternative 
mortgage transactions, in accordance 
with Title VIII of Pub. L 97-320. Finally, 
it is noted that { 701.21 does not apply 
to loans by Federal credit unions to 
other credit unions (although certain 
statutory limitations in section 107 of the 
Act apply), nor to loans to credit union 
organizations (which are governed by 
section 107(5)(D) of the Act and $ 701.27 
of NCUA’s regulations). 


(b) General Rules —(1) Scope . The 
provisions of S 701.21(b) apply to all 
loans to members and all lines of credit 
(including credit cards) to members, 
unless other provisions of { 701.21 
indicate otherwise. 

(2) Preemption . Section 701.21 is 
promulgated pursuant to the exclusive 
authority of the NCUA Board to regulate 
Federal credit union lending to members 
as set forth in section 107(5) of the Act. 
This exercise of the Board's authority 
preempts any state law purporting to 
affect the rates, terms and conditions of 
Federal credit union loans to members 
and lines of credit (including credit 
cards) to members. 

(3) Written policies. The board of 
directors of each Federal credit union 
shall establish written lending policies 
consistent with the relevant provisions 
of the Act, { 701.21, and other applicable 
laws and regulations. 

(4) Credit application . Consistent with 
policies established by the board of 
directors, the credit committee or loan 
officer shall ensure that a credit 
application is kept on file for each 
borrower supporting the decision to 
extend credit. 

(5) Loan maturity . The maturity of a 
loan to a member may not exceed 12 
years, except as otherwise provided in 
’{ 701.21. 

(6) Ten percent limit No loan or line 
of credit advance may be made to any 
member if such loan or advance would 
cause that member to be indebted to the 
Federal credit union upon loans and 
advances made to the member in an 
aggregate amount exceeding 10% of the 
credit union's total unimpaired shares 
and surplus. 

(7) Early payment . A member may 
repay a loan, or outstanding balance on 
a line of credit, prior to maturity in 
whole or in part on any business day 
without penalty. 

(8) Ijyan interest rates —(i) General. 
Except as otherwise authorized by the 
NCUA Board, a Federal credit union 
may make loans to its members at rates 
not to exceed 15 percent per year on the 
unpaid balance inclusive of all finance 
charges. Variable rate lending is 
permitted on the condition that either 
the highest rate assessed on the loan (or 
extension of credit) or the effective rate 
over the term of the loan (or extension 
of credit) does not exceed the maximum 
permissible rate. 

(ii) Temporary Rates—[A) 
Authorization. Effective May 12,1980. a 
Federal credit union may make loans to 
its members (including advances under 
a line of credit) at rates not to exceed 21 
percent per year on the unpaid balance 
inclusive of all finance charges. This 
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authority does not abrogate contractual 
provisions requiring a lower rate. 

(B) Expiration . After November 12, 
1<J84. or as otherwise ordered by the 
NCUA Board, the maximum rate on 
Federal credit union loans to members 
shall revert to 15 percent per year. Rates 
in excess of 15 percent per year (in the 
discretion of the Federal credit union 
and as provided in the credit agreement) 
may be charged on closed end loans and 
open-end credit balances existing before 
November 13,1984. Rates In excess of 15 
percent per year cannot be charged on 
advances of open-end credit made after 
November 13.1984. If higher rates are 
charged on balances existing before 
November 13,1984. then payments made 
after November 12,1984, shall, after 
assessment of interest and other 
charges, be used first to retire advances 
made before November 13.1984, and 
then to retire advances made on or after 
November 13,1984. 

(9) Prohibited Fees. A Federal credit 
union shall not make any loan or extend 
any line or credit in connection with 
which, either directly or indirectly, any 
i ofnmission, fee or other compensation 
is to be received by any of the credit 
union s directors, officials, committee 
members or employees, or any 
immediate family members of such 
individuals, for procuring or insuring the 
loan. 

(c) Loans and Lines of Credit to 
Officials —(1) Purpose. Sections 
1U7(5)(A) (iv) and (v) of the Act require 
the approval of the board of directors of 
the Federal credit union in any case 
where the aggregate of loans to an 
official and loans on which that official 
serv es as endorser or guarantor exceeds 
$10,000 plus pledged shares. This section 
implements the requirement by 
prescribing procedures for determining 
whether board of directors* approval is 
squired. The section also prohibits 
preferential treatment of officials. 

(2) Official. An “official** is any 
member of the board of directors, credit 
committee or supervisory committee. 

(3) Initial approval. All applications 
for loans or lines of credit on which an 
official will be either a direct obligor or 
an endorser, cosigner or guarantor shall 
be initially acted upon by either the 
board of directors, the credit committee 
or a loan officer, us specified in the 
Federal credit union's bylaws. 

(4) Board of Directors Review. The 
board of directors shall, in any case, 
review and approve or deny an 
application on which an official is a 
direct obligor, or endorser, cosigner or 
guarantor if the following computation 
produces a total in excess of $10,000. 

(f) Add: 


(A) The amount of the current 
application. 

(B) The outstanding balances of loans, 
including the used portion of an 
approved line of credit, extended to or 
endorsed or guaranteed by the official. 

(C) The total unused portion of 
approved lines of credit extended to or 
endorsed or guaranteed by the official. 

(ii) From the above total subtract: 

(A) The amount of shares pledged by 
the official on loans or lines of credit 
extended to or endorsed or guaranteed 
by the official. 

(B) The amount of shares to be 
pledged by the official on the loan or 
line of credit applied for. 

(5) NonpreferentiaI Treatment The 
rates, terms and conditions of any loan 
or line of credit made to an official, or 
on which an official is an endorser or 
guarantor, shall not be more favorable 
than the rates, terms and conditions for 
comparable loans or lines of credit to 
any other credit union member. 

(d) InsuredGuaranteed and Advance 
Commitment Loans. A loan secured by 
the insurance or guarantee of, or with an 
advance commitment to purchase the 
loan by. the Federal Government, a 
State government, or any agency of 
either may be made for the maturity and 
under the terms and conditions, 
including rate of interest, specified in 
the law. regulations or program under 
which the insurance, guarantee or 
commitment is provided. 

(e) 15 Year Loans. Notwithstanding 
the general twelve year maturity limit on 
loans to members, a Federal credit 
union may make loans with maturities 
of up to 15 years in the case of (1) a loon 
to finance the purchase of a mobile 
home if the mobile home will be used as 
the member/borrower's residence and 
the loan is secured by a first lien on the 
mobile home and (2) a second mortgage 
loan (or first mortgage rn the case of a 
residence on which there is no existing 
first mortgage) if the loan is secured by 

a residential dwelling which is the 
residence of the member/borrower. 

(f) Long-Term Mortgage Loans .—(1) 
Authority. A Federal credit union may 
make residential real estate loans to 
members with maturities of up to 40 
years, or such longer period as may be 
permitted by the NCUA Board on a case 
by case basis, subject to the conditions 
of the following subsections. 

(2) Statutory Limits. A loan made 
pursuant to § 701.21(f) shall be made on 
a one to four family dwelling that is or 
will be the principal residence of the 
member borrower and the loan shall be 
secured by a perfected first lien in favor 
of the credit union on such dwelling (or 
a perfected first security interest in the 
case of a residential cooperative). 


(3) Loan Application . The loan 
application shall be a completed 
standard Federal Home Loan Mortgage 
Corporalion/Federal National Mortgage 
Association application form. 

(4) Security Instrument and Note. The 
security instrument and note shall be 
executed on the current revision of the 
FNMA/FHLMC Uniform Instruments for 
the jurisdiction in which the property is 
located. No prepayment penalty shall be 
allowed, although a Federal credit union 
may require that any partial 
prepayments be made on the date 
monthly installments are due and be in 
the amount of that part of one or more 
monthly installments that would be 
applicable to principal. 

(5) First lien . territorial limits. The 
loan shall be secured by a perfected first 
lien or first security interest in favor of 
the credit union supported by a properly 
executed and recorded security 
instrument. No loan shall be secured by 
a residence located outside the United 
States of America, its territories and 
possessions, or the commonwealth of 
Ihierto Rico. 

(6) Leasehold or ground rent. Where 
an interest in real estate is customarily 
evidenced by leasehold or ground rent 
estates, loans shall comply with the 
preceding provisions in addition to the 
procedures customarily followed to 
perfect an interest in a leasehold or 
ground rent estate. 

(7) Due-on-sale clauses . (i) Except as 
otherwise provided herein, the exercise 
of a due-on-sale clause by a Federal 
credit union is governed exclusively by 
section 341 of Pub. L 97-320 and by any 
regulations issued by the Federal Home 
Loan Bank Board implementing section 
341. 

(ii) In the case of a contract involving 
a long-term (greater than twelve years), 
fixed rate first mortgage loan which was 
made or assumed, including a transfer of 
the liened property subject to the loan, 
during the period beginning on the date 
a State adopted a constitutional 
provision or statute prohibiting the 
exercise of due-on-sale clauses, or the 
date on which the highest court of such 
state has rendered a decision (or if the 
highest court has not so decided the 
date on which the next highest court has 
rendered a decision resulting in a final 
judgment if such decision applies state¬ 
wide) prohibiting such exercise, and 
ending on October 15.1982. a Federal 
credit union may exercise a due-on-sale 
clause in the case of a transfer which 
occurs on or after November 18.1982, 
unless exercise of the due-on-sale clause 
would be based on any of the following: 

(A) The creation of a lien or other 
encumbrance subordinate to the lender's 
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security instrument which does not 
relate to a transfer of rights of 
occupancy in the property; 

(B) The creation of a purchase money 
security interest for household 
appliances; 

(C) A transfer by devise, descent, or 
operation of law on the death of a joint 
tenant by the entirety; 

(D) The granting of a leasehold 
interest of 3 years or less not containing 
an option to purchase; 

(B) A transfer to a relative resulting 
from the death of a borrower; 

(F) A transfer where the spouse or 
children of the borrower become an 
owner of the property; 

(G) A transfer resulting from a decree 
of a dissolution of marriage, a legal 
separation agreement, or from an 
incidental property settlement 
agreement, by which the spouse of the 
borrower becomes an owner of the 
property; 

(H) A transfer into an inter vivos trust 
in which the borrower is and remains a 
beneficiary and which does not relate to 
a transfer of rights of occupany in the 
property; or 

(I) Any other transfer or disposition 
described in regulations promulgated by 
the Federal Home Loan Bank Board, 

$§ 701.22 and 701.23 I Redesignated from 
§5 701.21-7 and 701.21-8] 

2. It is proposed that existing 
§5 701.21-7 and 701.21-6 be 
redesignated as 55 701.22 and 701.23. 
respectively. 

3. It is proposed the redesignated 
5 701.22 be amended by removing 
paragraph (b(3) and redesignating 
paragraph (b)(4) as new paragraph 
(b)(3). 

4. It is proposed that redesignated 
5701.23 be amended by removing the 
reference in 5 701.23(b)(l)(iv) to “section 
701.21-6“ and inserting in lieu thereof 
“5 701.21(f)*’. and by removing the last 
sentence of 5 701.23(b)(l)(iv). 

|KR l)or tVJMM FiWd It-U-C*: *45 am| 

BILLING COOC 7SJS-01-M 


DEPARTMENT OF TRANSPORTATION 
Federal Aviation Administration 
14 CFR Ch. I 

(Summary Notice No. PR-83-101 

Petitions for Rulemaking; Summary of 
Petitions Received and Disposition of 
Petitions Denied or Withdrawn 

Correction 

In FR Doc. 83-29723 beginning on page 
50553 in the issue of Wednesday. 


November 2.1983, make the following 
correction; 

On page 50554, first column, under 
dates. “January 3.1983“ should have 
read “January 3,1984“. 

BILLING COOC 1505-01-11 


NATIONAL AERONAUTICS AND 
SPACE ADMINISTRATION 

14 CFR Part 1214 

Space Transportation System; Duty- 
Free Entry of Space Articles 

agency; National Aeronautics and 

Space Administration. 

action: Proposed rule.___ 

summary: This proposed regulation 
prescribes NASA’s policy and 
procedures with respect to the duty-free 
entry of articles imported to be launched 
into space by NASA, including spare 
parts or necessary and uniquely 
associated support equipment in 
connection with a launch into space. 

The Intent of this proposed regulation is 
to provide guidance on the use of the 
Administration’s authority to certify that 
space articles may be imported duty¬ 
free. 

date: Comments must be received in 
writing by January 17,1984. 
address: Office of General Counsel, 
Code CK-3, NASA Headquarters, 
Washington. DC 20548. 

FOR FURTHER INFORMATION CONTACT: 
Robert J. Wojtal (202) 755-3189. 
SUPPLEMENTARY INFORMATION: The 
National Aeronautics and Space 
Administration has determined that: 

1. The proposed rule is not subject to 
the requirements of the Regulatory 
Flexibility Act. 5 U.S.C. 801-812, since it 
will not exert a significant economic 
impact on a substantial number of small 
entities. It would be applicable only to 
those persons or entities who import 
into the United States materials to be 
launched in space by NASA, including 
spare parts or necessary and uniquely 
associated support equipment in 
connection with a launch into space. 

2. The proposed rule is not a major 
rule as defined in Executive Order 12291 
(46 FR 13193, February 19,1981). 

List of Subjects in 14 CFR Pari 1214 

Payload specialist. Mission. Mission 
manager, NASA-related payload. 
Mission specialist. Investigator working 
group. Government employees. 
Government procurement. Security 
measures. Space transportation and 
exploration. Space Shuttle. 


PART 1214—SPACE 
TRANSPORTATION SYSTEM 

14 CFR Part 1214 is amended by 
adding a new Subpart 1214.15 to read as 
follows: 

Subpart 1214.15—Duty-Free Entry of 
Space Articles 

Src. 

1214.1500 Scope. 

1214.1501 Applicability. 

1214.1502 Background. 

1214.1503 Authority to certify. 

1214.1504 Procedure*. 

1214.1505 Necessary and uniquely 
associated support equipment. 

1214.1506 Articles returned from space. 
Authority: Sec*. 118 and 156 of Pub. L 97- 

448. 96 Stat. 2335-2336 and 2345-2346 (19 
U.S.C. 1202 note). 

§1214.1500 Scope. 

This subpart sets forth NASA’s policy 
and procedures with respect to 
authorizing the duty-free entry of 
articles imported into the United States 
by any person or entity which are to be 
launched into space by NASA, including 
spare parts or necessary and uniquely 
associated support equipment in 
connection with a launch into space. It 
also deals with the duty-free entry' of 
articles returned from space by NASA. 

51214.1501 Applicability, 

(a) This subpart applies to qualifying 
articles entered or withdrawn from 
warehouse for consumption in the 
customs territory of the United States 
between January 27,1983, and 
December 31,1994. and to articles 
returned from space by NASA. 

5 1214.1502 Background. 

In order to encourage and facilitate 
the use of NASA’s launch services for 
the exploration and use of space, section 
116 of Pub. L. 97-446 provides for the 
duty-free entry into the United States of 
certain articles that meet the following 
two conditions: First, the articles must 
be imported for NASA for its space 
related activities or the articles must be 
imported by another person or entity for 
the purpose of meeting its obligations 
under a launch services agreement with 
NASA. Second, NASA must certify to 
the Commissioner of Customs that the 
articles to be entered duty-free are to be 
imported to be launched into space or 
are spare parts or necessary and 
uniquely associated support equipment 
for use in connection with a launch into 
space. This exemption from duty is 
provided for in item 837.00, Tariff 
Schedules of the United States (19 
U.S.C. 1202 note). Section 116 of Pub L 
97-116 also provides for the duty-free 
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entry' into the United States of articles 
returned from space by NASA. 

5 1214.1503 Authority to certify. 

(a) The following NASA officials and 
their deputies are authorized, under the 
conditions described herein, to make the 
certification to the Commissioner of 
Customs required for the duty free entry 
of space articles pursuant to item 837.00. 
Tariff Schedules of the United States (19 
U S C. 1202. note). No further 
redelegation is authorized. 

|lj The NASA Assistant 
Administrator for Procurement is 
authorized to issue the certification for 
articles imported into the United States 
which are procured by NASA or by 
other U.S. Government agencies, or by 
U S. Government contractors or 
subcontractors when title to the articles 
is or will be vested in the U.S. 
Government pursuant to the terms of the 
contract or subcontract. Requests for 
certification should be sent to: H/ 
Assistant Administrator for 
Procurement* Attn: HIM/Director. 
Procurement Policy Division. National 
Aeronautics and Space Administration, 
Washington, DC 20548. 

(2) The NASA Associate 
Administrator for External Relations is 
authorized to issue the certification for 
articles imported into the United States 
pursuant to international cooperative 
agreements. Requests for certification 
should be sent to: L/Associate 
Administrator for External Relations, 
Attn: IJ-l5/Director. International 
Affairs Division, National Aeronautics 
and Space Administration. Washington, 
DC 20548. 

(3) The NASA Associate 
Administrator for Space Flight is 
authorized to issue the certification for 
articles imported into the United States 
l>> persons or entities or under 
agreements other than those identified 
,n paragraphs (a) (1) and (2) of this 
secton. Requests for certification should 
he sent to: M/Associate Administrator 
for Space Flight. Attn: MC-7/Director. 
Customer Services Division. National 
Aeronautics and Space Administration. 
Washington. DC 20548. 

(b) Each request for certification shall 
be reviewed by the Office of the NASA 
Comptroller and the Office of General 
Counsel and their concurrence obtained 
by the certifying official. 

(c) To the extent an authorized NASA 
official approves a request for 
certification, that official shall sign a 
certificate in the following form: 

Articles for the National Aeronautics and 
apao Administration, Korn 837.00, TSUS 
I certify that the articles Identified in 

attached, are articles to be imported 


to be launched into space, spare parts, or 
necessary' and uniquely associated support 
equipment for use in connection with a 
launch into space in accordance with item 
837.00, Tariff Schedules of the United States. 

Name--- 

Ddte-. 

(d) A blanket certificate for one or 
more launches for a launch customer is 
authorized but shall require written 
verification by a NASA official 
designated by a Director of a receiving 
NASA Installation that the articles 
imported meet the conditions of the 
certificate. The blanket certificate shall 
be in the following form but may be 
reasonably revised to accord with the 
circumstances. 

Articles for the National Aeronautics and 
Space Administration. Item 837,00. TSUS 

I certify that the articles for the launch of 

-pay load! s) pursuant to the NASA 

Launch and Associated Services Agreement 

No . dated -with- 

are articles to be launched into space, spare 
parts, or necessary and uniquely associated 
support equipment for use in connection wilh 
a launch into space, in accordance with item 
837.00. Tariff Schedules of the United States. 
The necessary and uniquely associated 

support equipment is identified in- 

attached. 

Before this certificate is used to obtain the 
duty free entry of these articles, a cognizant 
NASA official at the receiving NASA 
Installation who is designated by the 
installation Director shall verify in writing 
that specifically identified articles to be 
entered on a particular date are the articles 
described in this certificate. This verification 
and this certificate shall be presented to the 
U.S. Customs Service at the time entry for the 
particular articles is sought. 

Name--- 

Date -- 

With respect to articles represented to 
be necessary and uniquely associated 
support equipment, the NASA official 
issuing the blanket certificate shall 
review these articles and approve their 
eligibility for duty-free entry. A 
description of these articles should be 
referred to in the blanket certificate and 
should be attached to it. 

5 1214.1504 Procedures. 

(a) Request for certification shall be 
forwarded to the appropriate NASA 
official who has authority to certify as 
provided for in 5 1214.1503. 

(b) Each request for certification shall 
be accompanied by: 

(1) A proposed certificate as provided 
for in § 1214.1503; 

(2) The information and 
documentation required by 19 CFR 
10.102(a); 

(3) A statement with respect to each 
article, or each class of articles if all 
items in the class are substantially 


identical whether: (i) The article is to be 
launched into space by NASA (identify 
the launch agreement, launch vehicle 
and launch date(s)); or (ii) it is a spare 
part to an article to be launched into 
space; or (iii) it is necessary or uniquely 
associated support equipment for use in 
connection with a launch into space. 

(4) If the article is represented to be 
necessary' and uniquely associated 
support equipment for use in connection 
with a launch into space, with respect to 
each such article or each such class of 
articles to be imported, explain: (i) Why 
it is necessary and unique: and (II) if the 
article may be used in connection with 
an activity other than a launch into 
space, whether or not it is intended to 
be so used. If it may be used in such 
other activity, NASA shall require, of 
non-U.S. Government agencies, as a 
condition to obtaining duty-free entry 
under this subpart, the customer to 
agree in the relevant NASA launch 
agreement not to use or in any manner 
dispose of those articles in the United 
States other than in connection with a 
launch into space: and 

(5) The anticipated date of entry and 
port of entry for each article. If the 
article is to be transported in bond from 
the port of arrival to another port of 
entry' in the United States, identify both 
ports. 

(c) The signed certificate and its 
attachment will be forwarded to the 
NASA installation responsible for the 
duty-free entry of the materials. The 
procedures specified in 19 CFR 10.102 
will be followed by the NASA 
installation in obtaining duty-free entry 
ut the Customs port of entry. The NASA 
installation should ensure that, at the 
time the articles are to be released after 
Customs entry, the custody of the 
imported articles is transferred directly 
from the carrier or from the U.S. 

Customs Service to the NASA launch 
service customer or its agent. 

(d) If artictes procured under contract 
by NASA are imported prior to 
compliance with these procedures and it 
is essential that the articles be released 
from Customs custody prior to such 
compliance, the procedures outlined in 
19 CFR 10.101 may be followed by 
cognizant NASA officials to secure the 
release of the articles from Customs 
custody. To the extent applicable, the 
procedures in 5 1214.1504 shall be 
followed when time permits to obtain 
duty-free entry for the articles released 
from Customs custody. 

§ 1214.1505 Necessary and uniquely 
associated support equipment. 

The NASA certifying officer should 
take into account the following criteria 
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in determining whether an article is 
necessary and uniquely associated 
support equipment in connection with a 
launch into space. Applicability of one 
or more of the following non-exclusive 
criteria lends support to the conclusion 
that the article is necessary and 
uniquely associated support equipment. 

(a) The article has been designed and 
manufactured solely to support the 
launch of a payload or launch vehicle. 

(b) A standard article has been 
modified in a substantial and 
extraordinary way considering its 
physical or functional characteristics 
solely to support launch of a payload or 
launch vehicle. 

(cj The article’s potential use is 
limited to support the launch of a 
payload or launch vehicle. 

(d) The article is available only from a 
source outside of the United States. 

(e) The article is a component of a 
system purchased outside of the United 
States. 

(f) The article is to be exported from 
the United States upon completion of its 
use as support equipment. 

9 1214.1506 Articles returned from space. 

Pursuant to section 116 of Pub. L 97- 
446, the return of articles from space by 
NASA shall not be considered an 
importation, and an entry of such 
material through the U.S Customs 
Service shall not be required. This 
provision is applicable to articles 
returned by NASA from space whether 
or not the articles were launched into 
space onboard a NASA launch vehicle. 
|amet M. Beggs, 

Administrator. 

(HR Doc 05-JJOU hUtJ 11-17 02. A 45 rmj 

Oil UNO COO€ 7S10-01-M 


DEPARTMENT OF ENERGY 

Federal Energy Regulatory 
Commission 

18CFR Part 271 

1 Docket No. RM79-76-090; (Texas—9 
Addition It)) 

High-Cost Gas Produced from Tight 
Formations; Notice of Proposed 
Rulemaking 

AGENCY: Federal Energy Regulatory 
Commission. DOE. 

action: Amended Notice of Proposed 
Rulemaking. 

summary: The Federal Energy 
Regulatory Commission is authorized by 
section 107(c)(5) of the Natural Gas 
Policy Act of 1978, 15 U.S.C 3301-3432 
(Supp. V. 1981). to designate certain 


types of natural gas as high-cost gas 
where the Commission determines that 
the gas is produced under conditions 
which present extraordinary risks or 
costs. Under section 107(c)(5), the 
Commission issued a final regulation 
designating natural gas produced from 
tight formations as high-cost gas which 
may receive an incentive price (18 CFR 
271.703 (1983)). This rule established 
procedures for jurisdictional agencies to 
submit to the Commission 
recommendations of areas for 
designation as tight formations. This 
Notice of Proposed Rulemaking by the 
Director of the Office of Pipeline and 
Producer Regulation contains the 
amended recommendation of the 
Railroad Commission of Texas that the 
Travis Peak Formation be designated as 
a tight formation under 9 271.703(d). The 
original recommendation was noticed in 
a Notice of Proposed Rulemaking issued 
December 15.1981 (46 FR 62086. 
December 22.1981). 

dates: Comments on the proposed rule 
are due on December 29,1983. Public 
Hearing: No public hearing is scheduled 
in this docket as yet. Written requests 
for a public hearing are due on 
November 29,1983. 
address: Comments and requests for 
hearing must be filed with the Office of 
the Secretary. 825 North Capitol Street, 
NE.. Washington. D.C. 20428. 

FOR FURTHER INFORMATION CONTACT: 
Leslie Lawner, (202) 357-8511. or Walter 
W. Lawson, (202) 357-8550. 
SUPPLEMENTARY INFORMATION: Issued: 
November 14,1963. 

I. Background 

On November 2,1981, the Railroad 
Commission of Texas (Texas) submitted 
to the Commission a recommendation, 
in accordance with § 271.703 of the 
Commission’s regulations (18 CFR 
271.703 (1983)). that the Travis Peak 
Formation located in the northeastern 
part of the State of Texas and covering 
all of Railroad Commission Districts 5 
and 6, be designated as a tight 
formation. Pursuant to 9 271.703(c)(4) of 
the regulations, a Notice of Proposed 
Rulemaking by the Director of the Office 
of Pipeline and Producer Regulation 
(OPPR) was issued on December 15. 

1981 (40 FR 62088. December 22.1WI) to 
determine whether Texas’ 
recommendation that the Travis Peak 
Formation be designated as a tight 
formation should be udopted. On 
September 19.1983, Texas submitted an 
amended recommendation for the Travis 
Peak Formation. This Notice of 
Proposed Rulemaking is hereby issued 
to give notice of the amended 
recommendation by Texas and to 


determine if the recommendation as 
amended should be adopted. Texas* 
original recommendation and September 
19. 1983 revision and supporting data an* 
on file with the Commission and are 
available for public inspection. 

II. Description of Recommendation 

As originally submitted to the 
Commission, the recommended area 
consisted of all of the Travis Peak 
Formation found in Railroad 
Commission Districts 5 and 6. which 
include 47 counties. In support of the 
recommendation, Texas furnished data 
from 606 successful completions in the 
Travis Peak Formation. In situ 
permeability data were supplied for 561 
of the data wells and prestimulated flow 
test data were provided for 591 of the 
data wells. The recommendation also 
provided data that showed there were 
56 active Travis Peak Formation oil 
fields within the area. 

Texas has determined that 
approximately 45 gas wells included as 
data wells in the original 
recommendations do not meet the 
guidelines specified in the Commission s 
regulations. According to Texas, the 
well logs of these 45 wells indicate that 
current production from the wells is 
from the uppermost sands within the 
Travis Peak Formation, all of which are 
located within the top 200 feet of the 
formations. Therefore. Texas has 
submitted an amended recommendation 
to exclude the top 200 feet of the Travis 
Peak Formation from the 45 wells and to 
exclude those wells designated as oil 
wells in the original recommendation. 
The amended recommendation provides 
no further data nor does it locate or 
name any of the oil wells or the above 
mentioned 45 wells. Texas’ amendment 
proposes that all other gas wells in the 
Travis Peak Formation plus all of the 
sections of the formation below 200 feet 
in the above 45 wells and all undrilled 
acreage which might produce gas from 
the recommended portions of the Travis 
Peak Formation in Railroad Commission 
Districts 5 and 6 be designated as a tight 
formation. 

Texas recommends that the 
Commission adopt the original 
recommendation of October 28,1981. 
which was submitted to the Commission 
on November 2,1981, or in the 
alternative, adopt the amended 
recommendation described above which 
was submitted on September 19.1983. 

Accordingly, pursuant to the authority 
delegated to the Director of the Office of 
Pipeline and Producer Regulation by 
Commission Order No. 97. (Reg. 
Preambles 1977-1981J FERC Stats, and 
Regs 1 30,180 (1980), notice is hereby 
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given of the proposal submitted by 
Texas that the Travis Peak Formation, 
as described and delineated in Texas* 
recommendation, as amended and filed 
with the Commission, be designated as 
a tight formation pursuant to § 271.703. 

III. Public Comments Procedures 

Interested persons may comment on 
this proposed rulemaking by submitting 
written data, views or arguments to the 
Office of the Secretary. Federal Energy 
Regulatory Commission. 825 North 
Capitol Street, NE, Washington, D.C. 
20426, on or before December 29,1983. 
Each person submitting a comment 
should indicate that the comment is 
being submitted in Docket No. RM79- 
76-090 (Texas—9 Addition II), and 
should give reasons including supporting 
data for any recommendations. 
Comments should include the name, 
title, mailing address, and telephone 
number of one person to whom 
communications concerning the 
proposal may be addressed. An orginal 
and 14 conformed copeis should be filed 
with the Secretary of the Commission. 
Written comments will be available for 
public inspection at the Commissions 
Office of Public Information. Room 1000, 
R25 North Capitol Street, NE., 

Washington, D.C, during business 
hours. 

Any person wishing to present 
testimony, views, data, or otherwise 
participate at a public hearing should 
notify the Commission in writing of a 
desire to make an oral presentation and 
therefore request a public hearing. Such 
request shall specify the amount of time 
requested at the hearing. Requests 
should be filed with the Secretary of the 
Commission no later than November 29. 
1983. 

List of Subjects in IB CFR Port 271 

Natural gas. Incentive price. Tight 

formations. 

Accordingly, the Commission 
proposes to amend the regulations in 
IWt 271. Subchapter H. Chapter I. Title 
1ft, Code of Federal Regulations, as set 
forth below, in the event Texas* 
recommendation is adopted. 

Kenneth A. Williams, 

U;rvctor Office of Pipeline and Protlurnr 
Rotation. 

PART 271 —| AMENDED! 

Section 271.703 is amended as follows: 

1. The authority citation for Part 271 
reads as follows: 

Authority: Department of Energy 
DrganijMition Act. 42 U.S.C. 7101 eta tv/.; 

Natural Gas Policy Act of 1978.15 U.S.C 
^*01-3432; Administrative Procedure Act, 5 

D S C. 553. 


2. Section 271.703 is amended by 
adding paragraph (d)(30)(iv) to read as 
follows: 

§ 271.703 Tight formations. 

• • • • • 

(d) Designated tight formations. 

• • • • • 

(30) Travis Peak Formation in Texas. 
RM79-76 (Texas—9) 

• • • • • 

Jiv) Railroad Commission Districts 5 
and 6—i A) Delineation of formation. 
The Travis Peak Formation is found in 
northeast Texas and includes all of 
Railroad Commission Districts 5 and 6 
which contain 47 counties. The 
uppermost 200 feet of 45 data wells and 
all wells that have been designated as 
oil wells are excluded. 

(B) Depth. The top of the Travis Peak 
formation is found at a depth of 3,140 
feet in Lamar County in the northern 
area of the east Texas basin and at 
10.850 feet in the southern part of the 
basin in Cherokee County. The 
formation ranges in thickness from 
approximately 500 feet in the north to 
2,500 feet in the south. 

a* t)or. 13-Jim FUcd 11-17-AJ; *44 ami 

BILLING COOf 6717-01-41 


18 CFR Part 271 

(Docket No. RM79-76-216; (Texas— 39)) 

High-Cost Gas Produced From Tight 
Formations; Notice of Proposed 
Rulemaking 

agency: Federal Energy Regulatory 
Commission. DOE. 

action: Notice of proposed rulemaking. 

summary: The Federal Energy' 
Regulatory Commission is authorized by 
section 107(c)(5) of the Natural Gas 
Policy Act of 1978,15 U.S.C. 3301-3432 
(Supp V. 1981). to designate certain 
types of natural gas as high-cost gas 
where the Commission determines that 
the gas is produced under conditions 
which present extraordinary risks or 
costs. Under section 107(c)(5), the 
Commission issued a final regulation 
designating natural gas produced from 
tight formations as high-cost gas which 
may receive an incentive price (18 CFR 
271.703 (1983)). This rule established 
procedures for jurisdictional agencies to 
submit to the Commission 
recommendations of areas for 
designation as tight formations. This 
Notice of Proposed Rulemaking by the 
Director of the Office of Pipeline and 
Producer Regulation contains the 
recommendation of the Railroad 
Commission of Texas that the Barnett 


Shale Formation be designated as a tight 
formation under $ 271.703(d). 

date: Comments on the proposed rule 
are due on December 29.1983. Public 
Hearing: No public hearing is scheduled 
in this docket as yet. Written requests 
for a public hearing are due on 
November 29, 1983. 

aodresS: Comments and requests for 
hearing must be filed with the Office of 
the Secretary. 825 North Capitol Street. 
N.E., Washington. D.C. 20426. 

FOR FURTHER INFORMATION CONTACT: 

Leslie Lawncr. (202) 357-8511. or Walter 
W. Lawson. (202) 357-8556. 

SUPPLEMENTARY INFORMATION: 

Issued: November 14, 1983. 

I. Background 

On September 20,1983, the Railroad 
Commission of Texas (Texas) submitted 
to the Commission a recommendation, in 
accordance with $ 271.703 of the 
Commission’s regulations (18 CFR 
271.703 (1983)). that the Barnett Shale 
Formation in Wise. Montague. Clay, 

Jack, Denton, Palo Pinto. Parker and 
Tarrant Counties, Texas, be designated 
as a tight formation. Pursuant to 
5 271.703(c)(4) of the regulations, this 
Notice of Proposed Rulemaking is 
hereby issued to determine whether 
Texas* recommendation that the Barnett 
Shale Formation be designated a tight 
formation should be adopted. Texas* 
recommendation and supporting data 
are on file with the Commission and are 
available for public inspection. 

II. Description of Recommendation 

Texas recommends that the Barnett 
Shale Formation in Wise, Montague. 

Clay, Jack and Denton Counties. 

Railroad Commission District 9. Palo 
Pinto and Parker Counties. Railroad 
Commission District 7B, and Tarrant 
County, Railroad Commission District 5. 
be designated as a tight formation. The 
recommended area is located in the 
north central portion of Texas and 
covers 7,524 square miles. 

The Barnett Shale Formation consists 
of fine grained black shale interbedded 
with occasional silt and limestone 
stringers deposited along the southwest 
flank of the Texas peninsula. It lies 
unconformably over the Ordovician 
(Ellenburger) and is overlain by the 
Barnett Lime or the Pennsylvanian 
Morrow. 

In the recommended eight county 
area, the top of the Barnett Shale varies 
from an estimated sub-sea depth of 2,600 
feet in Palo Pinto County to 7.900 feet in 
Tarrant County, and has a thickness 
that varies from 100 feet in Young 
County to 950 feet in Montague and 
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Cooke Counties. In a typical well log for 
the Barnett Shale, the Mitchell Energy 
Corporation C. W. Slay No. 1 well 
located in Wise County, the Barnett 
Shale is defined as that interval found 
between the electric log depths of 7,194 
feet and 7.444 feet, having a thickness of 
250 feet. The C. W. Slay No. 1 well and 
the Mitchell Energy Corporation |. D. 
Karnes No. 7 well, also located in Wise 
County, are the only wells at the present 
time which are completed in and 
producing from the Barnett Shale. 

III. Discussion of Recommendation 

Texas claims in its submission that 
evidence gathered through information 
and testimony presented at a public 
hearing on July 14.1983, convened by 
Texas on this matter demonstrates that: 

(1) The average in situ gas 
permeability throughout the pay section 
of the proposed area is not expected to 
exceed 0.1 millidarcy: 

(2) The stabilized production rate, 
against atmospheric pressure, of wells 
completed for production from the 
recommended formation, without 
stimulation, is not expected to exceed 
the maximum allowable production rate 
set out in $ 271.703(c)(2)(i)(B); and 

(3) No well drilled into the 
recommended formation is expected to 
produce more than five (5) barrels of oil 
per day. 

Texas further asserts that existing 
state and federal regulations assure that 
development of the formation will not 
adversely affect any fresh water 
aquifers that arc or are expected to be 
used as a domestic or agricultural water 
supply. 

Accordingly, pursuant to the authority 
delegated to the Director of the Office of 
Pipeline and Producer Regulation by 
Commission Order No. 97, (Reg. 
Preambles 1977*19811 FERC Stats, and 
Regs. 1 30,180 (1980), notice Is hereby 
given of the proposal submitted by 
Texas that the Barnett Shale Formation 
as described and delineated in Texas* 
recommendation as filed with the 
Commission, be designated as a tight 
formation pursuant to { 271.703. 

IV. Public Comment Procedures 

Interested persons may comment on 
this proposed rulemaking by submitting 
written data, views or arguments to the 
Office of the Secretary. Federal Energy 
Regulatory Commission. 825 North 
Capitol Street, NE.. Washington, D.C. 
20428, on or before December 29.1983. 
Each person submitting a comment 
should indicate that the comment is 
being submitted in Docket No. RM79- 
76-218 (Texas—39). and should give 
reasons including supporting data for 
any recommendation. Comments should 


include the name, title, mailing address, 
and telephone number of one person to 
whom communications concerning the 
proposal may be addressed. An orginal 
and 14 conformed copies should be filed 
with the Secretary of the Commission. 
Written comments will be available for 
public inspection at the Commission’s 
Office of Public Information. Room 1000, 
825 North Capitol Street. NE., 
Washington, D.C., during business 
hours. 

Any person wishing to present 
testimony, views, data, or otherwise 
participate at a public hearing should 
notify the Commission in writing of a 
desire to make an oral presentation and 
therefore request a public hearing. Such 
request shall specify the amount of time 
requested at the hearing. Requests 
should be filed with the Secretary of the 
Commission no later than November 29, 
1983. 

List of Subjects in 18 CFR Pari 271 

Natural gas. Incentive price. Tight 
formation. 

Accordingly, the Commission 
proposes to amend the regulations in 
Part 271, Subchapter H. Chapter L Title 
18, Code of Federal Regulations, as set 
forth below, in the event Texas’ 
recommendation is adopted. 

Kenneth A. William*. 

Director . Office of Pipeline and Producer 
Regulation. 

PART 271-H AMENDED) 

Section 271.703 is amended as follows: 

1. The authority citation for Part 271 
reads as follows: 

Authority: Department of Energy 
Organization Act. 42 U.S.C. 7701 et seq.: 
Natural Gas Policy Act of 1978,15 U.S.C. 
3301-3432; Administrative Procedure Act. 5 
U S.C 553. 

2. Section 271.703 is amended by 
adding paragraph (d)(186) to read as 
follows: 

8 271.703 Tight formations. 

• • • • • 

(d) Designated tight formations. 

• • • • • 

(186) Barnett Shale Formation in 
Texas . RM79-78 (Texas—39) 

(i) Delineation of formation. The 
Barnett Shale Formation is found in 
Texas in Wise. Montague, Clay, Jack 
and Denton Counties. Railroad 
Commission District 9. Palo Pinto and 
Parker Counties. Railroad Commission 
District 7B. and Tarrant County, 

Railroad Commission District 5. The 
designated area covers 7,524 square 
miles. 


(ii) Depth. The Barnett Shale 
Formation in the designated area lies 
uncomformably over the Ordovician 
(FJIenburger) and lies below the Barnett 
Lime or Pennsylvanian Morrow. The 
depth to the top of the Barnett Shale 
Formation varies from an estimated sub¬ 
sea depth of 2,600 feet in Palo Pinto 
County to 7,900 feet in Tarrant County, 
with a thickness ranging from 100 feet in 
Young County to 950 feet in Montague 
and Cook Counties. A typical Barnett 
Shale section occurs between the 
electric log depths of 7,194 feet and 7,444 
feet on the well log of the Mitchell 
Energy Corporation C. W. Slay No. 1 
well. 

(IK Doc K.Wt 11-17-BX 145 «m| 

BILLING COOC *717-01M 


DEPARTMENT OF THE TREASURY 
Internal Revenue Service 
26 CFR Part 1 

Personal Services Income of 
Nonresident Alien Individuals 

Correction 

In FR Doc. 83-30482 beginning on page 
51788 of the issue of Monday. November 
14.1983, make the following change. On 
page 51794, first column, in § 1.1461- 
2(c)(3). the paragraph designated “(HI)" 
should be “(ii) M . 

BILLING COOC 15OV-01-U 


DEPARTMENT OF THE INTERIOR 
National Park Service 
36 CFR Part 7 

Curecantl National Recreation Area, 
Colorado; Snowmobile Regulations 

agency: National Park Service, Interior. 
action: Proposed rule. 

summary: The proposed regulation set 
forth below is necessary to designate 
those areas within Curecanti Nationul 
Recreation Area where snowmobiles 
may be used for recreational purposes in 
keeping with traditional use and 
environmental concerns. It is the 
objective of this proposed regulation to 
provide for the preservation and 
enjoyment of the recreation area in a 
way that is consistent with both the 
snowmobile policy of the National Park 
Service and the off-road vehicle policy 
of the Department of the Interior. As 
such, limitations on weight of vehicle is 
considered a safety imperative due to 
the nature of the surface to be traveled. 
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Restrictions us to areas available for 
snowmobile travel will be determined 
by the superintendent as conditions 

warrant. 

dates: Written comments, suggestions 
or objections will be accepted until 
December 19.1983. 

adooess: Comments should be directed 
to; Superintendent. Curecanti National 
Recreation Area. P.O. Box 1040. 
Gunnison* Colorado 81230. 

FOR FURTHER INFORMATION CONTACT: 
Glen Alexander. Superintendent. 
Curecanti National Recreation Area. 
Telephone: (303) 641-2337. 
SUPPLEMENTARY INFORMATION: 

Background 

Executive Order 11644 (Use of Off- 
Ruad Vehicles on Public Lands) issued 
on February 9.1972 (37 FR 3877), 
directed Federal land managing 
agencies to develop unified regulations 
and to designate areas of use for off- 
mail vehicles. Such ureas must meet 
criteria which minimize resource 
damage, harassment of wildlife, 
disruption of wildlife habitat, and, in the 
(wise of national parks, not adversely 
affect scenic, natural or aesthetic values. 

In response to Executive Order 11644. 
the Sircretary of Interior issued a 
Departmental memorandum on May 5, 
1972, to assure full compliance with the 
Order and to provide policies and 
procedures for its implementation. The 
National Park Service, as required by 
the above directive, promulgated 36 CFR 
2.34 on April 1, 1974. which closed all 
National Park System areas to 
snow mobile use except those 
specifically designated as open by 
federal Register notice or special 
regulation. 

In order to comply with the 
tt j iiremenfs of Executive Order 11644 
•»nd 3C CFR 2.34, the National Park 
Service developed a Service wide policy 
revision which was published in the 
Federal Register on August 13. 1979 (44 
FK 47412). This policy provides for the 
“ SP of snowmobiles in units of the 
National Park System as a mode of 
transportation to provide the 
opportunity for visitors to see, sense, 
and enjoy the special qualities of the 
park in the winter. Snowmobile use 
niiist be consistent with the park's 
natural, cultural, scenic and aesthetic 
values; reflect safely considerations and 
P'irK management objectives: und not 
result in disturbing wildlife or damaging 
other park resources. 

H>e policy further provides that, 
v. here permitted, snowmobiles shall be 
confined to properly designated routes 
and water surfaces which are used by 
ni iiori 2 ed vehicles or motorboats during 


other seasons. Routes and water 
surfaces to be designated for 
snowmobile use shall be promulgated as 
special regulations in the Code of 
Federal Regulations. 

This proposed regulation is necessary 
to comply with Servicewide policy. Its 
promulgation also responds to public 
interest in additional recreational 
opportunities at Curecanti National 
Recreation Area. Snowmobile use areas 
will comprise the frozen water surface 
of. and designated access roads to. Blue 
Mesa Lake within the recreation area, 
which are normally used by motorboats 
and motorized vehicles during the open 
waiter seasons. 

Public Participation 

The policy of the National Park 
Service is. whenever practicable, to 
afford (lie public an opportunity to 
participate in the rulemaking process. 
Accordingly, interested persons may 
submit written comments, suggestions or 
objections regarding this proposed 
regulation to the address noted at the 
beginning of this rulemaking. 

Drafting Information 

The following individual participated 
in the writing of this regulation: James C. 
Higgs, Curecanti National Recreation 
Area. 

Paperw ork Reduction Act 

This rule does not contain information 
collection requirements which require 
approval by the Office of Management 
and Budget under 44 U.S.C. 3501 et seq. 

Compliance With Other Laws 

The Department of the Interior has 
determined that this document is not a 
mafor rule under Executive Order 12291 
(February 19,1981). 46 FR 13193, and 
that this document will not hove a 
significant economic effect on a 
substantial number of small entities 
under the Regulatory Flexibility Act (5 
U.S.C. 601 etseq.), Ibis conclusion is 
based on the finding that no substantial 
costs, if any. should result for any small 
entity. There may be a limited positive 
result for local repair shops, filling 
stations, parts stores, and retail 
snowmobile outlets. 

Pursuant to the National 
Environmental Policy Act (42 U.S.C. 

4332), the Service has prepared an 
environmental analysis of this proposed 
rule, which is available at the address 
noted above. 

List of Subjects in 36 CFR Part 7 

National parks. 


Authority: Section 3 of the Act of Augu*! 

23.1916 (39 Slat. 535. as amended: 16 US.C 
31- 

PART 7—SPECIAL REGULATIONS. 
AREAS OF THE NATIONAL PARK 
SYSTEM 

In consideration of the foregoing, it is 
proposed to amend Part 7 of Title 30 of 
the Code of Federal Regulations by 
adding a new § 7.51 to read as follows: 

£ 7.51 Curecanti National Recreation Area. 

(a)-(b) (Reserved) 

(c) Snowmobiles. Snowmobiles are 
permitted to operate within the 
boundaries of Curecanti National 
Recreation Area provided: 

(1) That the operators and machines 
conform to the laws and regulations 
governing the use of snowmobiles as 
stated in this chapter and those 
applicable to snowmobile use 
promulgated by the State of Colorado 
where they prove to be more stringent or 
restrictive than those of the Department 
of ihe Interior. 

(2) T hat their use is confined to the 
frozen surface of Blue Mesa I*«ke, and 
designated access roads. A map of areas 
and routes open to snowmobile use will 
be available in the office of the 
superintendent. 

(3) l h8t. for the purposes of this 
section, snowmobile gross weight will 
be limited to a maximum of 1200 lbs. 
(machine and cargo) unless prior 
permission is granted by the 
superintendent. 

Dated: June 9.1983. 

J. Craig Potter, 

Acting Assistant Secretary for Fish and 
Wildlife and Parks . 

|FK Ox. U-J112J I alrd U P4J A45 -m| 

SILLING COOt 4310- 70-M 


VETERANS ADMINISTRATION 
38 CFR Part 18 

Nondiscrimination on the Basis of Age 

agency: Veterans Administration. 
action: Proposed regulations. 

Summary: The Veterans Administration 
(VA) proposes specific regulations to 
carry out its responsibilities under the 
‘ Age Discrimination Act of 1975’’ and 
the govemmentwide regulations 
published m the Federal Register on 
June 12. 1979, codified at 45 CFR Part 90. 
The Act prohibits discrimination on the 
basis of age in programs or activities 
receiving Federal financial assistance. 
These regulations discuss what is age 
discrimination under the Act. the 
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circumstances under which a statutory 
exception may be invoked, the 
responsibilities of the Veterans 
Administration and recipients of Federal 
financial assistance from the VA; and 
the investigations, conciliation and 
enforcement procedures VA will use to 
ensure compliance with the Act and its 
regulations. 

dates: Comments must be received on 
or before December 19.1983. We 
propose to make these regulations 
effective 30 days from the date of final 
publication. 

address: Interested persons are invited 
to submit written comments, 
suggestions, or objections regarding 
these proposed regulations to: 
Administrator of Veterans Affairs 
(271 A), 819 Vermont Avenue. NW. 
Washington, DC 20420. All written 
comments will be available for public 
inspection only in the Veterans Services 
Unit, room 132, of the above address, 
between the hours of 8 a m. and 4:30 
p.m. Monday through Friday (except 
holidays) until January 4. 1984. 

FOR FURTHER INFORMATION CONTACT: 

Ms. Ana M. del Toro, Office of Equal 
Opportunity. (202) 389-2150. 

SUPPLEMENTARY INFORMATION: 
Background 

In November 1975. Congress enacted 
the "Age Discrimination Act’* (42 U.S.C. 
6101, et seq.) as part of the 
"Amendments to the Older Americans 
Act” (Pub. L 94-135). At the time, the 
express purpose of the Act was to 
prohibit unreasonable discrimination 
based on age in programs and activities 
receiving Federal financial assistance, 
including the "State and Local Fiscal 
Assistance Act of 1972." The Act also 
permitted federally assisted programs 
and activities, and recipients of Federal 
funds, to continue to use: (1) Some age 
distinctions, and (2) "reasonable factors 
other than age." The Act applies to 
persons of all ages. 

Prior to the promulgation of any 
regulations, the Act required the 
Commission on Civil Rights to conduct a 
study of age discrimination in Federally 
funded programs and activities. The 
Commission transmitted its study to the 
President and the Congress on January 
10,1978. The Commission published the 
second pari of its study in Junuary 1979. 
The Act also required each affected 
Federal agency to respond to the 
Commission's findings and 
recommendations. 

After the receipt of the report of the 
Commission on Civil Rights and the 
Federal agency responses to the report 
the Congress considered amendments to 
the Age Discrimination Act of 1957. In 


October 1978, Congress amended the 
Act (Pub. L 95-487). Congress struck the 
word "unreasonable" from the 
statement of purpose clause, so that the 
purpose of the Act is to prohibit 
discrimination based on age in programs 
and activities receiving Federal financial 
assistance. However, the Congress 
retained die exceptions to the 
prohibition against age discrimination. 
Thus the Act still permits the use of: (1) 
Some age distinctions, and (2) 
"reasonable factors other than age. M 

The Act required the Department of 
Health and Human Services (HHS). 
formerly the Department of Health. 
Education and Welfare, to develop and 
issue govemmentwide regulations to 
guide the development of specific 
regulations by each Federal agency that 
administers programs of Federal 
financial assistance. HHS's final 
govemmentwide regulations were 
published in the Federal Register on 
June 12,1979 (45 CFR Part 90). 

The Act and the govemmentwide 
regulations require VA to issue 
proposed and then final regulations 
applicable to its specific federally 
assisted programs and activities. In 
addition to publishing specific 
regulations consistent with the 
govemmentwide regulations, the 
following actions will be taken by VA in 
connection with the implementation of 
the Act: 

1. An appendix, listing all age 
distinctions which appear in Federal 
statutes and regulations and which 
affect VA's programs of financial 
assistance, will be included in the final 
regulations. 

Z VA must review any age distinction 
it imposes on its recipients by 
regulations or by administrative action 
in order to determine whether these 
distinctions are permissible under the 
Act. This review must be completed 
within 12 months after publication of 
Va's final regulations and must be 
published for public comment in the 
Federal Register. 

3- VA must review the effectiveness of 
its regulations 30 months after their 
effective date. The review is to be 
published in the Federal Register with 
an opportunity for public comment. 

Overview of the Regulations 

These regulations are divided Into 
four major sections: General; Standards 
for Determining Age Discrimination; 
Responsibilities of Recipients; and 
investigation. Conciliation, and 
Enforcement Procedures. 

The "General" section of the 
regulations explains the purpose of VA’s 
age discrimination regulations and 
defines terms used throughout the 


document. Section 18.503(j) defines the 
term "recipient." It should be noted that 
these regulations do not apply to 
assistance programs administered by 
the Federal government directly to 
beneficiaries, e g., individual payment of 
veterans' benefits (compensation). 
However, the regulations may apply 
whenever direct aid is provided to an 
individual on condition that the aid be 
spent in providing services or benefits to 
others. 

The general and specific prohibitions 
against discrimination on the basis of 
age ($ 18.511). as well as the exceptions 
to those prohibitions ($ 18.513), are set 
forth in the sections under "Standards 
for Determining Age Discrimination." As 
a general rule, under the regulations, no 
person in the United States shall on th»j 
basis of age. be excluded from 
participation in. be denied the benefits 
of. or be subjected to discrimination 
under any progrum or activity receiving 
financial assistance from the VA. 

The Act contains several exceptions 
which limit the general prohibitions 
against age discrimination. Section 
304(b)(1) of the Act permits the use of 
age distinctions which are based on 
reasonable factors other than age. The 
regulations provide definitions for two 
terms which are essential to an 
understanding of those exceptions: 
"normal operation" and "statutory 
objective" (5 18.513). "Normal 
operation" means the operation of a 
program or activity without significant 
changes that would impair its ability to 
meet its objectives. "Statutory 
objective" is defined to mean any 
purpose which is explicitly stated in a 
federal statute. State statute or local 
statute or ordinance. 

The regulations establish a four-part 
test, all parts of which must be met for 
an explicit age distinction to satisfy one 
of the statutory exceptions and to 
continue in use in a federally assisted 
program (S 18.513). This four-part test 
will be used to scrutinize age 
distinctions which are imposed in the 
administration of VA's assisted 
programs, but which are not explicitly 
authorized by a Federal. State or local 
statute. 

Recipients of VA funds are permitted 
to take an action otherwise prohibited 
by the Act, if the action is based on 
"reasonable factors other than age." In 
that event, the action may be taken 
though it has a disproportionate effect 
on persons of different ages. However, 
according to the regulations (§ 18.515). 
the factor other than age must bear a 
direct and substantial relationship to the 
program's normal operation or to the 
achievement of a statutory objective. 
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Section* under “Responsibilities of 
Recipients" explain the duties of VA 
recipients. VA recipients are responsible 
for ensuring that their programs and 
activities are in compliance with the Act 
and these regulations (5 18.531). 

Where a VA recipient initially 
receiving funds makes those funds 
available to a subrecipient, the recipient 
must notify subrecipients of their 
obligations under the Act and these 
regulations (5 18.532). 

Each recipient of Federal financial 
assistance must sign an assurance that 
it will comply with the Act and its 
regulations. The VA may require 
recipients employing the equivalent of 
15 or more full-time employees to 
examine their use of age distinctions 
under the Act as part of a compliance 
re; lew or a complaint investigation 
conducted by the VA ($ 18.533). 

Each VA recipient must make 
available to the VA upon request 
information that the VA determines is 
necessary to establish whether the 
recipient is in compliance with the Act 
and these regulations. Recipients must 
allow the VA reasonable access to 
books, records, other recipient facilities 
and sources of information to the extent 
necessary to determine compliance with 
the Act and its regulations (5 18.541). 

The sections under “Investigation. 
Conciliation, and Enforcement 
Procedures*’ establish the procedures for 
investigation, conciliation, and 
enforcement of the Act. These 
procedures reflect the procedural 
requirements of I IHS's governmentwide 
regulations. 

Section 18.543 introduces mediation 
into the complaint process for age 
discrimination. The VA will refer all 
complaints of discrimination under the 
Act to the Federal Mediation and 
Conciliation Service (FMCS), which was 
designated by the Secretary of HUS to 
manage the mediation process. 
Complainants and recipients are 
required to participate in the effort to 
reach a mutually satisfactory mediated 
settlement of the complaint. Mediation 
mi< >' last no more than 60 days from the 
date the responsible agency official 
receives the complaint. No further action 
*ill be taken by VA in connection with 
a successfully mediated complaint. 
However, VA will investigate 
complaints which are unresolved after 
mediation or are reopened because the 
mediation agreement is violated. 

finally, the regulations permit the VA 
!o disburse withheld funds to an 
appropriate alternate recipient. The 
alternate recipient must be in 
compliance with the regulation and must 
demonstrate the ability to achieve the 


goals of the program for which funds 
were originally extended. 

Regulatory Requirements 

Regulatory Flexibility Act 

The Administrator of Veterans Affairs 
hereby certifies that these proposed 
regulations will not. if promulgated, 
have a significant economic impact on a 
substantia! number of small entities as 
they are defined in the Regulatory 
Flexibility Act (RFA), 5 U.S.C. 601-602. 
Pursuant to 5 U.S.C. 005(b), these * 
proposed regulations therefore are 
exempt from the initial and final 
regulatory flexibility analyses 
requirements of sections 803 and 604. 

Executive Order 12291 

The VA has determined that these 
regulations are nonmajor in accordance 
with Executi :e Order 12291. Federal 
Regulation. The annual effect on the 
economy will be less than $100 million. 
They will not result in any major 
increases in costs or prices for anyone. 
They will have no significant adverse 
effect on competition, employment, 
investment, productivity, innovation, or 
on the ability of the United States-based 
enterprises to compete in domestic or 
export markets. 

Paperwork Reduction Act 

The information collection 
requirements contained in these 
regulations (§§ 18.532 and 18 542) will be 
submitted to OMB for review under 
Section 3504(h) of the act. Comments on 
the information collection requirements 
should be directed to: Office of 
Information and Regulatory Affairs of 
OMB, Attention: Dick Etsinger, 
Washington. DC 20503 (202-395-6880). 

List of Subjects in 38 CFR Part 18 

Administrative practice and 
procedure. Age discrimination. 

Authority delegations. Civil rights. 
Handicapped. 

Approved: October 24. 1963. 

By direction of the Administrator. 

Everett Alva res. Jr., 

Deputy Administrator. 

38 CFR Part 18 is amended by adding 
a new Subpart E to read as follows: 

PART 18—NONDISCRIMINATION IN 
FEDERALLY ASSISTED PROGRAMS 
OF THE VETERANS ADMINISTRATION 

Subpart E —Nondiscrimination on the Basis 
of Age 

General 

So*.. 

18.501 Purpose. 

18.502 Application. 

18503 Definitions. 


Standards for Determining Age 
Discrimination 

Sec, 

18 511 Rules against age discrimination. 

18.512 Definitions of '’normal operation** 
and "statutory objective " 

18.513 Exceptions lo the rules against age 
discrimination; normal operation or 
statutory’ objective of any program or 
activity. 

18.514 Exceptions to the rules against age 
discrimination: reasonable factors other 
than age. 

18.515 Burden of proof. 

18.518 Affirmative action by recipients. 

Responsibilities of Veterans Administration 
Recipients 

18.531 General responsibilities. 

18.532 Notice to subrecipients. 

18.533 Assurance of compliance and 
recipient assessment of age distinctions. 

18.534 Information requirements. 

Investigation, Conciliation, and Enforcement 
Procedures 

18.541 Compliance reviews. 

18.542 Complaints. 

18.543 Mediation. 

18.544 Investigation. 

18L545 Prohibition against intimidation or 
retaliation 

18,546 Compliance procedure. 

18 547 Hearings, decisions, post termination 
proceedings. 

18.548 Remedial action by recipient 
18 549 Alternate funds disbursal procedure. 
18.550 Exhaustion of administrative 
remedies. 

Authority: Age Discrimination Act of 1975. 
as amended. 42 U.S.C. 0101. et scq.: 45 CFR 
Part 90 (1979). 

Subpart E—Nondiscrimination on the 
Basis of Age 

General 

§ 18.501 Purpose. 

The purpose of these regulations is to 
set out VA (Veterans Administration) 
policies and procedures under the Age 
Discrimination Act of 1975 and the 
government wide age discrimination 
regulations at 45 CFR Part 90. The Act 
and the govemmentwide regulations 
prohibit discrimination on the basis of 
age in programs or activities receiving 
Federal financial assistance. The Act 
and the govemmentwide regulations 
permit federally assisted programs and 
activities, and recipients of Federal 
funds, to continue to use age distinctions 
and factors other than age which meet 
the requirements of the Act and its 
implementing regulations. 

(42 U SwC. 6101-6107) 

$ 10,502 Application. 

(a) These regulations apply to any 
program or activity receiving Federal 
financial assistance provided by the VA 
directly or through another recipient. 
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(b) These regulations do not apply to: 

(1) An age distinction contained in 
that part of a Federal. State, or local 
statute or ordinance adopted by an 
elected, general purpose legislative body 
which: 

(1) Provides any benefits or assistance 
to persons based on age: or 

(ii) Establishes criteria for 
participation in age-related terms; or 

(iii) Describes intended beneficiaries 
or target groups in age-related terms. 

(2) Any employment practice of any 
employer, employment agency, labor 
organization, or any labor-management 
joint apprenticeship training program, 
except any program or activity receiving 
Federal financial assistance for public 
service employment under the 
Comprehensive Employment and 
Training Act (CETA). 29 U.S.C. 8111 et 
seq. 

(42 U.S.C. 8101-6107) 

§ 18.503 Definitions. 

As used in these regulations: 

(a) “Act” means the Age 
Discrimination Act of 1975, as amended 
(Title III of Pub. L. 94-135. 42 U.S.C. 
6101-6107.) 

(b) “Action” means any act. activity, 
policy, rule, standard, or method of 
administration; or the use of any policy, 
rule, standard, or method of 
administration. 

(c) “Administrator” means the 
Administrator of Veterans Affairs or 
designees. 

(d) ”Age” means how old a person is. 
or the number of elapsed years from the 
date of a person s birth. 

(e) “Age discrimination” means 
unlawful treatment based on age. 

(f) ”Age distinction” means any action 
using age or an age-related term. 

(g) "Age-related term” means a word 
or words which necessarily imply a 
particular age or range of ages (for 
example, "children.” "adult.” "older 
persons,” but not "student”) 

(h) ”Day” means calendar day. 

(i) “Federal financial assistance” 
means any grant, entitlement, loan, 
cooperative agreement, contract (other 
than a procurement contract or a 
contract of insurance or guaranty), or 
any other arrangement by which a 
Federal agency or department provides 
or otherwise makes available assistance 
in the form of: 

(1) Funds; or 

(2) Services of Federal personnel; or 

(3) Real and personal property or any 
interest in or use of property, including: 

(i) Transfers or leases of property for 
less than fair market value or for 
reduced consideration: and 

(ii) Proceeds from a subsequent 
transfer or lease of property if the 


Federal share of its market value is not 
returned to the Federal Government. 

(j) "Recipient” means any State or its 
political subdivision, any 
instrumentality of a State or its political 
subdivision, any public or private 
agency', institution, organization, or 
other entity, or any person to which 
Federal financial assistance is extended, 
directly or through another recipient. 
Recipient includes any successor, 
assignee, or transferee, but excludes the 
ultimate beneficiary of the assistance. 

(k) “Subrecipient” means any of the 
entities in the definition of "recipient” to 
which a recipient extends or passes on 
Federal financial assistance. A 
subrecipient is generally regarded as a 
recipient of Federal financial assistance 
and has all the duties of a recipient in 
these regulations. 

(l) "United States” means the fifty 
States, the District of Columbia, Puerto 
Rico, the Virgin Islands, the Cana! Zone, 
the Trust Territories of the Pacific 
Islands, the Northern Marianas, and the 
territories and possessions of the United 
States. 

(42 U.S.C 6101-6107) 

Standards for Determining Age 
Discrimination 

$ 18.511 Rules against age discrimination. 

The rules in this section are limited by 
the exceptions contained in 55 18.513 
and 18.514 of these regulations. 

(a) General rule. No person in the 
United States shall, on the basis of age. 
be excluded from participation in, be 
denied the benefits of. or be subjected to 
discrimination under, any program or 
activity receiving Federal financial 
assistance. 

(b) Specific rules. A recipient may not. 
in any program or activity receiving 
Federal financial assistance, directly or 
through contractual licensing, or other 
arrangements, use age distinctions or 
take any other actions which have the 
effect, on the basis of age. of: 

(1] Excluding individuals from, 
denying them the benefits of, or 
subjecting them to discrimination under, 
a program or activity receiving Federal 
financial assistance; or 

(2) Denying or limiting individuals in 
their opportunity to participate in any 
program or activity receiving Federal 
financial assistance. 

(c.) The specific forms of age 
discrimination listed in paragraph (b) of 
this section do not necessarily constitute 
a complete list. 

(42 U.S.C. 0101-6107) 
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§ 18.512 Definitions of "normal operation 
and statutory objective.” 

For the purpose of these regulations, 
the terms "normal operation” and 
"statutory objective** shall have the 
following meaning: 

(a) “Normal operation” means the 
operation of a program or activity 
without significant changes that would 
impair its ability to meet its objectives 

(b) “Statutory objective*’ means any 
purpose of a program or activity 
expressly stated in any Federal statute. 
State statute, or local statute or 
ordinance adopted by an elected, 
general purpose legislative body. 

(42 U.S.C. 6101-8107) 

§ 18.513 Exceptions to the rules against 
age discrimination; normal operation or 
statutory objective of any program or 
activity. 

A recipient is permitted to take an 
action, otherwise prohibited by 5 18.511. 
if the action reasonably takes into 
account age as a factor necessary to the 
normal operation or the achievement of 
any statutory objective of a program or 
activity. An action reasonably takes into 
account age as a factor necessary to the 
norma) operation or the achievement of 
any statutory objective of a program or 
activity, if: 

(a) Age is used as a measure or 
approximation of one of more other 
characteristics; and 

ft>) The other characteristic(s) must be 
measured or approximated in order for 
the normal operation of the program or 
activity to continue, or to achieve any 
statutory objective of the program or 
activity: and 

(c) The other characteri:*iic(s) can be 
reasonably measured or approximated 
by the use of age; and 

(d) The other characteristic(s) arc 
impractical to measure directly on an 
individual basis. 

(42 U.S.C. 6101-6107) 

ft 18.514 Exceptions to the rules against 
age discrimination; reasonable factors 
other than age. 

A recipient is permitted to take an 
action otherwise prohibited by 5 18-511 
which is based on a factor other than 
age. even though that action may have a 
disproportionate effect on persons of 
different ages. An action may be based 
on a factor other than age only if the 
factor bears a direct and substantial 
relationship to the normal operation of 
the program or activity or to the 
achievement of a statutory objective. 

(42 U.S.C 6101-6107) 
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$ 18 515 Burden of proof. 

The burden of proving that an age 
distinction or other action falls within 
the exceptions outline in §5 18.513 and 
18.514 is on the recipient of Federal 
financial assistance. 

(42 U.S.C 6101-61U7) 

$ 18.516 Affirmative action by recipients. 

Even in the absence of a finding of 
discrimination, a recipient may take 
affirmative action to overcome the 
effects of conditions that resulted in 
limited participation in the recipients 
pr ogram or activity on the basis of age. 

(42 U.S.C. 6101-6107) 

responsibilities of Veterans 
Administration Recipients 

$ 18.531 General responsibilities. 

Bach VA recipient must ensure that its 
programs and activities are in 
compliance with the Act and these 
regulations. 

142 US.C. 6101-6107) 

§ 18.532 Notice of subrecipients. 

Where a recipient passes on Federal 
financial assistance from the VA to 
programs and activities of subrecipients, 
the recipient shall provide the 
fiuhrecipients written notice of their 
obligations under the Act and these 
regulations with respect to such 
programs and activities. 

(42 U.S.C 6101-6107) 

5 18.533 Assurance of compliance and 
recipient assessment of age distinctions. 

(a) Each recipient of Fedcrnl financial 
assistance from the VA shnll sign a 
written assurance as specified by the 
Administrator that it will comply with 
the Act and these regulations. 

(b) Recipient assessment of ope 
distinctions. (1) As part of a compliance 
nnricrw under i 18.541 or complaint 
investigation under § 18.544. the 
Administrator may require a recipient 
employing the equivalent of 15 of more 
employees to complete a written self- 
evaluation, in a manner specified by the 
responsible agency official, of any age 
distinction imposed in Its programs or 
activities receiving Federal financial 
assistance from the VA to assess the 
recipient's compliance with the Act. 

(2) Whenever an assessment indicates 
a violation of the Act or these 
regulations, the recipient shell take 
corrective action. 

(42 U.S.C. 6101-6107) 

5 18.534 Information requirements. 

Each recipient shall: 

(a) Make available upon request to 
the VA information necessary to 
determine whether the recipient is 


complying with Act and Ihese 
regulations. 

(b) Permit reasonable access by the 
VA to the books, records, accounts, and 
other recipient facilities and sources of 
information to the extent necessary to 
determine whether the recipient is in 
compliance with the Act and these 
regulations. 

(42 U.S.C. 6101-6107) 

Investigation, Conciliation and 
Enforcement Procedures 

$ 18.541 Compliance reviews. 

(a) The VA may conduct compliance 
reviews and preaward reviews of 
recipients or use other similar 
procedures that will permit it to 
investigate and correct violations of the 
Act and these regulations. The VA may 
conduct these reviews even in the 
absence of a complaint against a 
recipient. The review may be as 
comprehensive as necessary to 
determine whether a violation of these 
regulations ha9 occurred. 

(b) If A compliance review or 
preawnrd review indicates a violation of 
the Act or these regulations, the VA will 
attempt to achieve voluntary 
compliance with the Act If voluntary 
compliance cannot be achieved, the VA 
may institute enforcement proceedings 
as described in { 18.546. 

(42 U.S.C. 0101-0107) 

$ 18.542 Complaints. 

(a) Any person, individually or as a 
member of a class or on behalf of others, 
may file a complaint with the VA 
alleging discrimination prohibited by the 
Act or these regulations based on an 
action occurring on or after July 1.1979. 
A complainant shall file a complaint 
within 180 da vs from the date the 
complainant first had knowledge of the 
alleged act of discrimination. However, 
for good cause shown, the VA may 
extend this time limit. Complaints may 
be submitted to the Director, Office of 
Equal Opportunity (006B). Veterans 
Administration. 810 Vermont Avenue. 
NW, Washington, DC 20420. 

(b) The VA will attempt to facilitate 
the filing of complaints wherever 
possible, including taking the following 
measures: 

(1) Accepting as a sufficient 
complaint, any written statement which 
identifies the parties involved and the 
date the complainant first had 
knowledge of the alleged violation, 
describes generally the action or 
practice complained of. and is signed by 
the complainant. 

(2) Freely permitting a complainant to 
add information to the complaint to 


meet the requirements of a sufficient 
complaint. 

(3) Widely disseminating information 
regarding the obligations of recipients 
under the Act and the these regulations. 

(4) Notifying the complainant and the 
recipient of their rights and obligations 
under the complaint procedure, 
including the right to have a 
representative at all stages of the 
complaint procedure. 

(5) Notifying the complainant and the 
recipient (or thdir representatives) of 
their right to contact the VA for 
information and assistance regarding 
the complaint resolution process. 

(c) The VA will return to the 
complainant any complaint outside the 
jurisdiction of these regulations, and 
will state the reason(s) why it is outside 
the jurisdiction of these regulations. 

(42 U.S.C 6101-6107) 

5 18.543 Mediation. 

(a) Referral of complaints for 
mediation. The VA will refer to the 
Federal Mediation and Conciliation 
Service all complaints that: 

(1) Fall within the jurisdiction of the 
Act and these regulations: and 

(2) Contain all information necessary 
for further processing. 

(b) Both the complainant and the 
recipient shall participate in the 
mediation process to the extent 
necessary to reach an agreement or 
make an informed judgment that an 
agreement is not possible. However, the 
recipient and the complainant need not 
meet with the mediator at the same 
time. 

(c) If the complainant and the 
recipient reach an agreement, the 
mediator shall prepare a written 
statement of the agreement and have the 
complainant and recipient sign it. The 
mediator shall send a copy of the 
agreement to the VA. The VA will take 
no further action on the complaint 
unless the complainant or the recipient 
fails to comply with the agreement. 

(cl) The mediator shall protect the 
confidentiality of all information 
obtained in the course of the mediation 
process. No mediator shall testify in any 
adjunctive proceeding, produce any 
document, or otherwise disclose any 
information obtained in the course of 
the mediation process without prior 
approval of the head of the mediation 
agency. 

(e) The VA will use the mediation 
process for a maximum of 60 days after 
the responsible agency official receives 
a complaint. 

(f) Mediation ends if: 
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(1) GO days elapse from the time the 
responsible agency official receives the 
complaint; or 

(2) Prior to the end of that 60-day 
period, an agreement is reached; or 

(3) Prior to the end of that 60-day 
period, the mediator determines that an 
agreement cannot be reached. 

(g) The mediator shall return 
unresolved complaints to the VA 

(42 U S.C. 6101-6107) 

S 18.544 Investigation. 

(a) Informal investigation . (1) The VA 
will investigate complaints that are 
reopened because of a violation of a 
mediation agreement. 

(2) As part of the initial investigation 
the VA will use informal fact finding 
methods, including joint or separate 
discussions with the complainant and 
recipient to establish the fact and. if 
possible, settle the complaint on terms 
that are mutually agreeable to the 
parties. The VA may seek the assistance 
of any involved State program agency. 

(3) The VA will put any agreement in 
writing and have it signed by the parties 
and an authorized official from the VA. 

(4) The settlement shall not affect the 
operation of any other enforcement 
effort of the VA. including compliance 
reviews and investigation of other 
complaints which may involve the 
recipient. 

(5) A settlement need not contain an 
admission of discrimination or other 
wrongdoing by the recipient nor should 
it be considered a finding of 
discrimination against the recipient. 

(b) Formal investigation. If the VA 
cannot resolve the complaint through 
informal investigation, it will begin to 
develop formal findings through further 
investigation of the complaint. If the 
investigation indicates a violation of 
these regulations, the VA will attempt to 
obtain voluntary compliance. If 
voluntary compliance cannot be 
achieved, the VA may institute 
enforcement proceedings as described in 
S 18.546. 

(42 U.S.C. 6101-6107) 

4 18.545 Prohibition against intimidation 
or retaliation. 

A recipient may not engage in acts of 
intimidation or retaliation againkt any 
person who: 

(a) Attempts to assert a right 
protected by the Act or these 
regulations: or 

(b) Cooperates in any mediation, 
investigation, hearing, or other part of 
the VA’s investigation, conciliation, and 
enforcement process. 

(42 US.C 6101-6107) 


§ 18.546 Compliance procedure. 

(a) The VA may enforce the Act and 
these regulations through: 

(1) Termination of Federal financial 
assistance from the VA with respect to a 
recipient*s program or activity that has 
violated the Act or these regulations. 

The determination of the recipient*s 
violation may be made only after a 
recipient has had an opportunity for a 
hearing on the record before an 
administrative law judge. Therefore, 
cases which are settled in mediation, or 
prior to a hearing, will not involve 
termination of a recipient's Federal 
financial assistance from the VA. 

(2) Any other means authorized by 
law including but not limited to: 

(i) Referral to the Department of 
Justice for proceedings to enforce any 
rights of the United States or obligations 
of the recipient created by the Act or 
these regulations. 

(ii) Use of any requirement of or 
referral to any Federal. State, or local 
government agency that will have the 
effect of correcting a violation of the Act 
or these regulations. 

(b) The VA will limit any termination 
under paragraph (a)(1) of this section to 
the particular program or activity or part 
of such program and activity of a 
recipient that the VA finds to be in 
violation of the Act or these regulations. 
The VA will not base any part of a 
termination on a finding with respect to 
any program or activity of the recipient 
which does not receive Federal financial 
assistance from the VA. 

(c) The VA will take not action under 
paragraph (a) of this section until: 

(1) The Administrator has advised the 
recipient of its failure to comply with the 
Act and these regulations and has 
determined that voluntary compliance 
cannot be obtained. 

(2) Thirty days have elapsed after the 
Administrator has sent a written report 
of the circumstances and grounds of the 
action to the committees of the Congress 
having legislative jurisdiction over the 
Federal program or activity involved. 
The Administrator will file a report 
whenever any action is taken under 
paragraph (a) of this section. 

(d) The VA also may defer granting 
new Federal financial assistance from 
the VA to a recipient when a hearing 
under paragraph (a)(1) of this section is 
initiated. 

(1) New Federal financial assistance 
from the VA includes all assistance for 
which the VA requires an application or 
approval, including renewal or 
continuation of existing activities, or 
authorization of new activities during 
the deferral period. New Federal 
financial assistance from the VA does 
not include increases in funding 


resulting solely from a change in the 
formula or method of computing awards, 
nor does it include assistance approved 
prior to the beginning of a hearing under 
paragraph (a)(1) of this section. 

(2) The VA will not begin a deferral 
until the recipient has received a notice 
of an opportunity for a hearing under 
paragraph (a)(1) of this section. The VA 
will not continue a deferral for more 
than 60 days unless a hearing has begun 
within that time or the time for 
beginning the hearing has been 
extended by mutual consent of the 
recipient and the Administrator. The VA 
will not continue a deferral for more 
than 30 days after the close of the 
hearing, unless the hearing results in a 
finding against the recipient. 

(42 U.S.C, 6101-6107) 

§ 18.547 Hearings, decisions, post- 
termination proceedings. 

Certain VA procedural provisions 
applicable to Title VI of the Civil Rights 
Act of 1964 apply to the VA enforcemen* 
of these regulations. They are found at 
§5 18.9 through 18,11 and Part 18b of this 
title. 

(42 U.S.C 6101-6107) 

§ 18.548 Remedial action by recipient. 

where the VA finds that a recipient 
has discriminated on the basis of age, 
the recipient shall take any remedial 
action that the VA may require to 
overcome the effects of the 
discrimination. If another recipient 
exercises control over the recipient that 
has discriminated, the VA may require 
both recipients to take remedial action. 
(42 U.S.C. 6101-6107) 

§ 18.549 Alternate funds disbursal 
procedure. 

(a) When the VA withholds funds 
from a recipient under these regulations, 
the Administrator may disburse the 
withheld funds directly to an alternate 
recipient: any public or non-profit 
private organization or agency, or State 
or political subdivision of the State. 

(b) The Administrator will require any 
alternate recipient to demonstrate: 

(1) The ability to comply with these 
regulations; and 

(2) The ability to achieve the goals of 
the Federal statute authorizing the 
program or activity. 

(42 U.S.C. 6101-6107) 

5 18.550 Exhaustion of administrative 
remedies. 

(a) A complainant may file a civil 
action following the exhaustion of 
administrative remedies under the Act 
Administrative remedies are exhausted 
if: 
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(1) 18(1 days have elapsed since the 
complainant filed the complaint and the 
VA has made no finding with regard to 

the complaint: or 

(2) The VA issues any finding in favor 
of the recipient 

(b) If the VA fails to make a finding 
w.thin 180 days or issues a finding in 
favor of the recipient the VA will: 

(1) Promptly advise the complainant 

of this fact: and 

(2) Advise the complainant of his or 
her right to bring a civil action for 
injunctive relief; and 

(3) Inform the complainant that: 

(i) The complainant may bring a civil 
action only in a United States district 
court for the district in which the 
recipient is found or transects business; 

(ii) A complainant prevailing in a civil 
actio has the right to be awarded the 
costs of the action, including reasonable 
attorney’s fees, but the complainant 
must demand these costs in the 
complaint; 

(iii) Before commencing the action, the 
compainant shall give 30 days notice by 
registered mail to the Administrator, the 
Attorney General of the United States, 
and the recipient; 

(iv) The notice must state: the alleged 
violation of the Act; the relief requested: 
the court in which the complainant is 
bringing the action: and, whether or not 
attorney’s fees are demanded in the 
event the complainant prevails: and 

(v) The complainant may not bring 
action if the same alleged violations of 
the Act by the same recipient is the 
subject of a pending action in any court 
of the United States. 

(42 u.s.c. mm-eioz) 

!>* Ooc U-311 IV F-M 11-17-0 R4& «ffl] 
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environmental protection 

AGENCY 

(40 CFR Part 52) 

IA-5-FRL 2471-31 

Approval and Promulgation of 
Implementation Plans; Indiana 

agency: U S. Environmental Protection 

Agency (EPA). 

action: Proposed rulemaking. 

summary: On March 15.1983. the 
Indiana Air Pollution Control Board 
IIAPCB) submitted revisions to the total 
suspended particulate (TSP) and sulfur 
dioxide (SO,) portions of its State 
Implementation Plan (SIP). The revisions 
fire in the form of operating permits for 
the Sisters or Providence Convent in St. 
Mary-of-thc-Woods. Indiana. EPA is 
today proposing approval of this 


revision EPA believes approval of this 
revision will not interfere with the 
attainment and maintenance of the 
appropriate National Ambient Air 
Quality Standards (NAAQS). 
oate; Comments must be received on or 
before December 19,1983. 
addresses: Comments on this action 
should be addressed to: Cary Gulezian, 
Chief, Regulatory Analysis Section 
(5AR-26). U.S. Environmental Protection 
Agency, Region, V. 230 South Dearborn 
Street, Chicago. Illinois G0G04. 

Copies of the revision to the Indiana 
SIP are available for inspection at the 
following addresses: 

Environmental Protection Agency. 

Region V, Air and Radiation Branch. 

230 South Dearborn Street. Chicago. 

Illinois 60604; end 

Air Pollution Control Division. Indiana 

Board of Health, 1330 W. Michigan 

Street. Indianapolis, Indiana 46206. 
FOR FURTHER INFORMATION CONTACT: 
Toni Lesser. Air and Radiation Branch. 
U.S. Environmental Protection Agency. 
230 S. Dearborn Street, Chicago. Illinois 
60604: (312) 886-6037. 

SUPPLEMENTARY INFORMATION: The 
Sisters of Providence Convent in St. 
Mary-oTthe-Woods, Indiana is located 
in Vigo County. 65 km from the 
industrialized center of Terre Haute. 

Vigo County (including the area around 
the Sisters of Providence) is designated 
attainment for TSP, except for a small 
area in Terre Haute which in 
nonaltainment Although the entire 
county is designated as nonattainment 
for SO,. EPA approved on May 13.1982 
(47 FR 20583) an SO, Part D strategy for 
Vigo County. EPA has reviewed this SIP 
revision and is proposing approval of 
this revision. A detailed review of this 
SIP revision is contained in EPA’s 
Technical Support Documents of August 
2.1983. January 11.1983, and October 7. 
1982. 

The SO, limits proposed in the 
operating permit reflect a reduction in 
the current 1255 tons per year allowed 
by Indiana’s SrP Rule 325IAC 7-1 to 
509.0 tons per year. The emission limit 
for this source in lbs/MMBTU is not 
being changed. Since the current 
emission level was previously modeled 
as a part of the Part D strategy, and 
demonstrated to be adequate to ensure 
attainment and maintenance of the 
ambient air quality standards, EPA 
believes that the proposed lower annual 
emission limit will also protect the SO, 
NAAQS. 

The TSP SIP limits proposed in the 
operating permit will retain the annual 
emission limits as listed in Indiana’s 
Rule 325 IAC 6-1-13, but will raise the 


hourly limits from 20.52 Ib/hr to 42.6 lb/ 
hr on boilers 2 and 3 and from 24.24 lb/ 
hr to 32.86 lb/hr on boilers 5.7, and 8. 
This change in hourly emission limits 
will not cause an Increase in actual 
emission from these boilers, because the 
proposed emission limits represent 
status quo emissions. Again, the 
emission limit in lbs/MMBTU is not 
being changed. 

Additionally, screening analyses 
submitted by the local air pollution 
control agency demonstrate that the 
rev ised hourly emission limits will not 
interfere with the attainment and 
maintenance of the TSP NAAQS. 

EPA is providing a 30 day comment 
period on this proposed rulemaking 
action. Public comment received on or 
before December 19,1983 will be 
considered in KPA's final rulemaking. 
When possible, comments should be 
submitted in triplicate. All comments 
will be available for inspection during 
normal business hours at the Region V 
Office listed at the beginning of this 
notice. Please call the contact person 
listed at the beginning of this notice, 
before visiting the Region V Office. 

The OfTice of Management of Budget 
has exempted this rule from the 
requirements of Section 3 of Executive 
Order 12291. 

Under 5 U.S.C. 605(b). the 
Administrator has certified that SIP 
approvals do not have a significant 
economic impact on a substantial 
number of small entities (See 46 FR 
8709). 

List of Subjects in 40 CFR Part 52 

Air pollution control. Ozone. Sulfur 
oxides. Nitrogen dioxide, Lead, 
Particulate Matter. Carbon monoxide, 
Hydrocarbons. Intergovernmental 
relations. 

This proposed rulemaking is issued 
pursuant to the authority of Section 110 
of the Clean Air Act as amended 42 
U.S C. 7410. 

Baled: September 29.1963. 

Robert Springer, 

Acting Regional Administrator. 

IKK Doc fJ-JUO&tt FI fad li r a fciS «a| 
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40 CFR Part 52 
IA-1-FR 2471-41 

Approval and Promulgation of 
Implementation Plans; Massachusetts; 
Petroleum Liquid Storage In External 
Floating Roof Tanks 

agency: Environmental Protection 
Agency (EPA). 
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action: Proposed rule. 

summary: EPA is proposing to approve 
a Stale Implementation Plan revision 
submitted by the Commonwealth of 
Massachusetts. This revision wilt reduce 
emissions from petroleum liquid storage 
in external floating roof tanks. The 
intended effect of this action is to 
control the emissions of volatile organic 
compounds as required under Part D of 
the Clean Air Act. 

dates: Comments must be received on 
or before December 19,1983. Public 
comments on this document are 
requested and will be considered before 
taking final action on this SIP revision. 
addresses: Comments may be mailed 
to Harley F. Laing. Director, Air 
Management Division, Room 2312, |FK 
Federal Bldg., Boston. MA 02203. Copies 
of the submittal and F.PA’s evaluation 
are available for public inspection 
during normal business hours at the 
Environmental Protection Agency. Room 
2111, JFK Federal Bldg.. Boston. MA 
02203 and the Department of 
Environmental Quality Engineering. 
Division of Air Quality Control. One 
Winter Street. 8th floor. Boston. MA 
02108 

FOR FURTHER INFORMATION CONTACT: 

Cynthia L Greene (617) 223-5131. 
SUPPLEMENTARY INFORMATION: On May 

4. 1983. Massachusetts submitted a 
revision to its ozone State 
Implementation Plan. This revision. 310 
CMR 7.02(12)(a)(le) adds the control of 
petroleum storage in external floating 
roof tanks to Massachusetts Regulation 
310 CMR 7.02(12), “Organic Material. 
Bulk Plants and Terminals Handling 
Organic Material.** The regulation 
requires that external floating roof tanks 
be fitted with a continuous secondary 
seal or an equivalent device by 
November. 1984. The installed seals will 
also be inspected semi-annually. 

In the 1982 SIP. submitted on 
September 9.1982 and published on 
November 9,1983 (48 FR 51480), the 
State committed to a regulation 
developed schedule with a compliance 
date of December 31.1983. This SIP 
revision changes that date to November 
t. 1984. 

EPA’s Control Technique Guideline 
(CTG) (EPA 4502-79-004) allows one 
year from the regulation's effective date 
for compliance. Because of the time 
necessarily involved in federal approval 
of a SIP revision, the effective dale of 
this May 4. 1983 revision will most likely 
not be until November. 1983 when the 
Final Rulemaking Notice (FRN) is 
published. It. therefore, is reasonable to 
give the industry additional time to 
comply with the regulation. 


In the final submittal. DEQE will 
confirm that this SIP revision changes 
the compliance dale from that which 
was committed to in the 1982 SIP 
development schedule (December 31. 
1982) to November 1.1984. 

Background 

On July 21.1981. Massachusetts 
submitted its existing Regulation 310 
CMR 7.02(12) for petroleum liquid 
storage in external floating roof tanks. 
We found that the regulation was not 
consistent with EPA guidance as 
referenced in the CTG: ‘‘Control of 
Violatile Organic Emissions from 
Petroleum Liquid Storage. External 
Floating Roof Tanks,*’ because it did not 
require secondary seals, inspection of 
those seals or a compliance date On 
February 8,1982. (47 FR 5731) we look 
no action on the submittal and asked 
Massachusetts to submit an approval 
regulation or federally enforceable 
permits for the applicable sources. 

We have the May 4,1983 submittal 
and find that it is approvable if the 
State, in its final submittal, incorporates 
reporting requirements into the 
regulation and describes the process 
that will be used to determine the 
equivalence of alternative controls. 

EPA is proposing to approve the 
Massachusetts State Implementation 
Plan revisiQn for petroleum liquid 
storage in external floating roof tanks, 
and is soliciting public comments on 
issues discussed in this notice or on 
other relevant matters. These comments 
will be considered before taking final 
action. Interested parties may 
participate in the federal rulemaking 
procedure by submitting written 
commens to EPA at the address noted 
above. 

These revisions are being proposed 
under a procedure called “parallel 
processing” (47 FR 27073). If the 
proposed revisions are substantially 
changed in areas other than those 
identified in this notice. EPA will 
evaluate those changes and may publish 
a Revised Notice of Proposed 
Rulemaking. If no substantial changes 
are made other than those areas cited in 
this Notice. EPA will publish a Final 
Rulemaking Notice on the revisions. The 
final rulemaking action by EPA will 
occur only after the SIP revision has 
been adopted by the Commonwealth 
and submitted to EPA for incorporation 
into the SIP. “Parallel processing**, it is 
estimated, will reduce the time 
necessary for final approval of these SIP 
revisions by 3 to 4 months. 

Proposed Action 

EPA is proposing to approve the 
revision to 310 CMR 7.02(12)(a) le. 


“Organic Material. Bulk Plants and 
Terminals Handling Organic Material, 
for the control of petroleum liquid 
storage in external floating roof tanks, 
with the understanding that prior to 
final rulemaking: (1) The regulation will 
specify that records will be kept for a 
minimum of 2 years, be available to the 
Director and subject to additional 
requirements upon the Director’s 
request, (2) the Department will describe 
the process that will be used to 
determine the equivalence of alternative 
controls. 

Under 5 U.S.C 605(b). the 
Administrator has certified that SIP 
approvals do not have a significant 
economic impact on a substantial 
number of small entities (See 46 FR 
8709). 

The Office of Management and Budget 
has exempted this Rule from the 
requirements of Section 3 of Executive 
Order 12291. 

The Administrator’s decision to 
approve or disapprove the plan revision 
will be based on whether it meets the 
requirements of Sections 110(u)(2) (A)— 
(K) and 110(a)(3) of the Clean Air Act. as 
amended, and EPA regulations in 40 
CFR Part 51. This revision is being 
proposed pursuant to Sections 110(a) 
and 301(a) of the Clean Air Act. as 
amended (42 U.S.C. 7410(A) and 
7601(A)). 

List of Subjects in 46 CFR Part 52 

Air pollution control, Carbon 
monoxide. Hydrocarbons, 
Intergovernmental relations. Lead. 
Nitrogen dioxide. Ozone, Particulate 
matter, Sulfur oxides. 

Dated: July 18 1983. 

Michael R. Deland. 

Regional Administrator, Region i 

im Doc KMQftW FUed ft*9 atn| 
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FEDERAL COMMUNICATIONS 
COMMISSION 

47 CFR Parts 1 and 61 

ICC Docket No. B3-992) 

Amendment of the Commission’s 
Rules With Regard to Tariffs 

agency: Federal Communications 
Commission. 

action: Proposed rule; correction. 

summary: This document corrects 
typographic error in the Notice of 
Proposed Rule Making affecting Parts 1 
and 81 of the Commission’s Rules, 
published October 24,1983. 48 FR 49033 
The affected rule section governs the 
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lime for filing consolidated replies to 
petitions against tariff filings. 
address: Federal Communications 
Commission, Washington, D.C. 20554. 
FOR FURTHER INFORMATION CONTACT: 
Stan Wiggins, Tariff Division, Common 
Carrier Bureau, Federal 
Communications Commission, 
Washington, D.C. 20554, (202) 632-6917. 

Erratum 

In the matter of amendments of Parts 1 and 
61 of the Commission's rules; CC Docket No. 

8V-992. 

Released: November 10.1983. 

§ 1.773 l Corrected 1 

1 . Proposed § 1.773(b)(1)(iv), set out in 
Appendix E of the Notice, should read 

as follows: 


(iv) Where oil petitions against a tariff 
filing have not been filed on the same 
day, the publishing carrier may file a 
consolidated reply to all the petitions. 
The time for filing such a consolidated 
reply will begin to run on the last date 
for timely filed petitions, as fixed by 
(*0(2)(iHui) of this section, and the date 
on which the consolidated reply is due 
will be governed by (b)(l)(iH»i) of this 
section. 

This corrects the second paragraph of 
the Erratum released October 27,1983. 

Federal Communications Commission, 
lack D. Smith. 

Chief, Common Carrier Bureau. 

IFB Doc AKnir Filed *4$ «n| 
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This section of the FEDERAL REGISTER 
contains documents other than rules or 
proposed rules that are applicable to the 
public Notices of hearings and 
investigations, committee meetings, agency 
decisions and rulings, delegations of 
authority, filing of petitions and 
applications and agency statements of 
organization and functions are examples 
of documents appearing in this section. 


DEPARTMENT OF AGRICULTURE 

Office of the Secretary 

President's Task Force on Food 
Assistance; Meeting 

In compliance with the Federal 
Advisory Committee Act (5 U.S.C. App. 

I) the United States Department of 
Agriculture announces the following 
meeting: 

Name: President’s Task Force on Food 
Assistance. 

Date: December 2.1983. 

Time: 9 

Place: Faneuil Hall. Congress and State 
Streets. Boston. Massachusetts. 

Type of Meeting: Open hearings. Persons 
wishing to speak at the hearing should call or 
write the TbsW Force on Food Assistance. 
New Executive Office Building. Room 2020. 
720 jdckson Place. NW.. Washington. D C. 
20503 (Telephone: 202-395-3454) in order to 
obtain a place on the agenda. 

Contact for Further Information: Ms. Irene 
Link ford, Food and Nutrition Service. U.S. 
Department of Agriculture, Room 1100, 3101 
Park Center Drive. Alexandria. Virginia 22302 
(Telephone: 703-756-3065). 

Done at Washington. D.C this 14th day of 
November 1983. 

John f. Franke. Jr., 

Assistant Secretary for Administration. 

|FR Doc. **-3100# Fllrd n-tT-SS: *45 amf 
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Cooperative State Research Service 
Committee of Nine; Meeting 

In accordance with the Federal 
Advisory Committee Act of October 6. 
1972 (Pub. L. 92-463. 86 Stat. 770-776), 
the Cooperative State Research Service 
announces the following meeting: 

Name: Committee of Nine. 

Date: December 7,1983. 

Time: 8:00 a.m.-t:00 p.m. 

Place: Breckenridge King s Inn. 9600 
Natural Bridge Road. St. Louis. Missouri 


Type of Mooting. Open to public. Persons 
may participate in the meeting as time and 
space permit. 

Comments: The public may File written 
comments before or after the meeting with 
the contact person listed below. 

Purpose: To evaluate and recommend 
proposals for cooperative research on 
problems that concern agriculture in two or 
more States, and to make recommendations 
for allocation of regional research funds 
appropriated by Congress under the Hatch 
Act for research at the State agricultural 
experiment stations. 

Contact Person for Agenda and More 
Information: Dr. Estel H. Cobb. Recording 
Secretary. U.S. Department of Agriculture. 
Cooperative State Research Service. 
Washington, D.C 20250; telephone: 202/447- 
4329. 

Done at Washington. D.C., this 10th day of 
November 1983. 

(ohn Patrick Jordan. 

Administrator, Cooperative State Research 
Service. 

(PR Doc s*-3um Fib* ii-ir-a* a*s »m| 
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CIVIL AERONAUTICS BOARD 

Foreign Air Carrier Permits; AeroPeru 
et al. 

agency: Civil Aeronautics Board. 
action: Notice of order to show cause; 
Order 83-11-56. 

summary: The board proposes to deny 
the foreign air carrier permit 
applications of AeroPeru (Empresa de 
Transposes Aereo del Peru). Aeronaves 
del Peru. S.A. and Compania de 
Aviacion "Faucett." S.A. 

Objections 

All interested persons having 
objections to the Board's tentative 
findings and conclusions, as described 
in the order cited above, shall, no later 
than November 18,1983. file a statement 
of such objections with the Civil 
Aeronautics Board (20 copies, addressed 
to Dockets 32089. 32945. 33546, 34168. 
36637. 40850, and 35755 Docket Section, 
Civil Aeronautics Board. Washington. 
D.C. 20428) and mail copies to all 
affected carriers and the Departments of 
State and Transportation. 

A statement of objections must cite 
the docket number and must include a 
summary of testimony, statistical data, 
or other such supporting evidence. 

If no objections are filed, the Board 
will issue an order which will make final 


the Board's tentative findings and 
conclusions and issue a final order 
denying Ihe foreign air carrier permit 
applications of AeroPeru. Aeronaves. 
and Facuett. 

To get a copy of the complete order, 
request it from the CA.B. Distribution 
Section. Room 100.1825 Connecticut 
Avenue. NW., Washington. D.C. 20428, 
(202) 673-5432. Persons outside the 
Washington metropolitan area may send 
a postcard request. 

For further Information, contact Don 
Hainbach, (202) 673-6035, Bureau of 
International Aviation* Civil 
Aeronautics Board, Washington. D.C. 
2042a 

By the Civil Aeronautics Board: November 
15.1983 

Phyllis T. Kaylor. 

Secretary. 

|FR Doc 10-41*11 PllMi « 49 am| 
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DEPARTMENT OF COMMERCE 
International Trade Administration 
IA-570-007] 

Initiation of Antidumping Duty 
Investigation; Barium Chloride From 
the People's Republic of China 

agency: International Trade 
Administration. Commerce. 
action: Notice. 

summary: On the basis of a petition 
filed in proper form with the United 
States Department of Commerce, we are 
initiating an antidumping duty 
investigation to determine whether 
barium chloride from the People’s 
Republic of China (PRC) is being, or is 
likely to be. sold in the United States at 
less than fair value. We are notifying the 
United States International Trade 
Commission (TTC) of this action so that 
it may determine whether imports of this 
merchandise are materially injuring, or 
are threatening to materially injure, a 
United States industry. If the 
investigation proceeds normally, the 11C 
will make its preliminary determination 
on or before December 9. 1983 and we 
will make ours on or before April 2, 

1984. 

effective date: November 18.1983. 

FOR FURTHER INFORMATION CONTACT: 

John R. Brinkmann. Office nf 
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Investigations, International Trade 
Administration. U.S. Department of 
Commerce, 14th Street and Constitution 
Avenue, NW., Washington, D.C. 20230. 
telephone: (202) 377-^929. 

SUFPLEMEMTARV INFORMATION: On 

October 25.1983. we received a petition 
in proper form from Chemical Products 
Corporation of Cartersville. Georgia, the 
only known producer of barium chloride 
in the United States. In compliance with 
the filing requirements of $ 353.38 of the 
Commerce Regulations (19 CFR 353.36). 
the petition alleges that imports of the 
subject merchandise from the PRC are 
being, or arc likely to be. sold in the 
United States at less than fair value 
within the meaning of section 731 of the 
Tariff Act of 1930, as amended (19 
U S.C. 1873) (the Act), and that these 
imports are materially injuring, or are 
threatening to materially injure, a 
United States industry. Critical 
circumstances have been alleged under 
section 733(e) of the Act. We will make 
a determination regarding this issue on 
or before the date of our preliminary 
determination. 

The petition further alleges that the 
PRC is a state-controlled economy 
country* within the meaning of the Act. It 
alleges that sales of barium chloride in 
the PRC do not permit a determination 
of foreign market value and that there is 
no non-state-controlled economy 
country at a stage of economic 
development comparable to the PRC. 
Therefore, for the purposes of 
determining the foreign market value of 
lhis product, the petitioner suggests that 
the Department use the constructed 
value of the product in the PRC In 
determining the constructed value of 
barium chloride in the PRC, the 
petitioner quantified the factors of 
production based on its own production 
factors and on its knowledge of 
production methods in the PRC. The 
factors of production were valued in the 
U S., from data available to petitioner, to 
arrive at an ex-factory constructed 
value for barium chloride imported into 
the U.S, from the PRC The ex-factory 
U S price was developed by the 
petitioner from FOB warehouse prices 
offered to United States customers by 
importers of barium chloride from the 
PRC 

Initiation of Investigation 

Under section 732(2) of the Act. we 
must determine, within 20 days after a 
petition is Bled, whether it sets forth the 
allegations necessary* for the initiation 
of an antidumping duty investigation 
and whether it contains information 
reasonably available to the petitioner 
supporting the allegations. We have 


examined the petition filed by the sole 
domestic manufacturer of barium 
chloride, and we have found that it 
meets the requirements of section 732(b) 
of the Act. Therefore, we are initiating 
an antidumping duty investigation to 
determine whether barium chloride from 
the PRC is being, or is likely to be, sold 
at less than fair value in the United 
States. If our investigation proceeds 
normally, we will make our preliminary 
determination by April 2,1984. 

Scope of Investigation 

The merchandise covered by this 
investigation is barium chloride, a 
chemical compound having the formula 
BaCl2 or BaCl2-2M20. Barium chloride 
is currently classified under item 
417.7000 of the Tariff Schedules of the 
United States Annotated 1 

Notification to the ITC 

Section 732(d) of the Act requires us 
to notify the ITC of this action and to 
provide it with the information we used 
to arrive at this determination. We will 
notify the ITC and make available to it 
all nonprivileged and nonconfidentia! 
information. We will also allow the ITC 
access to all privileged and confidential 
information in our files, provided it 
confirms that it will not disclose such 
information either publicly or under an 
administrative protective order without 
the written consent of the Deputy 
Assistant Secretary for Import 
Administration. 

Preliminary Determination by ITC 

The ITC will determine within 45 days 
of the date the petition was received 
whether there is a reasonable indication 
that imports of barium chloride from the 
PRC are materially injuring, or are likely 
to materially injure, a United States 
industry. If its determination is negative, 
the investigation will terminate; 
otherwise this investigation will proceed 
according to the statutory procedures. 

Signed: November 10,1983. 

Alan F. llolmer. 

Deputy Assistant Secretary for Import 
Administration. 

pH Doc. 03-41UO Filed IVP-C* I4S mb] 
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[A-S70-006I 

Initiation of Antidumping Duty 
Investigation: Barium Carbonate From 
the People's Republic of China 

agency: International Trade 
Administration. Commerce. 
action: Notice. 


summary: On the basis of a petition 
filed in proper form with the United 
Staters Department of Commerce, we are 
initiating an antidumping duty 
investigation to determine whether 
barium carbonate from the People's 
Republic of China (PRC) is being, or is 
likely to be, sold in the United States at 
less than fair value. We are notifying the 
United States International Trade 
Commission (ITC) of this action so that 
it may determine whether imports of this 
merchandise are materially injuring, or 
are threatening to materially injure, a 
United States industry. If the 
investigation proceeds normally, the ITC 
will make its preliminary determination 
on or before December 9,1983 and we 
will make ours on or before April 2, 

1984. 

EFFECTIVE oate: November 18.1983. 

FOR FURTHER INFORMATION CONTACT: 

John R. Brinkmann, Office of 
Investigations. International Trade 
Administration, U.S. Department of 
Commerce, 14th Street and Constitution 
Avenue, NW.. Washington. D.C. 2G230, 
telephone: (202) 377-4929. 

SUPPLEMENTARY INFORMATION: On 

October 25,1983, we received a petition 
in proper form from Chemical Products 
Corporation of Cartersville, Georgia, on 
behalf of the barium carbonate industry 
in the United States. In compliance with 
the filing requirements of § 353.36 of the 
Commerce Regulations (19 CFR 353.36), 
the petition alleges that imports of the 
subject merchandise from the PRC are 
being, or are likely to be. sold in the 
United States at less than fair value 
within the meaning of section 731 of the 
Tariff Act of 1930, as amended (19 
U.S.C. 1673)(the Act), and that these 
imports are materially injuring, or arc 
threatening to materailly injure, a 
United States industry. Critical 
circumstances have been alleged under 
section 733(e) of the Act. We will make 
a determination regarding this issue on 
or before the date of our preliminary 
determination. 

The petition further alleges that the 
PRC is a state-controlled economy 
country within the meaning of the Act. It 
alleges that sales of barium carbonate in 
the PRC do not permit a determination 
of foreign market value and that the 
Department of Commerce must choose a 
non-state-controlled economy country to 
be used as a surrogate for the purposes 
of determining the foreign market value 
of this product. 

The petitioner suggests Mexico or 
Brazil as possible surrogate countries 
and supports its allegation of sales at 
less than fair value by comparing the 
average ex-factory sales price of barium 
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carbonate in each of these countries to 
the average ex-factory price of barium 
carbonate imported into the United 
States from the PRC. The ex-factory U.S. 
price was developed by the petitioner 
from FOB warehouse prices offered to 
United States customers by importers of 
barium carbonate from the PRC. The ex- 
factory' sales prices in Mexico and 
Brazil were obtained from producers in 
those countries. 

Initiation of Investigation 

Under section 732(c) of the Act. we 
must determine, within 20 days after a 
petition is filed, whether it sets forth the 
allegations necessary for the initiation 
of an antidumping duty investigation 
and whether it contains information 
reasonably available to the petitioner 
supporting the allegations. We have 
examined the petition filed on behalf of 
the barium carbonate industry in the 
United States, and we have found that it 
meets the requirements of section 732(b) 
of the Act. Therefore, we are initiating 
an antidumping duty investigation to 
determine whether barium carbonate 
from the PRC is being, or is likely to be, 
sold at less than fair value in the United 
States. If our investigation proceeds 
normally, we will make our preliminary 
determination by April 2.1984. 

Scope of Investigation 

The merchandise covered by this 
investigation is barium carbonate, a 
chemical compound having the formula 
BaC03. Barium carbonate is currently 
classified under item 472.0600 of the 
Tariff Schedules of the United States 
Annotated . 

Notification to the ITC 

Section 732(d) of the Act requires us 
to notify the ITC of this action and to 
provide it with the information we used 
to arrive at this determination. We will 
notify the ITC and make available to it 
all nonprivileged and nonconfidential 
information. We will also allow the ITC 
access to all privileged and confidential 
information in our files, provided it 
confirms that it will not disclose such 
information either publicly or under an 
administrative protective order without 
the written consent of the Deputy 
Assistant Secretary for Import 
Administration. 

Preliminary Determination by ITC 

The ITC will determine within 45 days 
of the date the petition was received 
whether there is a reasonable indication 
that imports of barium carbonate from 
the PRC are materially injuring, or are 
likely to materially injure, a United 
States industry. If its determination is 
negative, the investigation will 


terminate; otherwise this investigation 
will proceed according to the statutory 
procedures. 

Alan F. Holmer, 

Deputy Assistant Secretary for Import 
Administration, 

November 10,1983. 

|Fit Doc Filed ll-r-W. *45 mm\ 
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IC201-017I 

Initiation of Countervailing Duty 
Investigation; Bricks From Mexico 

agency: International Trade 
Administration. Commerce. 
action: Notice. 

summary: On the basis of a petition 
filed with the U.S. Department of 
Commerce, we are initiating a 
countervailing duty investigation to 
determine whether manufacturers, 
producers, or exporters in Mexico of 
bricks as described in the “Scope of 
Investigation" section below, receive 
benefits which constitute bounties or 
grants within the meaning of the 
countervailing duty law. If our 
investigation proceeds normally. we will 
make our preliminary determination on 
or before January 17,1984. 

EFFECTIVE DATE: November 18,1983. 

FOR FURTHER INFORMATION CONTACT: 
Deborah A. Semb. Offfce of 
Investigations. Import Administration. 
Internationa) Trade Administration, U.S. 
Department of Commerce. 14th Street 
and Constitution Avenue, NW., 
Washington, D.C. 20230. telephone: (202) 
377-3534. 

SUPPLEMENTARY INFORMATION: 

Petition 

On October 24,1983, we received a 
petition Bled on behalf of the Brick 
institute of Texas, whose members 
produce bricks. In compliance with the 
filing requirements of i 355.26 of the 
Commerce Regulations (19 CFR 355.26), 
the petition alleges that manufacturers, 
producers, or exporters in Mexico of 
bricks receive, directly or indirectly, 
bounties or grants within the meaning of 
section 303 of the Tariff Act of 1930. as 
amended (the Act). 

Mexico is not a "country under the 
Agreement" within the meaning of 
section 701(b) of the Act. and therefore 
section 303 of the Act applies to this 
investigation. The merchandise being 
investigated is dutiable, and there are 
no "international obligations" within the 
meaning of section 303(a)(2) of the Act 
which require an injury determination. 
Therefore, under this section the 
domestic industry is not required to 


allege that, and the U.S. International 
Trade Commission is not required to 
determine whether, imports of this 
product cause or threaten material 
injury to a U.S. industry. 

Initiation of Investigation 

Under section 702(c) of the Act. we 
must determine, within 20 days after a 
petition is Bled, whether a petition sets 
forth the allegations necessary for the 
initiation of a countervailing duty 
investigation and whether it contains 
information reasonably available to the 
petitioner supporting the allegations We 
have examined the petition on brick, 
and we have found that the petition 
meets those requirements. 

Therefore, we are initiating a 
countervailing duty investigation to 
determine whether the manufacturers 
producers, or exporters in Mexico of 
bricks. a9 described in the "Scope of 
Investigation" section of this notice, 
receive bounties or grants. If our 
investigation proceeds normally, we will 
make our preliminary determination by 
January 17.1984. 

Scope of the Investigation 

The products covered by this 
investigation are magnesite refractory 
bricks; unglazed solid bricks; and 
unglazed hollow bricks, These products 
are respectively classiBed under item 
numbers 531.2400. 532,1120 and 532.1140 
of the Tariff Schedules of the United 
States Annotated (TSUSA). 

Allegations of Bounties or Grants 

The petition alleges that 
manufacturers, producers, or exporters 
in Mexico of brick receive the following 
benefits which constitute bounties or 
grants; preferential federal tax credits 
and exemptions (CEPROFI). preferential 
preexport and export Bnancing 
(FOMEX): import duty reductions and 
exemptions; the Encaje Legal Financing; 
Fund for Industrial Development 
(FONEI); depreciation advantages under 
the development program; tax rebates 
for exports (CEDIs); and preferential 
prices because of regional discounts for 
natural gas. other fuels and 
transportation. In addition, we will 
include in this investigation the Mexican 
government programs which, in prior 
cases, we have found might confer 
countervailable benefits; i.e.. Guarantee 
and Development Fund for Medium snd 
Small Businesses (FOGAIN); Mexican 
Institute for Foreign Trade (LMCE); Trust 
for Industrial Parks, Cities, and 
Commercial Centers (F1DE1N); National 
Preinvestment Fund for Studies and 
Projects (FONEP); National Fund for 
Industrial Promotion (FOMIN); 
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preferential federal and state investment 
incentives; government financed 
technology development; preferential 
vessel, freight, terminal, and insurance 
benefits; accelerated depreciation 
allowances; and investment credits for 
new machinery. 

Dated: November 14.1083. 

Judith H Bello. 

Acting Deputy Assistant Secretary for Import 
Administration. 

|FR Doc M-311W F»W 11-|?-48; *45 am) 
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(A-588-0 191 

Preliminary Determinations of Sales at 
Less Than Fair Value; Cyanuric Acid 
and its Chlorinated Derivatives From 
Japan Used In the Swimming Pool 
Trade 

agency: International Trade 
Administration. Commerce. 
action: Notice of preliminary 
determinations. 

summary: We have preliminarily 
determined that cyanuric acid and its 
chlorinated derivatives from Japan used 
in the swimming pool trade are being, or 
are likely to be. sold in the United States 
at less than fair value. We have notified 
the United States International Trade 
Commission of our determinations, and 
we have directed the United States 
Customs Service to suspend the 
liquidation of certain entries of the 
subject merchandise which are entered, 
or withdrawn from warehouse, for 
consumption, on or after the date of 
publication of this notice and to require 
a cash deposit or bond for each such 
entry in an amount equal to the 
estimated dumping margins as described 
in the “Suspension of Liquidation" 
section of this notice. 

If these investigations proceed 
normally, we will make our final 
determinations by January 24. 1984. 
EFFECTIVE date: November 18.1983. 

FOR FURTHER INFORMATION CONTACT; 
Mary Martin or Mary Jenkins. Office of 
Investigations, Import Administration. 
International Trade Administration. U.S. 
Department of Commerce, 14th Street 
and Constitution Avenue. NW„ 
Washington. D.C 20230, telephone: (202) 
377-1778 or 377-1756. 

SUPPLEMENTARY INFORMATION: 

Preliminary' Determinations 

W r e have preliminarily determined 
that there is a reasonable basis to 
believe or suspect that cyanuric add 
and its chlorinated derivatives (CA&CD) 
from Japan used in the swimming pool 
trade are being, or are likely to be, sold 


in the United States at less than fair 
value, as provided in section 733 of the 
Tariff Act of 1930. as amended (the Act). 

We have found that the foreign 
market value of CA&CD exceeded the 
United States price on 82.2 percent of 
the sales. These margins ranged from 0.0 
percent to 52.7 percent. The overall 
weighted-average margins on all sales 
compared are 4.8 percent for cyanuric 
acid. 36.4 percent for trichloro 
isocyanuric add. and 24.6 percent for 
dichloro isocyanurates. 

If these investigations proceed 
normally, we will make our final 
determinations by January 24.1984. 

Case I listory 

On June 3,1983. we received a petition 
filed by Monsanto Industrial Chemicals 
Co. In accordance with the filing 
requirements of section 353.36 of the 
Commerce Department Regulations, the 
petitioner alleged that CA&CD from 
Japan for use in the swimming pool 
trade are being, or are likely to be. sold 
in the United States at less than fair 
value within the meaning of section 731 
of the Act. and that these imports are 
materially injuring, or are threatening to 
materially injure, a United States 
industry. Critical circumstances were 
also alleged under section 733(e) of the 
Act. 

After reviewing the petition, we 
determined that it contained sufficient 
grounds to initiate antidumping 
investigations. W f e notified the U.S. 
International Trade Commission (1TC) 
of our action and initiated investigations 
on )une 20.1983 (48 FR 29037). On July 
18.1983. the ITC found that there is a 
reasonable indication that imports of 
CA&CD are materially injuring a United 
States industry. 

The petition alleged that Shikoku 
Chemicals Corp. (Shikoku). Nissan 
Chemical Industries. Ltd. (Nissan), and 
Nippon Soda Co.. Ltd. produce CA&CD 
for export to the United States. The 
Department hag determined that 
Shikoku and Nissan are manufacturers 
or producers which account for 100 
percent of the merchandise under 
investigation exported to the United 
States during the period of investigation. 
We are not examining sales by Nippon 
Soda Co.. Ltd. because it appears that it 
never exported the merchandise under 
investigation to the United States either 
prior to or during the period of 
investigation. 

Questionnaires were sent on July 8. 
1983, to Shikoku and Nissan and to 
Mitsubishi Corp. (Mitsubishi). Toyo 
Mcnka Kaisha (Toyo Menka), and 
Sumitomo Shoji Kaisha Ltd. (Sumitomo), 
trading companies which export the 
merchandise under investigation to the 


United States. Responses were received 
from Shikoku and Nissan on August 25 
and September 6 . 1983, respectively. 
Responses were received from 
Sumitomo. Mitsubishi, and Toyo Menka 
on August 19. August 25. and September 
2.1983. respectively. 

On October 20. 1983, the petitioner 
alleged that home market sales of 
CA&CD are being made at less than the 
cost of production in Japan. Since we 
did not receive this allegation in time for 
consideration in our preliminary 
determinations, we will investigate 
whether home market sales of CA&CD 
are being made at prices which are less 
than their cost of production for our 
final determinations. 

On October 24.1983, the petitioner 
submitted various comments regarding 
the adequacy of the questionnaire 
responses received in these proceedings 
and various claims for adjustments 
made by Nissan. To date, the petitioner 
has not properly served copies of this 
submission on respondents as required 
.by § 353.46(a) of the Commerce 
Regulations. Therefore, we have not 
considered this submission in reaching 
our preliminary determinations. 

On October 31,1983, supplemental 
questionnaires on cost of production 
were sent to Shikoku and Nissan. 

Scope of Investigation 

The merchandise covered by these 
investigations is cyanuric acid (also 
know as isocyanuric acid) and its 
chlorinated derivatives (dichloro 
isocyanurates. i.e. sodium dichloro 
isocyanurate, potassium dichloro 
isocyanurate. sodium dichloro 
isocyanurate dihydrate; and trichloro 
isocyanuric acid), used in the swimming 
pool trade. For purposes of these 
investigations we have categorized the 
merchandise os cyanuric acid, dichloro 
isocyanurates. and trichloro isocyanuric 
acid, which we preliminarily determine 
are separate classes or kinds of 
merchandise. We base this 
determination on the fact that the 
chemical compositions of these products 
are distinct. Further, cyanuric acid is a 
raw material used as the basis for 
production of the chlorinated 
derivatives. By comparison, dichloro 
isocyanurates and trichloro iscocyanuric 
acid are sued as swimming pool 
disinfectants. Trichloro isocyanuric acid 
dissolves more slowly than dichloro 
isocyanurates, and thus lasts longer, 

Fach of these three products is sold in 
three basis consistencies: Powder, 
granular, and tablet. 

This merchandise is currently 
classifiable under item number 425.1050 
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of the Tariff Schedules of the United 
States Annotated (TSUSA). 

VVc investigated sales of CA&CD by 
the two manufacturers for the period 
January 1.1983. to June 30.1983. 

Fair Value Comparison 

To determine whether sales of the 
subject merchandise in the United 
States were made at less than fair value, 
we compared the United States price 
with the foreign market value. No 
comparisons were made sales by 
Shikoku of sodium dichloro 
isocyanurate dihydrate because there 
was insufficient information to make 
adequate comparisons and the U.S. 
sales were only 7 percent of total U.S. 
sales of dichloro isocyanurates by the 
company. 

United States Price 

As provided in section 772(bJ of the 
Act. we used the purchase price of the 
subject merchandise to represent the 
United States price because sales were 
made to unrelated Japanese trading 
firms for export to the United States and 
the manufacturers knew the destination 
of the merchandise at the time of sale. 
We calculated the purchase price for 
Shikoku and Nissan based on the c.i.f. 
port of exportation packed price. We 
made deductions for Japan inland freight 
and insurance. 

Foreign Market Value 

We calculated home market prices 
based on cJ.f. packed prices on sales to 
unrelated distributors. From these prices 
we deducted inland freight and 
insurance. We made circumstance of 
sale adjustments for differences 
between U.S. and home market credit 
costs in accordance with { 353.15 of the 
Commerce Regulations. We made an 
adjustment for differences in home 
market and U.S. packing costs, pursuant 
to 773(a)(1) of the Act. We also made 
adjustment, where appropriate, for 
differences in composition of similar 
merchandise in accordance with 
$ 353.10 of the Commerce Regulations. 
For Shikoku we make a circumstance of 
sale adjustment for advertising as an 
assumption of a purchasers costs in 
accordance with $ 353.15 of the 
Commerce Regulations. 

Shikoku also claimed circumstance of 
sale adjustments for rebates, discounts 
based upon competitive circumstances, 
salesmen’s salaries and traveling 
expenses, and technical services. Nissan 
claimed circumstance of sale 
adjustments for sales commissions, 
communication expenses, travel 
expenses, and promotion expenses. We 
did not allow any of these adjustments, 
because they do not appear to be 


directly related to the sales of the 
merchandise under investigation in 
accordance with S 353.15 of the 
Commerce Regulations. We will 
examine these claims in detail during 
our verifications of the companies' data 
and may consider them for our final 
determinations. 

Petitioner suggests that foreign market 
value calculations be limited to sales in 
Japan of the merchandise under 
investigation used in the swimming pool 
trade, rather than all sales of this 
merchandise regardless of use. We have 
not followed petitioner's suggestion. 
Section 773(a)(1)(A) of the Act provides 
that foreign market value is the price at 
which "such or similar merchandise*' is 
sold or offered for sale in the country of 
exportation. Under section 771(16) of the 
Act, the preferred definition of such or 
similar merchandise is "(A) The 
merchandise which is the subject of an 
investigation and other merchandise 
which is identical in physical 
characteristics with, and was produced 
in the same country by the same person 
as. that merchandise” [italics supplied). 
If section 771(1B)(A) cannot be satisfied, 
section 771(16)(B) provides that the 
preferred alternate definition of such or 
similar merchandise is: 

Merchandise 

(i) Produced in the same country and 
by the same person as the merchandise 
which is the subject of the investigation: 

(ii) Like that merchandise in 
component material or materials and in 
the purposes for which used; and 

(iii) Approximately equal in 
commercial value to that merchandise. 

We preliminarily determine that the 
CA&CD produced or manufactured by 
Shikoku and Nissan for sale in the home 
market, to either the swimming pool 
trade or elsewhere, is identical in 
physical characteristics to all 
merchandise under investigation, except 
Nissan's U.S. exports of several grades 
of cyanuric acid in granular form. 
Therefore, except for those Nissun 
granular sales, we made home market 
comparisons on the basis of the section 
771(16)(A) definition of such or similar 
merchandise. 

Regarding Nissan's U.S. exports of 
several grades of granular cyanuric acid, 
we adjusted Nissan's home market price 
for powdered cyanuric acid because 
Nissan had no home market sales of the 
granular grades during the period of 
investigation. These adjustments, made 
pursuant to $ 353.16 of the Commerce 
Regulations, reflect additional 
manufacturing costs incurred in 
coverting Nissan's powdered cyanuric 
acid into the various granular grades 
exported to the United States. We 
preliminary determined that the Nissan 


home market price for powdered 
cyanuric acid (based on all home market 
sales, regardless of whether they are 
sold to the swimming pool trade or 
elsewhere) is the appropriate basis for 
making the granular adjustments 
because the section 771(16)(B) criteria 
for such or similar merchandise are 
satisfied. The powdered merchandise 
sold in the home market and the 
granular grades exported to the United 
States are: (1) Both produced or 
manufactured in Japan by Nissan. (2) 
have similar or identical component 
materials and have the same uses (i.e. to 
make the chlorinated derivatives), and 
(3) have approximately equal 
commercial value. 

Therefore, in accordance with section 
773(a) of the Act we calculated foreign 
market value based on all Nissan and 
Shikoku home market sales of CA&CD. 
regardless of the industry to which sold. 

Negative Determination of Critical 
Circumstances 

Petitioner alleged that imports of 
CA8CD from Japan present "critical 
circumstances" within the meaning of 
section 733(e) of the Act. Critical 
circumstances exist if the Department 
has a reasonable basis to believe or 
suspect that: (l)(a) There is a history of 
dumping in the United States or 
elsewhere of the merchandise under 
investigation, or fb) the person by whom 
or for whose account the merchandise 
was imported knew or should have 
known that the exporter was selling the 
merchandise under investigation at less 
than its fair value: and (2) there have 
been massive imports of the 
merchandise under investigation over a 
relatively short period. Petitioner 
alleged that the importers knew or 
should have known the exporters were 
selling at less than fair value and that 
there have been massive imports of the 
subject products over a relatively short 
period of time. 

In determining whether there is a 
reasonable basis to believe or suspect 
that there have been massive imports 
over a relatively short period, wc 
considered the following factors: Recent 
import penetration levels: changes in 
import penetration since the date of the 
ITC's preliminary affirmative 
determination of injury: whether imports 
have surged recently; whether recent 
imports are significantly above the 
average calculated over several years 
(January 1980-June 1983); and whether 
the pattern of imports over that 3*A year 
period may be explained by seasonal 
swings. Based upon these factors, we 
preliminarily determine that imports of 
the products covered by these 
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investigations do not appear massive 
over a relatively short period. Therefore, 
we preliminarily determine that critical 
circumstances do not exist. 

Suspension of Liquidation 

In accordance with section 733(d) of 
the Act, we are directing the United 
States Customs Service to suspend 
liquidation of entries of CA&CD from 
Japan for use in the swimming pool 
trade (except cyanuric acid produced by 
Nissan) which are entered, or 
withdrawn from warehouse, for 
consumption, on or after the date of 
publication of this notice in the Federal 
Register. The Customs Sen ice shall 
require a cash deposit or the posting of a 
bond equal to the estimated weighted- 
average amount by which the foreign 
market value of the merchandise subject 
to these investigations exceeds the 
United States price. The suspension of 
liquidation will remain in effect until 
further notice. The weighted-average 
margins are as follows: 



Verification 

In accordance with section 776(a) of 
the Act. we will verify the data used in 
reaching our final determinations in 
these investigations. 

ITC Notification 

In accordance with section 733(0 of 
the Act, we will notify the ITC of our 
determinations. In addition, we are 
making available to the ITC all 
nonprivileged and nonconfidential 
information relating to these 
investigations. We will allow the ITC 
access to all privileged and confidential 
information in our Files, provided the 
11C confirms that it will not disclose 
such information, either publicly or 
under an administrative protective 
order, without the written consent of the 
Deputy Assistant Secretary for Import 
Administration. 

Public Comment 

In accordance with § 353.47 of the 
Commerce Regulations, if requested, we 
w dl hold a public hearing to afford 


interested parties an opportunity to 
comment on these preliminary 
determinations at 10:00 a.m. on 
December 20.1983, at the United States 
Department of Commerce. Room 3092, 
14th Street and Constitution Avenue. 
N.W.. Washington. D.C. 20230. 
Individuals who wish to participate in 
the hearing must submit a request to the 
Deputy Assistant Secretary for Import 
Administration. Room 3099B, at the 
above address within 10 days of this 
notice’s publication. Requests should 
contain: (1) The party's name, address, 
and telephone number; (2) the number of 
participants: (3) the reason for attending; 
and (4) a list of the issues to be 
discussed. In addition, prehearing briefs 
in at least 10 copies must be submitted 
to the Deputy Assistant Secretary by 
December 13.1983. Oral Presentations 
will be limited to issues raised in the 
briefs. All written views should be Filed 
in accordance with 19 CFR 353.48 within 
30 days of publication of this notice, at 
the above address and In at least 10 
copies. 

Alan F. Holmer. 

Deputy Assistant Secretary for Import 
Administration. 

November 10,1983. 

in* Doc B-JU2 FtM a « «»| 

BILLING COOC 3510-DS-il 


Industry Policy Advisory Committee 
for Trade Policy Matters; Open 
Meeting 

A meeting of the Industry Policy 
Advisory Committee for Trade Policy 
Matters (1PAC) will be held December 2 
and 3,1983. at the Saddlebrook 
Conference Center, State Road 54. 
Wesley Chapel. Florida 34249. The 
Committee provides advice to U.S. 
policymakers with respect to the 
operation of any trade agreement once 
entered into, and with respect to other 
matters arising in connection with the 
administration of the trade policy of the 
United States. 

Agenda: December 2 and 3: 9 a.m. to 5 
p.m.—discussion of industrial policy; 
drafting position paper; issuing 
statement 

The meeting will be open to the public 
with a limited number of seats 
available. For further information, 
contact Clare Soponis at AC 202 377- 
3268. 

Dated: November 14.1983. 

James R. Phillips, 

Acting Di*puty Assistant Secretary for 
Industry Projects. 

|FR Doc »O12D0 HLm! 11-17-** ft 45 *m] 

BILLING COOl MiO-OR-M 


National Oceanic and Atmospheric 
Administration 

Marine Mammals; Issuance of General 
Permit; Volcano Isle Wholesale Fish 
Co. of Hawaii 

A general permit was issued on 
November 7.1983, to the Volcano Isle 
Wholesale Fish Company of Hawaii, to 
take by harassment marine mammals 
incidental to commercial fishing 
operations under Category 5: '’Other 
Gear," pursuant to 50 CFR 216.24. 

The general permit allows the taking 
of an undetermined number of 
bottlenose dolphins, rough-toothed 
dolphins, and false killer whales 
annually by certiFicate holders operating 
under this permit within the U S. Fishery 
conservation zone around the State of 
Hawaii, llie permit is valid until 
December 31,1988. 

This general permit is available for 
public review in the Office of the 
Assistant Administrator for Fisheries, 
National Marine Fisheries Service. 3300 
Whitehaven Street. NW.. Washington, 
DC. 

Dated: November 14.1983. 

John V. Byrne, 

Administrator, National Oceanic and 
Atmospheric Administration* Department of 
Commerce . 

|FM Doc KF-M1SI K-Ird 11-1? *1 *4$ am] 

BILLING COOC Mlft-a-M 


Marine Mammals; Receipt of 
Application for General Permit; Pacific 
Coast Federation of Fishermen’s 
Associations 

Notice is hereby given that the PaciFic 
Coust Federation of Fishermen's 
Associations of Sausalito, California has 
applied for general permits in the 
following categories: 

Category 1: Towed or Dragged Gear 
Category 3: Encircling Gear, Purse 
Seining not Involving the Intentional 
Taking of Marine Mammals 
Category 4: Stationary Gear 
Category 5* Other Gear 

To take marine mammals incidental to 
the pursuit of commercial fishing 
operations within the U.S. Fishery 
conservation zone off California. 
Washington and Oregon as authorized 
by the Marine Mammal Protection Act 
of 1972 (16 IJ.S.C. 1361-1407) and the 
regulations thereunder. 

The applications request the following 
levels of take: 

Category 1—20 California sea lions. 10 
northern fur seals, 10 harbor seals, 
and 10 elephant seals 
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Category HI—100 California sea lions, 25 
harbor seals, and 60 small cetaceans 
(pilot whales, harbor and Dali's 
porpoise and common, white-sided 
and bottlenosed dolphins) 

Category IV—15 northern sea lions and 
5 harbor seals 

Category V—1.700 California sea lions, 
10 northern fur seals, 700 harbor seals, 
50 elephant seals. 50 northern sea 
lions and 45 small cetaceans (harbor 
porpoise, Dali's porpoise, pilot whales 
and white-sided dolphins) 

The applications are available for 
review in the following offices: 

Assistant Administrator for Fisheries. 
National Marine Fisheries Service, 
3300 Whitehaven Street. NW„ 
Washington. D.C. 

Regional Director, National Marine 
Fisheries Service. Northwest Region. 
7600 Sand Point Way. NE.. BIN 
Cl5700. Seattle. Washington 98115; 
and 

Regional Director. National Marine 
Fisheries Service, Southwest Region. 
300 South Ferry Street. Terminal 
Island. California 90731. 

Interested parties may submit written 
views on these applications within thirty 
(30) days of the date of this notice to the 
Assistant Administrator for Fisheries. 
National Marine Fisheries Service, 
Washington. D.C. 20235. 

Dated: November 14. 1983. 

John V. Byrne. 

A dmmistrator, National Oceanic and 
Atmospheric Administration . Department of 
Commerce. 

I TV Doc. KW115X Filed 11-17-01 * « »m| 

BILLING COOC 3510-72-N 


Mid-Atlantic Fishery Management 
Council's Scientific and Statistical 
Committee; Public Meeting 

AGENCY: National Oceanic and 
Atmospheric Administration. 

Commerce. 

summary: The Mid-Atlantic Fishery 
Management Council, established by 
Section 302 of the Magnuson Fishery 
Conservation and Management Act 
(Pub. L 94-265. as amended), has 
established a Scientific and Statistical 
Committee which will meet to discuss 
data needs for fishery management 
plans; recommendations relative to 
squid, mackerel and butterfish quotas 
for 1984-85. as well as other fishery 
management matters. 
date: The public meeting will convene 
on Wednesday, December 14.1983. at 
approximately 10 a.m.. and will adjourn 
at approximately 4 p.m. The meeting 
agenda may be rearranged or changed 
depending upon progress on the agenda. 


The meeting will take place at the Best 
Western Airport Inn, Philadelphia 
International Airport. Philadelphia. 
Pennsylvania. 

FOR FURTHER INFORMATION CONTACT: 

John C. Bryson. Executive Director, Mid- 
Atlantic Fishery Management Council, 
Room 2115 — Federal Building. 300 
South New Street. Dover. Delaware 
19901. 

Dated: November 15.1983. 

William G. Gordon. 

Assistant Administrator for Fisheries. 
National Marine Fisheries Service 
|PB Doc. tt-Jlir Filed tl-IMK #45 «*] 

BILLING COOC 3V0-23M 

DEPARTMENT OF COMMERCE 
DEPARTMENT OF LABOR 

Steel Advisory Committee; Meeting 

Pursuant to Section 10(a)(2) of the 
Federal Advisory Committee Act. 5 
U.S.C. App. 1 (1976). as amended, notice 
is hereby given that the Steel Advisory 
Committee, established on November 7, 
1983 (48 FR 51165 (1983). will hold Us 
initial meeting on December 6.1983 at 
9:30 a.m.—4:00 p.m. The meeting will be 
held in Room 4830, U.S. Department of 
Commerce. Herbert Hoover Building, 
14th & Constitution Avenue, NW„ 
Washington. D.C. Meetings of 
subcommittees established by the 
Committee in its initial meeting will be 
held on the same date, at the same 
location as the Committee's meeting, 
between 1:00 p.m.—3:00 p.m. 

The Committee, consisting of 24 
members appointed, jointly, by the 
Secretaries of Commerce and Labor 
from among management and organized 
labor of the domestic steel production 
industry as well as government was 
established as a co-departmental 
advisory committee on November 7. 
1983. The Committee will address 
common problems affecting the 
domestic steel production industry and 
make recommendations to the Cabinet 
Council on Commerce and Trade for 
appropriate action. The Secretaries of 
Commerce and Labor will serve as Co* 
chair of the Committee. 

The agenda for this initial meeting 
emphasizes Committee/Subcommittee 
organization, membership and 
preliminary work plan. For further 
information regarding the Committee's 
agenda, objectives or structure, please 
contact F. T. Knickerbocker, Executive 
Director. Steel Advisory Committee 
(acting), whose mailing address is: Room 
4836, U.S. Department of Commerce, 

14th A Constitution Avenue NW., 
Washington, D.C. 20230; or phone (202) 
377-2405. With regard to general 
questions relating to the administration 


of the Committee as required by the 
Federal Advisory Committee Act, please 
contact Yvonne Barnes, Departmental 
Committee Management Analyst, (202) 
377-4217. 

The pubtic is welcome to this initial 
meeting and will be admitted to the 
extent that seating is available. Persons 
wishing to make formal statements 
should notify the Executive Director of 
the Committee in advance of the 
meeting. The Chair retains the 
prerogative to place limits on the 
duration of oral statements and 
discussions. Written statements may be 
submitted before or after each session. 

F. T. Knickerbocker. 

Executive Director (actwgj Steel Advisory 
Committee. 

Dated: November 17,1083. 

|FR Doc ID 31335 Pliod lt-17-tt. II X) a»| 

BI LONG COOC 3$ 10-BP-N; 4S10-73-M 


DEPARTMENT OF DEFENSE 

Office of the Secretary of Defense 

Defense Intelligence Agency Advisory 
Committee; Closed Meeting 

Pursuant to the provisions of 
Subsection (d) of Section 10 of Pub. L 
92-463, as amended by Section 5 of Pub. 
L 94-409. notice is hereby given that a 
closed meeting of a Panel of the D1A 
Advisory Committee has been 
scheduled as follows: 

Thursday, 15 December 1983. Plaza 
West. Rosslyn, VA 

The entire meeting, commencing at 0900 
hours each day is devoted to the 
discussion of classified information as 
defined in Section 552b(c)(l). Title 5 of 
the United States Code and therefore 
will be closed to the public. Subject 
matter will be used in a special study on 
chemical and biological warfare. 

Dated: November 15, I960. 

M S. Mealy. 

OSD Federal Register Liaison Officer. 
Department of Defense . 

|F* Doc io-JiaV) ftltfd 1I-I7-B1145 

BILLING COOC 34KM>l-« 


Privacy Act of 1974; Deletion of a 
Notice for a System of Records 

agency: Defense Audiovisual Agency 
(DAVA). DOD. 

action: Deletion of a notice for a sysiFim 
of records.___ 

summary: The Defense Audiovisual 
Agency proposes to delete the notice for 
a system of records subject to the 
Privacy Act of 1974. The system to be 
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deleted is identified as system DAVA 
Pi02-01, entitled: "DAVA Office 
General Personnel Files." The system is 
being deleted because it is no longer 
subject to the Privacy Act. 
dates: This action will be effective on 
December 19.1983. 

address: Send comments to: William C. 
Goforth, Lt. Col., USAF, Staff Executive 
(Attorney). Defense Privacy Board r o 
OSD Mail Room. Room: 3A-948, the 
Pentagon. Washington, DC 20301. 
Telephone (202) 694-3027. 

FOR FURTHER INFORMATION CONTACT: 
Randy Cully, Chief, Administrative 
Services Division, Directorate for 
Administration. Headquarters. Defense 
Audiovisual Agency, Norton AFB, CA 
92409, telephone: (714) 382-2096.. 
SUPPLEMENTARY INFORMATION: The 
Defense Audiovisual Agency system 
notices for systems of records subject to 
the Privacy Act of 1974, as amended (5 
U.S.C. 552a) appeared in the Federal 
Register at 48 FR 36507. August 11,1983. 

Dated: November 15.1983. 

M S Healy. 

< >SD Federal Register Liaison Officer, 
Ikpartnwnt of Defense, 

|TR Doc t*-3tOK Filed 1t~lN&fc ft 45 an] 

Billing COOC 


Department of the Army 
ISPKED-W] 

Intent To Prepare a Draft Supplement 
to the Final Environmental Impact 
Statement; Sacramento River Bank 
Protection Project, California 

agency: Army Corps of Engineers. 

DOD. 

action: Notice of Intent to prepare a 
draft supplement to the final 
environmental impact statement. 

summary: 1 . Proposed Action: The 
Sacramento River Bank Protection 
Project is a continuing construction 
project authorized by the 1900 Flood 
Control Act The Act authorized 
construction of 430.000 linear feet of 
bank protection works to protect the 
integrity of the Sacramento River Flood 
Control Project levees. Construction for 
this First Phase work was completed in 
'975. In 1974, Congress authorized a 
Second Phase bank protection program 
imlted to a maximum length of 405.000 
linear feet. Construction has been 
completed on 182.000 linear feet Hnd 
223.000 linear feet of bank protection 
'vork remains to be constructed under 
’his authorization. The original project 
area extends along the Sacramento 
River from Collinsville (River Mile 0) to 
just beyond the Ord Ferry' Bridge (River 


Mile 184) and its tributaries. In 1982, 
Congress authorized use of bank 
protection funds for bank erosion 
control works along the Sacramento 
River from the end of the project levees 
(River Mile 184.0) to Chico Landing 
(River Mile 194.0). This supplement 
describes the impacts associated with 
expanding of the project area upstream 
to Chico Landing. 

Current erosion in this new channel 
reach could cause river channel changes 
which would cause flows in excess of 
design capacity to enter the Sacramento 
River levee system resulting in eventual 
levee failures. Consequently, these 
excess flows threaten the integrity of the 
entire Sacramento River levee system. 

Proposed construction of this reach 
would be to provide up to 70,000 linear 
feet of bank erosion control works to 
prevent these potentially catastrophic 
river changes. Bank erosion control 
works will consist of reshaping the bank 
slope with cut and/or fill and adding 
rock armor for erosion protection. 
Although Congress authorized 
construction of bank erosion control 
works in this area, it did not authorize 
an increase in the 405.000 linear feet 
limitation for the entire project. 
Therefore, all work done in this area 
will preclude the same amount of work 
from being done within the existing 
levee system of the Sacramento River 
Flood Control Project. 

Z Alternatives .—The only current 
alternative to bank stabilization is no 
action. The current authorization 
includes provisions, however, to prevent 
environmental losses or to mitigate 
unavoidable losses concurrently with 
project construction. Up to 10 percent of 
the total cos! of the Second Phase work 
was allowed for features such as 
acquisition of environmental easements 
on and adjacent to project works, 
planting vegetation, and operation of 
construction techniques to preserve 
environmental values. 

3. Scoping of DSEIS.— Close 
coordination will be maintained with 
local agencies, other Federal agencies, 
and interested organizations and 
individuals. Analyses of potential 
impacts will be assisted by this process. 
Previous coordination studies have 
identified the following as potentially 
significant issues: Impacts to wildlife 
resources along the Sacramento River 
and in Butte Basin, including riparian 
wildlife habitat and waterfowl hobitat; 
impacts to anadromous fish resources in 
the Sacramento River and impacts to 
cultural resources. Cultural resources 
will be evaluated site by site prior to 
construction of each contract uni! of 
work. 


4. Scoping Meetings .—En v i ronmen t a 1 
concerns related to potential future 
work have been identified for adjacent 
areas during previous EIS coordination. 
A formal public scoping meeting will not 
be held, but one or more informal 
meetings may be held with interested 
agencies, organizations, and individuals 
to obtain any additional views of the 
public. Significant resources identified 
to date include stands of riparian 
vegetation and fish and wildlife 
resources. Participation is invited in the 
scoping and review of environmental 
concerns by all interested Federal. State, 
and local agencies, and interested 
organizations and individuals. 

5. Water Quality Evaluation and State 
Water Quality Certification. —A 
404(b)(1) evaluation is being completed 
and state water quality certification will 
be obtained for the remaining work 
pursuant to Section 401 of the Clean 
Wuter Act. 

6. Estimated Date of DSEIS.— The 
draft supplement is scheduled for 
availability to the public the first quarter 
of 1984. 

address: Questions about the proposed 
action and draft supplement can be 
answered by: Mr. Robert Verkade, 
Environmental Planning Section, 
Sacramento District, Corps of Engineers. 
850 Capitol Mall, Sacramento, California 
95814, telephone (916) 440-3120 (FTS 
448-3120). 

Dated: November 2.1983. 

Arthur E. WilUans, 

Colonel, Corps of Engineers. District 
Engineer. 

(F8 Doc #3-31115 PM 11-17 #3 ft 45 am| 

Bill IMG CODE 3710-GH-N 


DEPARTMENT OF EDUCATION 

Office of Postsecondary Education 

Public Service Education Fellowships 
Program; Application Notice for Fiscal 
Year 1984 

Applications from institutions of 
higher education for grants to make 
fellowship awards are Invited under the 
Public Service Education Fellowships 
Program. 

Authority for this program is 
contained in Part B of Title IX of the 
Higher Education Act of 1965, as 
amended. (20 U.S.C. 1134d-1134g). 

The Public Service Education 
Fellowships Program provides grants to 
institutions of higher education to 
support fellowships for graduate and 
professional study to students who 
demonstrate financial need and who 
plan to pursue a career in public service. 
















52502 


Federal Register / VoL 43, No, 224 / Friday, November 18, 1983 / Notices 


Public Service fellowships are intended 
to provide graduate and professional 
educational opportunities for qualified 
students, particularly minorities and 
women who have traditionally been 
underrepresented in these areas. 

Closing Dole for Transmittal of 
Applications: An application for a grant 
must be postmarked or hand delivered 
by January' 16,1984. 

Applications Delivered by Mail: An 
application sent by mail must be 
addressed to the U.S. Department of 
Education, Application Control Center. 
Attention: 84.094, Washington, D.C. 
20202 

An applicant must show proof of 
mailing consisting of one of the 
following: 

(1) A legibly dated U.S. Postal Service 
postmark. 

(2) A legible mail receipt with the date 
of mailing stamped by the U.S. Postal 
Service. 

(3) A dated shipping lable, invoice, or 
receipt from a commercial carrier. 

(4) Any other proof of mailing 
acceptable to the Secretary of 
Education. 

If an applicant is sent through the U.S. 
Postal Service, the Secretary does not 
accept either of the following as proof of 
mailing: (1) A private metered postmark, 
or (2) a mail receipt that is not dated by 
the U.S. Postal Service. 

An applicant should note that the U.S. 
Postal Service does not uniformly 
provide a dated postmark. Before relying 
on this method, an applicant should 
check with its local post office. 

An applicant is encouraged to use 
registered or at least first class mail. 
Each late applicant will be notified that 
its application will not be considered. 

Applications Delivered by Hand: An 
application that is hand-delivered must 
be taken to the Department of 
Education. Application Control Center. 
Room 5673, Regional Office Building 3, 
7th and D Streets, S.W., Washington, 
DC. 

The Application Control Center will 
accept a hand-delivered application 
between 8:00 a.m. and 4:30 p.m. 
(Washington. D.C. time), daily except 
Saturdays. Sundays, and Federal 
holidays. 

An application that is hand-delivered 
will not be accepted after 4:30 p.m. on 
the closing dute. 

Available Funds: The fiscal year 1984 
Education Department Appropriation 
Act (Pub. L 98-139) authorizes the 
funding level of $2,000,000 for this 
program for fiscal year 1984, The 
Secretary will give first priority to 
providing continuation support for 
approximately 100 fellows in good 
academic standing in their second year 


of study. In addition, an estimated 140 
new fellowships will be supported. 
Congress. In the Appropriation Act. 
waived the minimum $75,000 fellowship 
award to each institution. 

Program Information: Each 
institutional applicant applying for new 
fellowships under this Application 
Notice will be ranked according to the 
selection criteria set out as 34 CFR 
649.13 governing the Public Service 
Education Fellowships Program. 

The Secretary makes only one-year 
grant awards. Subject to conditions In 
the regulations and contingent on the 
appropriation of funds in subsequent 
years, any continuation support needed 
for students to complete degree 
programs will be provided. 

The Department of Education is not 
bound to a specific number of grants or 
to the amount of any grant unless 
specified by statute or regulations. 

Application Forms: Application forms 
and program information packages are 
expected to be ready for mailing by 
November 28,1983 and may be obtained 
by writing to the Graduate Programs 
Branch. Department of Education, 

(Room 3044. ROB-3), 400 Maryland 
Avenue. SW., Washington, D.C. 20202. 

Applications must be prepared and 
submitted in accordance with the 
regulations, instructions, and forms 
included in the program information 
packages. 

The Secretary strongly urges that the 
narrative portion of a Public Service 
Education Fellowships Program grant 
application not exceed 15 pages in 
length. The Secretary further urges that 
applicants not submit information that is 
not requested. 

Applicable Regulations: Regulations 
applicable to this program include the 
following: 

(1) Regulations governing the Public 
Service Education Fellowships Program 
(34 CFR Part 649) which were published 
in the Federal Register on November 9. 
1981 (46 FR 55255). 

(2) Education Department General 
Administrative Regulations (EDGAR) 

(34 CFR Parts 74. 75. 77. and 78). 

Further Information: For further 
information contact Dr. Louis J. Venuto, 
Graduate Programs Branch. U.S. 
Department of Education. (Room 3044. 
ROB-3), 400 Maryland Avenue, SW.. 
Washington. D.C. 20202. Telephone: 

(202) 245-2347. 

(20 U.S.C. 1134d-1134g) 

(Catalog of Federal Domestic Assistance No, 
84 091. Graduate and Professional Study/ 
Public Service Education Fellowships 
Program) 


Doted: November 14,1983. 

Edward M Elmendorf. 

Assistant Secretary for Postsocondory 
Education . 

(Fit Doc *3-3109? HWkI 11-I7-6& M J Mil 

BILLING COOC 4XXMM-N 


Advisory Council on Education 
Statistics 

agency: Advisory Council on Education 
Statistics. 

action: Notice of meeting. 

summary: This notice sets forth the 
schedule and proposed agenda of a 
forthcoming meeting of the Advisory 
Council on Education Statistics. This 
notice also describes the functions of 
the CounciL Notice of this meeting is 
required under Section 10(a)(2) of the 
Federal Advisory Committee Act. This 
document is intended to notify the 
general public of their opportunity to 
attend. 

DATE: December 15 and 18,1983. 
ADDRESS : 120019th Street NW., Room 
823. W'aahington. D.C. 20208. 

FOR FURTHER INFORMATION CONTACT: 
Robena S. Gore. Executive Director. 

1200 19th Street NW., (Brown Building] 
Room 723-B. Washington, D.C. 20208, 
Telephone—(202) 254-8227. 
SUPPLEMENTARY INFORMATION: The 
Advisory Council on Education 
Statistics is established under section 
406(c)(1) of the Education Amendment* 
of 1974. Pub. L 93-380. The Council is 
established to review general policies 
for the operation of the National Center 
for Education Statistics and is 
responsible for establishing standards la 
insure that statistics and analyses 
disseminated by the Center are of high 
quality and are not subject to political 
influence. 

The meeting of the Council is open to 
the public. The proposed agenda 
includes: 

Update on Condition of Education 
changes to reflect the condition of 
education as reported in “A Nation Ai 
Risk” 

Update on the National Commission on 
Excellence in Education 
Report on the National Forum on 
Excellence in Education 
Report on review of quality control in 
statistical agencies by a 
representative of the National 
Academy of Sciences. 

Such old business and new business as 
the chairman or membership may put 
before the Council. 

Records are kept of all Council 
proceedings, and are available for 
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public inspection at the office of the 
Executive Director, Advisory Council on 
Education Statistics. 1200 19th Street 
NW.. (Brown Building) Room 723-B, 
Washington, D.C. 20208. 

Dated: November 15.1983. 

Donald J. Senes*. 

Assistant Secretary for Educational Research 
and Improvement. 

|Mt Doc. IW-J1U7 filed 11-17-40 «4S «<nj 

BILLING COOC 4000-01 -II 


DEPARTMENT OF ENERGY 

Office of the Secretary 

Proposed Subsequent Arrangement; 
Government of Canada 

Pursuant to section 131 of the Atomic 
Energy Act of 1954, as amended (42 
U.S.C. 2160) notice is hereby given of a 
proposed “subsequent arrangement” 
under the Agreement for Cooperation 
Between the Government of the United 
States of America and the Government 
of Canada Concerning Civil Uses of 
Atomic Energy, as amended, and the 
Agreement for Cooperation Between the 
Government of the United States of 
America and the International Atomic 
Energy Agency flAEA) Concerning 
Peaceful Application of Atomic Energy, 
as amended. 

The subsequent arrangement to be 
carried out under the above mentioned 
agreements involves approval for the 
retransfer of approximately 900 grams of 
uranium enriched to about 93 percent in 
the isotope U-235. for use as fuel in the 
safe low power critical experiment 
reactor (Slowpoke reactor) at the 
University of the West Indies in 
Kingston, Jamaica. This proposed 
retransfer is to be approved pursuant to 
an IAEA project and supply agreement. 

In accordance with section 131 of the 
Atomic Energy of 1954. as amended, it 
lias been determined that the approval 
of this subsequent arrangement will not 
be inimical to the common defense and 
security. 

This subsequent arrangement will 
take effect no sooner than fifteen days 
after the date of publication of this 

notice. 

Dated: November 14, 1983. 

I*or the Department of Energy. 

George |. Bradley. Jr.. 

t nncipal Deputy Assistant Secretary for 
International Affairs. 

IKS Doc W-31077 fitrd 11-17-43 Sis am) 

Ruling cooc mso-oi-m 


Energy Information Administration 

Secondary and Tertiary Storage Task 
Group of the Coordinating 
Subcommittee of the National 
Petroleum Council's Committee on 
Petroleum Inventories and Storage 
Capacity; Meeting 

Notice is hereby given that tl\e 
Secondary' and Tertiary Storage Task 
Group of the Coordinating 
Subcommittee of the National Petroleum 
Council's Committee on Petroleum 
Inventories and Storage Capacity will 
meet in December 1983. The National 
Petroleum Council was established to 
provide advice, information, and 
recommendations to the Secretary of 
Energy on matters relating to oil and 
natural gas or the oil and gas industries. 
The Committee on Petroleum 
Inventories and Storage Capacity will 
study and update the analysts of 
minimum operating levels as well as 
update the estimates of total storage 
capacity available for use. The 
Subcommittee was established to 
assemble information, and report to the 
Committee on matters relating to 
petroleum inventories and petroleum 
product storage capacities. The 
Secondary and Tertiary Task Group of 
the Subcommittee wa9 established to 
develop a methodology to estimate more 
precisely the storage capacity of the 
secondary and tertiary segments of the 
petroleum distribution system. 

The Secondary and Tertiary Storage 
Task Group will hold its meeting on 
Thursday and Friday. December 8-9. 
1983, starting at 9:00 a m., in the St. 

Louis Chartres Room of the Royal 
Orleans Hotel. 621 St. Louis Street. New 
Orleans. Louisiana. 

The tentative agenda for the Task 
Group meeting follows. 

1 Review the progress of the 
secondary petroleum distribution 
system survey. 

2. Review individual Task Croup 
members' drafts on the inventory and 
storage capacity in the secondary 
system and tertiary segment 

3. Discuss coordination of the 
Secondary and Tertiary Task Group 
draft with the interim report. 

4. Review time schedule for 
completion of the Task Croup 
assignment. 

5. Discuss any other matters pertinent 
to the overall assignment of the Task 
Group. 

6. Public Comment (10 minute rule). 

The meeting is open to the public. The 

Chairman of the Task Croup is 
empowered to conduct the meeting in a 
fashion that will, in his judgment, 
facilitate the orderly conduct of 


business. Any member of the public who 
wishes to file a written statement with 
the Task Croup will be permitted to do 
so. either before or after the meeting. 
Members of the public who wish to 
make oral statements should contact 
Jimmie L. Petersen. Office of Oil and 
Gas. Energy Information Administration, 
Forrestal Building—Room 2H-058, 
Washington, D C., 202/252-6401, prior to 
the meeting and reasonable provision 
will be made for their appearance on the 
agenda. 

Summary minutes of the meeting will 
be available for public review 
approximately 30 days following the 
meeting at the Freedom of Information 
Public Reading Room, Room IE-190, 
Department of Energy, Forrestal 
Building. 1000 Independence Avenue, 
SW., Washington. D.C.. between the 
hours of 8:00 a.m. and 4:00 p.rn.. Monday 
through Friday, except Federal holidays. 

Issued at Washington. D.C on November 
10. 1983. 

I Erich Evered. 

Administrator. Energy Information 
Administration. 

(Fit Doc WO!IT* fiUd 14$ am] 

BILLING COOC MSO-OI-y 


ENVIRONMENTAL PROTECTION 
AGENCY 

IOPTS-51492 TSM-FRL 2468-4) 

Certain Chemicals; Premanufacture 
Notices 

agency: Environmental Protection 
Agency (EPA). 
action: Notice. 

summary: Section 5(a)(1) of the Toxic 
Substances Control Act (TSCA) requires 
any person who intends to manufacture 
or import a new chemical substance to 
submit a premanufacture notice (PMN) 
to EPA at least 90 days before 
manufacture or import commences. 
Statutory requirements for section 
5(a)(1) premanufacture notices are 
discussed in EPA statements of interim - 
policy published in the Federal Register 
of May 15,1979 (44 FR 28558) and 
November 7,1980 (45 FR 74378). This 
notice announces receipt of ten PMNs 
and provides a summary of each. 
oates: Close of Review Period: 

PMN 84-187, 84-188 and 84-189— 
January 25,1984. 

PMN 84-190—January 28.1984. 

PMN 84-191, 84-192. 84-193, 84-194. 
84-195 and 84-196—January 29.1984. 
Written comments by: 

PMN 84-187. 84-188 and 84-189— 
December 20,1983. 
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PMN 84-190—December 29.1983. 

PMN 84-191. 84-192. 84-193. 84-194. 
84-195 and 84-196—December 30,1983. 
ADDRESS: Written comments, identified 
by the document control number 
M [OPTS-51492|" and the specific PMN 
number should be sent to: Document 
Control Officer (TS-793). Office of Toxic 
Substances. Office of Pesticides and 
Toxic Substances, Environmental 
Protection Agency. Rm. E-409, 401 M St.. 
SW.. Washington DC 2046a (202-382- 
3532). 

FOR FURTHER INFORMATION CONTACT: 

Margaret Stasikowski, Acting Chief. 
Notice Review Branch. Chemical 
Control Division (TS-794), Office of 
Toxic Substances. Environmental 
Protection Agency. Rm. E-216. 401 M St., 
SW.. Washington, DC 20460. (202-382- 
3729). 

SUPPLEMENTARY INFORMATION: The 

following notice contains information 
extracted from the non-confidentlal 
version of the submission provided by 
the manufacturer on the PMNs received 
by EPA. The complete non-confidential 
document is available in the Public 
Reading Room E-107 at the above 
address. 

PMN 8*1-187 

Manufacturer. GTE Products 
Corporation. 

Chemical. (S) Yttrium aluminum 
gallium oxide. 

Use/Production. (S) Industrial and 
commercial luminescent chemical used 
in display screens Prod, range: 
Confidential. 

Toxicity Data. No data submitted. 
Exposure. Manufacture: dermal, a 
total of 3 workers. 

Environmental Release/Disposal. 
0.0001 kg/batch released to air. 

PMN 84-188 

Manufacturer, Rhone-Poulenc Inc. 
Chemical. (G) Aryl alkyl alkanedione. 
Use/Production. (S) Co-stabilizer with 
"primary* 4 metallic stabilizers such as 
Ba/Zn in compounding polyvinyl 
chloride plastics. Reduces color 
formation in PVC products during 
thermal processing and provides a high 
degree of transparency. 

Toxicity Data. Acute oral: 4,885 mg/ 
kg: Acute dermal: 2.000 mg/kg: Irritation: 
Skin—Slight. Eye—Slight: Ames Test: 
Non-mutagenicr. LC«o 48 hr (Fish)— 2mg/ 
I; LCm> 24 hr (Daphnia magna) 2 mg/1: 
COD—2.34 mg/O. 

Exposure, No data submitted. 
Environmental Release/Disposal, No 
release. Disposal by incineration and 
landfill. 

PMN 81-189 

Manufacturer. Confidential. 


Chemical . (G) Aminoplast resin. 

Use /Production. (G) Industrial coating 
polymer with a dispersive use. Prod, 
range: 165,000-1.000.000 kg/yr. 

Toxicity Data. No data submitted. 

Exposure. Manufacture and 
processing: dermal, a total of 50 
workers, up to 6 hrs/da. up to 250 da/yr. 

Environmental Release/Disposal. 3- 
15 kg/batch released to land. Disposal 
by incineration and landfill. 

PMN 84-190 

Manufacturer. Mlllikcn and Company. 

Chemical (G) Chromophore 
substituted polyoxyalkylene. 

Use/Production. (G) Colorant. Prod, 
range: Confidential. 

Toxicity Data. No data submitted. 

* Exposure. Confidential. 

Environmental Re/ease/Disposal 
Confidential. 

PMN 84-191 

Importer. Huels Corporation. 

Chemical (G) Polymer of laurolactam, 
caprolactam, alknedioic acid and 
alkanediamine. 

Use/Production . (S) Industrial hot- 
melt adhesive. Import range: 10.000- 
60,000 kg/yr. 

Toxicity Data. Acute oral: >5.000 mg/ 
kg; Irritation: Skin—Non-irritant, Eye— 
Non-irritant. 

Exposure. No data submitted. 

Environmental Release/Disposal No 
data submitted. 

PMN 84-192 

Importer. Huels Corporation. 

Chemical (G) Polymer of laurolactam. 
caprolactam, alkanedioic acid and 
alkanediamine. 

Use/lmport. (S) Industrial hot-melt 
adhesive. Import range: 10.000-60,000 
k«/ y r. 

Toxicity Data. Acute oral: 6.310 mg/ 
kg: Irritation: Skin—Non-irritant. Eye— 
Non-irritant. 

Exposure. No data submitted. 

Environmental Release/Disposal No 
data submitted. 

PMN 84-193 

Manufacturer Confidential. 

Chemical (C) Functional copolymer 
of styrene with acrylate type monomers. 

Use/Production. (G) Incorporated into 
an industrial coating product having a 
dispersive use. Prod, range: 2.000- 
200.000 kg/yr. 

Toxicity Data. No data submitted. 

Exposure. Manufacture and 
processing: dermal, a total of 47 
workers, up to 8 hrs/da. up to 51 da/yr. 

Environmental Release/Disposal 3~ 
15 kg/batch released to land. Disposal 
by incineration and landfill. 


PMN 84-194 

Manufacturer Confidential. 
Chemical (G) Diisocyanate polymers 
with polyether polyols. 

Use/Production. (S) A moisture 
curable polymer for sealant 
formulations. Prod, range: Confidential. 
Toxicity Data. No data submitted. 
Exposure, Manufacture: a total of 10 
workers. 

Environmental Release/Disposol 
Confidential. 

PMN 84-195 

Manufacturer. Confidential. 
Chemical (S) Diisocyanate polymers 
with polycther polyols. 

Use/Production. (G) A moisture 
curable polymer for sealant 
formulations. Prod, range: Confidential. 
Toxicity Data. No data submitted. 
Exposure . Manufacture: a total of 10 
workers. 

En v iron mental Release/Disposal 
Confidential. 

PMN 84-196 

Manufacturer Confidential. 
Chemical (G) Diisocyanate polymers 
with polyether polyols. 

Use/Production. (S) A moisture 
curable polymer for sealant 
formulations. Prod, range: Confidential. 
Toxicity Data. No data submitted. 
Exposure. Manufacture: a total of 10 
workers. 

Environmental Release/Dispvsul. 
Confidential. 

Dated: November 4. 1983. 

Linda A. Travers, 

Acting Director Informal ion Management 
Division. 

|FR Doe. hUd 11-K^O: *m| 

BtUiNG COO£ •560-50-*! 


(OPTS-5913S BH-FRL 2468-3] 

Certain Chemicals; Premanufacture 
Exemption Applications 

agency: Environmental Protection 
Agency (EPA). 

action: Notice. __ 

summary: EPA may upon application 
exempt any person from the 
premanufacturing notification 
requirements of section 5(a) or (b) of the 
Toxic Substances Control Act (TSCA) to 
permit the person to manufacture or 
process a chemical for test marketing 
purposes under section 5(h)(1) of TSCA. 
Requirements for test marketing 
exemption (TME) applications, which 
must either be approved or denied 
within 45 days of receipt, are discussed 
in EPA's revised statement of interim 
policy published in the Federal Register 










52505 


Federal Register / Vol. 48, No. 224 / Friday. November 18. 1983 / Notices 


of November 7.1980 (45 FR 74378). This 
notice, issued under section 5(h)(8) of 
TSCA. announces receipt of one 
application for exemption, provides a 
summary, and requests comments on the 
appropriateness of granting of the 
exemption. 

oate: Written comments by: December 

5.1983. 

address: Written comments, identified 
by the document control number 
j< )PTS-59138]" and the specific TME 
number should be sent to: Document 
Control Officer (TS-793), Management 
Support Division. Office of Toxic 
Substances, Office of Pesticides and 
Toxic Substances. Environmental 
Protection Agency, Rm. E-409. 401 M 
Street. SW. Washington, DC 20460. 

FOR FURTHER INFORMATION CONTACT: 
Margaret Stasikowski, Acting Chief, 
Notice Review Branch. Chemical 
Control Division (TS-794). Office of 
Toxic Substances, Office of Pesticides 
and Toxic Substances. Environmental 
Protection Agency. Rm. E-216. 401 M 
Street, SW. Washington, DC 20480. 
SUPPLEMENTARY INFORMATION: The 
following notice contains information 
extracted from the non-confidential 
version of the submission provided by 
the manufacturer on the TME received 
by EPA. The complete non-confidential 
document is available in the Public 
Reading Room E-107 at the above 
address. 

TMWE 84-7 

Close of Review Period. December 16, 

1983. 

Manufacturer. Confidential. 

Chemical. (G) Ammonium salts of 
substituted alkyl phosphoric acid. 

Use/Production. Confidential. Prod, 
range: 750 kg/yr. 

Toxicity Data. No data on the TME 
substance submitted. 

Exposure. Manufacture: a total of 6 
workers, up to 8 hrs/da. up to 3 da/yr. 

Environmental Release/Disposal. No 
data submitted. 

Dated November 4.1983. 

Linda A. Traver», 

Acting Director. Information Management 

Division. 

I»n Hoc 83-30MQ Flint! U-1T-AX *45 «r»| 

*'UING coot tSMLSO-N 


'OPTS-59139; TSH-FRL 2472-6) 

Premanufacture Exemption 
Applications; Certain Chemicals 

agency: Environmental Protection 
Agency (EPA). 
action: Notice. 


summary: EPA may upon application 
exempt any person from the 
premanufacturing notification 
requirements of section 5 (a) or (b) of the 
Toxic Substances Control Act (TSCA) to 
permit the person to manufacture or 
process a chemical for test marketing 
purposes under section 5(h)(1) of TSCA. 
Requirements for test marketing 
exemption (TME) applications, which 
must either be approved or denied 
within 45 days of receipt, arc discussed 
in EPA’s final rule published in the 
Federal Register of May 13.1983 (48 FR 
21722. This notice, issued under section 
5(h)(6) of TSCA. announces receipt of 
three applications for exemptions, 
provides a summary, and requests 
comments on the appropriateness of 
granting each of the exemptions. 
date: Written comments by: December 
5,1983. 

address: Written comments, identified 
by the document control number 
M |OPTS-59139)’* and the specific TME 
number should be sent to: Document 
Control Officer (TS-793). Information 
Management Division, Office of Toxic 
Substances. Office of Pesticides and 
Toxic Substances. Environmental 
Protection Agency. Rm. E-409. 401 M 
Street. SW.. Washington. DC 20460. 

FOR FURTHER INFORMATION CONTACT: 
Margaret Stasikowski, Acting Chief. 
Notice Review Branch. Chemical 
Control Division (TS-794). Office of 
Toxic Substances. Office of Pesticides 
and Toxic Substances. Environmental 
Protection Agency. Rm. E-216, 401 M 
Street. SW.. Washington. DC 20460. 
SUPPLEMENTARY INFORMATION: The 
following notice contains information 
extracted from the non-confidentia! 
version of the submission provided by 
the manufacturer on the TMEs received 
by EPA. The complete non-confidential 
document is available in the Public 
Reading Room E-107 at the above 
address. 

TME 84-8 

Close of Review Period. December 22, 
1983. 

Importer. Metacomet Incorporated. 

Chemical (G) Substituted tetrazole. 

Use/Import. (S) Industrial 
photographic ingredient. Import range: 
1-10 kg/yr maximum. 

Toxicity Data. No data on the TME 
substance submitted. 

Environmental Release/Disposal. No 
data submitted. 

TME 84-9 

Close of Review Period. December 22, 
1983. 

Importer. Metacomet Incorporated. 


Chemical (G) Substituted 
benzimidazole/benzoxazol. 

Use/lmport. (S) Sensitizer for 
photographic materials. Import range: 1- 
10 kg/yr maximum. 

Toxicity Data. No data submitted. 
Exposure. No data submitted. 
Enviivnmental Release/Disposal No 
data submitted. 

TME 84-10 

Close of Review Period. December 23, 
1983. 

Manufacturer. American Hoechst 
Corporation. 

Chemical (S) Benzenesulfonic acid. 
2.4,0 trimethyl, sodium salt. 

Use/Production. (S) Diazo photoresist. 
Prod, range: Less than 1 kg/yr. 

Toxicity Data. No data submitted. 
Exposure . Manufacture: A total of 1 
worker, up to < Vfe hr/da. 

Environmental Release/Disposal 
Less than 5 kg released. 

Dated: November 10.1983 
Linda A. Travers, 

Acting Director , Information Management 
Division. 

|FR Doc 0-31103 FVI*d 11-17-tt * 45 *m] 

BILLING COOC tStO-SO-N 


(OPTS-51493 TSH-FRC 2472-5] 

Premanufacture Notices; Certain 
Chemicals 

agency: Environmental Protection 
Agency (EPA). 
action: Notice. 

summary: Section 5(a)(1) of the Toxic 
Substances Control Act (TSCA) requires 
any person who intends to manufacture 
or import a new chemical substance to 
submit a premanufacture notice (PMN) 
to EPA at least 90 days before 
manufacture or import commences. 
Statutory requirements for section 
5{a)(l) premanufacture notices are 
discussed in the finul PMN rule 
published in the Federal Register of May 
13,1983 (48 FR 21722). This notice 
announces receipt of eight PMNs and 
provides a summary of each. 
dates: Close of Review Period: 

PMN 84-197 and 84-198: February 1, 

1984 

PMN 84-199 and 84-200; February 4. 

1984 

PMN 84-201, 84-202 and 84-203; 

February 5,1984 
PMN 84-204; February 6.1984 
Written comments by: 

PMN 84-197 and 84-198; January 2.1984 
PMN 84-199 and 84-200. January 5.1984 
PMN 84-201, 84-202 and 84-203; January 
6. 1984 
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PMN 84-204; January 7.1984 
adoress: Written comments, identified 
by the document control number 
,, |OPTS-S1493)" and the specific PMN 
number should be sent to Document 
Control Officer (I'S—793). Office of Toxic 
Substances. Office of Pesticides and 
Toxic Substances. Environmental 
Protection Agency. Rm. E-409,401 M 
Street. SW.. Washington. D.C. 20460; 
(202-382-3532). 

FOR FURTHER INFORMATION CONTACT: 

Margaret Stasikowski. Acting Chief. 
Notice Review Branch. Chemical 
Control Division (TS-794). Office of 
Toxic Substances. Environmental 
Protection Agency, Rm. E-210, 401 M 
Street. SW., Washington, D.C. 20460; 
(202-382-3729). 

SUPPLEMENTARY INFORMATION: The 

following notice contains information 
extracted from the non-confidential 
version of the submission provided by 
the manufacturer on the PMNs received 
by EPA. The complete non-confidential 
document is available in the Public 
Reading Room E-107 at the above 
address. 

PMN 84-197 

Manufacturer. Emery Industries. 
Chemical (S) Carboxylic acids. CVC*. 
mono and C*-Ct» di-, polymers with 
neopentyl glycol and propylene glycol. 

Use/Production. (S) Industrial 
plasticizer polyvinyl chloride resin. 

Prod, range; Confidential. 

Toxicity Data. No data submitted. 
Exposure. Manufacture: Dermal, a 
total of 5 workers, up to 4 hrs/da. up to 
25 da/yr. 

Environmental Release/Disposal. 
Confidential. Disposal by publicly 
owned treatment works (POTW). 

PMN 84-198 

Manufacturer. Confidential. 

Chemical. (G) 2-ethyl- 
2(hydroxymethyl)-1.3-propancdiol; 
benzoic acid; substituted propandiol; 

1,3 benzenedicarboxylic acid: cyclic 
oxo-benzene carboxylic acid: mixed 
vegetable oils and polymer. 

Use/Production. (S) Raw material for 
coatings. Prod, range: Confidential. 
Toxicity Data. No data submitted. 
Exposure. Confidential. 

Environmental Release/Disposal. 
Confidential 

PMN 84-199 

Manufacturer. Amchem Products 
Division of Henkel Corporation. 

Chemical (S) Acriflavine 
hydrochloride. 

Use/Production. (S) Industrial 
inhibitor and brightener in electroless 
copper coating of steel. Prod, range: 6-30 
kg/yr. 


Toxicity Data. No data submitted. 
Exposure. Manufacture: inhalation, a 
total of 4 workers, up to 5 hrs/da. up to 
20 da/yr. 

Environmental Release/Disposal 
Less than 0.00001 kg/day released to air. 
Disposal by POTW. 

PMN 84-200 

Manufacturer. Confidential. 

Chemical (SJ 4.4*-(l*2- 
ethonediyldiimino) bis-3-pcntene-2-one. 

Use/Production. (C) Commercial 
coating component for finished article. 
Prod, range: Confidential. 

Toxicity Data. Acute oral: <5,000 mg/ 
kg and >2.000mg/kg; Irritation: Skin- 
Minima). Eye—Mild; Ames Test: Not 
mutagenic. 

Exposure. Manufacture: Dermal, a 
total of 21 workers, up to 8 hrs/da. up to 
20 da/yr. 

En vironmental Re lease/Dispose l 

Released to air, water and land. 

Disposal by POTW and incineration. 

PMN 84-201 

Manufacturer. Confidential. 

Chemical. (G) Tetrasubstituted 
dithiadiphosphetane. 

Use/Production. (G) Chemical 
intermediate. Prod, range: Confidential 
Toxicity Data. Acute oral: >3.200 mg/ 
kg; Acute aquatic effects ->1 mg/U 
Irritation: Skin—Strong; COD—1.82 g/g; 
Secondary waste trealment 
compatibility test—Low; Skin 
sensitization: Low. 

Exposure. Manufacture and use: 
Dermal, a total of 30 workers, up to 1 hr/ 
da, up to 3 da/yr. 

Environmental Release/Disposal. 
Confidential. 

PMN 84-202 

Manufacturer. Milliken and Company. 
Chemical (G) Chromophore 
substituted polyoxyatkylene. 

Use/Production. (C) Colorant. Prod, 
range: Confidential. 

Toxicity Data. No data submitted. 
Exposure. Confidential. 

En vironmental Relcase/Disposal 
Confidential. 

PMN 84-203 

Manufacturer. Milliken and Company. 
Chemical (G) Trisubstiluted amino 
thiophene. 

Use/Production. (G) Chemical 
intermediate. Prod, range: Confidential. 
Toxicity Data. No data submitt ed. 
Exposure. Confidential. 
Environmental Release/Disposal 
Confidential. Disposal by navigable 
waterway. 

PMN 84-204 

Manufacturer. Confidential. 


Chemical (G) A derivilized olefinic 
polymer. 

Use/Production. (G) Dispersant. Prod 
range: 340.500-1,816.000 kg/yr. 

Toxicity Data. No data submitted. 
Exposure. Manufacture: Dermal, a 
total of 24 workers, up to 8 hrs/da. up to 
30 da/yr. 

Environmental Relcase/Disposal 50- 
400 Ibs/batch released to land. Disposal 
by POTW. incineration and approved 
landfill. 

Dated: November 10.1983. 

Linda A. Travers. 

Acting Director. Information Management 

Division. 

(FR Doc. D4I1M Fifed 11-17-4* ft46 

BILLING COOC 4560-50-41 


IOPTS-59136A TSH-FRL 2473-61 

Approval of Test Marketing 
Exemptions, Certain Chemicals; 

agency: Environmental Protection 
Agency (EPA). 
action: Notice. 

summary: This notice announces EPAs 
approval of TM-83-82. TM-83-83. and 
TM-83-84. three applications for test 
marketing exemptions (TME), under 
section 5(h)(6) of the Toxic Substances 
Control Act (TSCA). The test marketing 
conditions are described below. 
effective date: November 9.1983. 

FOR FURTHER INFORMATION CONTACT 

June Thompson. Notice Review Branch. 
Chemical Control Division (TS-794). 
Office of Toxic Substances. 
Environmental Protection Agency. Rm. 
E-201.401 M Street. SW.. Washington. 
D.C. 20460; (202-382-3737). 
SUPPLEMENTARY information: Section 
5(h)(1) of TSCA authorizes EPA to 
exempt persons from premanufacture 
notification (PMN) requirements and to 
permit them to manufacture or import 
new chemical substances for test 
marketing purposes if the Agency finds 
that the manufacture, processing, 
distribution in commerce, use and 
disposal of the substances for test 
marketing purposes will not present any 
unreasonable risk of injury to health or 
the environment. EPA may impose 
restrictions on test marketing activities. 

EPA has determined that test 
marketing of the new chemical 
substances described below, under the 
conditions set out in the applications, 
and for the time periods specified below, 
will not present any unreasonable risk 
of injury to health or the environment. 
Production volume, number of workers 
exposed to the new chemical, and the 
levels and duration of exposure must 
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no! exceed that specified in the 
applications. Ail other conditions 
described in the applications must be 
met. The following additional 
restrictions apply: 

1. If the substance is shipped, the 
applicant must maintain records of the 
date(s) of shipment(s) to each customer 
and the quantities supplied in each 
shipment, and must make these records 
available to EPA upon request. 

2. A bill of lading accompanying each 
shipment must state that use of the 
substance is restricted to that approved 
in the TME. 

TME 83-82, TME 83-83, TME 83-84 

Date of Receipt: September 29,1983. 
Notice of Receipt: October 7.1983 (48 
FR 45841J. 

Applicant: Confidential. 

Chemical: 

TME 83-82 (Generic) Substituted 
phosphoniutn chloride. 

TME 83-83 (Generic) Substituted 
phosphonium borate. 

TME 83-84 (Generic) Substituted 
phosphonium chloride, cadmium 
complex. 

Use: Components of rubber 
compounds. 

Production Volume: Confidential. 
Number of Customers: Confidential. 

I Yorker exposure: Up to 80 workers 
may handle the rubber compounds 
containing the TME substances. 
However, there will be no direct 
exposure to the TME substances since 
the new chemicals will be embedded in 
the rubber compounds when imported. 

The TME substances are not expected 
to volatilize or to migrate to the surface 
of the rubber. 

Test Marketing Period: 120 days. 
Commencing on: November 9.1983. 
Risk Assessment: The TME 
substances may have the potential to 
elicit adverse health effects, including 
eye and skin irritation. 

However, under the proposed 
conditions of import, processing and 
use. there will be no direct exposure to 
the TME substances. Environmental 
releases during processing and use are 
nlso expected to be low. Therefore, the 
\j>ency finds that the TME substances 
"ill not present an unreasonable risk to 
human health or to the environment 
during test marketing, under the 
conditions specified in the application. 
Public Comments: None. 

Hated: November 9. 1983. 

Marda E Williams, 

At Director. Office of Toxic Substances. 

in Doc «D-S10UOF|»*d Yl-47*4& ft45 *m| 

& LUHQ COO€ 


tOPTS-44004; TSH-FRL 2473-5 J 

Formaldehyde; Reconsideration; 
Solicitation of Comment 

agency: Environmental Protection 
Agency* (EPA). 
action: Notice. 

summary; EPA seeks from the public 
any views and arguments relevant to 
determining whether the chemical 
formaldehyde should be given priority 
consideration under section 4(f) of the 
Toxic Substances Control Act (TSCA), 
15 U.S.C. 2603(p. In view of the 
extensive public controversy 
surrounding this issue, EPA has 
rescinded all previous EPA decisions 
respecting whether section 4(0 of TSCA 
applies to formaldehyde. 
dates: Comments must be submitted on 
or before January 17.1984. 
adoress: Information relevant to this 
reconsideration should be submitted in 
triplicate to: TSCA Public Information 
Office (TS-793), Office of Toxic 
Substances. Environmental Protection 
Agency. Rm. E-108, 4C1 M Street. SW.. 
Washington. D.C. 20460. 

Comments should include the 
document control number OPTS 44004. 
Comments received on this notice will 
lie available for review and copying 
from 8:00 a.m. to 4:00 p.m., Monday 
through Friday, excluding holidays, in 
Rm. E-107 at the address given above. 
FOR FURTHER INFORMATION CONTACT: 
Jack P. McCarthy. Director TSCA 
Assistance Office (TS-799), Office of 
Toxic Substances, Environmental 
Protection Agency. Rm. E-543. 401 M 
Street, SW.. Washington, D.C. 20460, 
toll-free: (800-424-9065). in Washington. 
D.C.: (554-1404). outside the USA: 
(Operator 202-554-1404). 
SUPPLEMENTARY INFORMATION: In 
February 1982, EPA decided that section 
4(f) of TSCA did not apply to 
formaldehyde. However, this decision 
has generated considerable controversy, 
and forms the basis for a lawsuit by the 
Natural Resources Defense Council 
(NRDC) and the American Public Health 
Association (APHA) [NRDC v. 
Ruckelshaus No. 83-2039. filed in the 
United States District Court for the 
District of Columbia. July 18,1983). The 
NRDC suit is critical of the Agency's 
formaldehyde decision itself, the 
relationship between that decision and 
the Agency's cancer policy, and the 
process by which the decision was 
reached. 

In view of the public controversy 
concerning the process and policy issues 
associated with the Agency’s previous 
section 4(f) decision on formaldehyde, 


EPA has rescinded its February 1982 
decision on this topic and is asking the 
public to submit views, arguments and 
new data relevant to determining 
whether formaldehyde should be given 
priority consideration under section 4(f) 
of TSCA. EPA will consider the 
comments received as a result of this 
notice and expects to reach a new 
decision on this matter by May 18,1984. 

I. TSCA Section 4(f) 

Under section 4(0 of TSCA. if EPA 
receives information showing a 
chemical may present a significant risk 
to human health from certain specified 
effects, the Agency must decide whether 
to initiate regulatory action on that 
chemical within 180 days (or 270 day 9 if 
the Agency finds good cause for an 
extension). Section 4(0 provides that, if 
EPA receives test data or other 
information which indicates to the 
Administrator that there may be a 
reasonable basis to conclude that a 
chemical substance or mixture presents 
or will present a significant risk of 
serious or widespread harm to human 
beings from cancer, gene mutations, or 
birth defects, the Administrator shall, 
within the 180-day period beginning on 
the date of the receipt of such data or 
information, initiate appropriate action 
under section 5. 6, or 7 to prevent or 
reduce to a sufficient extent such risk or 
publish in the Federal Register a finding 
that such risk is not unreasonable. For 
good cause shown the Administrator 
may extend such period for an 
additional period of not more than 90 
days. 

Thus. If EPA makes the section 4(f) 
threshold determination that a chemical 
may present a "significant risk of 
serious or widespread harm" to humans 
from cancer, gene mutations or birth 
defects, the Agency is under a statutory 
obligation to decide quickly whether to 
initiate regulatory actions. The 
determination that a chemical problem 
should receive section 4(f) priority 
involves an examination of a chemical’s 
potential to cause any of the three 
designated effects, the likelihood of 
harmful exposure levels, and the number 
of persons exposed. Both the degree of 
harm expected and the strength of the 
evidence indicating that such harm may 
occur must be considered. 

II EPA does not find section 4(f) 
applicable in a given case, this does not 
necessarily indicate a decision by the 
Agency not to pursue regulatory 
consideration; it means only that EPA 
does not consider the currently 
available information to meet the 
statutory standards for triggering 
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expedited consideration under section 
4(f) of TSCA. 

II EPA'a Previous Decision on 
Formaldehyde 

In November 1979, EPA received 
information that the interim results of a 
24-month rat bioassay conducted by the 
Chemical Industry Institute of 
Toxicology (CUT) showed that a number 
of the rats hod developed nasal cancer 
after inhalation of formaldehyde. 

In November 1980, the Federal Panel 
on Formaldehyde, formtKi by several 
Federal agencies under the aegis of the 
National Toxicology Program, published 
a report finding that the bioassay 
methodology was consistent with 
accepted testing standards. Using the 
data available through the 18-month 
point of the CUT study, the Federal 
Panel concluded that “formaldehyde 
should be presumed to pose a risk of 
cancer to humans.” Also in November 
1980, CUT presented the preliminary 
results of the full study. CUT 
pathologists reported finding 
statistically significant increases, as 
compared with controls, in the incidence 
of malignant tumors in rats exposed to 
formaldehyde vapor at the highest of the 
three levels they tested 

In February 1982, based on its 
evaluation of the toxicity and exposure 
data on formaldehyde then available. 
EPA decided that formaldehyde did not 
meet the statutory criteria for priority 
designation under section 4(f) of TSCA. 
The reasoning that formed the basis for 
this decision was explained in a 
memorandum dated February 10.1982, 
signed by the then Assistant 
Administrator for Pesticides and Toxic 
Substances. 

III Why FPA Will Reexamine This 
Decision 

The 1982 decision that section 4(f) did 
not apply to formaldehyde generated 
considerable controversy. EPA was 
criticized for meetings held on 
formaldehyde’s toxicity, exposure and 
resultant risks. These meetings, 
convened by the then Deputy 
Administrator of EPA in the spring and 
summer of 1981, were held with EPA 
staff, industry representatives, and 
selected scientists from other 
institutions Concerns were also 
expressed that in the memorandum of 
February 10.1982, EPA may have 
deviated from previous Agency policy 
on cancer risk assessment. In |u!y 1983. 
the Natural Resources Defence Council 
(NRDC) and the American Public Health 
Association (APHA) filed a lawsuit 
regarding the 1982 decision. 


In view' of the extensive public 
controversy surrounding the issue, EPA 
believes that it should revisit the issue 
of whether section 4(f) applies to 
formaldehyde. EPA has rescinded all 
previous decisions respecting the 
applicability of section 4(f) of TSCA to 
formaldehyde and will make a new 
determination after evaluating currently 
available information, including that 
provided by the public in response to 
this notice. In making this assessment, 
the Agency will apply the principles 
stated in the Agency’s Interim 
Procedures and Guidelines for Health 
Risk and Economic Impact Assessments 
of Suspected Carcinogens, published in 
the Federal Register of May 25,1978 |41 
FR 21402). 

To assist its ongoing evaluation of 
formaldehyde’s risk, the Agency 
sponsored a Science Consensus 
Workshop on formaldehyde on October 
3 to 6,1983. The workshop was 
organized by the National Center for 
Toxicological Research. EPA plans to 
consider the findings of that workshop 
in making this decision about section 
4(f) to the extent these findings are 
available in the lime frame EPA has 
established for this decision. 

EPA does not believe as a general 
matter that section 4(f) requires that 
EPA obtain public comment before 
deciding whether the threshold criteria 
are met, nor does the Agency normally 
plan on soliciting such comment. 
However. EPA believes public comment 
is important in this case in view of 
criticism that EPA’e present record is 
biased. EPA wants to ensure that it has 
an opportunity to consider a range of 
views on the available data and to 
reassure the public that the Agency is 
applying sound scientific principles 
through an unbiased process. 

IV. Procedures for Public Comment 

EPA has established a publicly 
available file on this matter that 
includes a very large number of 
documents related to formaldehyde. 
Because of the size of this file, EPA asks 
that in presenting arguments and 
opinions, commenters dearly identify 
any documents in the file that they wish 
to be considered part of their comments. 

This file is located in Rm. E-107 at the 
address given above. The files are 
available for review and copying. All 
comments received by EPA in response 
to this notice and other new information 
will be added to this file and will be 
available for public review. 


Dated: November 10.1983. 

Don R. Clay, 

Acting Assistant Administrator for Pesticides 

and Toxic Substances. 

in* (fee o-juan PUml \u\7-sx » e. 

BILLtMC COOS tJtO'&O-tf 

IER-FRL-2472-61 

Availability of Environmental Impact 
Statements Filed November 7 Through 
November 10,1983 Pursuant to 46 CFR 
Part 1506.9 

RESPONSIBLE agency: Office of Federal 
Activities. General Information (202) 
382-5075 or (202) 382-5078. 

FJS No. 830593. Draft. COE, TX Cypress 
Creek Watershed Flood Control. Hams 
and Waller Counties, Due: Apr. 2,1984 

EJS No. 830594. Final. COE. MO. Missouri 
River Levee Unit L-385 Flood Control. 
Platte and Clay Cos.. Due. Dec. 19.1983 

EIS No. 83Q59S, Draft, COE SEV. MS. LA 
Luke Pool chart rain Basin/Mississippi 
Sound Freshwater Diversion, Due: Jan. 3 
1984. 

EIS No. 830590. Draft. EPA. SEV, NJ. NY 
New Jersey/Long Island Inlets, Disposal 
Site. Designation, Due* Jan. 2.1984. 

EIS No. 830597. Final. USA. PAG Johnson 
Atoll Chemical Agent Disposal System. 
Johnson Island. Due: Dec. 19 1983. 

FJS No. 830598. Draft. NOA. PAG North 
Pacific Fur Seals Conservation. 
Convention Extension. Due: Jan. 5,1984 

EIS No. 830599, Report. COE, ML Diked 
Disposal Area Reconstruction. Dtck»naor> 
Island. St. Clair Co. 

EIS No. 830000. FSuppL MMS. AK. St 
George Basin OCS Oil/Gas Side No. 70. 
Leasing. Due: Dec 19. 1983 

EIS No. 830601. Final. HUD, FL. Tampa 
Palms Development Mortgage Insurance 
Hillsborough County, Due: Jan. 19.1983. 

EIS No. 830602. Draft. BLM. UT, Sunnysitk 
Combined Hydrocarbon Lease 
Conversion. Emery County. Due: Jan. 6 
1984. 

Dated* November 15, 1983. 

William Dickerson. 

Acting Director. Office of Federal Activities. 

[FK Doc. U-3UM) FOrd 11-1’-*) t<U -«nj 

BILLING COOC IUO-W4I 


1ER-FRL 2465-41 

Availability of Environmental Impact 
Statements Filed October 24 Through 
October 28, 1963 Pursuant to 46 CFR 
1506.9 

Correction 

In FR Doc. 83-29980 appearing on 
page 50935 in the issue of Friday. 
November 4.1983, make the following 
corrections. 

1, On page 50935. first column, in EIS 
No. 830580. third line, “Dec. 21.1983“ 
should have read “Dec. 19.1983”. 
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2. On the same page, second column, 
in EIS No. 830510. fourth line. "Nov. 14, 
1383" should have read "Nov. 18.1983. 

B-'LUNG COO€ 1506-01-41 


FEDERAL COMMUNICATIONS 
COMMISSION 

Advisory Committee for the 1985 ITU 
World Administrative Radio 
Conference on the Use of the 
Geostationary Satellite Orbit and the 
Planning of the Space Services 
Utilizing It (Space WARC Advisory 
Committee); Main Committee Meeting 

November 9,1983. 

December 8-9, 1963 

Chairman: Stephen E. Doyle (916) 355- 
6941 

Time: 9:30 A.M-4 00 P.M. (both days) 
Location: Federal Communications 
Commission, 1200 19th Street NW., 
Room 330, Washington. D.C. 20554 

Agenda: 

(1) Consideration of Minutes of 
October 28, 1983 Meeting 

(2) Consideration of Draft First Report 

William |. Tries rico. 

Secretary, Federal Comm uitica Lions 
Commission. 

fF* * rx< KC.TtOSS Filed 11-17*1 *46 

COO€ S71J41-* 


National Industry Advisory Committee 
Radio Communications Subcommittee; 
Meeting 

Pursuant to the provisions of Pub. L 
^2-463, announcement is made of a 
public meeting of the Radio 
Communications Subcommittee of the 
National Industry Advisory Committee 
(MAC) to be held Friday. December 2, 
1983. The Subcommittee will meet at 
9:30 A.M. in the Federal 
Communications Commission’s Training 
Room 330 in the "Brown Building" 
located at 120O-19lh Street. NW.. 
Washington, D.C. 

Purpose: To consider emergency 
communications matters 

Agenda: 

1 Opening remarks by Chairman 
l Discussion with Defense Commissioner 
regarding FCC role in emergency 
communications planning 
3 Review of Subcommittee activities in 
relation to Charter 

* Determination of recommendations to be 
presented to the Long Range Planning 
Committee. 

5 New Business 

6 Adjournment 

Any member of the public may attend 
or Tile a written statement with the 
subcommittee either before or after the 


meeting. Any member of the public 
wishing to make an oral statement must 
consult with the Subcommittee prior to 
the meeting. Those desiring more 
specific information about the meeting 
may telephone the NIAC Executive 
Secretary in the FCC Emergency 
Communications Division at (202) 634- 
1549. 

William |. Tricarico, 

Secretory, Federal Communications 
Commission 

IF* Doc 53-310S7 FUed U-17-*Jl 1 4J *«i| 

BIUJWQ COOC S712-C1-44 


Telecommunications Industry 
Advisory Group Income and Other 
Accounts Subcommittee; Meeting 

Pursuant to section 10(a)(2) of the 
Federal Advisory Committee AcL (Pub. 
L 92-483). notice is hereby given of a 
meeting of the Telecommunications 
Industry Advisory Group (TIAG) Income 
and Other Accounts Subcommittee 
scheduled for Tuesday and Wednesday. 
November 29 and 30.1983. The meeting 
will begin on November 29 at 9:30 a.m. 
in the offices of GTE Service 
Corporation. Suite 900,1120 Connecticut 
Avenue, NW.. Washington, D.C.. and 
will be open to the public. The agenda is 
as follows: 

I. General Administrative Matters 
II Discussion of Assignments 

III. Other Business 

IV. Presentation or Oral Statements 

V. Adjournment 

With prior approval of Subcommittee 
Chairman Glenn L Griffin, oral 
statements, while not favored or 
encouraged, may be allowed at the 
meeting if time permits and if the 
chairman determines that an oral 
presentation is conducive to the 
effective attainment of Subcommittee 
objectives. Anyone not a member of the 
subcommittee and wishing to make an 
oral presentation should contact Mr, 
Griffin (214/859-3484) at least five days 
prior to the meeting date. 

William |. Tricarico, 

Secretary. Federal Communications 
Commission. 

[FR Doc ss-non» PU*d IMI4I a.u *a| 

BILLING COOC 971241-41 


Telecommunications Industry 
Advisory Group Separations and 
Costing Subcommittee; Meating 

Pursuant to Section 10(a)(2) of the 
Federal Advisory Committee Act (Pub. 
L 92-483. notice is hereby given of a 
meeting of the Telecommunications 
Industry Advisory Group (TIAG) 
Separations and Costing Subcommittee 


scheduled for Thursday, December 1, 
1983 and Friday, December 2.1983. The 
meeting will begin at 10:00 a.m.. and will 
be held at One Western Union 
International Plaza (Behind 17 Battery 
Place). New York. New York. 10004. 'hie 
meetings will be open to the public. The 
agenda is as follows: 

I Review of Minutes of Previous Meeting. 

II General Administrative Matters. 

III. Proposed Revision of Section Two of the 

Separations Manual to Conform It of the 
New USOA. 

IV. Other Business. 

V. Presentation of Oral Statements 

VI. Adjournment. 

With prior approval of Subcommittee 
Chairman Eric Leighton, oral statements, 
while not favored or encouraged, may 
be allowed if time permits and if the 
Chairman determines that an oral 
presentation is conducive to the 
effective attainment of subcommittee 
objectives. Anyone not a member of the 
Subcommittee and wishing to make an 
oral presentation should contact Mr, 
Leighton (518/462-2030) at least five 
days prior to the meeting date. 

William |. Tricarico. 

Secretary. Federal Communications 
Commission. 

|FR Doc S6-31O60 nw |M74t 9.45 «roj 
BILLING COOC 5712-01-44 


(Report No. 1433) 

Petitions for Reconsideration of 
Actions In Rule Making Proceedings 

November 10.1083. 

The following listings of petitions for 
reconsideration filed in Commission 
rulemaking proceedings is published 
pursuant to CFR 1.429(e). Oppositions to 
such petitions for reconsideration must 
be filed within 15 days after publication 
of this Public Notice in the Federal 
Register. Replies to an opposition must 
be filed within 10 days after the time for 
filing oppositions has expired. 

Subject: An Inquiry into the Future Role of 
Low Power Television Broadcasting and 
Television Translators in the National 
Telecommunications System. (BC Docket No. 
75-253) 

Filed by: David E. Hilliard & Katherine M. 
Holden. Attorneys for The State of Alaska on 
10-19-83. 

Subject: Hours of Operation of Daytime- 
Only AM Broadcast Stations. (BC Docket No. 
82-538) 

Filed by: Gregg P. Skall a Dsns G. Boyd. 
Attorneys for Daytime Broadcasters 
Association on 10-20-83. 

Subject: Amendment of Section 73.202(b). 
Table of Assignments. FM Broadcast 
Stations (Los Alamos. New Mexico) (MM 
Docket No. 63-22. RM-4222) 
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Filed by: Francis E. Flelcher. |r. ft G. Paul 
Bollwork. 111. Attorneys for D. Matthew 
Runnels on 10-25-63. 

Subject: Amendment of Parts 0.1, and 97 of 
the Commission s Rules to allow the use of 
volunteers to prepare and administer 
operator examinations In the Amateur Radio 
Service. (PR Docket No. 85-27. RM-4229) 

Filed by. David B. Popkln on 10-31-83. 
David R. Siddalt, (K3ZJ). President for The 
Capitol Hill Amuteur Radio Society on 11-7- 
83. 

Subject: Amendment of Section 73.202(b). 
Table of Assignments. FM Broadcast 
Stations. (Hilton Head Island and Bluffton, 
South Carolina) (MM Docket No. 83-237. 

RM's 4355 ft 4481) 

Filed by. Gary S. Smithwick, Attorney for 
Plantation Broadcasting Corporation on 10- 
14-83. 

William |. Tricarico. 

Secrotary. Federal Communications 
Commission. 

(FK Doc SWU777 Filed 11-17-0; ft 45 «raj 
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Government-Owned Inventions; 
Availability for Licensing 

The inventions listed below are 
owned by the United States of America 
as represented by the Field Operations 
Bureau of the Federal Communications 
Commission and are available for 
licensing in the U.S. in accordance with 
35 U.S.C. 207 to achieve expeditious 
commercialization of results of federally 
funded research and development. 

Technical and licensing information 
on specific inventions may be obtained 
by writing to: Engineering Division. Field 
Operations Bureau, Federal 
Communications Commission. Room 
738,1919 M Street. NW„ Washingon, 

D C. 20554. 

Please cite the number and title of 
inventions of interest. 

Robert W. Chsman, Chief, 

Engineering Division. Field Operations 
Bureau. Federal Communications 
Commission. 

Federal Communications Commission 

Des. 239,451 Directional Receiver 
Des. 244.488 Directional Antenna 
Des. 247,432 Fine and Coarse Tuning 
Assembly for Cavities 
Des. 260.895 Directional Annular Slot 
Antenna 

4,001,737 Cavity Tuning Assembly 
Having Coarse and Fine Tuning 
Means 

4.003.057 Rear Window Direction 
Finding Antenna 

4.003.060 Direction Finding Receiver 
4.007.461 Antenna System for Deriving 
Cardioid Patterns 

4,025.924 Mobile Direction Comparator 
4.028,709 Adjustable Yagi Antenna 
4.091.386 Rear Window Direction 
Finding Antenna 


4,129,874 Antenna Pattern Combiner 
4.229,744 Directional Annular Slot 
Antenna 

4.263.597 Nondisruptive ADF System 
4.317.120 Sector Scan ADF System 
4.318,106 Direction Finding System 
4.410.890 VHF Direction Finder 
William f. Tricarico. 

Secretary. 

|KR Hoc 041111 riled 11-1? 03 M1n| 
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FEDERAL MARITIME COMMISSION 

I Agreement No. 104861 

Availability of Finding of No Significant 
Impact 

Upon completion of an environmental 
assessment, the Federal Maritime 
Commission's Office of Energy and 
Environmental Impact has determined 
that the Commission’s decision on 
Agreement No. 10486 will not constitute 
a major Federal action significantly 
affecting the quality of the human 
environment within the meaning of the 
National Environmental Policy Act of 
1969 (42 U.S.C. 4321 et seq.), and that 
preparation of an environmental impact 
statement is not required. Agreement 
No. 10486, the EAC Lines Transpacific 
Service Agreement, provides for service 
by the East Asiatic Company. Ltd.. Blue 
Star Line. Ltd. and |ohnson Line AB 
between ports on the Pacific Coast of 
the United States (including the 
Hawaiian Islands and Alaska) and 
Canada, and ports in Western Australia. 
Southeast and East Asia and the Far 
East. 

The Finding of No Significant Impact 
(FONSi) will become final within 20 
days of publication of this Notice in the 
Federal Register unless a petition for 
review is filed pursuant to 46 CFR 
547.6(b). 

The FONSI is available from the 
Office of the Secretary, Room 11101, 
Federal Maritime Commission, 
Washington. D C. 20573. telephone (202) 
523-5725. 

Frtorit C. Hurney. 

Secretary. 

|FX On* » 31113 FUmS 11-17-0* BV, wn) 
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FEDERAL RESERVE SYSTEM 

Merger of Bank Holding Companies; 
Western Commercial 

Western Commercial. Fresno. 
California, has applied for the Board's 
approval under section 3(a)(5) of the 
Bank Holding Company Act (12 U.S.C. 
1842(a)(5)) to merge with Continental 


Bancorp. Fresno. California. The factors 
that are considered in acting on the 
application are set forth in section 3(c) 
of the Act (12 U.S.C. 1842(c)). 

in addition to the factors considered 
under section 3 of the Act (banking 
factors), the Board will consider the 
nonbanking aspects of the proposal 
under the provisions and prohibitions of 
section 4 of the Act (12 U.S.C. 1843). 

The application may be inspected a! 
the offices of the Board of Governors or 
the Federal Reserve Bank of San 
Francisco. 

Any person wishing to comment on 
the epplicatiomshould submit views in 
writing to be received by the Reserve 
Bank not later than December 2,19B3. 
Any comment on an application that 
requests a hearing must include a 
statement of why a written presentation 
would not suffice in lieu of a hearing, 
identifying specifically any questions of 
fact that are in dispute and summarizing 
the evidence that would be presented at 
a hearing. 

Board of Governors of the Federal Rc*i*rvf 
System, November 14.1963. 

jamas McAfee, 

Associate Secretary of the Board. 

[FR Doc. 83-310*2 Ft1r«3 ||-17-Kk * *3 m \ 
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Acquisition of Bank Shares by a Bank 
Holding Company; Locust Grove 
Bancshares, Inc. 

The company listed in this notice has 
applied for the Board's approval under 
section 3(a)(3) of the Bank Holding 
Company Act (12 U.S.C. 1842(a)(3)) to 
acquire voting shares or assests of a 
bank. The factors that are considered in 
acting on the application are set forth in 
section 3(c) of the Act (12 U.S.C. 

1842(c)). 

The application may be inspected at 
the offices of the Board of Govemon*. or 
at the Federal Reserve Bank indicated. 
With respect to the application, 
interested persons msy express their 
views in writing to the address 
indicated. Any comment on the 
application that requests a hearing must 
include a statement of why a written 
presentation would not suffice in lieu of 
a hearing, identifying specifically any 
questions of fact that are in dispute and 
summarizing the evidence that would be 
presented at a hearing. 

A. Board of Governors of the Federal 
Reserve System (William W. Wiles, 
Secretary) Washington. D.C. 20551: 

1. Locust Crvve Bancshares. Inc.. 
Locust Grove. Oklahoma; to acquire 93.9 
percent of the voting shares of Bank of 
Commerce, Chouteau. Oklahoma. This 
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application may be inspected at the 
offices of the Board of Governors or the 
Federal Reserve Bank of Kansas City. 
Comments on this application must be 
received not later than December 14, 
1W83. 

Board of Governor* of the Federal Reserve 
System, November 14,1983. 

| a me* McAfee, 

Associate Secretary of the Board, 

|FR Doc 83-31000 Fifed 11-17-43 * 4 * ftin | 
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Formation of Bank Holding 
Companies; Fidelity Kansas 
Bankshares, Inc., et.al. 

The companies listed in this notice 
have applied for the Board’s approval 
under section 3(a)(1) of the Bank 
Holding Company Act (12 U.S.C. 
1842(a)(1)) to become bank holding 
companies by acquiring voting shares or 
assets of a bank. The factors that are 
considered in acting on the applications 
are set forth in section 3(c) of the Act (12 
CSC. 1842(c)). 

Each application may be inspected at 
the offices of the Board of Governors, or 
at the Federal Reserve Bank indicated 
for that application. With respect to 
each application, interested persons 
may express their views in writing to the 
address indicated for that application. 
Any comment on an epplication that 
requests a hearing must include a 
statement of why a written presentation 
would not suffice in lieu of a hearing, 
identifying specifically any questions of 
fact that are in dispute and summarizing 
the evidence that would be presented at 
a hearing. 

A. Federal Reserve Bank of Kansas 

City (Thomas M. Hoenig. Vice President) 
925 Grand Avenue. Kansas City, 

Missouri 84198: 

1 Fidelity Kansas Bankehares. Inc., 
Topeka. Kansas; to acquire at least 5 
percent of the voting shares or assets of 
idelity State Bank and Trust Company, 
Topeka. Kansas, and at least 94 percent 
of the voting shares of Fidelity 
Bankshares« lnc M Topeka, Kansas. 
Comments on this application must be 
received not later than December 13, 

1983. 

B federal Reserve Bank of Dallas 

(Anthony J. Montelaro. Vice President) 

400 South Akard Street, Dallas. Texas 

75222: 

1. 77V Bancshares, trie., El Paso, 
exat; to become a bank holding 
company by acquiring 100 percent of the 
voting shares of Texas National Bank, El 
™ 8 °; Texas. Comments on this 
application must be received not later 
*hun December 14,1983. 


C. Board of Governors of the Federal 
Reserve System (William W. Wiles, 
Secretary) Washington. D.C. 20551: 

1. A dams ville Bancorp, lnc„ 
Adamsville, Tennessee: to become a 
bank holding company by acquiring 100 
percent of the voting shares of The Bank 
of Adamsville, Adamsville, Tennessee. 
This application may be inspected at the 
offices of the Board of Governors or the 
Federal Reserve Bank of St. Louis. 
Comments on this application must be 
received not later than December 14. 
1963. 

Board of Governor* of the Federal Reserve 
Syitem. November 14.1983. 

|am»* McAfee. 

A ssociote Secretary of the Board, 

(FS Doc O-J1OS0 Fifed 11-174* 8 45 mm) 
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Bank Holding Companies; Proposed 
de novo Nonbank Activities; Fleet 
Financial Group, Inc., at al. 

The organizations identified in this 
notice have applied, pursuant to section 
4(c)(8) of the Bank Holding Company 
Act (12 U.S.C. 1843(c)(8)) and 
{ 225.4(b)(1) of the Board s Regulation Y 
(12 CFR 225.4(b)(1)), for permission to 
engage de novo (or continue to engage in 
an activity earlier commenced de novo), 
directly or indirectly, solely in the 
activities indicated, jvhich have been 
determined by the Board of Governors 
to be closely related to banking. 

With respect to these applications, 
interested persons may express their 
views on the question whether 
consummation of the proposal can 
reasonably be expected to produce 
benefits to the public, such as greater 
convenience, increased competition, or 
gainB in efficiency, that outweigh 
possible adverse effects, such as undue 
concentration of resources, decreased or 
unfair competition, conflicts of interests, 
or unsound banking practices.” Any 
comment that request a hearing must 
include a statement of the reasons a 
written presentation would not suffice in 
lieu of a hearing, identifying specifically 
any questions of fact that are in dispute, 
summarizing the evidence that would be 
presented at a hearing, and indicating 
how the party commenting would be 
aggrieved by approval of that proposal. 

The applications may be inspected at 
the offices of the Board of Governors or 
at the Federal Reserve Bank indicated. 
Comments and rquests for hearing 
should identify clearly the specific 
application to which they relate, and 
should be submitted in writing and 
received by the appropriate Federal 
Reserve Bank not later than the date 
indicated. 
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A. Federal Reserve Bank of Boston 
(Richard E. Randall. Vice President) 800 
Atlantic Avenue. Boston. Massachusetts 
02106: 

1. Fleet Financial Group , Inc.. 
Providence. Rhode Island (consumer 
finance and credit related insurance 
agency activities: Wisconsin): To engage 
de novo through its direct subsidiary'. 
Fleet Mortgage Corp,. Milwaukee. 
Wisconsin, in the following activities: 
consumer finance and insurance agency 
for the sale of credit life and credit 
accident and health insurance related to 
an extension of credit. These activities 
would be conducted from a new office 
to be located in Eau Claire. Wisconsin 
serv ing the counties of Ashland, Barron. 
Bayfield, Buffalo. Burnett. Chippewa, 
Clark. Douglas. Dunn. Eau Claire. Iron. 
Jackson, Juneau. La Crosse, Monroe. 
Pepin, Polk. Price. Rusk. St. Croix. 
Sawyer, Taylor, Trempealeau. 

Washburn and Wood In Wisconsin. 
Comments on this application must be 
received not later than December 9. 

1983. 

2. Fleet Financial Group. Inc .. 
Providence. Rhode Island (consumer 
finance and insurance agency activities; 
Wisconsin): To engage de novo through 
its direct subsidiary, Fleet Mortgage 
Corp,, Milwaukee. Wisconsin, in 
consumer finance and insurance agency 
activities for the sale of credit-related 
life and accident and health insurance. 
The activities would be conducted from 
a new office to be located in Madison, 
Wisconsin serving the Wisconsin 
counties of Columbia, Crawford, Dane, 
Dodge, Grant. Green. Iowa, Jefferson. 
Lafayette. Richland, Rock. Sauk, and 
Vernon. Comments on this application 
must be received not later than 
December 9.1983. 

B. Federal Reserve Bank of New York 

(A. Marshall Puckett. Vice President) 33 
Liberty Street. New York. New York 
10045: 

1. The Chase Manhattan Corporation, 
New York, New York (consumer 
lending, related lending, servicing, and 
insurance agency activities; Texas): To 
make or acquire, for its own account 
and for the account of others, loans and 
other extensions of credit, both secured 
and unsecured, including, but not limited 
to. consumer and business lines of 
credit, installment loans for personal, 
household and business purposes and 
mortgage loans secured by real property: 
to service loans and other extensions of 
credit: and to act as insurance agent for 
credit life insurance and credit accident 
and health insurance directly related to 
such lending and servicing activities. 
These activities will be conducted by a 
subsidiary. Chase Manhattan Financial 
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Services, Inc., from a do novo office in 
Forth Worth, Texas, serving the State of 
Texas. Comments on this application 
must be received not later than 
December 13,1983. 

C. Federal Reserve Bank of 
Philadelphia (Thomas K. Desch, Vice 
President) 100 North 8th Street, 
Philadelphia. Pennsylvania 19105: 

1. CoreStates Financial Corp 
Philadelphia. Pennsylvania (mortgage 
financing activities: Ohio. Kentucky, 
Pennsylvania): To engage through its 
indirect subsidiary. Colonial Mortgage 
Service Company Associates. Inc., in the 
origination of FHA, VA and 
conventional residential mortgage loans 
and second mortgage loans. These 
activities would be conducted from an 
office in Dayton, Ohio, serving the 
States of Ohio, Kentucky and 
Pennsylvania. Comments on this 
application must be received not later 
than December 14,1983. 

D. Federal Reserve Bank of Chicago 
(Franklin D. Dreyer. Vice President) 230 
South LaSalle Street. Chicago, Illinois 
80890: 

1. Marshall & lls/ey Corporation . 
Milwaukee, Wisconsin (leasing and 
financing activities: Indiana and 
Kentucky): To engage through its 
subsidiary, First National Leasing Corp., 
in equipment leasing to business and 
manufacturing customers on a 
noncancellable full payout basis, to 
purchase loans from equipment 
suppliers and manufacturers and to 
make chattel security loans on 
commercial and industrial equipment. 
These activities would be conducted 
from an office in Indianapolis, Indiana, 
serving Indiana and Kentucky. 
Comments on this application must be 
received not later than December 2. 

1983. 

E. Federal Reserve Bank of Dallas 

(Anthony J. Montelsro, Vice President) 
400 South Akard Street. Dallas, Texas 
75222: 

1. Commerce Financial Corporation . 
Fort Worth, Texas (financing and 
servicing activities: Texas): To engage, 
through its subsidiary. Commerce 
Financial Services. Inc., in providing for 
its banking subsidiaries and others data 
processing and operational services 
incidental thereto including check 
processing, bookkeeping, research, 
reconciliation, return processing and 
telephone customer service. These 
activities would be conducted in the 
State of Texas. Comments on this 
application must be received not later 
than December 14, 1983. 

F. Federal Reserve Bank of San 
Francisco (Harry W. Green. Vice 
President) 101 Market Street. San 
Francisco, California 94105: 


1. BankAmerica Corporation, San 
Francisco. California (securities 
brokerage and incidental activities; 
Illinois and Washington): To engage, 
through its indirect subsidiary, Charles 
Schwab & Co.. Inc., in the activities of 
securities brokerage, consisting 
principally of buying and selling 
securities solely upon the order and for 
the account of customers, and of 
extending margin credit in conformity 
with Regulation T. These activities 
would be conducted from offices in 
Oakbrook, Illinois, and Seattle. 
Washington, serving all fifty (50) states 
and the District of Columbia. Comments 
on this application must be received not 
later than December 14.1983. 

2. BankAmerica Corporation, San 
Francisco, California (financing and 
servicing activities: all fifty (50) states 
and the District of Columbia): To 
engage, through its indirect subsidiary. 
BA Business Credit Corporation, a 
Delaware corporation, in the activities 
of making or acquiring for its own 
account loans and other extensions of 
credit such as would be made or 
acquired by a finance company, and 
servicing loans and other extensions of 
credit. Such activities will include, but 
not be limited to. making consumer 
installment loans and making loans and 
other extensions of credit of a 
commercial nature to businesses: such 
loans may be unsecured or secured by 
personal assets and residential and 
commercial real estate. These activities 
will be conducted from two do novo 
offices located in Seattle. Washington 
and Tampa. Florida; each office will be 
serving all fifty (50) states and the 
District of Columbia. Comments on this 
application must be received not later 
than December 7,1983. 

3. Trabanc, Salt Lake City, Utah 
(leasing activities; Utah, Idaho and 
Wyoming): To engage, through a 
subsidiary, in the activity of leasing of 
personal property and related activities 
normally incidental thereto. These 
activities would be conducted from 
offices in Salt Lake City t Utah, serving 
Utah. Idaho and Wyoming. Comments 
on this application must be received not 
later than December 12.1983. 

Board of Governors of the Federal Reserve 
System, November 14. 1983. 

James McAfee, 

Associate Secretary of the Board. 

|KR Doc * 3 - 3106 ! ru«i1 645 ami 

SILLING COOC 6210-01-M 


DEPARTMENT OF HEALTH AND 
HUMAN SERVICES 

Office of the Secretary 

Agency Forme Submitted to the Office 
of Management and Budget for 
Clearance 

Each Friday the Department of Health 
and Human Services (HHS) publishes a 
list of information collection packages it 
has submitted to the Office of 
Management and Budget (OMB) for 
clearance in compliance with the 
Paperwork Reduction Act (44 U.S.C. 
Chapter 35). The following are those 
packages submitted to OMB since the 
last list was published on November 14 

Public Health Service 

Food and Drug Administration 

Subject: Transmittal of Periodic Reports 
and Promotional Material for New 
Animal Drugs (0910-0019)— 
Extension/No Change 
Respondents: Businesses, small 
businesses, or other for profit 
organizations 

Subject: Food Labeling: Declaration of 
Sodium Content of Foods and Label 
Claims for Foods on the Basis of 
Sodium Content—New 
Respondents: Businesses, small 
businesses, or other for profit 
organizations 

Subject: Laser Products; Proposed 
Amendments to Performance 
Standard (NPRM)—New 
Respondents: Businesses, small 
businesses, or other for profit 
organizations 

Subject: Agreement for Shipment of 
Devices for Sterilization (0910-0131) — 
Extension/No Change 
Respondents: Businesses, small 
businesses, or olher for profit 
organizations 

OMB Desk Officer: Bruce Artim 

Office of the Assistant Secretary for 
Health 

Subject: 1984 National Nursing Home 
Survey Pretest (Admission 
Component Revision) (0937-0115)— 
Revision 

Respondents: Individuals or households: 
businesses, small businesses, or other 
for profit organizations; not for profit 
institutions 

Subject: Supplements to Financial Status 
Report (0937-0011)—Reinstatement 
Respondents: State and local 
governments; not for profit institutions 
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Centers for Disease Control 

Subject: Pulmonary Function Testing 
Course Approval and Rcapproval 
Criteria—New 
Respondents: State or local 
governments; businesses, small 
businesses, or other for profit 
organizations; Federal agencies or 
employees; not for profit institutions 
OMB Desk Officer Fay S. ludicello 

Notional Institutes of Health 

Subject: Physical Examination and 
Testing of the Framingham Offspring 
(Cycle 3) (0925-0096)—New 
Respondents: Individuals or households 
Subject: A Next-of-Kin Case—Control 

South Carolina Coastal Males—New 
Respondents: Individuals or households 
OMB Desk Officer: Fay S. ludicello 

Office of the Secretary 

Subject: Clearinghouse Questionnaire— 

New 

Respondents: HMS clearinghouse 
OMB Desk Officer Milo Sunderhauf 

Social Security A tkuiukt ratios 

Subject: Application for Benefits Under 
the Norway—U.S. International Social 
Security Agreement (SSA-796 (11- 
83))—New 

R spondenta: Workers eligible for Social 
Security benefits from U,S. and/or 
Norway 

Subject: Request for a Certificate of 
(’overage—New 

Respondents: Workers eligible for Social 
Security Coverage by U.S. and foreign 
(.oun tries 

Subject: Quarterly Work Incentive 
(WIN) Demonstration Program Report 
(tj960~G254) (SSA-4769)—Revision 
Respondents: State agencies 
administering WIN demonstration 
projects 

OMB Desk Officer Milo Sunderhauf 

Health Care Financing Administration 

Subject: Freestanding Federally Funded 
I ieallh Center Cost Report (0938- 
0235)— Fxtension /No Change 
Respondents: 127 freestanding Federally 
funded health centers 
Subject: Information Collection 
Requirements in Regulation Sections 
405.1627 ami 405.1829, Physician 
Certification and Recertification 
(Prospective Payment Regulation 
BERC-263) (0936-0306)—Extension/ 

No Change 

Respondents; Physicians accepting 
Medicare patients (outlier cases only) 
OMB Desk Officer Fay S. ludicello 
Copies of the above information 
collection clearance packages can be 
obtained by calling the HHS Reports 
Clearance Officer on 202-245-5511. 


Written comments and 
recommendations for the proposed 
information collections should be sent 
directly to the appropriate OMB Desk 
Officer designated above at the 
following address: OMB Reports 
Management Branch. New Executive 
Officer Building, Room 3208, 

Washington D.C. 20503: ATTN: (name of 
OMB Desk Officer). 

Dated: November 15,1983, 

Robert F. Sonnier. 

Deputy Assistant Secretary for Management 
Analysis and Systems. 

JFX Doc. O-Jicn Filed 11-J7 IO a45 «mj 
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Food and Drug Administration 

Consumer Participation; Open 
Meetings 

agency; Food and Drug Administration. 
action: Notice. 

summary: The Food and Drug 
Administration (FDA) is announcing the 
following consumer exchange meetings: 

Nnru»es(>oAa District Office, chaired by 

|ohn Feldman. District Director The topic to 
be discussed U Drug Use and the Elderly. 
Date: Tuesday. November 29.1983.10 a.m- 
Address Minnesota Church Center. 12 2 
West Franklin Ave.. Minneapolis, MN 55404. 

For Further Information Contact: There*? 
A. Bowker. Consumer Affairs Officer. Food 
and Drug Administration. 240 Hennepin Ave.. 
Minneapolis, MN 55401,612-725-2121. 

I,oi Angeles District Office, chaired by 
Abraham L Kieks, District Director. The topic 
to be discussed is Drug Use and the Elderly. 
Date: Tuesday. November 29,1983,1 p.m. 
Address: Cooperative Extension 
Auditorium. 4341 East Broadway. Phoenix, 

AZ 85040. 

For Further Information Contact: Irene 
Comes Caro, Consumer Affairs Officer. Food 
and Drug Administration, 1521 West Pico 
Blvd., Us Angeles. CA 90015. 213-688-4395. 

Dallas District Office, chaired by James 
Anderson. District Director. The topic to be 
discussed is Drug Use and the Elderly. 

Date: Tuesday. November 29.1983, 7 p.m. 
Address: 509 North Bell Ave. Denton, TX 
76201. 

For Further Information Contact: Don Aird. 
Consumer Affairs Officer, Food and Drug 
Administration. 1200 Main Tower Bldg . 
Dallas, TX 75202. 214-787-5433. 

Brooklyn District Office, chaired by George 
J. Geratenberg. District Director. The topic to 
be discussed is Drug Use and the Elderly. 
Date: Thursday, December 1,1983.1:30 p.m. 
Address: 28 Federal Plaza. Rm. 305A. New 
York. NY 10278, 

For Further Information Contact: Herman 
B lanigcr, Consumer Affairs Officer. Food 
and Drug Administration, 650 Third Ave.. 
Brooklyn, NY 11232. 211-965-5043. 

Detroit District Office, chaired by Alan L 
Hoe ting. District Director. The topics to be 


discussed are Drug Use and the Elderly; and - 
Aspartame Update. 

Date: Monday, December 5,1983,1 to 3 
p.m. 

Address. City-County Administration Bldg.. 
Rm. 24. Evansville. IN 47708, 

For Further Information Contact: Lily an M. 
Coossens. Consumer Affairs Officer. Food 
and Drug Administration. 575 North 
Pennsylvania St-, Rm. 693. Indianapolis. IN 
46204. 317-289-6500. 

SUPPLEMENTARY INFORMATION! The 

purpose of these meetings is to 
encourage dialogue between consumers 
and FDA officials, to identify and set 
priorities for current and future health 
concerns, to enhance relationships 
between local consumers and FDA’s 
District Offices, and to contribute to the 
agency's policymaking decisions on vital 
issues. 

Dated: November 14.1983, 

William F. Randolph. 

Acting Associate Commissioner for 
Regulatory Affairs. 

tn< Ooc !(T FifcwJ 11-17-M; 445 «m] 
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(Docfcat No. S3 A-03391 

Enforcement Action Under the New 
Drug Provisions of the Federal Food, 
Drug, and Cosmetic Act; Certain OTC 
Drug Products; Advisory Opinion 

AGENCY: Food and Drug Administration. 
action: Notice. 

summary: The Food and Drug 
Administration (FDA) is announcing its 
advisory opinion which states that the 
agency is prepared to take immediate 
enforcement action under the new drug 
provisions of the Federal Food. Drug, 
and Cosmetic Act (the act) against 
certain over-the-counter (OTC) drug 
products (1) labeled as stimulants and 
containing anything other than caffeine 
as the active ingredient and (2) labeled 
for any purpose and containing as their 
sole active ingredients any of the 
following cpmbinations. including their 
salts, (a) caffeine in combination with 
ephedrine or pseudoephedrine. (b) 
phenylpropanolamine in combination 
with ephedrine or pseudoephedrine. (c) 
phenylpropanolamine in combination 
with caffeine. This action is necessary 
because of the widespread abuse of 
these products intended to produce 
effects similar to those produced by 
substances subject to the Controlled 
Substances Act (CSA). The intended 
effect of this action is to eliminate 
misuse and abuse of these products. 
EFFECTIVE DATE; November 18.1983, 

FOR FURTHER INFORMATION CONTACT: 

Edwin V. Dutra. fr, Nations' Center for 
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Drugs and Biologies (HFN-7), Food and 
Drug Administration, 5600 Fishers Lane, 
Rockville. MD 20857, 301-4*3-6490. 
SUPPLEMENTARY INFORMATION: Certain 
over-the-counter (OTC) drug products 
have a highly suspect marketing history 
and* in some cases, no known medical 
rationale. They are frequently used as 
recreational drugs to mimic Ihe effects 
of, and capitalize on the market for, 
certain controlled substances and thus 
are misused and abused. The specific 
drug products (including their 
ingredients and salts) that are the 
subject of this notice are (1) products 
that contain anything other than 
caffeine as their active ingredient and 
are labeled or otherwise promoted for 
use as a stimulant or alertness aid. or for 
other such similar uses* and (2) 
products, labeled for any purpose, that 
contain as their sole active ingredients 
any of the following combinations (a) 
caffeine in combination with ephedrtne 
or pseudoephedrine, (b) 
phenylpropanolamine in combination 
with ephedrine or pseudoephedrine. (c) 
phenylpropanolamine in combination 
with caffeine. 

The agency is aware that the 
individual active ingredients contained 
in the products that are the subject of 
this notice, as well as certain 
combinations of them, have been or are 
being considered within the context of 
the agency's ongoing OTC Drug Review. 
The agency has previously refrained 
from taking action against these 
products in accordance with its 
announced policy to defer enforcement 
actions with respect to products 
included in the ongoing OTC Drug 
Review until the administrative process 
applicable to those products has been 
completed. Because the products that 
are the subject of this notice have, in 
some instances, been marketed and 
promoted as products capable of 
producing effects similar to those 
produced by certain substances subject 
to the CSA and are widely misued and 
abused, the agency is changing Its 
enforcement policy with respect to the 
products described. The agency will 
now begin enforcement of the new drug 
approval provisions of the act with 
respect to these drugs. 

The notice is an official advisory 
opinion by the agency under 21 CFR 
10.85. Any statement by the agency, in 
its Compliance Policy Guide or 
otherwise, that suggests in any way that 
enforcement actions will not be taken 
against the products referred to in this 
notice is revoked to the extent that that 
statement applies to such products. The 
agency has determined that, with 
respect to all products covered by this 


notice with the exception of certain 
caffeine plus phenylpropanolamine 
combinations discussed below, 
substantial public interest 
considerations preclude continued 
acceptance of any action undertaken or 
completed in alleged conformity with 
previously articulated agency policy 
(see 21 CFR 10.85(h)). Also, because 
there is no legitimate use for such 
products, no transition period with the 
one exception discussed below for use 
of the products is applicable, id. • 

FDA believes that a transitional 
period for the removal from the market 
of the product combination of caffeine 
and phenylpropanolamine, but not other 
products covered by this notice, is 
appropriate. Although FDA believes that 
this combination is clearly a "new drug" 
within the meaning of the act. a panel 
report to FDA as part of the OTC Drug 
Review did recommend that this 
combination be classified as generally 
recognized as safe and effective as an 
"Anorectic/Stimulant" (see 47 FR 8470). 
No other combination covered by this 
notice was the subject of the same type 
of recommendation. 

Therefore, the agency is prepared to 
allow, and thus not to commence 
enforcement action with respect to, the 
sale of products (1) that contain caffeine 
and phenylpropanolamine as their sole 
active ingredients; (2) that are labeled 
solely as appetite suppressants, diet 
aids, or diet aids/stimulants; (3) that 
have been manufactured before the date 
of publication of this notice or as part of 
a batch of products actually in process 
on the date of publication of this notice 
provided that the manufacturers or other 
holders of those drugs provide FDA 
information sufficient to allow it to 
determine the date of manufacture of 
such products encountered on the 
market; and (4) that have never been 
labeled for any purposes other than as 
an appetite suppressant, a diet aid* or 
diet aid/stimulant. 

The agency is not. at this time, setting 
a final date after which no marketing of 
caffeine plus phenylpropanolamine 
combinations may be marketed. The 
agency will monitor the market for these 
products. It may conclude, based on 
such monitoring, that it is appropriate to 
set a final cut-off date. It will not, 
however, do so until January 17.1984 
and any cut-ofFdale that is set will 
extend at least 4 months after the 
announcement of such a date. Thus, 
those involved in the marketing of this 
product may be assured that there will 
be a grace period during which they can 
sell inventories of this product providing 
the product complies with the four 
factors stated above. 


The agency has considered whether 
there is a need to undertake notice and 
comment rulemaking to state its position 
on these drug products in Federal 
Register and has concluded that no such 
requirement exists. This statement, 
which is arguably a revocation of a prior 
advisory opinion, is in accordance with 
FDA's regulations that do not require 
notice and comment rulemaking for 
publication of such revocation (see 21 
CFR 10.85(g)). In addition* this statement 
of agency policy with respect to these 
drugs is not a substantive rule because it 
does not have, in and of itself, the force 
and effect of law. Cf. Burroughs 
Wellcome Co. v. Schwciker, 649 F. 2d 
221.225 (4th Cir. 1981). This statement is 
not a "declaration" that a drug is a new 
drug made after appropriate 
administrative proceedings. Rather, it is 
a statement of the official position of 
FDA and an announcement that the 
agency is prepared to initiate 
enforcement actions in which the 
government would, if called upon to do 
so, establish in court the new drug 
status of the products referred to. 

Dated: November 7,1963. 

Mark Nov itch. 

Acting Commissioner of Food and Drugs 

IF* Doc »-J1 It* FU«k 1 n-17~«3.144 

SiUJNQ COOS 41WMM-M 


DEPARTMENT OF THE INTERIOR 

Office of the Secretary 

Commission on Fair Market Value 
Policy for Fcdoral Coal Leasing; 
Business Meeting 

agency: Commission on Fair Market 
Value Policy for Federal Coal Leasing 
action: Notice of business meeting of 
the Commission. _ — 

summary: Notice is hereby given that 
the Commission on Fair Market Value 
Ptdicy for Federal Coal leasing will hold 
a Business Meeting on December 21 and 
22,1983. The meeting will be held in the 
Brick Room at 1925 K St.. NW. 
Washington. D.C. 20038. The meetings 
will convene at 9:00 a.m. each day. 

FOR FURTHER INFORMATION CONTACT; l 

Scott Bush* Executive Director, or 
Sorrell Caplan, Public Affairs Director. 
Commission on Fair Market Value 
Policy for Federal Coal Leasing, Suite 
400.1015 20th Street. NW.. Washington. 
D.C. 20036 Phone: (202) 832-6501. 

SUPPLEMENTARY INFORMATION: This 

notice is published pursuant to the 
authority and requirements of Pub. L 
98-63, approved July 30* 1983, making 
supplemental appropriations lor fiscal 
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year 1983, and for other purposes, and in 
accordance with the Federal Advisory 
Committee Act (Pub. L 92-483). 

The Commission on Fair Market 
Value Policy for Federal Coal Leasing 
will hold a Business Meeting on 
December 21, and 22.1983, to discuss 
public comments on draft Commission 
recommendations. 

The Commission was established by 
Pub. L 98-83 approved by President 
Reagan on July 30.1983 to review 
Federal coal leasing statutes, policies 
and procedures to ensure receipt of fair 
market value. To complete its mandate, 
the Commission will: 

A. Examine the current statutes, 
policies and procedures to ensure 
receipt of fair market value of Federal 
coal leases; 

B. Evaluate efforts to improve the 
Department's program; and 

C. Recommend improvements in those 
statutues, policies, and procedures. 

Dated: November 10,1983. 

David F. Lino wet. 

Chairman. 

|KR l>oc S3-now ttVti n-17-40, *45 «m| 

ciLLma coot oio-io u 


Bureau of Indian Affairs 

Receipt of Petition for Federal 
Acknowledgment of Existence as an 
Indian Tribe 

October 27,1983. 

This is published in the exercise of 
authority delegated by the Secretary of 
the Interior to the Assistant Secretary— 
Indian Affairs by 209 DM 8. 

Pursuant to 25 CFR 83.8(a) (formerly 
25 CFR 54.8(a)) notice is hereby given 
that the: 

Cheokee hidiani of Hoke County, tnc^. Route 
1 Box 129-C. Lumber Bridge. North 

Carolina 28357 

has filed a petition for acknowledgment 
by the Secretary of the Interior that the 
group exists os an Indian tribe. The 
petition was received by the Bureau of 
Indian Affairs on September 20.1983. 
The petition was forwarded and signed 
by members of the group's governing 
body. 

This is a notice of receipt of petition 
and does not constitute notice that the 
petition is under active consideration. 
Notice of active consideration will be by 
mall to the petitioner and other 
interested parties at the appropriate 
time. 

Under § 83.8(d) (formerly J 54.8(d)) of 
the Federal regulations, interested 
parties may submit factual or legal 
arguments in support of or in opposition 
to the group's petition. Any information 


submitted will be made available on the 
same basis as other information in the 
Bureau of Indian Affairs files. 

The petition may be examined by 
appointment in the Division of Tribal 
Government Services. Bureau of tndian 
Affairs, Department of the Interior, 18th 
and C Streets. NW„ Washington. D.C. 
20242. 

Konnuth Smith. 

Assistant Secretary. Indian Affaire. 

(FK Doc. 13-11072 Fried 11-17-03 04* am] 

WUWfl COOC U10-C2 0I 


Bureau of Land Management 

(4-19952-l-CA-LM; CA 13587) 

Conveyance of Public Land; Riverside 
County, California 

Notice is hereby given that pursuant 
to the Act of October 21,1976 (90 Stat. 
2750; 43 U.S.C. 1713), Jojoba Farms of 
California. Inc.. 5815 Intervale Drive, 
Riverside. California 92508, has 
purchased by competitive sale public 
land in Riverside County, California, 
described as: 

Sou Bernard mo Meridian. California 

T. 5 S.. R, 15 E., 

Sec. 2. Lots 3. 4. 5. and 6 SWSW V«. and 
SEV«. 

Containing 315J30 acre*. 

The purpose of this notice is to inform 
the public and interested state and local 
governmental officials of the issuance of 
the conveyance document to Jojoba 
Farms of California, Inc. 

Dated: November 7.1983. 

Eleanor Wilkinson, 

Chief. Lands (r Loco table Minerals Section. 
Branch of Lands & Minerals Operations. 

(HI Doc 03-31073 Filed 11-17-0. *43 «ai| 

OIL UNO COOC 4310-S4-4C 


Fish and Wildlife Service 

Endangered Species Permit; Receipt 
of Applications, Duke University 
Primate Center, et al. 

The following applicants have applied 
for permits to conduct certain activities 
with endagered species. This notice is 
provided pursuant to Section lofc) of the 
Endangered Species Act of 1973. as 
amended (16 U.S.C. 1531, et seq.p 
Applicant: Duke University Primate 

Center, Durham, NC; PRT 2-11278 

The applicant requests a permit to 
import one male and one female 
captive-bom lesser mouse lemur 
[Micrvcebus nwrinus/ from the Skansen 
Aquarium, Stockholm. Sweden, for 
enhancement of propagation or survival. 


Applicant: George H. Baker. Dunlap. IL; 
PRT 2-11117 

The applicant requests a permit to 
import two captive-born Japanese 
cranes (Crus faponensisf from Carl 
Magenbeck. Hagenbeck Zoo, Hamburg, 
West Germany, for enhancement of 
propagation or survival. 

Applicant: Division of Fish and Wildlife, 
Government of the Virgin Islands of 
the U.S., St. Thomas, VI; PRT 2-8582 
The applicant requests renewal of a 
permit to take green (Chelonia mydas), 
hawksbill (Eretmochelys imbricato) and 
leatherback (Dermochc/ys coriacea) sea 
turtles for tagging studies. No sea turtles 
will be intentionally killed under this 
permit. An amendment has also been 
requested to allow relocation of turtle 
nests in danger of being lost to beach 
erosion. 

Applicant: Florida State Museum, 
Gainsville, FL; TRT 2-11284 
The applicant requests a permit to 
collect blood samples and salvage parts 
of dead specimens and nests of the 
American crocodile (Crocodylus acutus) 
and Morelet's crocodile (C. moreletii), 
encountered during the course of a 
research project in Belize for 
enhancement of propagation or survival. 
Applicant: International Animal 
Exchange, Femdole, Ml: PRT 2-10441 
(Shipment *8) 

The applicant requests a permit to 
export two female white-collared 
mangabys (Cercocebus torquatus ) from 
Erie Zoo. Erie, PA and one female 
mandrill (Papio sphinx) from Detroit 
Zoo to Seoul Grand Park Zoo. Seoul, 
Korea, for enhancement of propagation 
and survival. 

Applicant: International Animal 
Exchange. Femdale, MI; PRT 2-11301 
The applicant requests a permit to 
purchase in foreign commerce one male 
and two female frzewalski's horses 
(Equus przewalskii) from Tiergarten der 
Stadt Numberg. West Germany and 
export them to Seoul Grand Park Zoo. 
Seoul, Korea, for enhancement of 
propagation and survival. 

Applicant: Duke University Primate 
Center. Durham, NC; PRT 2-11304 
The applicant requests a permit to 
import one male captive bom lesser 
mouse lemur (Microcebus nwrinus) from 
the Zoological Society of London, 

London Zoo, Great Britain, for 
enhancement of propagation or survival. 

Documents and other information 
submitted with these applications arc 
available to the public during normal 
business hours (7:45 am to 4:15 pm) in 
Room 801,1000 North Glebe Road. 
Arlington. Virginia, or by writing to the 
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Director* U.S. Fish and Wildlife Service. 
P.O. Box 3654. Arlington. Virginia 22203. 

Interested persons may comment on 
any of these applications within 30 days 
of the date of this publication by 
submitting written views, arguments, or 
data to the Director at the above 
address. Please refer to the appropriate 
PRT 2 * when submitting comments. 

Dated; November 15.1983 

R K. Robinson. 

Chief. Permit Branch. Fctlerol Wildlife Permit 
Branch. U.S* Fish and Wildlife Service. 

Doc. O-J11J0 FU*1 «*| 

•HUNG COOC 


National Park Service 

Boston National Historical Park 
Advisory Commission; Meeting 

agency: National Park Service. Interior. 
action: \ meeting. 

summary: This notice seta forth the 
schedule and proposed agenda of the 
fourth'Coming meeting of the Boston 
National Park Advisory Commission. 

The matters to be discussed at this 
meeting include: 

1. Report from Site Liaison 
Subcommittee. 

2. Report from Education 
Subcommittee. 

3. Commandant’s House Preservation 
and Use. 

4. Report from Budgeting and 
Priorities Subcommittee. 

5. Report on Water Shuttle service. 

6. Water-Chclsea Connector 
Construction Impacts. 

7. Update on Hoosac Pier plans. 

8. Plans to improve handicapped 
access to Faneuil Hall. 

9. Freedom Trail signing, striping, and 
litter control. 

10. Review of 1983 visitor season and 
plans for 1984. 

11. Review and discussion of park 
administration. 

DATE: November 29.1983,11:00 a.m. to 
3:00 p.m. 

address: Boston National Historical 
Park. Visitor Center, 4th Floor 
Conference Room. 15 State Street. 
Boston. Massachusetts. 

FOR FURTHER INFORMATION CONTACT. 
Hugh D. Gurney. Superintendent. Boston 
National Historical Park. 15 State Street. 
Boston. Massachusetts 02109 (817-242- 
5644). 

SUPPLEMENTARY INFORMATION: Notice is 
hereby given in accordance with the 
Federal Advisory Committee Act, Pub. 

L 92-463. The Commission was 
established by Pub. L 93-431 to advise 
the Secretary of the Interior on matters 


relating to the development of the 
Boston National Historical Park. 

Dated: November 8.1963. 

Herbert S. Cables, 

Regional Director. North Atlantic Region, 

(TO Doc SW1121 Pita* IHMfc ft 45 «mj 

Billing COOC O1&-70-N 


Cape Cod National Seashore Advisory 
Commission; Meeting 

Notice is hereby given in accordance 
with the Federal Advisory Committee 
Act (Pub. L 92-463. 86 Stat. 770 (5 U.S.C. 
App. 1 section 10). that a meeting of the 
Cape Cod National Seashore Advisory 
Commission will be held on Friday, 
December 9.1983. 

The Commission was established 
pursuant to Pub. L 91-383 to meet and 
consult with the Secretary of the Interior 
on general policies and specific matters 
relating to die development of Cape Cod 
National Seashore. 

At the 1:30 PM meeting the 
Commission will consider the following: 

1. Parking for Visiting Aircraft at 
Provincetown Airport 

2. Interim Report of 1983 Survey of 
Herring River Basin 

The meeting is open to the public. U is 
expected that 30 persons will be able to 
attend the session in addtion to the 
Commission members. 

Interested persons may make oral/ 
written presentations to the Commission 
or Tile written statements. Such requests 
should be made to the official listed 
below at least seven days prior to the 
meeting. 

Further information concerning this 
meeting may be obtained from Herbert 
Olsen. Superintendent. Cape Cod 
National Seashore. South Wellfleet, MA 
02663. telephone (617) 349-3785. Minutes 
of the meeting will be available for 
public information and copying two 
weeks after the meeting at the Office of 
the Superintendent, Cape Cod National 
Seashore, So. Wellfleet. Massachusetts. 
Herbert Olsen. 

Superintendent. Cape Cod National Seashore. 
November 10,1983. 

|FR Doc. tt-HUD Fltad \Ut7-MX ft 45 «n| 

BILLING COOt 43IO-TO-M 


Golden Gate National Recreation Area 
Advisory Commission; Meeting 

Notice is hereby given in accordance 
with the Federal Advisory Committee 
Act that a meeting of the Golden Gate 
National Recreation Area Advisory 
Commission will be held at 7:30 p.m. 
(PST) on Wednesday. December 7.1983, 
at the Student Center, Tamalpais High 
School. Mill Valley. California. 


The Advisory Commission was 
established by Pub. L 92-589 to provide 
for the free exchange of ideas between 
the National Park Service and the public 
and to facilitate the solicitation of 
advice or other counsel from members 
of the public on problems pertinent to 
the National Park Service systems in 
Marin and San Francisco counties. 

Members of the Commission are as 
follows: 

Mr. Frank Boerger, Chairman 

Ms. Amy Meyer. Vice Chair 

Mr. Ernest Ayala 

Mr. Richard Bartke 

Mr. Fred Blumberg 

Ms. Margot Patterson Doss 

Mr. Jerry Friedman 

Ms. Daphne Greene 

Mr. Peter Hass. Sr. 

Mr. Burr Heneman 
Mr. John Jacobs 
Mr. John Mitchell 
Ms.'Glmmy Park Li 
Mr. Merrit Robinson 
Mr. John J. Spring 
Dr. Edgar Waybum 
Mr. Joseph Williams 

The major agenda item for this 
meeting will be to receive public 
testimony on planning and use 
alternatives for Mill Valley Air Force 
Station. 

The meetings are open to the public. 
Any member of the public may file with 
the Commission a written statement 
concerning the matters to be discussed. 

Persons wishing to receive further 
information on this meeting or who wish 
to submit written statements may 
contact John H. Davis. General 
Superintendent of the Golden Gate 
National Recreation Area, Building 201, 
Tort Mason, San Francisco, CA 94123: 
telephone (415) 556-2920. 

Minutes of the meeting will be 
available for public inspection by 
January 6.1984 in the Office of the 
General Superintendent, Golden Gate 
National Recreation Area, Fort Mason, 
San Francisco. CA 94123. 

Du ted: November 4.1983. 

)ohn S. Adam*. 

Acting Regional Director. Western Region 
|F* Doc SVJII 22 FW 11-17-B* MS U»| 

BILLING COOC 4J10>70-M 


National Capital Memorial Advisory 
Committee; Meeting 

Notice is hereby given in accordance 
with the Federal Advisory Committee 
Act that a meeting of the National 
Capital Memorial Advisory Committee 
will be held at 1:30 p.m. on Wednesday. 
December 14.1983. in Room 234 at the 
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National Capital Region Headquarters. 
1100 Ohio Drive. SW.. Washington. D.C. 

The Committee was established for 
the purpose of preparing and 
recommending to the Secretary broad 
criteria, guidelines and policies for 
memorializing persons and events on 
Federal lands in the National Capital 
Region (as defined in the National 
Capita! Planning Act of 1952. as 
amended), through the media of 
monuments, memorials and statues. It is 
to examine each memorial proposal for 
adequacy and appropriateness, make 
recommendations to the Secretary with 
respect to site location on Federal land 
in the National Capital Region and to 
serve as an information focal point for 
those seeking to erect memorials on 
Federal land in the National Capital 
Region. 

The members of the Committee are as 
follows: 

Russell E. Dickenson (Chairman), 
Director, National Park Service. 
Washington. D.C. 

Glen Urquhart, Chairman. National 
Capital Planning. Commission. 
Washington. D.C. 

George H. White. Architect of the 
Capitol. Washington. D.C. 

General Mark W. Clark. Chairman. 
American Battle Monuments. 
Commission, Washington. D.C. 

I Carter Brown, Chairman. Commission 
of Fine Arts, Washington, D.C. 

Marion S. Barry Mayor of the District of 
Columbiu. Washington. D.C. 

Richard O. Haase, Commissioner. Public 
Building Service. Washington. D.C. 

ITie purpose of the meeting will be to 
review H.R. 3508, which would authorize 
the Eleventh Airborne Division to erect 
a memorial in the District of Columbia 
or its environs: H.R. 529 to change the 
name of the Rochambeau Bridge 
crossing I hi* Potomac River to Heroes 
Bridge: and H.J. Res. 238 to authorize the 
erection of a memorial on public 
grounds in the District of Columbia or its 
environs in honor and commemoration 
of members of the Armed Forces of the 
United States and the Allied forces who 
served in the Korean War. 

The meeting will be open to the 
public. Any person may file with the 
Gommittee a written statement 
concerning the matters to be discussed. 

Persons who wish to file a written 
statement or who want further 
information concerning the meeting may 
contact Mr. John G. Parsons. Associate 
Regional Director. Land Use 
Coordination. National Capital Region, 
at 202-428-7750. Minutes of the meeting 
wiil be avuiluble for public inspection 7 
weeks after the meeting at the Office of 
Gind Use Coordination, National 


Capital Region. Room 208. 1100 Ohio 
Drive. SW., Washington, D.C. 20242. 

Dated: November 10.1983. 

Minus | Fish, 

Regional Director, National Capitol Region, 

PH Dot » 311.3 riM O -I7-A3 • 41 «m| 

BILLING COOC OHWO-M 


Yukon-Charley Rivers National 
Preserve. Alaska; Meeting 

action: Notice of Public Meeting for the 
purpose of receiving public comments, 
for the General Management Plan/ 
Environmental Assessment, Yukon- 
Churley Rivers National Preserve. 
dates: Comments should be received no 
later than January 15.1984. The dates for 
public hearing regarding the Draft 
General Management Plan/ 
Environmental Assessment are: 
December 12, 6:30 p.m., Circle. Alaska, 
Village Council Building 
December 13. 6:30 p.m„ Eagle. Alaska. 
Public Library 

December 14. 7:00 p.m., Fairbanks. 
Alaska. Public Library. 1215 Cowles 
Street 

December 15, 7:00 p.m., Anchorage, 
Alaska, National Park Service Office, 
2525 Gatnbeil Street 
addresses: Comments on the Draft 
General Management Plan/ 
Environmental Assessment should be 
addressed to the Alaska Regional 
Director. National Park Service. 2525 
Gambell Street, Room 107, Anchorage. 
Alaska 99503. 

FOR FURTHER INFORMATION CONTACT! 

Superintendent. David Mihalic, Yukon- 
Charley Rivers National Preserve, P.O. 
Box 64. Eagle, Alaska 99738, (907) 579- 
8001, or Ms. Linda Nebel, Chief, Division 
of Planning and Design. National Park 
Service. 2525 Gambell Street, 

Anchorage, Alaska 99503, (907) 271- 
4637. 

Dated: November 10,1983. 
fame* J. Benmi, 

Acting Regional Director, 

fro Doc 60-31134 Fit*d a 43 amj 

BtUJNG COOC OUX-7S-N 


Office of Surface Mining Reclamation 
and Enforcement 

Availability of Final Environmental 
Impact Statement; Approval of State 
and Indian Reclamation Program 
Grants 

agency: Office of Surface Mining 
Reclamation and Enforcement. Interior. 
action: Notice of availability of final 
environmental impact statement 


summary: The Office of Surface Mining 
(OSM) is making available a final 
environmental impact statement (EIS) 
on the impacts that would result from 
approvals by OSM of State and Indian 
tribal grant applications under 
abandoned mine land'Reclamation of the 
Surface Mining Control and Reclamation 
Act of 1977. The EIS evaluates the four 
alternative actions of approval of the 
grant request as submitted, partial 
approval, complete denial and no action. 
The evaluation will assist OSM in 
making a decision on approval of grant 
applications. 

addresses: Copies of the final EIS ore 
available at the following OSM offices:. 

Office of Surface Mining. U.S. 
Department of the Interior, Interior 
South Building. Room 134. 1951 
Constitution Avenue. NW., 
Washington. DC 20240 (telephone: 
202-343-5854): 

Office of Surface Mining. U.S. 
Department of the Interior, 
Administrative Record. 1100 L Street, 
NW.. Room 5315, Washington, DC 
20240 (telephone 202-343-7896): 

Office of Surface Mining. Eastern 
Technical Center, Deputy 
Administrator's Office, Ten Parkway 
Center. Pittsburgh. PA 15220 
(telephone. 412-937-2828): and 
Office of Surface Mining, Western 
Technical Center, Administrator's 
Office, Brooks Towers, 1020 15th 
Street. Denver. CO 80202 (telephone: 
303-837-5421). 

FOR FURTHER INFORMATION CONTACT: 

Dr. Mark Busier. Acting Chief, Division 
of Environmental and Economic 
Analysis. Room 134, Office of Surface 
Mining. U.S Department of the Interior. 
1951 Constitution Avenue. NW„ 
Washington, DC 20240 (telephone: 202- 
343-5854). 

SUPPLEMENTARY INFORMATION: The final 
EIS contains ail the written comments 
submitted to OSM regurding the drafts 
EIS that was published on July 5,1983. 
and also contains responses to these 
comments on the draft documents. OSM 
has indentified the preferred alternative 
to be approval of the grant request as 
submitted. 

Dated: November 10 . 1983 . 

J. R Harris. 

Director . 

[TO Doc 03-31MD FUmJ 11-17-03. lift «j») 

BILUNG COOC 4310-0S-41 
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INTERSTATE COMMERCE 
COMMISSION 

Agricultural Cooperative; Notice to the 
Commission of Intent To Perform 
Interstate Transportation for Certain 
Nonmembers 

Dated: November 14, 1983. 

The following Notices were filed in 
accordance with section 10526(a)(5) of 
the Interstate Commerce Act. These 
rules provide that agricultural 
cooperatives intending to perform 
nonmember, nonexempt, interstate 
transportation must file the Notice. Form 
BOP 102. with the Commission within 30 
days of its annual meetings each year. 
Any subsequent change concerning 
officers, directors, and location of 
transportation records shall require the 
filing of a supplemental Notice within 30 
days of such change. 

The name and address of the 
agricultural cooperative (1) and (2), the 
location of the records (3). and the name 
and address of the person to whom 
inquiries and correspondence should be 
addressed (4). are published here for 
interested persons. Submission of 
information which could have bearing 
upon propriety of a filing should be 
directed to the Commission’s Office of 
Compliance and Consumer Assistance, 
Washington, D.C. 20423. The Notices are 
in central file, and can be examined at 
the Office of the Secretary, Interstate 
Commerce Commission, Washington. 
D.C. 

(1) East A West Transport Systems. 
Inc. 

(2) 482 *C West Arrow Hwy., San 
Dimas, CA 91773. 

(3) 482 - C West Arrow Hwy.. San 
Dimas, CA 91773. 

(4) Sharon Sharp, 482 *C West Arrow 
Hwy.. San Dimas. CA 91773. 

Agatha L Mergcnovich. 

Secretary. 

)KK Doc. Filed 11-17-KL M5 «n| 

CMLLINO COOC 70J3-G1-M 


I Docket No. AB-6 (Sub»167)| 

Rail Services Abandonment; 

Burlington Northern Railroad Co. In 
Carbon County, MT; ,'indings 

The Commission has issued a 
certificate authorizing Burlington 
Northern Railroad Company to abandon 
its 6.13 mile rail line between Fromberg 
(milepost 13.40) and Bridger (milepost 
19.53) in Carbon County, MT. The 
abandonment certificate will become 
effective 30 days after this publication 
unless the Commission also finds that: 
(1) A financially responsible person has 
offered financial assistance (through 


subsidy or purchase) to enable the rail 
service to be continued; and (2) it is 
likely that the assistance would fully 
compensate the railroad. 

Any financial assistance offer must be 
filed with the Commission and the 
applicant no later than 10 days from 
publication of this Notice. The following 
notation shall be typed in bold face on 
the lowor left-hand comer of the 
envelope containing the offer: “Rail 
Section. AB-OFA." Any offer previously 
made must be remade with this 10 day 
period. 

Information and procedures regarding 
financial assistance for continued rail 
service are contained in 49 U.S.C, 10905 
and 49 CFR 1152.27(b). 

Agatha L. Mergrnov U:h. 

Secretary. 

(TO Dot KM1(M Rknl 11-17-** MS «ai| 

BILLING COOC rOJS-Ot-y 


I Finance Docket No. 275901 

Rail Carriers; Trailer Train Co. et al; 
Approval of the Pooling of Car Service 
With Respect to Flat Cars 

agency: Interstate Commerce 
Commission. 

action: Notice of proposed changes to 
car pooling agreement. 

summary: The Commission is 
requesting comments on whether to 
approve, under 49 U.S.C 11342, a 
proposed supplement to the Form A Car 
Contract of Trailer Train Company 
regarding piggyback fiat cars. The 
proposal would provide, on a voluntary 
basis, for assignment or allocation of 
new lightweight piggyback fiat cars to 
members. Participating carriers would 
be responsible for paying car hire for a 
minimum period of 3 years. 

DATES: Comments regarding the 
proposed changes are due on or before 
December 19,1983. An original and 10 
copies should be filed at the commission 
and one copy addressed to petitioner's 
representative. 

ADORESSES: 

1. Office of the Secretary. Case Control 
Branch. Interstate Commerce 
Commission. Washington, D.C 20423; 
and 

2. Petitioner s Representative. Paul R. 
Duke. Covington & Burling. 1201 
Pennsylvania Ave.. NW., Washington, 
D.C 20036. 

FOR FURTHER INFORMATION CONTACT: 

Louis E. Gitomer (202) 275-7245. 

SUPPLEMENTARY INFORMATION: 

Additional information is contained in 
the Commission's decision. To purchase 
a copy of the full decision, write T.S. 


InfoSyslems. Inc., Room 2227, Interstate 
Commerce Commission, or call 289-4357 
(DC Metropolitan area) or toll free (800] 
424-5403. 

Trailer Train’s petition and the 
supporting statement of may be 
inspected at the Office of the Secretary 
or a copy may be requested from 
petitioner's representative. 

Decided: November 9,1983. 

By the Commission. Metier P. I tardy. 
Director. Office of Proceedings. 

Agatha L Mergrnovich. 

Secrtfary. 

|HDuc CL JlOBBfiWd 11-17-41.0:45 i»nt| 

BILLING COOC 7CJS-0I-M 


Motor Carriers; Intent To Engage In 
Compensated Intercorporate Hauling 
Operations; 

This Is to provide notice as required 
by 49 U.S.C. 10524(b)(1) that the named 
corporations intend to provide or use 
compensated intercorporate hauling 
operations os authorized in 49 U.S.C. 
10524(b). 

1. Parent corporation and address of 
principal office: ARA Services. Inc. 
C’ARA*'), 6th and Walnut Streets, 
Philadelphia. PA 19106. 

2. W r holly-owned subsidiaries which 
will participate in the operations, and 
their States of incorporation: 

Name and Jurisdiction Where Incorporated 

Aero Carolina. Inc. North Carolina 

Aero Enterprises, Inc, D.C 

Aero Kitty Hawk. Inc. Idaho 

Air La Carte, Inc. New York 

Aluminum Recycling Co., Pennsylvania 

ARA Environmental Services, Inc, Maryland 

ARA Healthcare Management. Inc. Delaware 

MediIrani, Inc. Louisiana 

Care Inn. tac, Indiana 

ARA Food Service Co., Pennsylvania 

ARA Health/Care. Inc. Delaware 

ARA DcvCon. Inc. Florida 

Geriatrics, Inc. Nevada 

Return* Manor Nursing Center*. Inc. Texas 

Nationwide Health Services. Inc. Texas 

National Living Centers. Inc,, Delaware 

Blalock Nursing Home, Inc.. Texes 

Blalock Nursing Home-East. Inc. Texas 

Blalock Nursing Home-North. Inc, Texas 

Blalock Nursing Home-Southwest, Inc., Texas 

Blalock Nursing Home-Spring Branch. Inc., 

Texas 

Development Really Corponition.Texas 
National G. South Incorporated.Texas 
National Living Centers, Inc. Texas 
NLA Management Company. Inc. Texas 
Western Medical Enterprises. Inc.. California 
Balkt Convalescent Hospital. Inc., California 
Driftwood Convalescent Hospital. Inc. 

California 

Driftwood Pharmacy. Inc- California 
Pasadena Medical Pharmacy. Inc., California 
ARA Health Facilities of Florida. Inc. Florida 
ARA Healthcare Textile Services, Inc.. 

Delaware 
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ARA Hospital Food Management, Inc., 
Delaware 

ARA Leisure Services. Inc.. Delaware 
ARA Leisure Convention Services. Inc-. 
Pennsylvania 

ARA leisure Services of Texas. Inc., Texas 
Mile High Enterprises. Inc.. Colorado 
Pittsburgh Stadium Concessions. Inc.. 
Pennsylvania 

ARA Maintenance Management Systems. 

Inc. D,C 

ARA Payroll Services. Inc. Delaware 
Arumont Risk Management Services. Inc., 
Virginia 

ARA Transportation. Inc., California 
ARA School Bus Company. Inc.. Wisconsin 
ARA Transportation Services of Norfolk. Inc, 
Virginia 

AKA Transportation Services of Atlanta. Inc„ 
Georgia 

ARA Transportation Services of Dayton. Inc.. 
Ohio 

ARA Transportation Services of Boston. Inc.. 
Massachusetts 

ARA Transportation Services of Twin Cities, 
Inc. Minnesota 
H.S.T., LtiLJIawaii 

National Bus Sales and Leasing Co.. Inc. 
California 

ARA Transportation Services. Inc. Alaska 
ARA Virginia Sky-Line Co.. Inc, Virginia 
ARASERVEof Lehigh Valley. Inc., 
Pennsylvania 

ARASERVE of Puerto Rico, Inc, Delaware 
ARASERVE, Inc. Delaware 
Advertising Services. Ltd.. Pennsylvania 
Coffee System. Inc, Delaware 
Aritex Services. Inc. Delaware 
AMI Automated Management Information 
California 

Araclean Services, Inc., Delaware 
Aratex Textile Rental Services. Inc.. 

Delaware 

Landy Textile Rental Services. Inc. 
Pennsylvania 

Newsy Uniform k Towel Supply of Florida, 
Inc*. Florida 

Rental Uniform Service of Roanoke. Inc. 
Virginia 

S»!co, Inc.. Ohio 

Arkansas Vending Service. Inc. Arkansas 
Cooper Motor Lines, Inc., South Carotins 
Havre's, Inc.. Delaware 
Encore Service Systems. Inc., Florida 
Golden Cate Magazine Company. California 
Ground Services. Inc, Delaware 
Ground Services, Inc. St. Croix. Virgin 
Islands 

Ground Sen ices. Inc. (St. Thomas), Virgin 
Islands 

Ken worthy* Air Fretght Services. Inc. Indiana 
Mack Bros.. Ltd., New York 
Mack Bros Seles Corp., New York 
Means Services. Inc.. Delawate 
Linen Supply Services. Inc. Mmols 
Robinson's Fabric Care Center. Inc.. 

Wisconsin 

Mesa Verde Company, Colorado 
Mid Continent News Co.. Inc. Delaware 
' ‘d ,on, d Child Cara Centers. Inc.. Delaware 
' UC4,r ® Child Caro Centers. Inc., Tennessee 
Kesort Concessions. Inc, New York 
Smith s Transfer Corporation. Virginia 
M R A R Trucking Company. Florida 
£°lon Automated Services. Inc, Delaware 
spectrum Emergency Care. Inc. Missouri 


Correctional Medical System. Inc., Missouri 
Correctional Medical Systems. Inc. Alabama 
Correctional Medical Systems of Illinois Inc, 
Illinois 

Group Three Advertising. Inc , Missouri 
SWV Corporation. West Virginia 
Terminal Newtsfunds. Inc. Florida 
Terminal Shops. Inc.. Florida 
Trebor Truck und Trailer Leasing. Inc.. 
Delaware 

Vendors Supply Corp.. Delaware 

1. Parent corporation and address of 
principal office: The Continental Croup. 
Inc., One Harbor Plaza. Stamford. CT 
06902. 

2. Wholly-owned subsidiaries which 
will participate in the operations, and 
States of incorporation: 

(a) Continental Forest Industries, Inc 

(Delaware) 

(bj Continental Hopewell Woodlands. Inc. 
(Delaware) 

(c) Continental Augusta Woodlands. Inc 

(Delaware) 

(d) Continental Savannah Woodlands, Inc. 

(Deloware) 

(e) Continental Hodge Woodlands, Inc 

(Delaware) 

(0 Continental Bleached Products. Inc 
(Delaware) 

(g) Continental Fibre Drum, Inc (Delaware) 

(h) Continental Folding Carton. Inc 

(Delaware) 

(i) Continental Consumer Products, Inc. 

(Delaware) 

(j) Continental Solid Wood Products. Inc 

[Delaware) 

(k) Continental Land Resources. Inc 

(Delaware) 

(l) ConoKraft International, Inc. (Delaware) 

(m) Steelpak, Inc (Virginia) 

(rt) All Points Distribution Center*. Inc 
(Delaware) 

(o) Continental White Cap. Inc. (Dt?Uware) 

(p) Continental Plastic Con tamers. Inc 

(Delaware) 

(q) Continental Bondware, Inc (Delaware) 

(r) Continental Plastic Beverage Bottles, Inc. 

(Delaware) 

(s) Continental Plastic Industries of Europe. 

Inc (Delaware) 

(I) Continental Can International Corporation 
(Delaware) 

(u) Continental Shcllmar. Inc. (Delaware) 

(v) Continental Can Equipment Company. 

Inc (Delaware) 

(w) Continental Packaging Company, Inc. 
(Delaware) 

(x) Continental of Panama Incorporated 

(Panama) 

(V) Continental Can Company, (UJC ) Ltd, 
(Delaware) 

(z) Conotrade International, Inc. (Delaware) 

(ao) Colonial Canners Lid. (Canada) 

(bb) Continental Can Company. Inc 

(Delaware) 

(cc) Paper Wood, Inc. (Delaware) 

(dd) Tree Paper, Inc. (Delaware) 

(ee) Forest Paper. Inc (Delaware) 

1. Parent corporation and address of 
principal office: Harte-Hunks 
Communications. Inc.. P.O. Box 260. San 
Antonio. Texas 70291. 


2, Wholly-owned subsidiaries which 
will participate in the operations and 
States of incorporations: 

AAA Direct MiiO Advertising. Inc. Utah 
Abilene Publishing. Inc, Tpxas 
Advertising Distributors of America of 
Illinois. Inc.. Illinois 

Advertising Distributors of Maryland. Inc. 
Maryland 

Arkansas Newspapers. Inc.. Arkansas 
Big Spring Herald. Inc. Texas 
Caller-Times Publishing Company. Texas 
TIi* Commerce Journal. Inc., Texas 
Consumer Cable Corporation. Texas 
The Corsicana Sun. Inc. Texas 
Del Rio Publishing Company. Inc.. Texas 
The Denison Herald. Inc, Texas 
The Eagle Printing Company. Texas 
El Paso Shopping Guide. Inc., Texas 
Erie Advertising. Inc.. New York 
Florida Radio, Inc.. Florida 
The Flyer Publishing Corporation, Florida 
Greater Houston Mailing Service, Inc, Texas 
llurte-Hanks Cable Communications, Inc.. 
Texas 

Harle-Hanks California CDM. Inc. California 
Haite-Hanks LPTV, Inc. Texas 
Hnrte-Hanks Radio, Inc. North Carolina 
Hart* I Links Television. Inc. Texas 
llartc Hanks Texas Newspapers, Inc, 
Nevada 

Herald-Banner Publishing Company. Texas 
Horst Advertising Service. Inc., Virginia 
The Huntsville Item. Inc.. Texas 
Independent Publishing Company. South 
Carolina 

Iordan Dennis Company. Inc , Massachusetts 

Kip Lee CATV. Inc.. Texas 

KY3. Inc.. Missouri 

KYND Tower Corp., Texas 

La Jolla Publishing Company, Inc. California 

Leader Publishing Company, Arkansas 

Marshall Publishing Company, Texas 

Mid-America CDM. Inc., Ohio 

MLA Corp.. Arizona 

National Telecommunications Serv ices. Inc. 
Delaware 

Nortcx Offset Publications. Inc. Texas 
The North Texas Publishing Company, Texas 
Pennysaver Publications. Inc.. Texas 
Publishers’ Offset. Inc., California 
RMH Research. Inc, New |t rsey 
Radio k Records. Inc., California 
Record Publications, Inc, Arkansas 
Reporter Publishing Company. Texas 
San Angelo Standard, Inc., Texas 
Son Diego Sentinel Publishing Co.. California 
Shopper’s Guide, Inc.. Arizona 
Star News Publishing Company. California 
Tele-Research, Incorporated. California 
Tele-Research Item Movement, Inc.. Texas 
TeLeVision 12 of Jacksonville. Inc.. Florida 
Times Publishing Company of Wichita Falls. 
Texas 

Trademark Press, Inc. Texas 
Urban Data Processing. Inc, Massachusetts 
Walton Publishing Company. Georgia 
WFMY Television Corp,. North Carolina 
Western States Marketing Corp.. New 
Mexico 

White County Publishing Company, Arkansas 
Woodbury Daily Times Co.. Inc.. New Jersey 
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1. Parent corporation and address of 
principal office: Morse Bros. Inc., P.O. 
Box 7, Lebanon. Oregon 97355. 

2. Wholly-owned subsidiary which 
will participate in the operations, and 
address of its respective principal office: 
Morse Bros. Lincoln Ready Mix, Inc., 

P.O. Box 7, Lebanon. Oregon 97355, an 
Oregon corporation. 

1. Parent corpora ton and address of 
principal office: The Quaker Oats 
Company. 345 Merchandise Mart Plaza. 
Chicago. Illinois 60654. 

2. Wholly-owned subsidiaries which 
will participate in the operations, and 
State(s) of incorporation: 

Brookstone Company. Inc.. New Hampshire 
Ardmore Farms, Inc. Pennsylvania 
I ierrschners. Inc.. Wisconsin 
Jos. A. Bank Clothiers, tnc. Delaware 
Wolf Brand Products. Texas 
Quntity Operations. Inc, Delaware 
Rockford Can Company. Delaware 
Stokely-V*n Camp. Inc, Indiana 

1. Parent corporation and address of 
principal office: Stone Container 
Corporation, 360 North Michigan 
Avenue, Chicago. Illinois 60601. 

2. Wholly-owned subsidiaries which 
will participate in the operations, and 
States of incorporation: 

(a) Stone Container Corporation. AZ 

(b) Stone Forest Products, Inc.. DL 

(c) Stone Container Corporation. DL 

(d) Stone Packaging Systems. Inc., FL 
(ej Stone Container Corporation. CA 
(f) Cameo Container Corporation. 1L 
(k) Stone Container Corporation. IL 

(h) Gulf Container Corporation. LA 

(i) Stone Container Corporation. MI 

111 Stone Container of Kansas City. Inc.. MO 

(k) Stone Container Corporation. MO 

(l) Sampson Paper Bag Co.. Inc., NY 
jm) Cousins Leasing Corp.. NY 

jn| Sampson Mid-America Inc., IN 
|oj Sampson Mid-Atlantic Inc.. MD 

ip) Tarheel Container Corporation. NC 

iq) Stone Resource ft Energy Corporation. OH 

jr) Stone Container Corporation. PA 

js) Orangeburg Trucking. Inc.. SC 

it) Dean-Dempsey Corporation. SC 

iu) Stone Forest Industries. Inc.. DL 
(v) Great Plains Bag Corp., DL 

jw) Stone Corrugated. Inc.. DL 
(x) Stone Port Wentworth, tnc.. DL 
iy) Stone Can Properties. Inc.. DL 
(*) Stone Hodge. Inc.. DL 
iaa) North Louisiana & Gulf Railroad, LA 
(bb) Centra! Louisiana ft Gulf Railroad. DL 
jee) Stone Hopewell. Inc.. DL 
(dd) Forest Energy Construction Management 
Corp.. DL 

(ee) Stone Lease. Inc.. DL 
iff) Stone Container Intcmationai 
Corporation, IL 

(gg) Dean-Dempsey Intcmationai 
Corporation. SC 

A. Parent Corporation: Trinity 
Industries. Inc., 4001 Irving Blvd.. Dallas, 
Texas 75247. P.O. Box 10587. Dallas. 
Texas 75207, 


B. Wholly-owned subsidiaries which 
will participate in the operations: 

1. Trinity Industries Transportation, Inc. 4001 

Irving Blvd. P.O. Box 10587. Dallas. 
Texas 75207, a Texas corporation 

2. Aesco Steel. Inc. 1085 Parker Street. P.O. 

Box 1964. Montgomery. Alabama 38197. 
an Alabama corporation 

3. Halter Marine, Inc, 19501 Chef Menteur 

Highway. P.O. Box 29206. New Orleans. 
Louisiana, a Louisiana corporation. 
Agatha L Mergenovich. 

Secretary. 

IKK Hoc ai-noes FtWd IU ami 

BILLING COO€ TIBS-Ot-M 


DEPARTMENT OF JUSTICE 
Drug Enforcement Administration 
(Docket No. 82-41] 

Monroe Gordon Piland, III, M.D.; Denial 
of Application 

On November 24.1982. the Deputy 
Assistant Administrator, Office of 
Diversion Control. Drug Enforcement 
Administration (DEA) issued to Monroe 
Cordon Piland. Ill, M.D. (Respondent), 
an Order to Show Cause proposing to 
deny Respondent's pending application 
for DEA registration. Respondent, pro 
sc, requested a hearing and the matter 
was placed on the docket of 
Administrative Law Judge Francis L 
Young. 

Initially, a hearing was scheduled for 
April 14.1983, in Washington. D.C. On 
the eve of the hearing, attorneys Ramsey 
Clark and Weldon Brewer informed 
both the Administrative Law |udge and 
counsel for the Government that they 
had just been retained by Respondent in 
this matter. Based on their request for 
postponement of the hearing, the judge 
granted a 30-day continuance. 
Thereafter, Judge Young determined that 
a hearing was no longer necessary' since 
both sides desired merely to submit 
documentary evidence. They completed 
submission of their evidence by July 8, 
1963 and subsequently filed proposed 
findings and conclusions with 
supporting arguments. 

On August 24,1983. Judge Young 
issued his opinion and recommended 
findings of fact, conclusions of law. 
ruling and decision. On September 14. 
1983. Respondent’s counsel filed 
exceptions to the Administrative Law 
Judge’s recommended decision. Judge 
Young transmitted the record of these 
proceedings, including Respondent's 
exceptions to the Administrator on 
September 21.1983. The Administrator 
has considered this record in its entirety 
and, pursuant to 21 CFR 1318.67, hereby 
issues his final order in this matter. 


based upon findings of fact and 
conclusions of law as hereinafter set 
forth. 

On August 10,1980, police, acting of 
on a tip from Respondent’s neighbor, 
discovered that Respondent was 
growing 111 marijuana plants in boxes 
in his yard. The plants were not visible 
from the road because fishing weights 
were tied to the tops of the plants 
causing them to bend over towards the 
ground and not stand up straight. 
Respondent was convicted on February 
28. 1981. following a jury trial in the 
General Court of Justice, Superior Court 
Division, Dare County. North Carolina 
of manufacturing a controlled substance 
and possession of marijuana. Each of 
these offenses was a felony relating to a 
controlled substance. 21 U.S.C. 841 (a). 
The North Carolina Court of Appeals 
affirmed the lower court’s derision. 

State v . Piland 293 S.E. 2d 278 (N.C. Cl. 
App. 1982). The North Carolina Supreme 
Court refused to review the decision of 
the Court of Appeals. Therefore, there is 
a lawful basis for denial of Respondent's 
application for registration. Ser/ing Drug 
Company, Docket No. 74-12,40 FR 1191B 
(1975); Raphael C. Cihnto, A W., docket 
No. 79-2. 44 FR 30466 (1979): and 
Thomas W. Moore . Jr., M.D., Docket No. 
79-13, 45 FR 40743(1980). 

Both sides dted specific pages of the 
Respondent's criminal trial transcript to 
the Administrative Law Judge to aid him 
in making his recommendation to the 
administrator. At the trial. Respondent 
admitted that the marijuana plants were 
his and he was trying to secrete them by 
tying weight to the tops, since he knew 
that growing these plants was illegal. 
However. Respondent stated that he 
was growing the marijuana to treat Gail 
Hollis, a cancer patient at the clinic in 
Hatteras. North Carolina where he 
practiced with two other physicians. 
Marijuana has been used successfully to 
combat nausea in some chemotherapy 
patients, 

Respondent had discussed with Mrs. 
Hollis on several occasions the possible 
use of marijuana os a treatment and she 
always dismissed the idea. Judge Young 
found that Mrs. Hollis never asked 
Respondent to obtain or provide 
marijuana for her. She never gave the 
slightest indication of a desire that he do 
so. Respondent never told Mrs. Hollis 
that he was growing marijuana for her 
benefit. Respondent never discussed a 
plan for growing marijuana with any of 
the other physicians with whom he 
practiced at the clinic. He never 
provided anyone with any marijuana for 
a supposedly legitimate medical 
purpose. Respondent made no effort to 
put Mrs. Hollis in a legitimate 
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experimental program at Duke 
Univ ersity Medical School where the 
use of marijuana for chemotherapy 
nausea was being studied and 
marijuana was being administered 
legally to patients. Dr. Piland did not 
know how much THC (active ingredient 
in marijuana) he should give Mrs Hollis 
Marijuana is sometimes contraindicated 
in a patient due to other conditions: 
Respondent did not check whether this 
might be the case with Mrs. Hollis. 
Finally. Respondent brought the seeds 
from Canada where he had been known 
to use marijuana for his own personal 
recreation. He did not even plant the 
feeds for one year after importing them. 

The Administrative Law Judge was 
not given an opportunity to hear 
Respondent testify and thereby assess 
Respondent’s credibility as to his 
professed motive, fudge Young had to 
base his findings on the criminal trial 
trim script. Judge Young noted In his 
opinion that Respondent did not know 
how to do what he says he was trying to 
do: he discussed his plan with no one; 
and he took the first step in the process 
by u*ing marijuana (illegally importing 
feeds) long before he says he formulated 
his professed motive. The 
preponderance of the evidence creates 
the inference that Respondent was not 
motivated by a desire to help others but 
imitead by a desire to gain pleasure from 
Ihe illicit substance or even to 
unlawfully sell It to others. 

Respondent is a physician. As a 
physician he should strive to maintain 
the physical health of his patients. 

Instead Respondent manufactured an 
illegal substance for possible 
distribution to the public. He cannot be 
trusted with a DEA registration to 
pusses* and prescribe controlled 
substances. The Administrative Law 
Mge has recommended that the 
Respondent's application for registration 
I* denied. Ihe Administrator has 
reviewed the entire record including the 
Respondent’s exceptions nnd adopts the 
Commended ruling9. findings of facts, 
conclusions of law and decision of the 
Administrative Law Judge in their 
entirety. 

Having concluded that there is a 
*ful basis for the denial of the 
respondent's application for registration 
and having further concluded that under 
Ihe* facts and circumstances presented in 
’I 's case the application should be 
wnied, the Administrator of the Drug 
Enforcement Administration, pursuant 
the authority vested in him by 21 
b S C. 823 and 824 and 28 CFR 0100(b), 
treby orders that the application of 
Monroe Gordon Piland. Ill, M.D. for 
registration under the Controlled 


Substances Act be, and it hereby is. 
denied (effective December 19,1983). 

Dated: November 10.1983. 

Francis M. Mullen. Jr., 

Administrator . 

(FR Doc 0-MM2 FU«I ! 1-17-11 149 .m| 

BILLING COOC 4410-09-M 


DEPARTMENT OF LABOR 

Employment and Training 
Administration 

(TA-W-13,5791 

Adjustment Assistance; Clark 
Equipment Co^ Jackson, Michigan; 
Revised Determination on 
Reconsideration 

On November 1.1983, the Department 
issued a Notice to Reopen the original 
investigation for workers and former 
workers of the Clark Equipment 
Company. Jackson. Michigan. This 
determination will be published shortly. 

A company official called attention to 
the Department of Labor’s recent 
certification of workers of Clark 
Equipment Company in Battle Creek. 
Michigan and asked the Department to 
reconsider its action denying trade 
adjustment assistance benefits for 
workers at the Jackson, Michigan plant 
of the Clark Equipment Company. The 
request was based on the integration of 
transmissions produced at the Jackson 
plant for industrial trucks manufactured 
at the Battle Creek plant. The 
Department denied trade adjustment 
assistance to workers at the Jackson 
plant on January 17.1983 and sustained 
its decision on reconsideration on April 
8,1983. The decision documents were 
published in the Federal Register on 
January 28.1983 (48 FR 4061) and on 
April 19,1983 (48 FR 16778). 

Findings in the investigative case file 
identify the articles produced at the 
Jackson plant a9 transmissions, torque 
converters and other components for 
road and off-the-rood equipment. The 
Department later found on 
reconsideration that there was no basis 
for certification under the “integration of 
production*' principle since none of 
Clark’s domestic assembly plants to 
which the Jackson plant supplied 
components had workers covered by a 
current certification of eligibility to 
apply for adjustment assistance. The 
Department noted in its reconsideration 
that If such certification is made in the 
future pursuant to a recently received 
petition from Clark’s Battle Creek. 
Michigan assembly plant. TA-W-14,512, 
further investigation of the degree of 
integration of the Jackson plant into 


company production facilities would bf 
required to determine whether a 
coverage basis for the Jackson workers 
exists. On October 14.1983 the 
Department certified all workers of the 
Battle Creek. Michigan plant of the 
Industrial Truck Division of the Clark 
Equipment Company who became 
totally or partially separated from 
employment on or after March 14.1982. 

On reconsideration, the Department 
found that the production of 
transmissions at the Jackson plant was 
substantially integrated into the 
production of import-impacted industrial 
forklift trucks in 1982 and in the last 
quarter of 1981. Production of 
transmissions decreased in 1982 
compared to 1981 and decreased in 
November and December 1981 
compared to the immediately preceding 
two months. Average employment at the 
Jackson plant decreased in the last 
quarter of 1981 compared to the 
immediately preceding quarter and 
declined in 1982 compared to 1981. 
Virtually all of the production workers 
at the Jackson plant were engaged in the 
production of trtnaraiasiorui in 1961. 

1982 and 1983. Workers are not 
separately identifiable by product. The 
Jackson plant is scheduled to close on 
November 15.1983. 

U.S. imports of forklifts, in units, 
increased absolutely and relative to 
domestic shipments from 1980 to 1981 
and relative to domestic shipments from 
1981 to 1982. Clark Equipment’s share of 
domestic consumption decreased from 
1980 to 1981 and from 1981 to 1982. 

During the same period, imported 
forklifts captured an increasing share of 
domestic consumption. 

In making the impact date for 
component workers at the Jackson plant 
prior to the impact date set for workers 
of the finished articles at Battle Creek, 
the Department makes the distinction 
between the impact date under the “one 
year rule” which prevailed in the 
Department’s determination for workers 
at Battle Creek and the date at which 
imports adversely affected employment. 
Findings in the investigative case filo 
show that workers at Battle Creek were 
adversely affected by imports up to five 
months before the Department's impact 
date of March 14,1982 which went the 
full statutory one year limit in certifying 
workers petitioning under date of March 
14.1982. The union at Jackson filed an 
earlier petitiorTon June 7,1982 where the 
Department found substantial 
integration of production in 1982. On 
reopening, the Department found a 
substantial degree of integration of 
production as far back os October 1, 

1981. 
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Conclusion 

After careful review of the facta 
obtained on reconsideration, it is 
concluded that increased imports of 
articles like or directly competitive with 
forklifts produced at the Battle Creek 
plant of the Clark Equipment Company 
contributed importantly to the decline in 
sales and to the total or partial 
separation of workers and former 
workers at the Jackson. Michigan plant 
of the Clark Equipment Company. In 
accordance with the provisions of the 
Trade Act of 1974.1 make the following 
revised determination: 

“All workers of Clark Equipment Company, 
Jackson. Michigan who became totally or 
partially separated from employment on or 
after October 1.1981 are eligible to apply for 
adjustment assistance under Section 223 of 
the Trade Act of 1974/’ 

Signed at Washington. D C this 6th day of 
November 1983. 

Harold A Brett. 

Deputy Director , Office of Program 
Management, Unemployment Insurance 
Service 

pit Doc O-nOM Kil*d 11-17-S& S4ft mm\ 

BJLLJNO COOC 4510-30-M 


(TA-W-14,837) 

Adjustment Assistance; Connecticut 
Foundry Co. t Rocky Hill, Connecticut; 
Termination of Investigation 

Pursuant to Section 221 of the Trade 
Act of 1974, an investigation was 
initiated on July 18.1983 in response to a 
worker petition received on July 14,1983 
which was filed on behalf of workers at 
the Connecticut Foundry Company. 
Rocky Hill. Connecticut. 

The petitioner has requested that the 
petition be withdrawn. Consequently, 
further Investigation in this case would 
serve no purpose: and the Investigation 
has been terminated. 

Signed at Washington. D C. this 8th day of 
November 1903. 

Marvin M. Kooks, 

Director, Office of Trade Adjustment 
Assistance, 

{KK Doc. U-Jicisa FU*d U-U-Ol a 4a *m) 

BILLIMO COOC 4510-30-01 


ITA-W-14.742! 

Adjustment Assistance; U.S. Steel 
Corp., Supply Division, Atlanta, 
Georgia Steel Service Center, 
Termination of Investigation 

Pursuant to Section 221 of the Trade 
Act of 1974. an investigation was 
initiated on June 20,1983 in response to 
a worker petition received on June 8, 
1983 which was Filed by the United 


Steelworkers of America on behalf of 
workers at the Atlanta, Georgia Steel 
Service Center of the Supply Division of 
U.S. Steel Corporation. 

All workers were separated from the 
subject firm more than one year prior to 
the date of the petition. Section 223 of 
the Act specifies that no certification 
may apply to any worker whose last 
separation occurred more than one year 
before the date of the petition. 
Consequently, further investigation in 
this case would serve no purpose, and 
the investigation has been terminated. 

Signed at Washington. D C. this 8th day of 
November 1963. 

Marvin M. Kooks. 

Director, Office of Trade Adjustment 
Assistance - 

|FR Dor. IO-JUB5 FUed U-1VB3 IMS «m] 
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ITA-W-14,7331 

Adjustment Assistance; U.S. Steel 
Corp., Supply Division, Newark, New 
Jersey Steel Service Center, 
Termination of Investigation 

Pursuant to Section 221 of the Trade 
Act of 1974, an investigation was 
initiated on June 20.1983 in response to 
a worker petition received on June 6. 
1983 which was filed by the United 
Steelworkers of America on behalf of 
workers at the Newark, New Jersey 
Steel Service Center of the Supply 
Division of U.S- Steel Corporation. 

All workers were separated from the 
subject firm more than one year prior to 
the date of the petition. Section 223 of 
the Act specifies that no certification 
may apply to any worker whose last 
separation occurred more than one year 
before the date of the petition. 
Consequently, further Investigation in 
this case would serve no purpose, and 
the investigation has been terminated. 

Signed at Washington, D.C. this 8th day of 
November 1983. 

Marvin M. Kooks, 

Director, Office of Trade Adjustment 
Assistance. 

tnt Doc. M~*10 07 KM 11-U-W S'45 mm\ 
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Occupational Safety and Health 
Administration 

Maryland State Standards; Approval 

1, Background. Part 1953 of Title 29. 
Code of Federal Regulations prescribes 
procedures under section 18 of the 
Occupational Safety and Health Act of 
1970 (hereinafter called the Act) by 
which the Regional Administrator for 
Occupational Safety and Health 


(hereinafter called the Regional 
Administrator) under a delegation of 
authority from the Assistant Secretary 
of Labor for Occupational Safety and 
Health (hereinafter called the Assistant 
Secretary). (29 CFR 1953.4) will review 
and approve standards promulgated 
pursuant to a State plan which has been 
approved in accordance with section 
18(c) of the Act and 29 CFR Part 1902. 

On July 5,1973, notice was published in 
the Federal Register (38 FR 17834) of the 
approval of the Maryland State plan and 
the adoption of Subpari O to Part 1952 
containing the decision. 

The Maryland Stale plan provides for 
the adoption of Federal standards as 
State standards after comments and 
public hearing. Sections 
1952.210-1952.214 of Subpurt O set forth 
the State's schedule for the adoption of 
Federal standards. By letters dated 
September 20.1983 from Commissioner 
Dominic N. Foraaro, Maryland Division 
of Labor and Industry to Lindu R. Anku, 
Regional Administrator, and 
incorporated as part of the plan, the 
State submitted State standards 
comparable to: (1) amendments, 
additions, corrections and revisions to 
29 CFR 1910.95(b)(3) as published in the 
Federal Register dated January 16,1981 
(46 FR 4161) and 29 CFR 1910.95 (c) 
through (p) and Appendices A through I 
as published in the Federal Register 
dated March & 1983 (4b FR 9776) 
pertaining to Occupational Exposure to 
Noise: Hearing Conservation 
Amendment; and (2) amendments, 
corrections and revisions to 29 CFR 
^ 1910.1025 Appendix D as published in 
the Federal Register dated March 8,1983 
(48 FR 9641) pertaining to Occupational 
Exposure to Lead: Respirator Fit Testing 
These standards, which are contained in 
COMAR 09.12-31 Mary land 
Occupational Safety and Health 
Standards, were promulgated after 
public hearings on May 27 and July 22. 
1983, pursuant to Article 89, section 
30(a), 31(i), 31(1) and 31(m), Annotated 
Codo of Maryland, and effective 
September 26,1983. 

2. Decision. Having reviewed the 
State submissions in comparison with 
the Federal standards, it has been 
determined that the State standards are 
identical to the Federal standards and 
accordingly are approved. 

3. Location of supplements for 
inspection and copying. A copy of the 
standards supplements, along with the 
approved plan, may be inspected and 
copied during normal business hours at 
the following locations: Office of the 
Regional Administrator, 3535 Murket 
Street. Suite 2100, Philadelphia. PA 
19104: and Office of the Commissioner 
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of Labor and Industry. 501 St. Paul 
Place. Baltimore. MD 21202. 

4. Public participation. Under 29 CFR 
1953.2(c). the Assistant Secretary may 
prescribe alternative procedures to 
expedite the review process or for other 
good cause which may be consistent 
with applicable laws. The Assistant 
Secretary finds that good cause exists 
for not publishing the supplement to the 
Maryland State plan os a proposed 
change and making the Regional 
Administrator's approval effective upon 
publication for the following reasons: 

1 The standards are identical to the 
Federal standards which were 
promulgated in accordance with Federal 
law including meeting requirements for 
public participation. 

2. The standards were adopted in 
accordance with the procedural 
requirements of State law and further 
participation would be unnecessary. 

This decision is effective November 
1H. 1983. 

(S«iC. 18, Pub. L 91-590 84 Slot. 1006 (29 
U S.C 667) 

Signed at Philadelphia. PA this 20th day of 

October. 1983. 

I inda R. Anku, 

Zonal Administrator .. 

I m Doc H V- J10G2 nud 11-17*1 *45 
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South Carolina Standards; Approval 

i Background Part 1953 to Title 29, 
Code of Federal Regulations prescribes 
procedures under Section 18 of the 
Occupational Safety and Health Act of 
1970 (29 U.S.C. 667) (hereinafter called 
the Act) by which the Regional 
Administrator for Occupational Safety 
Health (hereinafter called the 
Regional Administrator) under a 
delegation of authority from the 
Assistant Secretary of Labor for 
Occupational Safety and Health 
(hereinafter called the Assistant 
Secretary) (29 CFR 1953.4) will review 
and approve standards promulgated 
pursuant to a State plan which has been 
approved in accordance with Section 
18(e) of the Act and 29 CFR Part 1902. 
On December 6.1972. notice was 
published in the Federal Register (37 FR 
25932) of the approval of the South 
Carolina plan and the adoption of 
Subpart C to Part 1952 containing the 
decision. 

T he South Carolina plan provides for 
‘* :e adoption of Federal standards as 
State standards after public hearing. 
Section 1953.20 of 29 CFR provides that 
Where any alteration in the Federal 
program could have an adverse impact 
on the ’at least as effective as* status of 
the State program, a program change 


supplement to the State plan shall be 
required." By letter dated May 25.1983 
from Edgar L McGowan. Commissioner. 
South Carolina Department of Labor, to 
William W. Gordon. Regional 
Administrator, and incorporated as a 
part of the plan, the State submitted the 
following amended State standards 
comparable to Federal Standards: 
Corrections 29 CFR 1910.1025, Lend. 
Appendix D. dated March 8. 1983 (48 FR 
964); Amendments 29 CFR 1910.95. 

Noise, dated March 0,1983 (48 FR 9738). 

These standards were promulgated 
after public hearings held on April 21. 
1983 and filed with the South Carolina 
Secretary of State April 29.1983. 
pursuant to Act 379. South Carolina Acts 
and joint Resolutions. 1971 (Sections 40- 
261 through 40-274 South Carolina Code 
of Laws. 1962). 

2. Decision. Having reviewed the 
State submission in comparison with the 
Federal standards, it has been 
determined that the State standards are 
identical to the Federal standards. 

The state standards are hereby 
approved. 

3. Location of supplement for 
inspection and copying. A copy of the 
standards supplement along with the 
approved plan may be inspected and 
copied during normal business hours at 
the following locations: Office of the 
Commissioner of Labor. South Carolina 
Department of Labor. 3600 Forest Drive. 
Columbia. South Carolina 29211: Office 
of the Regional Administrator. Suite 587. 
1375 Peachtree Street. NE.. Atlanta, 
Georgia 30387; and Director of Federal- 
State Operations, Room N3700. 200 
Constitution Avenue. NW.. Washington, 
D C. 20210. 

4. Public participation. Under 29 CFR 
1953.2(c). the Assistant Secretary may 
prescribe alternative procedures to 
expedite the review process or for other 
good cause which may be consistent 
with applicable laws. The Assistant 
Secretary finds good cause exists for not 
publishing the supplement to the South 
Carolina State Plan as a proposed 
change and making the Regional 
Administrator's approval effective upon 
publication for the following reasons: 

1. The standards are identical to the 
comparable Federal standards and are 
deemed to be at least as effective. 

2. The standards were adopted in 
accordance with procedural 
requirements of State law and further 
participation would be unnecessary*. 

This decision is effective November 
18,1983. 

(Sec. 18. Pub L 91-595. 84 Slut. 1600 (29 
U.S.C. 667)) 


Signed at Atliintn. Georgia, this 8th day of 
August 1963. 

Alan C McMillan, 

Regional Administrator 

IF* Hoc. *>-.310*1 Med 1)-|7-a&M» 4 * 1 ) 
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Occupational Safety and Health 
Administration 

Utah State Standards; Approval 

1. Background 

Part 1953 of Title 29. Code of Federal 
Regulations, prescribes procedures 
under Section 18 of the Occupational 
Safety and Health Act of 1970 
(hereinafter called the Act) by which the 
Regional Administrator for 
Occupational Safety and Health 
(hereinafter called the Regional 
Administrator) under the delegation of 
authority from the Assistant Secretary 
of Labor for Occupational Safety and 
Health (hereinafter called the Assistant 
Secretary), (29 CFR 1953.4) will review 
and approve standards promulgated 
pursuant to a State Plan which has been 
approved in accordance with Section 
18(c) of the Act and 20 CFR Part 1902- 
On January 10.1973, notice was 
published in the Federal Register (38 FR 
1178) of the approval of the Utah Plan 
and the adoption of Subpart E to Part 
1952 containing the decision. The Plan 
provides for the adoption of Federal 
Standards as State Standards by: 

1. Advisory committee 
recommendation. 

2. Publication in newspapers of 
general/major circulation with a 30 day 
waiting period for public comment and 
hearings. 

3. Commission order adopting and 
designating an effective date. 

4. Providing certified copies of Rules 
and Regulations or Standards to the 
Office of the State Archivist. 

Section 1952.113(e) sets forth the 
State's schedule for adoption of Federal 
Standards. By letter dated November 2. 
1982 from Ronald L. Joseph. 
Administrator. Utah Occupational 
Safety and Health Division, to Byron R. 
Chadwick. Regional Administrator, and 
incorporated as part of the Plan, the 
State submitted rules and regulations 
concerning 29 CFR 1910.106 Flammable 
and Combustible Liquids (Delivery’ 
Nozzle) (47 FR 39161) published on 
Tuesday. September 7.1982, These 
standards, which are contained in the 
Utah Occupational Saftey and Health 
Rules and Regulations for General 
Industry, were promulgated per the 
requirements of Utah Code annotated 
1953. Title 6J-16-1. and in addition. 
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published in newspapers of general/ 
major circulation throughout the State. 

No public comments were received and 
no hearings were held. 

The standards for 29 CFR 1910.106 
Flammable and Combustible Liquids 
(Delivery Nozzle), were amended and 
adopted by the Industrial Commission of 
Utah, Archives File Number 5813, on 
October 18, 1982 and became effective 
on November 8.1982 pursuant to Title 
39-9-6, Utah Code annotated 1953. 

2. Decision 

The State submission having been 
reviewed in comparison with the 
Federal standard, it has been 
determined that the State standards are 
identical to the Federal standards and 
accordingly should be approvhd. 

3. Location of Supplement for Inspection 
and Copying 

A copy of the standards supplement, 
along with the approved plan, may be 
inspected and copied during normal 
business hours at the following 
locations: Office of the Regional 
Administrator. Room 1554. Federal 
Office Building. 1961 Stout Street. 

Denver. Colorado 80294: Utah State 
Industrial Commission. UOSHA Offices 
at 180 East 300 South, Salt Lake City. 
Utah 84111: and the Office of State 
Programs. Room N-3700. 200 
Constitution Ave.. NW., Washington, 

D.C. 20210. 

4. Public Participation 

Under 29 CFR 1953.2(c). the Assistant 
Secretary may prescribe alternative 
procedures to expedite the review 
process or for other good cause which 
may be consistent with applicable laws. 
The Assistant Secretary finds that good 
cause exists for not publishing the 
supplement to the Utah State Plan as a 
proposed change and making the 
Regional Administrator's approval 
effective upon publication for the 
following reasons: 

The standards were adopted in 
accordance with the procedural 
requirements of State law which 
permitted public comments, and further 
public participation would be 
repetitious. This decision is effective 
November 18.1983. 

(Sec. 18. Pub. L 91-596. 84 Stilt. 1008 29 U.S.C 
667)) 

Signed in Denver. Colorado this 15th duy of 
October. 1983. 

Harry C. Borchelt. 

Acting Regional Administrator. 

|in Doc. 05-J10S0 nud U4MI. *45 am| 
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Wyoming State Standards; Approval 

1. Background 

Part 1953 of Title 29. Code of Federal 
Regulations, prescribes procedures 
under Section 18 of the Occupational 
Safety and Health Act of 1970 
(herinafter called the Act) by which the 
Regional Administrator for 
Occupational Safety and Health 
(hereinafter called the Regional 
Administrator) under a delegation of 
authority from the Assistant Secretary 
of Labor for Occupational Safety and 
Health (hereinafter called Assistant 
Secretary), (29 CFR 1953.4) will review 
and approve standards promulgated 
pursuant to a State plan which has been 
approved in accordance with Section 18 
(c) of the Act and 29 CFR Part 1902. On 
May 3,1974, notice was published in the 
Federal Register (39 FR 15394) of the 
approval of the Wyoming plan and the 
adoption of Subpart BB to Part 1952 
containing the decision. 

The Wyoming plan provides for the 
adoption of Federal standards as State 
standards after public hearing. Section 
195323(a)(2) or 29 CFR provides that 
whenever a Federal standard is 
promulgated, the State must adopt or 
promulgate a standard or a standard 
change which will make the State 
standards as effective as the Federal 
standard or change within six months of 
the Federal promulgation or change. In 
response to Federal standards changes, 
the State has submitted by letters dated 
April 21.1981. August 11.1981, 

December 22,1981, January 28.1982, 
February 3.1982. April 15.1982. and 
September 2,1982, from Donald D. 
Owsley. Health and Safety 
Administrator, to the Regional 
Administrator, stating that the State of 
Wyoming will incorporate as part of the 
plan. State Standards comparable to 29 
CFR 1928.500(g) Guarding of Low- 
Pitched-Roof Perimeters During the 
Performance of Built-Up Roofing Work, 
which was published in Federal Register 
(45 FR 75625). Friday. November 14, 

1980. These standards, which are 
contained in the Wyoming Occupational 
Health and Safety Rules and 
Regulations for Construction, were 
promulgated after hearings held on 
October 2,1981 and March 19,1982 and 
by resolution adopted by the Wyoming 
Health and Safety Commission on April 
8. 1982. pursuant to Section 27-278 
Wyoming Statue 1957 as amended 1973. 

2. Decision 

Having reviewed the State submission 
in comparison with the Federal 
standards, it has been determined that 
the State standards are identical to the 
Federal standards. 


3. Location of supplements for 
inspection and copying 

A copy of the letter, along with the 
approved plan, may be inspected and 
copied during normal business hours at 
the following locations: Office of the 
Regional Administrator, Occupational 
Safety and Health Administration, 

Room 1554. Federal Office Building. 1961 
Stout Street, Denver. Colorado 80294: 
The Occupational Health and Safety 
Department, 604 E. 25th St.. Cheyenne, 
Wyoming 82002: and the Office of State 
Programs. Occupational Safety and 
Health Administration. Room N-3700. 
3rd and Constitution Ave.. NW, 
Washington. DC 20210. 

4. Public Participation 

Under S 1953.2(c) of Title 29 CFR the 
Assistant Secretary may prescribe 
alternative procedures to expedite the 
review process or for other good cause 
which may be consistent with 
applicable laws. The Assistant 
Secretary finds that good cause exists 
for not publishing the supplement to the 
Wyoming State Plan as a proposed 
change and making the Regional 
Administrator's approval effective upon 
publication for the following reason: 

The standards were adopted in 
accordance with the procedural 
requirements of State Law, which 
included public comments, and further 
public participation would be 
unnecessary. 

This decision is effective November 
18. 1983. 

(Sec. 18. Pub. L 91-596. 84 Slat. 1600 (29 
U.S.C 867)) 

Signed in Denver. Colorado, this 15th day 
of October. 1983. 

Harry C Borchelt. 

Acting Regional Administrator. 

[FR Doc 55-3W51 F0#d 1*45 mm\ 
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Pension and Welfare Benefit Programs 

(Application No. D-3485] 

Cancellation and Rescheduling of 
Hearing for the Nassau County 
Carpenters' Vacation Fune (the 
Vacation Plan) Located In Westbury. 
New York 

agency: Pension and Welfare Benefit 
Programs; Labor. 

action: Notice of Cancellation and 
Rescheduling of Hearing. __ 

summary: This document contains a 
notice of the cancellation and 
rescheduling of a public hearing with 
respect to an application filed on behalf 
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of the Vacation Plan, The application is 
for an exemption from certain of the 
prohibited transaction restrictions of the 
Employee Retirement Income Security 
Act of 1974 (the Act). The public hearing 
will allow persons who would be 
affected by the proposed exemption to 
present oral comments to the 
Department of Labor (the Department). 

Background: 

In the Federal Register of July 19.1983 
(48 FR 32893). the Department published 
a notice of public hearing with respect 
to the above referenced exemption 
application. The public hearing was 
scheduled to convene on Monday. 
October 3,1983, at 1(WX) a.m. in Room 
N-5437A and B of the Department of 
Labor Building. 200 Constitution 
Avenue. NW.. Washington. D C. 20216. 
The notice of hearing stated that the 
applicant was to provide a copy of the 
notice to interested persons by August 
19.1963. 

On September 19.1983. the applicant's 
representative informed the Department 
that notice of the hearing had not been 
distributed to interested persons in 
compliance with the hearing notice. 
Accordingly, the Department cancelled 
the hearing scheduled for October 3, 

1983. 

because the Trustees have decided to 
pursue the exemption request, the 
hearing has been rescheduled as 

follows: 

oaths: The hearing will be held on 
Monday. January 18.1964 at 10 a.m. 
Persons who wish to present oral 
comments at the hearing shrill submit a 
statement to that effect, which must be 
received by the Department on or before 
January 13. 19B4. 

address: The hearing will be held in 
Koom N-3437 A and B of the 
Department of I.abor Building. 200 
Constitution Ave.. NW„ Washington, 

D C. 20218. 

Statements and an> written comments cm 
thr proposed exemption should be sent to: 
Office of Fiducinry Standards. Pension and 
Welfare Benefit Programs. Room 0-1526, 2U0 
< ristitution Avenue. NW.. Washington. D.C. 
2*2ia. Attention: Hearing for Application No. 
D 3485. The application for exemption and 
thi* comments received wfU be available for 
Public inspection in the Documents Room of 
tension and Welfare Benefit Programs. U.S. 

I* partment of Labor, Room N-4877. 300 
C<»nititutlon Avenue. NW.. Washington. D.C. 
20218, 

Fon further information contact: 

Ms. |an D. Broady of the Department 
(202) 523-8971. (This is not a toll-free 
number.) 

supplementary information: Notice is 
hereby given of a public hearing to be 
hesd before the Department with respect 


to a proposed exemption from the 
restrictions of section 406 (b)(2) of the 
Act. The proposed exemption was 
requested in an application filed on 
behalf of the Vacation Plan, pursuant to 
section 408 (a) of the Act. and in 
accordance with the procedures set 
forth in ERJSA Procedure 75-1 (40 FR 
18471. April 28.1975). 

The proposed exemption, if granted, 
would permit transfers by the Vacation 
Plan of: (1) $200,000 in uncommitted 
reserves to the Nassau County 
Carpenters' Welfare Fund; and (2) 
$100,000 in uncommitted reserves to the 
Nassau County Carpenters* Pension 
Fund. 

A Notice of Pendency of the proposed 
exemption was published in the Federal 
Register on Tuesday, November 30,1982 
(47 FR 53988). By means of the Notice of 
Pendency, interested persons were 
invited to submit written comments and 
requests for a public hearing with 
respect to the proposed exemption. 
Three comments containing requests for 
a public hearing have been received by 
the Department. Based on the requests, 
the Department has determined that a 
public hearing regarding the proposed 
exemption will be held on Monday, 
(unuary 16,1984, beginning at 10 a.m. in 
Room N-3437 A and B of the 
Department of Labor Building, 200 
Constitution Avenue. NW.. Washington. 
D.C. 20218. 

Any person who desires to present 
oral comments at the hearing and who 
wishes to be assured of being heard, 
shall submit a statement to that effect, 
indicating the amount of time he wishes 
to devote to his oral comments. Such 
statement and any written comments 
that such person wishes to be 
considered in conjunction with his . 
presentation should be submitted to tho 
address specified in "address" above, 
within the time period set forth in 
"dates" above. 

An agenda will be prepared by the 
Department containing the order of 
presentation of oral comments. Copies 
of the agenda will be available at the 
hearing. Information concerning 
contents of the agenda may be obtained 
on or after January 13.1984 by 
telephoning the person whose name and 
number are shown above. 

Ordinarily, ten minutes will be 
allowed each person for making an oral 
presentation. In addition, persons 
presenting such oral comments should 
be prepared to answer questions 
relating to the proposed exemption. At 
the conclusion of presentation of 
comments by persons listed on the 
agenda, other comments will be 
received to the extent time premits. The 
public hearing will be transcribed. 


Notice to Interested Persons 

By December 12,1983. notice of the 
hearing will be given to all Plan 
participants and beneficiaries by mail, 
personal delivery or posting such 
notices at locations where participants 
work which are customarily used for 
providing information to employees. The 
notice will include a copy of this notice 
of hearing as it appears in the Federal 
Register. 

Signed at Washington, D.C This 15th day 
of November 1983. 

Alan D. Lebowitz. 

Assistant Administrator for Fiduciary 
Standards. Pension and Welfare Benefit 
Programs . Labor Management Sen-ices 
Administration. US. Department of Labor. 

IK* Odc. tt-31130 Klrd U-V-n HI •«) 
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OFFICE OF PERSONNEL 
MANAGEMENT 

Federal Prevailing Rate Advisory 
Committee; Open Committee Meetings 

Pursuant to the provisions of section 
10 of the Federal Advisory Committee 
Act (Pub. L 92-483), notice is hereby 
given that meetings of the Federal 
frevailing Rate Advisory Committee 
will be held on: 

Thursday. December 1,1983 
Thursday. December 8,1983 
Thursday, December 15.1983 

These meetings will convene at 10 
a.m. and will be held in Room 5A06A, 
Office of Personnel Management 
Building. 1900 E Street. NW.. 
Washington, D.C. 

The Federal Prevailing Rate Advisory 
Committee is composed of a Chairman, 
representatives of five labor unions 
holding exclusive bargaining rights for 
Federal blue-collar employees, and 
representatives of five Federal agencies. 
Entitlement to membership of the 
Committee is provided for in 5 U.S.C. 
5347. 

The Committee's primary 
responsibility is to review the prevailing 
rates system and other matters pertinent 
to the establishment of prevailing rate 
under subchapter IV. chapter 53, 5 
United States Code, as amended, and 
from time to time advise the Office of 
Personnel Management thereon. 

These scheduled meetings will 
convene in open session with both labor 
and management representatives 
attending. During the meeting either the 
labor members or the management 
members may caucus separately with 
the Chairman to devise strategy and 
formulate positions. Premature 
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disclosure of the matters discussed in 
the caucuses would impair to an 
unacceptable degree the ability of the 
Committee to reach a consensus on the 
matters being considered and disrupt 
substantially the disposition of its 
business. Therefore, these caucuses will 
be dosed to the public on the basis of a 
determination made by the Director of 
the Office of Personnel Management 
under the provisions of Section 10(d) of 
the Advisory Committee Act (Pub. L 
463) and 5 U.S.C. 552b(c)(9)(B). These 
caucuses may, depending on the issues 
involved, constitute a substantial 
portion of the meeting. 

Annually the Committee publishes for 
the Office of Personnel Management, the 
President, and Congress a 
comprehensive report of pay issues 
discussed, concluded recommendations 
thereon, and related activities. These 
reports are also available to the public, 
upon written request to the Committee 
Secretary. 

Members of the public are invited to 
submit material in writing to the 
Chairman concerning Federal Wage 
System pay matters felt to be deserving 
of the Committee's attention. Additional 
information concerning these meetings 
may be obtained by contacting the 
Committee Secretary. Federal Prevailing 
Rate Advisory Committee. Room 1340. 
1900 E Street, NW., Washington. D.C. 
20415. (202-632-9710). 

William B. Djvidxm. jr.. 

Chairman . Federal Prevailing Rain Advisory 
Committee. 

November 14.1983, 

(KK Doc. U-JUK3 Kit*a IN17-4& 4 At *t»| 
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PRESIDENTS COMMISSION ON 
WHITE HOUSE FELLOWSHIPS 

Extension of Application Deadline 
Data 

The deadline for application for a 
White House Fellowship has been 
extended from December 1 to December 
8.1983. Please call or write the 
President's Commission on White House 
Fellowships. 712 Jackson Place. NW. 
Washington. DC. 20503, (202) 395-1522, 
for application materials and 
information. 

|iimn* C. Roberta. 

Director. President's Commission on White 
House Fellowships. 

|M Itat Uiwni KM H IT .63. 6 IS *a») 
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SECURITIES AND EXCHANGE 
COMMISSION 

Forms Under Review by Office of 
Management and Budget 

Agency Clearance Officer Kenneth A. 
Fogash. (202) 272-2142. 

Upon Written Request Copy Available 
From: Securities and Exchange 
Commission. Office of Consumer 
Affairs. Washington. D.C. 20549. 
Reinstatement of Rule 

Rule 8a-3. 

No. 270U15. 

Notice is hereby given that pursuant 
to the Paperwork Reduction Act of 1980 
(44 U.S.C. 3501 ctseqX the Securities 
and Exchange Commission has 
submitted for OMB approval 
reinstatement of Rule 6a-3 under the 
Securities Exchange Act of 1934 (15 
U.S.C. 78a et seq.) which requires each 
registered or exempted exchange to 
supplement its application and annual 
amendments for registration a9 a 
national securities exchange, or for an 
exemption from such registration, by 
filing certain categories of information 
with the Commission. The potential 
affected entities are approximately 10 
national securities exchanges. 

Submit comments to OMB Desk 
Officer: Mr. Robert Veeder. 202-395- 
4814. Office of Information and 
Regulatory Affairs, Room 3235 NEOB. 
Washington. D.C. 20503. 

Dated: November 10.1983. 

George A. Fitzsimmons, 

Secretary. 

|FR Doc 63-11141 F>U*J 1I-17-AJ 645 *m| 
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I Release No. 23112 ( 70 - 6898 )) 

Holyoke Water Power Co.; Proposal 
for Pollution Control Financing; 
Exception From Competitive Bidding 

November 10.1983. 

Holyoke Water Power Company 
("HWP"), One Canal Street, Holyoke, 
Massachusetts 01040, a subsidiary of 
Northeast Utilities, a registered holding 
company, has filed an application* 
declaration with this Commission 
pursuant to Sections 6(a) and 7 of the 
Public Utility Holding Company Act of 
1935 and requests an exception from 
competitive bidding pursuant to Rule 
50(a)(5) on the basis that competitive 
bidding is inappropriate. 

The Industrial Development Financing 
Authority of the City of Holyoke, 
Massachusetts ('issuer*'), intends to 
issue up to $15 million of tax-exempt 
pollution control revenue bonds 
(' Bonds") maturing not more than 20 


years from the date of issuance. The 
Bonds would be issued under a trust 
agreement ( Trust Agreement"), 
between the Issuer. BayBank Trust 
Company (‘Trustee"), HWP and 
Citibank. N.A. as co-registrar. Under a 
loan agreement ("Loan Agreement"), the 
proceeds would be loaned to HWP and 
would be used to pay or reimburse a 
portion of the cost of pollution control 
facilities of the Ml, Tom Plant. HWP 
would make payments corresponding to 
the principal, interest and premium, if 
any. on the Bonds as they become due 
and pay the fees and charges of the 
Issuer and the Trustee. 

The Bonds would be of a kind 
generally known os Variable Rate 
Demand Bonds or Low Floater Bonds 
("Low Floater Bonds") and used for 
short-term tax-exempt investments. 
HWP expects to derive significant 
interest savings and flexibility because 
of the variable interest rate and 
remarketabdity to the Bonds. The 1983 
TIT) average Low Floater rate was 4.92 
percent a9 compared with the average 
13-week Treasury Bill Rate of 8.44 
percent, the average prime rate of 10.81 
percent, the Bond Buyer index for 30- 
ycar tax-exempt bonds of 9.8 percent 
and the average 30-year Treasury Bonds 
rate of 10.62 percent. 

The interest rate would be determined 
weekly by an agent (“Remarketing 
Agent") based on the most recent Kenny 
index, which is based on 30-day yield 
evaluations at par of the securities of at 
least 20 issuers of tax exempt securities 
of the highest credit rating. The 
Remarketing Agent would have the 
authority to adjust the interest rate 
within a range of 20% above and 20% 
below the most recently published 
Kenny index. HWP states that to date 
virtually nil weekly rate settings have 
been at the specified index rate. If the 
Kenny index ceases to be available, the 
interest rate would be based upon 65% 
of the 13-week Treasury Bill Rate. 

The Bonds may be converted at 
HWP’s option to fixed interest rute 
bonds. The Variable Rate Bonds would 
be redeemable after December t, 1984. 
at HWP’s direction, in whole or even 
multiples of $1 million from time to time, 
at a price for variable rate bonds of 
100% plus accrued Interest. If converted 
to fixed rate obligations, the Bonds 
would be redeemable at any time at 
prices between 103% and 100% plus 
accrued interest. 

Bondholders may tender the Bonds in 
multiples of $10Q,0U0 for purchase to the 
Remarketing Agent on any date. The 
Remarketing Agent would be obligated 
to use its best efforts to secure other 
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purchasers of Bonds having a principal 
amount equal to that of the Bonds being 
tendered. The initial Remarketing Agent 
is expected to be Citibank. N.A. which 
would be paid a fee of $.50 per $1,000 
principal amount of the Bonds 
remnrketed but not more than of the 
Bonds per quarter, plus out-of-pocket 
expenses. If the Remarketing Agent is 
unsuccessful in selling the tendered 
Bonds, it may draw upon a letter of 
credit ("Letter of Credit") from Citibank 
for the funds required to pay the 
tendering bondholder. 

The letter of Credit could be drawn 
on up to the principal amount of the 
Bonds, plus $1 million to cover four 
months* interest on the Bonds and, to 
the extent not required for interest 
payments, to provide reimbursement to 
the Issuer, the Trustee, the co-registrar 
and the Remarketing Agent for any costs 
that might be incurred in enforcing their 
rights under various agreements. HWP 
would repay all amounts drawn under 
the Letter of Credit. Repayment would 
be made at the earlier of five years after 
the date of the drawing, the final 
maturity of the Bonds, or when the 
Bonds are remarketed. 

During the three years following a 
drawing under the Letter of Credit, the 
interest rate thereon would, at HWP*s 
election, be (i) Citibank's Alternate Base 
Rate, (ii) .75% above the Domestic 
Money Market Bid Rate; or (Hi) the 
Reference Rate quoted at the time of the 
drawing. During the fourth and fifth 
years the interest rate, at HWP's option, 
be (i) .25% above the Alternate Base 
Rate of Citibank, (ii) 1.00% above the 
Domestic Money Market Bid Rate or (iii) 
at the Reference Rate. In the absence of 
certain required representations and 
warranties by HWP, repayment would 
be made at the earliest of one year after 
the date of the drawing, the final 
maturity of the Bonds or when the 
Bonds are remarketed, and interest 
would be at Citibank's Alternate Base 
Rate plus 1.00%. 

The Letter of Credit matures ten years 
from the date of issuance, but can be 
extended by Citibank. If the termination 
date is not extended the availability of 
the Letter of Credit would be reduced by 
20% of its original amount at the end of 
each of the two years prior to the 
termination date. This will require HWP 
to exercise its right of redemption to 
reduce the outstanding principal amount 
of the Bonds by an equal amount and to 
redeem the remaining 60% of the Bonds 
upon maturity of the Letter of Credit. 

HWP will pay Citibank u one-time fee 
of .50% of the principal amount of the 
Bonds when the Letter of Credit issues 
and an annual commission of .75% of the 
amount available to be drawn 
thereunder. If all the bondholders would 


tender to the Remarketing Agent the $15 
million of the Bonds and no remarketing 
could be effected for one year and the 
Company could not (or elected not to) 
give the required representations and 
warranties, the cost to HWP to draw 
under the Letter of Credit, would be 
12.884% based on Citibank's Alternate 
Base Rate of 11.00% plus 1%. a Letter of 
Credit Fee of .787% and an Initial 
Placement Fee of .064%. 

The application-declaration and any 
amendments thereto are available for 
public inspection through the 
Commission's Office of Public 
Reference. Interested persons wishing to 
comment or request a hearing should 
submit their views in writing by 
December 2.1983, to the Secretary, 
Securities and Exchange Commission, 
Washington, D.C. 20549. and serve a 
copy on the applicant-declarant at the 
address specified above. Proof of 
service (by affidavit or, in the case of an 
attorney at law, by certificate) should be 
filed with the request. Any request for a 
hearing shall identify specifically the 
issues of fact or law that are disputed. A 
person who so requests will be notified 
of any hearing, if ordered, and will 
receive a copy of any notice or order 
issued in this matter. After said date, the 
application-decluration. as filed or as it 
may be amended, may be granted an 
permitted to become effective. 

For the Commission, by the Division of 
Corporate Regulation, pursuant to delegated 
authority. 

George A. Fitzsimmons. 

Secretary. • 

fTR Doc SS-J1I4S ll-17-tt**» am| 
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I Release No. 13825 (812-5880)) 

ITB Empire Tax Free Income Fund, et 
at.; Fifing of Application 

November 14,1983. 

Notice to hereby given that ITB 
Empire Tax Free Income Fund and 
Investment Trust of Boston- 
Massachusetts Tax Free Income Fund 
(collectively, the "Applicants", 60 State 
Street, Boston, Massachusetts 02109 
each of which is an open-end. non- 
diversified management investment 
company registered under the 
Investment Company Act of 1940 (the 
"Act"), filed an application on October 
18.1983, and an amendment thereto on 
November 7,1983. pursuant to Section 
6(c) of the Act, for an order of the 
Commission exempting the Applicants 
from the provisions of Section 22(d) of 
the Act to the extent necessary or 
appropriate to permit certificate holders 
of certain unit investment trusts to 
invest dividend distributions received 


from such unit investment trust in shares 
of the Applicants with a reduced sales 
charge equal to 1 Vt% of the public 
offering prices for shares of the 
Applicants. All interested persons are 
referred to the application on file with 
the Commission for a statement of the 
representations contained therein, 
which are summarized below, and to the 
text of the Act for the provisions thereof 
pertinent to a consideration of the 
application. 

Applicants state that they have filed 
Registration Statements on Form N-t 
under the Act and the Securities Act of 
1933 which hove not yet become 
effective. Applicants' investment 
manager. Mosely Capital Management, 
lnc„ is a wholly-owned subsidiary of 
Mosely. Hallgarten. Estabrook 8 
Weeden Holding Corporation, whose 
principal operating subsidiary is 
Moseley. Hallgarten, Estabrook 8 
Weeden Inc. ("Mosely, Hallgarten") a 
full service New York Stock Exchange 
member firm. The principal underwriter 
for each of the Applicants is ITB 
Distributors. Inc. (the "Principal 
Underwriter"). ITB Empire Tax Free 
Income Fund is intended for New York 
investors seeking high current income 
exempt from federal income lax and 
New York State and City personal 
income taxes. Investment Trust of 
Boston-Massachusetts Tax Free Income 
Fund is intended for Massachusetts 
investors seeking high current income 
exempt from federal income tax and 
Massachusetts personal income taxes. 

Applicants request an exemption from 
Section 22(dj of the Act to permit 
certificate holders of unit investment 
trust sponsored or co-sponsorcd by 
Mosely. Hallgarten or by other broker- 
dealers with which the Principal 
Underwriter has agreements pertaining 
to the sale of shares of the Applicants to 
such certificate holders, to invest 
dividend distributions recieved from 
9uch unit investment trusts in shares of 
the Applicants with the reduced sales 
charge equal to 1 *4% of the public 
offering prices for shares of the • 
respective Applicants. The Applicants 
state that the proposed sale of their 
shares at reduced sales charges is 
intended to make such shares available 
at competitive prices to such investors 
in unit investment trusts. Since 
certificate holders of unit unvestment 
trusts have already received selling 
services, it is argued, either from an 
affiliate of the Principal Underwriter or 
from a dealer with which the Principal 
Underwriter has a dealer agreement, 
relating to an investment in a portfolio 
of tax exempt income producing 
securities in connection with their 
investment in the unit investment trust. 
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and since, it is further argued, such 
investors are independently seeking 
opportunities to reinvest dividend 
distributions, a lesser sales effort is 
required in order to obtain commitments 
to purchase shares of the Applicants. In 
addition, the application states that 
since such certificate holders have 
generally already paid a sales load 
when investing in a unit investment 
trust equivalent to that which an 
investor would initially pay when 
investing in shares of the Applicant, it is 
inappropriate to impose the full sates 
charge with respect to sales in 
connection with the reinvestment of unit 
investment trust dividend distributions. 

Notice is further given that any 
interested person wishing to request a 
hearing on the application may, not later 
than December 2.1983, at 5:30 p.m„ do 
so by submitting a written request 
setting forth the nature of his interest 
the reasons for his request, and the 
specific issues, if any, of fact or law that 
are disputed, to the Secretary, Securities 
and Exchange Commission. Washington, 
D.C. 20549. A copy of the request should 
be served personally or by mail upon 
Applicant at the uddress stated above. 
Proof of service (by affidavit or, in the 
case of an attorney-at-law. by 
certificate) shall beTtled with the 
request. After said date an order 
disposing of the application will be 
issued unless the Commission orders a 
hearing upon request or upon its own 
motion. 

For the Comroistiton. by the Division of 
Investment Management, pursuant to 
delegated authority. 

George A. Filrsunmont. 

Secretary. 

|FH Due. 0-411* Kika 11-rMD. 1U «m| 
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I File No. 1-4027 J 

North American Royalties. Inc. 
Common Stock. $1 Par Value; 
Application To Withdraw From Listing 
and Registration 

November 14.1983. 

The above named issuer has filed an 
application with the Securities and 
Exchange Commission pursuant to 
Section 12(d) of the Securities Exchange 
Act of 1934 (“Act”) and Rule 12d2-2(d) 
promulgated thereunder, to withdraw 
the specified security from listing and 
registration on the American Stock 
Exchange, Inc. ("Amex") and the Pacific 
Stock Exchange, Inc. ("PSK"), 

The reasons alleged in the application 
for withdrawing this security from 
listing and registration include the 
following: 


The common stock of North American 
Royalties. Inc. ("Company") is listed and 
registered on the Amex and the PSE. On 
October 19,1983. the Company merged 
with RAN Merging Corporation and 
became a privately held corporation. As 
a result of the merger, the number of 
holders of record was reduced below 
300. 

Any interested person may. on or 
before December 6.1983. submit by 
letter to the Secretary of the Securities 
and Exchange Commission, Washington. 
D.C. 20549, facts bearing upon whether 
the application has been made in 
accordance with the rules of the 
Exchange and what terms, if any. should 
be imposed by the Commission for the 
protection of investors. The 
Commission, based on the information 
submitted to it will issue an order 
granting the application after the date 
mentioned above, unless the 
Commission determines to order a 
hearing on the matter. 

For the Commission, by the Division of 
Mnrket Regulation, pursuant to delegated 
authority. 

George A. Fitjenaow. 

Secretary, 

im Doc as-smr n\ «t n-ir-as; a* *m\ 
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I Release No. 34-20383; File No. SR-AMEX- 
83-30! 

Seif-Regulatory Organization; 
Proposed Rule Change; American 
Stock Exchange. Inc. 

Pursuant to Section 19(b)(1) of the 
Securities Exchange Act of 1934.15 
U.S.C. 78s(b)(l), notice is hereby given 
that on November 2,1983, the American 
Stock Exchange. Inc. filed with the 
Securities and Exchange Commission 
the proposed rule change as described 
in Items I. II and HI below, which Items 
have been prepared by the self- 
regulatory organization. The 
Commission is publishing this notice to 
solicit comments on the proposed rule 
change from interested persons. 

I. Self-Regulatory Organization's 
Statement of the Terms of Substance of 
the Proposed Rule Change 

The American Stock Exchange. Inc. 
("AMEX” or "the Exchange") proposes 
to amend Rules 904 and 905 as set forth 
below. Italics indicate material 
proposed to be added; brackets (| 
indicate material proposed to be 
deleted. 

Rule 904 Position Limits 

Except with the prior written approval 
of the Exchange in each instance, no 


member or member organization shall 
effect, for any account in which such 
member or member organization has an 
interest or for the account of any 
partner, officer, director or employee 
thereof or for the account of any 
customer, an opening transaction 
(whether on the Exchange or on another 
Participating Exchange) In an option 
contract of any class of options dealt in 
on the Exchange if the member or 
member organization has reason to 
believe that as a result of such 
transaction the member or member 
organization or partner, officer, director 
or employee thereof or customer would, 
acting alone or in concert with others, 
directly or indirectly, hold or control or 
be obligated in respect of an aggregate 
position in option contracts (whether 
long or short) of the put class and the 
call class on the same side of the market 
covering any underlying security in 
excess of: 

(i) (No change.) 

(ii) (No change.| 

(iii) (No change ] 

(iv) a number of contracts covering, in 
the aggregate. |r00,000.0001 
Sl.000.000.000 principal amount of 
underlying Treasury bills with terms to 
maturity of 13 weeks, or covering, in the 
aggregate. [S250.000.000j $500,000,000 
principal amount of underlying Treasury 
bills with terms to maturity of 20 weeks 
(i.e., if the underlying principal amount 
of each 13-week contract is $1,000,000 or 
each 26-week contract is $500,000, the 
posificn limit is (500] 1,000 contracts; if 
the underlying principal amount of each 
13-week contract is $200,000 or each 26- 
week contract is $100,000. the position 
limit is (2.500) 5,000 contracts); or 

(v) |No change.) 

(Vf) (No change ] 

. . . Commentary 

[No change ] 

Rule 905 Excercise limits 

Except with the prior approval of the 
Exchange in each instance, no member 
or member organization shall exercise, 
for any account in which such member 
or member organization has an interest 
or for the account of any partner, officer, 
director or employee thereof or for the 
account of any customer, a long position 
in any option contract of a class of 
options dealt in on the Exchange if as a 
result thereof such member or member 
organization, or partner, officer, director 
or employee thereof or customer, acting 
alone or in concert with others, directly 
or indirectly, has or will have exercised 
within any five (5) consecutive business 
days aggregate long positions in excess 
of: 
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(i) |No change.) 

(ii) [No change.) 

(iii) (No change.) 

(ivj a number of contracts covering, in 
the aggregate, [$500,000,000) 

St 000.000,000 principal amount of 
underlying Treasury bills with terms to 
maturity of 13 weeks, or covering, in the 
aggregate. ($250,000,000) $500,000,000 
principal amount of underlying Treasury 
bills with terms to maturity of 26 weeks 
(i.e., if the underlying principal amount 
of each 13-week contract is Sl.000.000 or 
each 26-week contract is $500,000. the 
exercise limit is (500) 1,000 contracts: if 
♦ the underlying principal amount of each 
13 week contract is $200,000 or each 26- 
week contract is $100,000. the exercise 
limit is 12.5001 5.000 contracts); 

|v) [No change.) 

(vi) [No change.| 

. . Commentary 

(No change.) 

It. Self-Regulatory Organization's 
Statement of the Purpose of, and 
Statutory Basis for. the Proposed Rule 

Change 

In its filing with the Commission, the 
self-regulatory organization included 
statements concerning the purpose of 
and basis for the proposed rule change 
ami discussed any comments it received 
on the proposed rule change. The text of 
these statements may be examined at 
the places specified in Item IV below. 

The self-regulatory organization has 
prepared summaries, set forth in Section 
(A), (B), and (C) below, of the most 
significant aspects of such statements. 

A Self-Regulatory Organization's 
Statement of the Purpose of and 
Statutory Oasis for the Proposed Rule 

Chunge 

The purpose of the proposed rule 
change is to increase position and 
exercise limits for Treasury bill options 
from their current amounts, $500,000,000 
or 500 contracts for $1,000,00013-week 
Treasury bills (and $250,000,000, or 500 
contracts for $500,000 26-week Treasury 
hills) to $1,000,000,000. or 1.000 contracts 
fur $1.000.00013-week Treasuray bills 
(and $500,000,000 also 1,000 contracts, 
for $500,000 26-wcek Treasury bills). 

Current position and exercise limits 
restrict the hedging ability of investors. 
Experience has indicated that single 
transactions in excess of $100 million 
underlying principal amount have not 
been unusual. At least one Treasury bill 
option holder is already approaching the 
500 contract position limit. Others are 
expected to follow. 

I he increased activity in the options 


market may be due to the increased size 
of the auctions, activity in the cash 
market, and recently increased interest 
rate fluctuations. Thus, an increase in 
the position and exercise limits would 
provide option holders with greater 
freedom in directing investments in 
consideration of market trends. 

In October 1961, when the 
Commission approved the Exchange's 
Treasury option program, the total 
amount of auction bids accepted for 13 
and 26-week Treasury' bills was 
approximately $9 billion dollars. * 1 On 
June 30,1983. the total aomunt of 
auction bids accepted for 13 and 26- 
week Treasury bills was SI2,440.200.000. 

Since Treasury bill issues are 
extremely large and widely held, it is 
unlikely that the proposed increases in 
position and exercise limits will enable 
individuals to influence price activity in 
the Treasury bill cash market. The 
Exchange believes that the depth and 
liquidity of the Treasury bill options 
market will be enhanced by an increase 
in position and exercise limits. 

The proposed rule change is 
consistent with the requirements of the 
Securities Exchange Act of 1934 (the 
“1934 Act") and rules and regulations 
thereunder applicable to the Exchange 
in that it provides more realistic position 
and exercise limits in light of current 
Treasury auctions, and market activity. 

Therefore, the proposed rule change is 
consistent with Section 6(b)(5) of the 
1934 Act. which provides in pertinent 
part, that the rules of the Exchange be 
designed to promote just and equitable 
principles of trade. 

B. Self-Regulatory Organization's 
Statement of Burden on Competition 

The Exchange believes that the 
proposed rule change will not impose 
any burden on competition. 

C. Self-Regulatory Organization's 
Statement on Comments on the 
Proposed Rule Change Received From 
Members. Participants, or Others 

No written comments were solicited 
or received. 

III. Date of Effectiveness of the 
Proposed Rule Change and Timing for 
Commission Action 

Within 35 days of the date of 
publication of this notice in the Federal 
Register or within such longer period (i) 
as the Commission may designate up to 
90 days of such date if it Finds such 
longer period to be appropriate and 


1 For rxiimpU. on October 1 . mi the tout 
■mount of auction bids accepted was Su.Ul9 300.000. 


publishes its reasons for so finding or (ii) 
as to which the seif-regulatory 
organization consents, the Commission 
will: 

(A) by order approve such proposed 
rule change, or 

(B) institute proceedings to determine 
whether the proposed rule change 
should be disapproved. 

IV. Solicitation of Comments 

Interested persons are invited to 
submit written data, views and 
arguments concerning the foregoing. 
Persons making written submissions 
should file six copies thereof with the 
Secretary. Securities and Exchange 
Commission, 450 Fifth Street NW., 
Washington. D.C. 20549. Copies of the 
submission, all subsequent amendments, 
all written statements with respect to 
the proposed rule change that are Filed 
with the Commission, and all written 
communications relating to the proposed 
rule change between the Commission 
and any person, other than that may be 
withheld from the public in accordance 
with the provisions of 5 U.S.C. 552, will 
be available for inspection and copying 
in the Commission's Public Reference 
Section, 450 Fifth Street NW., 
Washington. D.C. Copies of such Filing 
will also be available for inspection and 
copying at the principal office of the 
above-mentioned self-regulatory 
organization. All submissions should 
refer to the File number in the caption 
above and should be submitted within 
21 days after the date of the publication. 

For the Commission by the Division of 
Market Regulation, pursuant to delegated 
authority. 

Dated: November 10.1983. 

George A. Fitzsimmons, 

Secretary. 

(TO Doc HH11J3 FiWd 11-17-M, ft 4$ «m| 
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SECURITIES AND EXCHANGE 
COMMISSION 

[Release No. 20362; (SR-CBOE-SO-16)] 

Self-Regulatory Organizations; 
Chicago Board Options Exchange, 
Inc.; Order Extending Partial Approval 
of Proposed Rule Change on a 
Summary and Temporary Basis 

November 10.1903. 

I. Introduction 

On June 9.1980, the Chicago Board 
Options Exchange, Incorporated 
(“CBOE"). LaSalle at Jackson. Chicago. 
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IL 60604, filed with the Commission, 
pursuant to the Securities Exchange Act 
of 1934 (the "Act") and Rule 19b-4 
thereunder, copies of a proposed rule 
change to modify its operations and 
procedures relating to options market 
makers. Among other things, the 
proposed rule change created a single 
class of market makers by eliminating 
supplemental appointments, increased 
the number of options classes in which 
market makers were permitted to have 
appointments, and established a new 
Exchange committee responsible for 
evaluating the performance of and 
taking disciplinary action against 
market makers. The proposed rule 
change also prescribed minimum 
requirements concerning the extent to 
which a market maker's trading activity 
must be conducted in person.* The rule 
change was approved by the 
Commission on February 12.1981, * 1 * but 
the 1981 approval order was vacated on 
April 5,1982, by the United States Court 
of Appeals for the Seventh Circuit in 
Clement v. Securities and Exchange 
Commission, an action challenging the 
minimum requirement for in-person 
market maker transactions, and the 
matter was remanded to the 
Commission. 3 

On May 11,1982, with extensions 
thereafter effective until November 10. 
1983, the Commission reviewed the rule 
filing and summarily and temporarily 
approved those portions of the proposed 
rule change not addressed in Clement . 4 
During this interval, the Commission 


' Nolle* of thr proposed rub* char*Rc was 
pubtUhod (a Securities Exchange Act Releave No. 
16919 (June 24. 1990). 45 IR 43914 (19*0) 
Subsequently, on July 9. I960, the CBOE filed an 
■mrmlmml to thr proposed rule change excluding 
cnijiin doting transaction* from the calculation* of 
transacUons required to be executed in person by 
market maker* and requiting the recording of 
additional infoi mation on market maker order* 
Notice of the amendment to the proposed rule 
change win published tn Securities Exchange Act 
Release No 17012 (July 25. 1090). 45 FR SI 325 (1990] 
•Securities Exchange Act Release No. 17535 
(February 11 1901). 46 FR 13055 (Mttl) plIWl 
Approval Order*!- 

v Sct:un!:oes and Exchange 
Commission. 674 F.2d 541 (7th Or. 1982) 

•See Securities Exchange Ad Release Nn*. 18727 
(May 11.1R62J. 47 FR 21166 (1902k 16903 (August 16, 
1902). 47 FR 3*020 (1962): 18203 (November 1. W8?|. 
47 FR 50790 (19021. 19396 (December 3a 19112). 48 FR 
915 (1853): 19641 (March 291 1903). 48 FR 14795 
(1963) and 19923 (June 28. 1983). 48 FR 31133 (1953): 
20002 (August 12. 1963). 48 FR 37755 (1981). and 
20228 (September 23 1903) 48 FR 44962 (1903). 

•CBOE filed a substantive amendment to the 
proposed rule change on October 19 1982. .W 
Securities Exchange Act Release No. 19203 
(November J. 1982k 47 FR 50790 (19B2). The 
Commission also received a letter from CBOK 
requesting approval of its proposed “in-person"* rule 
on a pilot basis. Sr* letter of May 10. 1903. from 


awaited certain amendments to the 
proposal and additional information 
from CBOE 3 The Commission also 
solicited and evaluated public comment 
upon the proposed rule change.* 

Further information had been received 
from the CBOE concerning the impact of 
CBOE’s previous in-person requirement 
prior to that requirement's elimination 
by Clement v. Securities and Exchange 
Commission . ’The Commission expects 
to act soon with respect to the proposed 
in-person rule. In the interim, it will be 
necessary for the Commission to extend 
for an additional 30 days its summary 
and temporary approval of those 
portions of the proposed rule change not 
at issue in Clement . 

Copies of the original submission, all 
subsequent amendments, all written 
statements with respect to the proposed 
rule change which are filed with the 
Commisssion, and all written 
communications relating to the proposed 
rule change between the Commission 
and any person, other than those which 
may be withheld from the public in 
accordance with the provisions of 5 
U.S.C. 552. will be available for 
inspection and copying at the 
Commisssions't Public Reference Room. 
Copies of the filing and of any 
subsequent amendments also will be 
available for inspection and copying at 
the principal office of the CBOE 

It is therefore ordered, that the 
proposed rule change referenced obove, 
and to the extent indicated above, be. 
and it hereby is, approved until 
December 12,1983. 

For the Commission, by the Division of 
Market Regulation pursuant to delegated 
authority. 

George A. Fitzsimmons, 

Secretary 

(FR Duut»-iiuoFU«j n-17-M ess**) 

BILLING COOf S010-01-M 


Anne Taylor. Secretary and Associate General 
Count*). CBOK. to Richard Chase. Division of 
Market Regal niton. Securities mid Exchange 
Commission. File No. SK-CBOE-4VM0 

•The public comments received since the 
loginning of November 1902 are discussed in 
Securities Exchange Act Release Nos 19300 
| December 3G 1902). 46 FK 915 (1903); 19641 (Starch 
29, 1903). 48 FR 14795 (1963). sod 20062 {August IZ 
1983). 48 FR J7755 (1903), and are available for 
public inspection in File No SR-CBOE-0O-18 A 
further letter from CBOE. noted in the preceding 
footnote, is diftcuexed in Securities Exchange Act 
Release No 19923 (|une 28. 1963). 48 FR 31133 (1903). 

1 Srr letter of Anne Taylor Secretary and 

Aasodate General Counsel CBOE. to K*vtn 

Fogarty. Division of Market Regulation. Securities 

and Exchange Commission. September 22. 1983. File 
No. SR-CBOE-00-1S. 


(Release No. 20369; File No. (SR-MSRB-83 
16)) 

Self-regulatory Organizations; 
Municipal Securities Rulemaking 
Board; Filing and Immediate 
Effectiveness of Proposed Rule 
Change 

November 14.1903. 

Pursuant to Section 19(b)(1) of the 
Securities Exchange Act of 1934 f Acf’), 
15 U.S.C. 788(b)(1), notice is hereby 
given the on October 17,1983, the 
Municipal Securities Rulemaking Board 
("MSRB") 1120 Connecticut Avenue. 
NW.. Washington. D.C. 20008, filed with 
the Securities and Exchange 
Commission the proposed rule change 
(SR-MSRB-83-16) as described herein. 
The Commission is publishing this 
notice to solicit comments on the 
proposed rule change from interested 
persons. 

The proposed rule change interprets 
MSRB Rule G-17 to require a municipal 
securities broker or municipal securities 
dealer to deliver municipal securities 
sold to cutomers promptly. In its 
interpretation, the MSRB states that the 
duty to make prompt delivery could be 
violated if a municipal securities broker 
or municipal securities dealer sold 
securities to a customer knowing that 
prompt delivery could not occur by the 
specified settlement date or within a 
reasonable time thereafter and failed to 
disclose that fact to il$ customer. MSRB 
Rule G-17 sets forth the requirement 
that a broker, dealer, and municipal 
securities dealer deal fairly with all 
persons and not engage in any 
deceptive, dishonest or unfair practice 
The MSRB adopted the proposed rule 
change pursuant to Section 15B(b)(2)(c) 
of the Act in response to inquires from 
purchasers of municipal securities and 
comments from the Commission 
concerning the duty under the MSRB 
rules to promptly deliver securities to 
customers. 

The foregoing change has become 
effective, pursuant to Section 19(b)(3)(A) 
of the Act and subparagraph (e) of Rule 
19b-4 under the Act. At any time within 
CO days of the filing of such proposed 
rule change, the Commission may 
summarily abrogate such rule change if 
it appears to the Commission that such 
action is necessary or appropriate in the 
public interest, for the protection of 
investors, or otherwise in furtherance of 
the purposes of the Act. 

Interested persons are invited to 
submit written data, views and 
arguments concerning the proposed rule 
change within 21 days after the date of 
publication In the Federal Register. 
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Persons desiring to make written 
comments should file six copies thereof 
with the Secretary of the Commission, 
Securities and Exchange Commission, 
450 Fifth Street. NW., Washington. DC. 
20549. Reference should be made to File 
No. SR-MSRB-83-18. 

Copies of the submission, all 
subsequent amendments, all written 
statements with respect to the proposed 
rule change which are filed with the 
Cummission. and all written 
communications relating to the proposed 
rule change between the Commission 
and any person, other than those which 
may be withheld from the public in 
accordance with the provisions of 5 
U-S.C, 552. will be available for 
inspection and copying at the 
Commission's Public Reference Room. 
Copies of the Filing and of any 
subsequent amendments also will be 
available for inspection and copying at 
the principal office of the MSRB. 

For the Commission, by the Division 
of Market Regulation, pursuant to 
delegated authority, 17 CFR 200,30- 
3{a)(12). 

Ueorge A Fitzsimmons, 

Secretary. 

UK Doc- U-J114S Flint 11-1741 * *45 <im| 

SILLING COOC MHO-Ot-M 


J Release No. 20355; (File No. SR-MSRB-63- 

13)1 

Self Regulator Organizations; Order 
Approving Proposed Rule Change of 
the Municipal Securities Rulemaking 

Board 

November 14.1963. 

I Introduction 

The Municipal Securities Rulemaking 
Board (the "MSRB") filed a proposed 
rule change on September 7,1983. 1 under 
the Securities Exchange Act of 1934 (the 
Act"),’concerning clearance and 
settlement of municipal securities 
transactions. Generally, the proposed 
rule change would require use of 
clearing agency facilities to accomplish 
various tasks, including comparison of 
inter-dealer trades; confirmation and 
acknowledgement of customer trades; 
and settlement of related delivery and 
payment obligations by book-entry. The 
proposed rule change would apply to 
municipal securities brokers, dealers 
and their clearing agents, as well as 


‘SewSecimtiet Exchange Act Release No. 201*9 

Sg-hr 151W3J. 4S FR 43470 (September zx 

* is U.5C. 7e»|h||ih i7 cam 240 \< a >-4 fissii 


municipal securities investors and their 
securities custodians. 3 

The proposed rule change would 
become effective in two stages. After 
August 1.1984, for trades subject to the 
Rules, comparison of inter-dealer trades 
and confirmation and affirmation of 
customer trades through clearing agency 
facilities would be mandatory. After 
February 1,1985. those trades would be 
required to be settled through the book- 
entry facilities of registered securities 
depositories. 

The proposed rule change was 
developed through extensive public 
discussion of appropriate clearance and 
settlement procedures for municipal 
securities transactions. The specific 
dialogue concerning mandatory clearing 
agency use began when the MSRB 
published a draft of the proposed rule 
change in July 1982. That draft 
concerned only the settlement of dealer- 
customer obligations, but drew 24 
comment letters. 4 In March 1983. The 
MSRB solicited further comment on that 
proposal and on a proposal concerning 
use of clearing agency facilities for 
comparison and settlement of inter- 
dealer trades. The MSRB received 27 
comment letters on the March 1983 
draft, as well as three comment letters 
after September 7,1983, Those 
comments generally discussed the need 
to implement the proposed rule change 
In stages and the need for uniform 
clearing agency systems specifically 
tailored to municipal securities. All 
comments addressed to the MSRB were 
filed with and reviewed by the 
Commission. The Commission solicited 
written comment on the proposed rule 
change as filed on September 7.1983, 
but received none. 

As discussed below, the Commission 
has determined to approve the proposed 
rule change. 

II. Background 

Currently, the majority of the 15,000- 
20,000 transactions in municipal 
securities that occur daily are processed 
in much the same way the securities 
industry processed trades in corporate 
debt and equity securities issues during 
the 1950's and 80's. 3 Dealer trade 


'The ml* chans*, however. would apply 10 those 
entities only if they participate directly or indirectly 
in tie a ring agencies registered under the Act. 

'Cammenters. while supporting the MSRB s 
proposal, emphasized three areas of concern: (1) 
The limited number of municipal securities issues 
currently eligible for ( tearing agency services; (2) 
the difficulty of identifying customers as depository 
participants: and (9) the need to bring settlement of 
inter dealer trades within the same timeframe as 
customer-aide settlement. 

•See Securities and Exchange Commission. Study 
of Unsafe and Unsound Practies of Brokers and 


reports, customer confirmations and 
institutional settlement instructions are 
produced manually on paper and are 
sent by mail to the appropriate parties. 
Thereafter, settlement occurs in many 
different locations daily, through the 
physical exchange of securities 
certificates versus money. 

Securities industry reliance on paper 
and manual processing techniques for 
corporate securities transactions led to 
paperwork crises in the late 19G0’s. 
which in turn caused the failure of many 
securities firms and significant investor 
losses.* Problems for the municipal 
securities industry at that time, 
however, were much less apparent—for 
two reasons. First, significantly lower 
secondary market trading volume in 
municipal securities meant less 
presssure on the industry's municipal 
firms* back-offices. Second, historically, 
municipal securities certificates have 
been issued primarily in bearer-form, 
rather then registered-form. Thus, 
deliver)' of certificates to settle 
secondary market trades has been 
possible without the need to transfer 
record ownership, and efficient interest 
collection has not depended on 
transferring record ownership by record 
date. 

The recent increase in the number of 
municipal securities issues in registered- 
form 7 and in secondary market activity 
for all securities issues, necessarily 
increases the risk of back-office delays 
in processing municipal securities 
transactions. The municipal securities 
industry is unaccustomed, generally, to 
the use of registered instruments and to 
the recordkeeping and other functions of 
trunsfer agents and registrars. Increased 
secondary market activity, therefore, 
will likely aggravate the delays and 
inefficiencies inherent in the industry's 
physical securities processing systems 
for registered-form municipal bonds. 

The MSRB and many industry members 
recognize that the proposed rule change, 
by promoting efficient processing and 
timely settlement of certain municipal 
securities transactions through 
automated facilities. B should help 
preclude crises. 


Deafer* H R. Doc. No 231. 92nd Cong.. 1st Seat. 2ft 
(1»71? 

• Id. 

’The Tax Equity and Fiscal Responsibility Acl of 
19ft21 TEKRA") require* that security issues with 
maturity dales of more than one year be In 
registered form to retain federal Incoma tax-exempt 
atatu* Thu*, after July 1. 1983. virtually all long¬ 
term immidpal securities issues are likely to he In 
registered-farm 

•Recently, the National Association of Securities 
Denim, Inc. (the ,r NASD"| and various national 
stock exchangee adopted rule* similar to that 

Coat toned 
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III. Description of the Proposed Rule 
Change 

The proposed rule change would 
amend MSRB Rule G-12 concerning 
comparison.* clearance and settlement 
of interdealer tades; and MSRB Rule G- 
15 concerning confirmation, 
affirmation ,0 and settlement of 
customer delivery and payment 
obligations. As explained below, the 
two rules together would require 
clearing agency participants to use 
clearing agency facilities for tasks 
associated with both street-side and 
customer-side settlement 

The rules define “participation*' 
broadly to encompass both direct and 
indirect clearing agency participation. 
Neither rule mandates direct 
participation in a registered clearing 
agency nor do they require participation 
in any particular depository or clearing 
corporation. However, a non-participant 
dealer or institution whose clearing 
agent or securities custodian 
participates in a registered clearing 
agency generally would be subject to 
these rules. 

Phase I: Comparison . Confirmation ami 
A ffirmation of Participant Trades 

As of August 1,1984. municipal 
securities dealers, brokers and 
customers that participate in registered 
clearing agencies will be required, in 
effect, to use the facilities of a registered 
clearing agency to compare, confirm and 
affirm their municipal securities 
transactions. Trades covered by the 
rules include all transactions In 


proposed by the MSRB requiring ua* of registered 
securities depositories for the processing and book- 
entry settlement of certain customer-side trades in 
corporate securities Adoption of these rules eras 
recommended by • Joint Committee of the 
Operations Committee of the Securities Industry 
Association Phe “SIA") end the New York Stock 
Exchange Inc. (the "NYSE ") to insure efficient 
processing of securities transactions, particularly 
during periods of high volume trading Srr 
Securities Exchange Ad Release No. 19227 
(November 9. 1992} 4? FR 51058 (November 18, 

1902). 

""Comparison" is the process by which brokers 
end ctaelers match trades executed In the 
marketplace. Daily, cedi broker and dealer 
comperes information about executed purchases 
and sales. If the relevant terms of the trade match, 
the two parties have a contract. If the parties report 
different information respecting a trade, the parties 
must resolve those differences before the trade am 
be settled 

'•The '‘confirmation and affirmation" process is 
similar to the comparison process. In a typical 
Institutional trade, an investment manager instructs 
a broker to execute a trade After executing the 
trade, the broker sends the terms of the trade to the 
institutional customer or its investment manager. U 
the confirmation matches the customer's 
instructions to the broker, the customer will issue an 
affirmation to the custodian bank authorising it to 
receive or deliver securities against p.i> men! to or 
by the executing broker. 


municipal securities issues that are 
assigned CUSIP numbers. 11 

MSRB Rule G-12 would require 
municipal securities brokers and dealers 
to use the automated facilities of a 
clearing agency for the comparison of 
their inter-dealer trades if they, or their 
agents, participate in a registered 
clearing agency that provides 
comparison services. The parties to such 
an inter-dealer trade would be required 
to submit trade data and other 
information to the clearing agency for 
comparison in accordance with the 
clearing agency's rules. Parties to an 
inter-dealer trade that participate in 
different clearing agencies would not be 
exempt from the rule if the clearing 
agencies are interfaced or linked with 
one another for comparison purposes. 
Similarly, parties to an inter-dealer 
trade that participate in a securities 
depository that is linked or interfaced 
with a clearing corporation that 
provides linked comparison services 
would be subject to the Rule. 

MSRB Rule G-15 would prohibit 
participating municipal securities 
brokers or dealers from settling trades 
against payment (“COD/DVP") 1 * with 
their customers, whenever the 
customers or their agents participate in 
a registered securities depository, unless 
certain conditions are met. First the 
dealer must obtain from the customer 
prior to or at the time of accepting a 
COD/DVP trade order certain 
information necessary to identify the 
customer, its settlement agent or 
custodian, and the customer's account 
with the agent. Second, the dealer, 
customer, and settlement agent, as 
appropriate, must use the facilities of a 
securities depository to confirm and 
affirm transactions in municipal 
securities issues assigned CUSIP 
numbers. 1 * The MSRB would exempt 


"The CtfSIP Service Bureau automatically 
assigns CUSIP numbers to municipal securitet 
issues with greater than one year to maturity and a 
total principal amount greater than $5001000. (A 
CUSIP number may be assigned to an Issue with a 
total principal amount leas than $500 (XX) upon 
request ] Currently, ovrr one million long-term 
municipal securities Issues have been aastgned 
CttSJP numbers. This represents more than 20 times 
the number a f corporate issues assigned CUSIP 
numbers See Prvepectn for Automation of Municipal 
Clranjiu.tr and Settlement Procedure*. MSRB 
Reports (April 29, ItNUJ. at II. a.t 

19 Federal credit regulations require customers to 
settle securities transactions with their brokers no 
later than seven business days following execution. 
Federal a edit regulations extend this lime limit to 
thirty-five days for those customers who establish 
special cash accounts and who agree to settle 
purchase against the delivery of securities (cash-on- 
delivery—"COD') or to settle sales upon payment 
(delivery-versus-payment—"DVP"), See 12 CFR 
220.4(c) (1982). 

"See note 11. tuprcL Uiukr this rule, the 
municipal securities broker or dealer also owl: (i) 


from this Rule, however, internal trades 
of a dealer-bank department. 14 

Phase II: Book-entry Settlement 

Effective February 1,1985. the 
proposed rule change would require 
affected persons to settle by book-entry, 
through the facilities of a registered 
clearing agency, certain transactions in 
municipal securities issues that are 
depository-eligible. A “depository- 
eligible security" is an issue of securities 
that is eligible for safekeeping and book- 
entry transfer servicesrin a registered 
securities depository. ** 

Thus. MSRB Rule G-12 would require 
municipal securities dealers and brokers 
to settle, by book-entry movement, all 
inter-dealers transactions in depository- 
eligible municipal securities issues if 
those transactions are successfully 
compared through the facilities of a 
registered clearing agency. Although 
settlement must occur by book-entry 
movement, participants will not be 
required to settle trades through any 
particular clearing agency accounting 
operation. 1 * Accordingly, participants 


Identify »uch transactions as DVPor RVP 
transactions on the trads ticket; (it) sand the 
confirmation to the customer not later than the first 
business day following trade date; and (hi) obtain a 
representation (written or oral) from the customer 
that Instructions regarding the transaction will be 
transmitted to the customer's settlement agent 
"Thus, this Rule would not require a dealer-bank 
or its non participant customer to use the automated 
facilities of a clearing agency for the confirmation, 
affirmation and book-antiy settlement of any 
customer-dealer obligation when both parties use a 
department of the dealer bank as their agent See 
MSRB tatter to Robert V. Slater. Second Vice 
President, The Northern Trust Comapny (September 
21.1983) in File No. SR MSRB-A3-13 

"Currently, all registered securities depositories 
offer safekeeping and ancillary services for 
registered-form municipal securities. However, only 
some offer those services for bearer-form municipal 
securities. See note 38. m/ra. 

*• Several types of accounting systems are used 
by clearing corporations. The most sophisticated 
accounting system (• the Continuous Net Settlement 
("CNS") system, which gnrrates a single, daily nH 
"buy" or ’sail" position for each securities issue in 
which a participant has compared trade# scheduled 
to settle on the fifth day after trade date and nets 
accumulated settlement obligations in that issue 
The system severe the link between the original 
parties to the compared trades and interposes the 
system as the contra parly. Accordingly, the 
clearing corporation’s CNS system, rather than the 
original parlies to the trade, becomes the entity 
obligated to deliver or receive securities and money 
Unhke CNS systrms. dully balance order ("DBO ) 
systems traditionally have not interposed clearing 
corporations between parries Instead, a DBO 
system generates a daily net "buy" or "sell" 
position for each issue of securities in which a 
participant has a compared trade due to aettta. and 
allocates among, and Issues to. participants net 
daily settlement orders to deliver or receive. As a 
result of the netting cycle, a participant may be 
required to deliver securities to, or receive securities 
from, a participant with which It had no dlred 
trades. 
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may provide standing instructions to 
nettle on a trade-for-trade basis. If 

MSRB Rule G-15 would require 
certain municipal securities brokers or 
dealers and their customers to settle, by 
book-entry, through the facilities of a 
registered securities depository, 1 * * COD/ 
DVP transactions in depository-eligible 
municipal securities issues. The 
proposed rule change, however, would 
not require securities to remain on 
deposit after settlement. If 

IV. Discussion 

A. Why Automate Processing and 
Immobilize Certificates? 

All parties to a municipal securities 
transaction subject to the Rules should 
realize significant cost savings by 
clearing transactions electronically, 
settling obligations by book-entry, and 
immobilizing municipal securities 
certificates in depositories. 50 The 
savings inherent in automated trade 
processing should extend to bearer-form 
as well as registered-form instruments, 
although the benefits of immobilizing 
bearer-form certificates may be 
narrower. Moreover, safekeeping and 
processing economies and efficiencies 


,r Many municipal securities dealers attempt to 
f "*rve confidentiality about th«ir trading 
activities through the use of ’ broker * broken'’. In a 
traditional Balance Order System, however, 
broker** broken can net to mo. leaving municipal 
•erurttiet dealer* to deliver securitie* to «nd 
rrccive payments from securities dealers they, in 

• -t, ultimately ‘’traded with” through the brokers 1 
broker For that reason, among others, municipal 
“ c de«l«r* historiceJly have settled * trade- 
f,,T tf *de" with their broker * broker when 
ckcuoutaapw required. Currently. NSCC does not 
piim to provide DBO services for the settlement of 
ururtpal securities transaction*. Sec infra note 32. 
•The Depository Trust Company rDTC*) 
"peratea an automated settlement system for 
i ^‘tutional transactions (the ”ID system’) in 
r «'rporat* securities iasues. The ID system 
coordinate* among certain brokers, investment 
mongers *nd custodian banks participating (n the 
id) the tasks that must be accomplished to 
effect customer-aid# settlement of these corporate 
^ unties transactions. In cooperation with DTC. 
Midwest Securities Trust Company (**MSTC’‘), 
I>p<uttory Trust Company 
I ^*DTC ) and Philadelphia Depository Trust 
^ mpany ("Philndep”) offer their participant* 

•mulor sendees through the National Institutional 
*‘iv*»y Systems. See discussion infra concerning 
expansion of this service to municipal securities 
4*»Uen customers, and thetr agents. 

'•This appears to be consistent with thoae state 
“ Wl • p * interpreted to require certain 
tnatitotiomd Investors, such as Insurance 
companies. to maintain their assets within the state. 
W*. FLA. STAT. ANN 9 ft28 2m (1970). 

*'J l5 r i Comml1 ‘* ,on ^^fPrixes that there are. 
fvttabty. costs associated with mandating more 

**t*nwjre use of computerized facilities for data 
>• ocesaing and communication systems. Under the 
yt my w sdt costs to the industry must be 
. . °* #ev * r ®* •tatulory goals and may 

Z industry cost savings See 

nfa Ad and discussion 


should be enjoyed by all parties subject 
to the Rules. 

Automated trade processing should 
assure timely settlement of securities 
transactions and reduce settlement 
financing costs by expediting the 
transmission of trade reports, 
confirmations and affirmations. 11 
Moreover, by eliminating repetitive 
preparatory tasks, automated processing 
should enhance the accuracy of trade 
information and increase the number of 
trades settling in a timely and 
predictable manner. As a result, 
municipal securities industry members 
should realize significant cost savings as 
labor and research expenses decline, as 
dependence on the mail is reduced, and 
as delayed or lost trade documents are 
eliminated. 

Similarly, book-entry settlement 
should reduce aggregate costs for the 
municipal securities industry by 
reducing the number of physical 
deliveries.** Since book-entry 
movements only require physical 
deliveries of securities in connection 
with deposits in and withdrawals from 
the depository, investors, brokers and 
dealers subject to the Rules should be 
able to avoid repetitious physical 
movements of securities. In addition, 
clearing agency participants can shure 
economies and efficiencies that result 
from depositories' bulk shipments and 
special arrangements between 
depositories and transfer agents for 
expedited turnaround of transfer 
requests. Savings in certificate-related 
expenses should be particularly 
significant for registered-form municipal 
securities issues. Moreover, reduced 
physical deliveries of registered and 
bearer-form municipal securities 
certificates should enhance certificate 
safety and reduce costs associated with 
certificate loss. Finally, book-entry 
settlement through the various 
interfaces should facilitate trading and 
settlement without regard to the parties' 
geographic location. One Account 
Settlement saves participants 
unnecessary fees for participation in 
and uso of more than one depository 

” Mailing paper confirmation*, affirmation* and 
companion* can delay receipt of document* 
necessary for settlement. In turn. *uch delay* can 
cause settlement agents to reject tendered securities 
or withhold payment for securities (”DK's"k causing 
delayed settlement on the cuslomer-stde and 
unnecessary finance charges. The faint Committee 
estimated that NYSE trades DK'd on the customer- 
side cost the corporate securities Industry more 
than SlOO million in finance charges, tn 19 aa 
**To the extent municipal securities brokers and 
dealers use the CNS System the netting process will 
reduce the number of actual deliveries necessary, 
thereby further reducing costs. 


and promotes timely and efficient 
clearance and settlement.** 

Increased use of book-entry 
settlement pursuant to the proposed rule 
change should encourage participants to 
immobilize municipal securities 
certificates in securities depositories. In 
the corporate area, depositories have 
provided cost-efficient vault facilities 
and ancillary services " for registered- 
form certificates. Such certificates can 
be handled efficiently in a fungible bulk, 
through the safekeeping of "jumbo” 
certificates *• registered in nominee 
name.** 

B, Why should the MSBB Facilitate 
Automation in Clearance and 
Settlement? 

The proposed rule change reflects an 
important step in the MSRB’s continuing 
efforts to facilitate improvements in the 
industry's securities transaction 
processing. As discussed in a recent 
MSRB Report, Prospects for Automation 
of Municipal Securities Clearance and 
Settlement Procedures the MSRB 
during the last two years has used its 
rulemaking authority to advance the 
prospects for uniform national practices 
and procedures among disparate 
markets." Furthermore, that Report 


"On# Account Settlement—a basic feature of tha 
National Clearance and Settlement System— 
permits a participant to settle all its trades through 
one clearing corporation or depository, regardlrss of 
the place of execution, recordation, and comparison 
of the trades. 

M Income accounting lie.. the collection and 
processing of interett and maturity payments) ia an 
important ancillary service for depository-eligible 
touts. 

* Foi reasons of safety and economy, 
depositories generally consolidate the certificates 
received in each issue by requesting from the 
transfer agent severnl large denomination 
certificates. The particular denomination! 
maintained on deposit depends, primarily, on 
participant demand for certificates (Depositories 
often elect to put interchangeable issues into 
registered form for this reason). 

“ The cost of immobilizing bearer-farm 
certificates in securities depositories, of course, may 
be high relative to registered form certificate* and. 
at least initially, relative to other custodial 
alternatives. Higher depository fee* result in part, 
from the need to clip end present coupons to the 
paying agrnl prior to collecting interest payments 
and to provide more storage space for certificates 
with coupons attached However, once the number 
of depository-eligible municipal securities issues In 
bearer-form grows, significant certificate 
immobilization by participant* could help create 
certain economies at the depository that all 
participants can share, in any event for municipal 
securities dealers with relatively small inventories 
and high transaction volume, depository 
immobilization would provide benefits and 
economics that likely exceed ex-clearing processing 
exists. 

w See note 11. supra. 

- Sw e*. MSRB Rule G-12 (uniform practice 
respecting: dealer confirmations; comparison and 
verification of confirmations: delivery of securities: 

OosNsmI 
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notes that ‘'major progress has been 
made in developing appropriate systems 
and preparing the industry for the 
transition to automated clearance.. . . 
The rule changes (under consideration 
here] will result in the inclusion of large 
numbers of transactions in such 
•systems." * *• 

The Commission believes that the 
proposed rule change is a timely and 
appropriate exercise of the MSRB’a 
rulemaking responsibility.” Promoting 
back-office efficiency is an appropriate 
goal of Self-Regulatory Organization 
rSRO") rule-making authority, 
particularly in light of traditional 
industry emphasis on front-office 
execution activities. The MSRB 
initiative in this area is in keeping with 
other recent SRO initiatives that the 
Commission encouraged and 
approved,’ 1 and should generate 
important economies in both trade and 
certificate processing. As the MSRB 
noted in both its filing and its recent 
Report, the "registered-form" 
requirement of TEFRA creates a special 
need for automated processing of these 
securities. 

The MSRB further suggests that its 
proposed rule change is consistent with 
Section 17A of the Act and, in particular, 
with the Congressional finding set forth 
in Section 17A(a](l) of the Act. which 
encourages "the linking of all clearance 
and settlement facilities and the 
development of uniform standards and 
procedures for clearance and settlement 
[because it] will reduce unnecessary 
costs and increase the protection of 
investors behalf of investors." 

The SRO's have used their legislative 
authority to an even greater extent in 
other contexts. For example, the NASD 
has required certain NASDAQ market- 
makers to use the clearance and 
settlement facilities of registered 
clearing agencies. See NASD Manual 


payment, rejection and reclamation, dose-out; good 
faith deposit* and settlement of syndicate 
accounts) MSRB Muntiol (CCH) \ 3556 (April 1963); 
MSRB Rules G-12(c)(v)(Fl G-1S(«)(vll) (mandatory 
use of CUSfP numbers on dealer confirmations). 
MSRB Manual (CCH) tf 3550. 3571 (April 1063) 

m MSRB Report, at 45. 

"In Its filing, the MSRB notes that the proposed 
rule change ts consistent with Section 150<h)(2MC) 
of the Act. which directs the MSRB to propose and 
adopt "rules designed... to foster cooperation and 
cordinatlon with persona engaged In regulating, 
clearing, settling processing information with 
respect to. and facilitating transactions In municipal 
securities, to remove Impediments to and perfect the 
mechanism of a free and open market in municipal 
securities, and. in general lo protect investors and 
the public interest." 

■•Sc*. Securities Exchange Act Release No. 
19227 (November 9, 1982). 47 FR 51658 (November 
10 1982) (approval of Exchange and NASO rule* 
requiring depository participants to use depository 
facilities for customer-side settlement of certain 
institutional trades). 


(CCH) #1853A, Securities Exchange Act 
Release No. 19689 (April 26.1982), 47 FR 
19500 (May 5, 1982). 

In addition, the MSRB has provided 
ample time for industry education and 
preparation before the effective dates of 
the proposed rule change. Under the 
rules, for example, municipal securities 
brokers and dealers will need to 
develop or modify their internal 
operations to accommodate automated 
processing and book-entry settlement 
through clearing agencies. More 
importantly, the registered clearing 
agencies will need to complete system 
and interface enhancements promptly, 
so that the objectives of the proposed 
rule changes can be met. As discussed 
below, the Commission expects the 
MSRB to continue to monitor closely 
industry and clearing agency efforts 
under these amendments. 

C. Current and Prospective Clearing 
Agency Systems Provide a Foundation 
for Safe and Efficient Clearance and 
Settlement Under the Rule Change 

Currently, only NSCC provides 
comparison services for registered and 
bearer-form municipal securities. The 
Commission understands that NSCC. in 
the next several months, will establish a 
national system for the comparison of 
municipal securities transactions in 
issues that have been assigned CtJSIP 
numbers (the "National Trade 
Comparison System for Municipal 
Bonds").” Initially, MCC and DTC plan 
to establish "links" to NSCC to access 
the comparison services of this national 
system for their respective participants. 
The Commission urges all other clearing 
agencies (directly or through N1DS. as 


** Th* National System will operate in a manner 
•Imtlar lo the National OTC Equity Comparison 
System for corporate securities issue*, for which 
NSCC ia also the central processor. NSCC docs not 
intend al the present time to offer its participants 
access to the NSCC balance order system because 
of the reluctance of municipal securities dealers to 
use netting systems. NSCC believes that municipe! 
securities brokers and dealers would prefer to settle 
on e trade-for-trade basis lo avoid (I) the netting of 
transactions, which can entail disclosing the parties 
actually trading, and (U) partial deliveries of 
securities which, under current MSRB Rules, is not 
mandated. See Participant Report. National 
Securities Clearing Corporation. No. 16 (October 30, 
1963). 

NSCC, however, will offer a "Comparison Only" 
mode for transactions In securities that ere not 
depository-eligible For these inter-dealer 
transactions successfully compared at NSCC, 
however, the resulting delivery obligation may be 
settled physically, through NSCC’s "F«nvalope" 
services. (NSCC has s New York City envelope 
service that consists of a central location where 
participants can drop off envelopes containing 
securities and hava those envelopes delivered lo 
another participant. NSCC also provides an inter¬ 
city envelope service that ships envelopes, by 
courier, between New York City and several 
regional locations.) 


appropriate) to establish effective links 
to NSCC for the national comparison 
system. Ideally, these arrangements 
should be concluded well in advance of 
the Phase 1 implementation date (August 
1,1984). 

As noted above, all depositories 
currently offer confirmation and 
affirmation services through a National 
Institutional Delivery System ("NIDS ), 
for which DTC is the facilities manager. 
NIDS provides these services for 
corporate debt, equity, registered and 
bearer-form municipal securities issues. 
For those issues which are eligible for 
depository settlement, the depositories 
also provide, through interfaces, book- 
entry services nation-wide. Although 
use of NIDS, as it currently operates, 
would permit participants to satisfy the 
MSRB Rules, the Commission 
understands that limited modifications 
are being contemplated to accommcKi.ite 
more effectively the unique 
characteristics of municipal securities 
issues.” 

The registered securities depositories 
also provide a broad range of depository 
services for most registered-form 
municipal securities. Only DTC and 
MSTC. however, safekeep bearer-form 
municipal securities: ” DTC at its 
central facility in New York and MSTC 
at a network of regional custodians. The 
Commission understands that MSTC 
and DTC anticipate extending their 
current depository interfaces to 
accomodate book-entry movements of 
both bearer and registered-form 
municipal securities issues. The 
Commission believes that effective 
interfacing is crucial if participants 8re 
to realize the benefits inherent In "One 
Account Settlement." “Therefore, the 
Commission urges DTC and MSTC to 
complete their arrangements promptly 
The success of the MSRB rule change 
depends critically on earnest 
cooperation among clearing agencies 
and between the clearing agencies and 
the MSRB.” 


“For example. DTC contemplate* sstabllshing * 
separate. more extensive field on the computer¬ 
generated confirmation and affirmation forma to 
capture Important descriptive Information (/.#- 
maturity data, issue purpose) 

* OTC makes eligible far deposit over 40.000 
municipal securities-issues, of which approximate > 
35.000 are In bearer-form MSTC makes depository 
eligible approximately 123.000 eligible munlap^l 
securities Issues in beswr-form and approximately 
W.0U0 In regi«iercd form. PSDTC rwently tnlU,t«!, 
pilot link to MSTCf bearer bond program to oner 
PSDTC participants ths full range of MSTC aervicf* 
See Flic No. SR-PSOTC-A3--3. Securities Exchange 
Act Release No. 19802 (May 23,1963). 48 FR 24504 
(June 1.1983). 

“See supra, note 23 

“Many commenlert noted ihut the current 
depository-eligibility standards should be made 

Commit 
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The Commission believes that current 
clearing agency systems provide a 
foundation for the proposed rule change 
and for safe, efficient clearance and 
settlement of municipal securities 
transactions. The Commission also 
believes that these systems, if modified 
and expanded by the clearing agencies 
and used by their participants, will 
remove the paper processing shackles 
that can constrict the municipal 
sccurties markets and will prepare 
active market participants for the 
sustained high volume trading of the 
1980* *8 and beyond. 

D. General Business Impact and 
Competitive Considerations 

In light of the flexibility afforded 
municipal securities brokers, custodian 
banks, investment managers and most 
municipal securities dealers, the 
Commission believes that the proposed 
rule change does not impose any 
inappropriate or unnecessary costs on 
the parties to such trades. The Rules, os 
a general matter, do not require persons 
to join clearing agencies, but merely 
require existing clearing agency 
participants” to use the most efficient 
industry means for clearance and 
settlement. 

The Commission recognizes, however, 
that industry participants subject to the 
Rules may incur substantial start-up 
costs. For instance, municipal securities 


uniform by the Phut* D implementation dele 
! February 1,1065). Currently, eliglblity crileriu vary 
* abstantially between MSTC and UTC: MSTC will 
accept for deposit, upon participant request almost 
any municipal securities issue while DTC requires, 
among several other things, that the issue have a 
tranafar agent whose performance is consistent with 
the Commission's 72 hour turnaround standard. (&rv» 
12 CFR 240.1 ?Ad~2.) 

The Commission understands that the rule will 
not require sole participants of different 
depositories to settle, by book-entry, transactions fn 
i'‘curttiea tseues that are not eligible for deposit el 
both depositories Nonetheless, differing eligibility 
criteria could limit the value of the rule and the 
National Clearance and Settlement System by 
N-rring settlement of such trades to occur outside 
^‘i srtng agencies. Differing eligibility criteria. 

' oupled with the economic benefits of clearing 
w^ncy participation, could pressure sole participant 
U> join multiple depositories or to at least loin the 
>po*itory with the greatest number ol eligible 
♦feuritiet issues 


The Commission Is reluctant to require 
depositories it this time to adopt uniform cligifa 
entierta. The Commission recognises that eltgd 
requirements are important decisions reached l 
depoaitories after extensive consultation wi 
“7 r Participants. These decisions reflect s 
glancing of available resources, participant 
demand, operational preferences and system 
TKe C: ° mrni * ri °« also recognise, rh 
HigibiJIly determinations reflect a dynamic pren 
•nd that the universe of dually eligible security 
****** should grow dramatically hy February II 
»»• result of depository and participant expert* 
* n* Commission and the MSRB. of course, will 
monitor developments and. if necessary, will 
consider appropriate action 


brokers and dealers will incur costs in 
connection with identifying accounts 
which are subject to Rule G-15 and 
devising procedures to capture and 
convey to the depository crucial data 
such as the identity of the customer and 
agent bank. Similarly, custodian banks 
and investment managers will incur new 
costs in connection with the distribution 
of confirmations. 

The Commission believes that the 
benefits derived from widespread, 
uniform and safe automated processing 
of institutional and inter-dealer trades 
far outweigh the compliance-related 
expenses. As indicated, the expenses 
are, for the most part, one-time 
implementation or start-up costs. The 
benefits, however, should be realized 
continuously over time. For instance, 
brokers, dealers and custodian banks 
ultimately should experience reduced 
aggregate transaction processing 
expenses. JT Similarly, institutional 
customers or their investment managers 
will enjoy increased predictability and 
efficiency in clearance and settlement, 
and they may experience reduced 
commission expenses as a result of 
broker and dealer cost savings . u 

The Commission also believes the 
MSRB has provided appropriate and 
sufficient lead time for firms to make 
any needed systems and personnel 
changes. Indeed prior to August 1.1984. 
many industry members should be able 
to draw upon their experience with 
automated customer-side processing of 
corporate equity and debt securities 
transactions. M Moreover, several 


,T As noted above, for customer-side processing of 
transactions in corporate securities Issues alone, 
these savings aggregate annually lo hundreds of 
millions of dollars. Moreover, with regard to 
municipal securities transactions, brokers and 
dealers face financing coats for fails on both the 
customer-aide and the street side. 

** At the present time, depositories recover the 
coslt of confirmation and affirmation processing 
from partkfpattng broker dealers and custodian 
banks. The depoaitories do not charge institutional 
customers for ID processing. The Commission, 
therefore, recognizes that those processing costs 
rosy well be pulsed through to institutional 
customers. Such s pa xe- through would offset. In 
soma measure, reduced commission fees. 

"Sw note 31. supra . Exchange and NASO rules 
requiring depository participants to use depository 
facilities for customer-side settlement took effect in 
January 1063. Many municipal securities brokers, 
dealers, and investment managers that effect 
transactions in both corporate and municipal 
securities issues are fully automated on the 
corporate side. These industry members may be 
able to rely Ml that experience during the transition 
to automated processing for municipal securities 
transactions, since some overlap In systems and 
personnel must exist. Also, municipal securities 
dealer-bank departments may be able to rely on the 
trust department, or other internal or bank 
subsidiary clearing operation for either the 
expertise in developing automated clearing and 
communication systems to Interface with clearing 


compliance alternatives are available to 
persons subject to the Rules. For 
instance, a municipal securities broker 
or dealer may choose to establish a 
correspondent relationship with another 
participating broker-dealer, in lieu of 
direct clearing agency participation. 4 * A 
participating broker or dealer, on Ihe 
other hand, may avoid the expense of 
installing and operating an internal 
computer system by submilting "hard 
copy” trade data to a depository (i.e., 
paper)—assuming that is a cost-effective 
alternative in light of that participants's 
settlement volume. Similarly, custodian 
banks may obtain from institutional 
customers standing instructions to 
affirm trades on behalf of a non¬ 
depository participant investment 
manager, thereby reducing such banks' 
ID expenses. 

Finally, Ihe Commission has 
considered the potential competitive 
burdens of Ihe proposed rule change in 
light of the relevant benefits and costs, 
discussed above. In this regard, the 
Commission acknowledges that 
depositories compete to some extent 
with custodian banks and brokers for 
the sales of custodial services. For Ihe 
reasons discussed in Securities 
Exchange Act Release No. 19227, 
however, the Commission believes the 
proposed rule change will not impose 
any inappropriate burden on 
competition in the sales of custodial 
services. 41 The Commission also 
believes that as the MSRB stated in its 
filing, the proposed rule change does not 


agencies or tb» actual performance of tho clearance 
function. 

* A non-participating dealer department in a 
bank that ha* a participating trust department, 
however, face* a special problem. In that instance, 
the trust department's participation is imputed to 
tha dealer department under the Rulee. If the trust 
department does not provide clearing service* to tha 
dealer department, the dealer department must use 
a participating clearing agent to be in compliance 
with the MSRB Rules 

Commenters suggested to the MSRB that, in this 
situation, the dealer department may be “forced** lo 
use clearing agency services. The Commission 
understands, however, that the vast majority of 
dealer-bank departments already employ 
participating broker or bank clearing agents. 
Nevertheless, should a dealer bank department find 
that it must change its clearing arrangements under 
the Rule, it will face additional start up costs 
Overtime, however. eg with alt participating parties, 
the benefits should greatly exceed the costs. 

41 (November 9.1982) 47 KR 51062 (November Ilk 
1962). Those reasons Included The absence of a 
requirement that securities be maintained in a 
depository accpunt after settement the ability of 
custodians that wish to perform a full sendee role 
foe their non-participating institutional customers to 
operate independent, automated communications 
systems adequate to assure timely confirmation, 
affirmation and settlement through the institutional 
delivery systems, and Ihe flexibility afforded 
participating custodian banks in choosing direct or 
indirect participation in a securities depository. 
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impose any burdens on competition not 
necessary or appropriate in furtherance 
of the purposes of the Act. 

Conclusion 

For the reasons stated above, the 
Commission finds that the proposed rule 
change is consistent with the Act. The 
Commission also finds that the proposed 
rule change will not impose a burden on 
competition that is not necessary or 
appropriate under the Act. 

It is therefore ordered, pursuant to 
Section 19(b)(2) of the Act. that the 
proposed rule change be. and hereby is, 
approved. 

For the Commission, pursuant to delegated 
authority, by the Division of Market 
Regulation. 

George A Fitzsimmons. 

Secretary. 

(W Doc 83-31144 FiWI 11-17-8* MS «m| 
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SMALL BUSINESS ADMINISTRATION 

1st Sourc* Capital Corp.; Appftcatlon 
for a License To Operate as a SmaX 
Business Investment Company (S8IC) 

(Application No. 05/05-0194) 

Notice is hereby given of the filing of 
an application witeh the Small Business 
Administration (SBA) pursuant to 
§ 107.102 of Revision 6 of the Rules and 
Regulations (48 FR 45014. Sept. 3a 1983). 
by 1st Source Capital Corporation. 100 
North Michigan Street, South Bend. 
Indiana 46601 for a license to operate as 
a small business investment company 
(SB1C) under the Small Business 
investment Act of 1958 (the Act), as 
amended (15 U.S.C. et scq.). 

The proposed officers, directors and 
shareholders are: 


Nama and AJdw 
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Anaakn S Buimm. 100 North 



Mtcngan Sir ml So iAh 

Oaactor 


Bona todana 48601 



£09000 L Cavanaugh. Jr,. 
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100 North Mchtgan St Ml 
South Bond. Indiana 48801 

Director 


Oovnd C Sowar*. 100 North 

Traaaurar. 


Michgon StMt South 

Sacratary A 
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Oaactor 
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1st Source Bank is a wholly owned 
subsidiary of 1st Source Corporation, a 
company engaged in the furnishing of 
financial services as a bank holding 
company under the provisions of the 
Federal Bank I folding Company Act of 
1956, as amended. 1st Source Bank, 
ranked ninth in the State of Indiana in 
total resources, conducts a full-service 
commercial banking business. 

The Corporation for Innovation 
Development was formed by the Indiana 
Legislature in 1981 as a private 
corporation with the stated purpose of 
encouraging investment in the State of 
Indiana, to encourage the expansion of 
business and industry to provide 
additional jobs within the State and to 
encourage research and development 
activities within the State. 

The Applicant will begin operations 
with a capitalization of $1,835,000 and 
will be a source of equity capital and 
long term loan funds for qualified small 
business concerns. 

Matters involved in SBA’s 
consideration of the application Include 
the general business reputation and 
character of the proposed owners and 
management, and the probability of 
successful operations of the new 
company under their management, 
including adequate profitability and 
financial soundness in accordance with 
the Act and Regulations. 

Notice is further given that any person 
may, not later than 15 days from the 
date of publication of this Notice, submit 
written comments on the proposed SB1C 
to the Deputy Associate Administrator 
for Investment. Small Business 
Administration. 1441 “L" Street NW.. 
Washington, D.C. 20418. 

A copy of the Notice will be published 
in a newspaper of general circulation in 
South Bend. Indiana. 

Dated: November 10,19B3. 

(Catalog of Federal Domestic Assistance 
Program No. 56.011, Small Business 
investment Companies) 

Robert G. Llneberry. 

Deputy Associate Administrator for 
Investment 

JFR Doc *3-31128 FBad 11-17-8* *45 a*i| 
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DEPARTMENT OF TRANSPORTATION 

Federal Highway Administration 

Environmental Impact Statement; 
Ventura County, California 

agency: Federal Highway 
Administration (FHVVA), DOT. 

action: Notice of intent. 

summary: The FHWA is issuing this 
notice to advise the public that an 
environmental impact statement will be 
prepared for a proposed highway project 
in Ventura County, California. 

FOR FURTHER INFORMATION CONTACT. 
Clcn Clinton. District Engineer. Federal 
Highway Administration. P.O. Box 1915. 
Sacramento, California 95809. 
Telephone: (918) 440-2804. 
SUPPLEMENTARY INFORMATION: The 
FHWA, in cooperation with the 
California Department of Transportation 
(CALTRANS). will prepare a Draft 
Environmental Impact Statement on a 
proposal to construct a connection from 
the temporary end of Route 23 Freeway 
at New Los Angeles Avenue to the 
temporary end of Route 118 Freeway 0.3 
mile east of College View Avenue. 

The Freeway and Expressway system 
shows Route 23 and Route 118 
intersecting, but their present termini 
leaves a gap of approximately two 
miles. Presently, it is necessary to travel 
approximately 3.4 miles on routes with 
higher than average accident rates. The 
project would be 2.1 to 3.0 miles in 
length depending upon the alternative 
selected. 

Alternatives under consideration 
include: (1) A four lane freeway with 
two full interchanges. (2) an expressway 
with signalized intersections. (3) 
extension of New Los Angeles Avenue 
to College View. (4) Extension of Route 
23. (5) no project. 

No scoping meetings have been 
scheduled at this time. To ensure that 
the full range of issues related to. this 
proposed action are addressed and all 
significant issues identified, comments 
and suggestions are invited from all 
interested parties. Comments or 
questions concerning this proposed 
action and the E1S should be directed to 
the FHWA at the address provided 
above. 

Issued on: November 8,1983. 

Glen Clinton. 

District Engineer. Sacramento . California. 

[FR Doc 83-3111* KM 11-17-83. 8 43 aai| 

BILLING COOC 4910-32-44 
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National Motor Carrier Advisory 
Committee; Meeting 

agency: Federal Highway 
Administration (FHWA), DOT. 
action: Notice of public meeting. 

summary: The FHWA announces that 
the National Motor Carrier Advisory 
Committee will hold a meeting on 
December 14.1983, beginning at 9:00 
a m., in Washington. D.C., at the 
Department of Transportration's 
Headquarters Building. 400 Seventh 
Street. SW.. Washington, D.C., Room 
4234. The meeting is open to the public. 

The agenda includes the following 
topics: 

Study status report on longer 
combination commercial motor vehicles 
(Sections 138 and 415 of the Surface 
Transportation Assistance Act of 1982 
(STAA) Pub. L 97-424, 96 Stat. 2097); 

Study status report on Alternatives to 
Heavy Truck Use Tax (Sec. 513(g) of 
STAA): 

Status report on uniformity of State 
regulation of interstate commercial 
motor vehicles; 

Report on National Association of 
Regulatory Utility Commissioners* State- 
Industry Task Force on Uniformity; 

Status report on monitoring of Double 
Bottom Trucks (Sec. 144 of STAA); 

Review of Bridge Formula for truck 
weight limitation: 

Status report on Docket No. 83-14— 
Implementation of Truck Size and 
Weight Provisions of the STAA; 

Progress in implementation of the 
Motor Carrier Assistance Program; and 

Issues for future consideration. 

For further information contact Mr. 
Icimes J. Stapleton. Executive Director, 
National Motor Carrier Advisory 
Committee, Federal Highway 
Administration. HCC-20, Room 4224, 400 
Seventh Street. SW.. Washington. D.C. 
20590, (202) 428-0834. Office hours are 
from 7:45 a.m. to 4:15 p.m. ET, Monday 
through Friday. 

Issued on November 18.1983. 

R A. Barnhart, 

Federal Highway Administrator. Federal 
I figh way A dministration. 

Doc- »wizn FU*d 11-17-83, ft4* „ m | 
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DEPARTMENT OF THE TREASURY 

Office of the Secretary 

Public Information Collection 
Requirements Submitted to OMB for 

Review 

Diitud: November 14. 1963. 


On November 14,1983 the Department 
of Treasury submitted the following 
public information collection 
requirement(s) to OMB (listed by 
submitting bureaus), for review and 
clearance under the Paperwork 
Reduction Act of 1980. Pub. L 96-511. 
Copies of these submissions may be 
obtained from the Treasury Department 
Clearance Officer, by calling (202) 535- 
6020. Comments regarding these 
information collections should be 
addressed to the OMB reviewer listed at 
the end of each bureau’s listing and to 
the Treasury Department Clearance 
Officer. Room 7227.1201 Constitution 
Avenue. N.W., Washington. D.C. 20220. 

Internal Revenue Sendee 

OMB Number 1545-0110, 

Form Number: 1099-D1V. 

Type of Review: Revision. 

Title: Statement for Recipients of 
Dividends and Distribution. 

OMB Reviewer Norman Frumkin 
(202) 395-6880. Office of Management 
and Budget Room 3208, New Executive 
Office Building, Washington. D.C. 20503. 
Cathy Thomas. 

Departmental Reports. Management Office. 

(FR Ike. KL-MOns FU*d It - 17-81 A 45 mu) 

SIUJNG COOC 4410-2S-N 


UNITED STATES INFORMATION 
AGENCY 

Book and Library Advisory Committee; 
Meeting 

The Book and Library Advisory 
Committee will meet on Thursday, 
December 1,1983. in the new 
headquarters of the United States 
Information Agency, Room 800, 301 4th 
Street SW„ Washington, D.C. 20547, 
from 10:30 a.m. to 2:00 p.m. 

Agenda topics will include 
membership, book and library budgets, 
special funding for a Chinese book 
program and reports on Agency 
participation In International Book Fairs, 
The public is welcome, but seating is 
limited. Please contact Louise Wheeler 
on (202) 485-7338 for further 
information. 

Dated: November 15.1983. 

Charles N. CaneMru. 

Management Analyst Federal Register 
Liaison. 

[fit Doc l»-JUXN Fifed 11-17-43; 845 mm) 
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VETERANS ADMINISTRATION 

Privacy Act of 1974; New System of 
Records 

The Privacy Act of 1974 (5 U.S.C. 
552a(e)(4)) requires that all agencies 
publish in the Federal Register a notice 
of the existence and character of their 
systems of records. Accordingly, the 
Veterans Administration published a 
notice of its inventory of personal 
records on September 27,1977 (42 FR 
49726). 

Notice is hereby given that the 
Veterans Administration is adding a 
new system of records entitled 
“Inspector General Complaint Center 
Records—VA.'* (66VA53). 

The purpose of this new system of 
records is to provide for the 
maintenance of information concerning 
the possible existence of a violation of 
law, rules or regulations, 
mismanagement, gross waste of funds, 
abuse of authority or a substantial and 
specific danger to the public health and 
safety. A Complaint Center has been 
established to receive complaints 
coming from hotliqe telephone calls and 
through the mail. It is important that an 
adequate records system be maintained 
to ensure that each complaint or 
allegation is examined and that the 
results of the examinations are provided 
to the Agency and the complainant. 

The Administrator of Veterans Affairs 
has exempted this system of records 
under certain conditions permitted by 5 
U.S.C. 552a(j)(2) and 552a(k)(2) in order 
to accomplish the law enforcement 
functions of the Office of Inspector 
Ceneral. 

In accordance with 5 U.S.C. 

552a(b)(3), the Veterans Administration 
has adopted and published routine uses 
for its systems of records. A routine use 
allows the agency to disclose Privacy 
Act records/information without the 
written consent of the individual to 
whom the record pertains. Within the 
VA. routine uses are principally used to 
permit disclosure of information from a 
Privacy Ad system of records to a third 
party to enable the VA to carry out its 
programs in the most expeditious 
manner possible. Generally, a routine 
use identified in a VA system of records 
will either specifically identify 
information, or in the alternative, the 
general subject matter (i.e.. a major 
group of information such as 
“identifying information’* and “medical 
information") which is being disclosed. 
In those instances where a routine use 
identifies disclosure of a general subject 
matter, the general subject matter will 
be specifically described in the 
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“Categories of records in the system** 
section of the system of records. Routine 
uses may be used in conjunction with 
one another. Each VA system of records 
contains the routine uses which are 
applicable for that system. 

For purposes of these VA systems of 
records, the subsequent definitional 
terms or concepts are used as follows: 

1. Veteran. A person who served in 
the active military, naval or air service, 
and who was discharged or released 
therefrom under conditions other than 
dishonorable and whose name and 
address and other information is 
maintained by the VA by virtue of the 
administration of veterans benefits 
under Title 38. United States Code. For 
purposes of this system notice (unless 
specifically stated otherwise in the 
“categories of individuals covered by 
this system " section of a system of 
records) the term veteran will also 
include the dependents of a veteran and 
any other individual who has been 
granted veteran status by virtue of a 
specific statutory authority. The name, 
address and other information regarding 
a veteran is protected by 38 U.S.C. 3301 
and 4132 in addition to the Privacy Act. 
Accordingly, any disclosures of 
information concerning a veteran made 
from a Privacy Act system of records 
under a routine use or other Privacy Act 
authority shall be consistent with the 
provisions of 38 U.S.C. 3301 and 4132. 

2. Claimant Any individual making a 
claim for a benefit under Title 38, United 
States Code, e.g., veteran, nonveteran 
life insurance beneficiaries. 

3. Record. Any item, collection or 
grouping of information about an 
individual that includes an individual 
identifier and that is maintained by the 
agency. It is noted that the term 
•'record** may be used with regard to as 
little as one descriptive item about an 
individual. 

4. Information v. Data. “Information** 
is individually identifiable (e.g.. record 
includes an individual s name or 
address or other identifying information) 
whereas “data** is not individually 
identifiable. 

5. Disclosures made “At the Request 
of the Veteran. “ In a few routine use 
notices . for purposes of Section 3301 of 
Title 38, United States Code, the VA has 
identified situations when the 
disclosure of a veterun s name and 
address by the VA to a third party is 
being made *'at the request o f the 
veteran . “ In these instances, on express 
or implied consent to disclose a 
veteran's name or address may be 
inferred by the VA when a veteran has 
submitted a claim for VA benefits, 
inquired into benefits provided by the 
VA, or has sought assistance from the 


VA in obtaining any other benefits (e g., 
employment. State or local agency 
benefits programs) to which the veteran 
might be entitled and referral of the 
name and address of the veteran by the 
VA to a third party will reasonably be 
required for the VA to oct on the request 
of the veteran for assistance. 

A “Report of Intention to Publish a 
Federal Register Notice of a New 
System of Records” and an advance 
copy of the new system notice were sent 
on May 11.1982. to the Speaker of the 
House, the President of the Senate, and 
the Director, Office of Management and 
Budget (OMB). as required by the 
provisions of 5 U.S.C 552a(o) and the 
Privacy Act Guidelines issued by OMB 
on October 3,1975 (40 FR 45877). One 
comment was received. The comment 
concerned the wording of the title of the 
new system. It also questioned the 
justification and need for the (j)(2) and 
(k)(2) exemptions and expressed 
reservations about the scope of the 
exemptions that were to be claimed. The 
wording of the title was revised and the 
need for the exemptions explained. 
Other clarifying and editorial changes 
have been made. 

Interested persons are invited to 
submit written comments, suggestions, 
or objections regarding the proposed 
system of records to the Administrator 
of Veterans Affairs (271 A), Veterans 
Administration, 810 Vermont Avenue. 
NW.. Washington. D.C. 20420. All 
relevant material received before 
December 19,1983 will be considered. 
All written comments received will be 
available for public inspection at the 
above address only between the hours 
of 8:00 a.m. and 4:30 p.m. Monday 
through Friday (except holidays) until 
January 4.1984. 

If no public comment is received 
during the 30-day review period allowed 
for public comment or unless otherwise 
published in the Federal Register by the 
Veterans Administration, the system of 
records is effective December 19.1983. 

Approved: November 14.1983. 

By direction of the Adminstrator. 

Everett Alvarez. Jr., 

Deputy Administrator. 

Notice of System of Records 

66-VA-53 

SYSTEM NAME: 

Inspector General Complaint Center 
Records—VA (66VA53). 

system location: 

Veterans Administration. Office of 
Assistant Inspector General for Policy. 
Planning and Resources (53), 
Washington. D.C. 20420. 


CATEGORIES Of INOIVIOUALS COVERED BY THE 
SYSTEM: 

The following categories of 
individuals will be covered by the 
Bystem: Subjects of complaints and 
complainants. Subjects and 
complainants may be employees or third 
parties (e.g., occasionally, a veteran, 
beneficiary or private citizen). 
Complainants are individuals who have 
reported the possible existence of an 
activity constituting a violation of law, 
rules or regulations, or mismanagement, 
gross waste of funds, abuse of authority 
or a substantial and specific danger to 
the public health and safety. 

CATEGORIES OF RECOROS IN THE SYSTEM: 

Records (or information contained in 
records) in this system may include: (1) 
The name, home and work address and 
phone number of tho complainant; (2) 
name of the subject of the complaint: 
and (3) the location and nature of the 
alleged wrongdoing. The records may 
also include (1) documentation and 
evidence from the complainant, and (2) 
correspondence between the Assistant 
Inspector General for Policy. Planning 
and Resources (53) and other 
components of the Office of the 
Inspector General, agency departments, 
and the complainant. 

AUTHORITY FOR MAINTENANCE Of THE 
SYSTEM: 

Title 38. United States Code, Section 
210(c)(1): and Title 5. United States 
Code, Apprendix 1, Section 7 (a) and (b) 
(The Inspector General Act of 1978. Pub 
L 95-452). 

ROUTINE USES Of RECORDS MAINTAINED IN 
THE SYSTEM, INCLUDING CATEGORIES OF 
USERS ANO THE PURPOSE OF SUCH USES: 

1. The record of an individual who is 
covered by this system may be 
disclosed to a member of Congress or 
staff person acting for the member when 
the member or staff person requests the 
record on behalf of and at the request of 
that individual. 

2. Any information in this system, 
except the name and address of a 
veteran, which is relevant to a 
suspected violation or reasonably 
imminent violation of law. whether civil, 
criminal or regulatory in nature and 
whether arising by general or program 
status or by regulation, rule or order 
issued pursuant thereto, may be 
disclosed to a Federal, State, local or 
foreign agency charged with the 
responsibility or investigating or 
prosecuting such violation, or charged 
with enforcing or implementing the 
statute, rule, regulation or order issued 
pursuant thereto. 
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3. The name and address of a veteran, 
which is relevant to a suspected 
violation or reasonably imminent 
violation of law. whether civil, criminal 
or regulatory in nature and whether 
arising by general or program statute or 
by regulation, rule or order issued 
pursuant thereto, may be disclosed to a 
Federal agency charged with the 
responsibility of investigating or 
prosecuting such violation, or charged 
with enforcing or implementing the 
statute, regulation, rule or order issued 
pursuant thereto, in response to its 
official request. 

4. The name and address of a veteran, 
which is relevant to a suspected 
violation or reasonably imminent 
violation of law concerning public 
health or safety, whether civil, criminal 
or regulatory in nature and whether 
arising by general or program statute or 
by regulation, rule or order issued 
pursuant thereto, may be disclosed to 
any foreign. State of local governmental 
agency or instrumentality charged under 
applicable law with the protection of the 
public health or safety if a qualified 
representative of such organization, 
agency or instrumentality has made a 
written request that such name and/or 
address is provided for a purpose 
authorized by law. 

5. Any information in this system may 
be disclosed to a Federal grand jury, a 
federal court or a party in litigation, or a 
Federal agency or party to an 
administrative proceeding being 
conducted by a Federal agency, in order 
for the VA to respond to and comply 
with the issuance of a Federal subpoena. 

8. Any information in this system may 
be disclosed to a State or municipal 
grand jury, a State or municipal court or 
a parly in litigation, or to a Slate or 
municipal administrative agency 
functioning in a quasi-judicial capacity 
or a party to a proceeding being 
conducted by such an agency, in order 
fur the VA to respond to and comply 
with the issuance of a State or municipal 
subpoena; Provided, That any disclosure 
of claimant information made under this 
routine use must comply with the 
provisions of 30 CFR 1.511. 

7. Any information in this system mny 
be disclosed to the Office of Special 
Counsel, upon its official request, when 
required for the Special Counsel's 
review of the complainant's allegations 
of prohibited personnel practices. 

*°UCICS AND PRACTICES FOR STORINO, 
RETRIEVING, ACCESSING, RETAINING ANO 
OISPOSING OF RECORDS IN THE SYSTEM: 

storage: 

Records are maintained in numbered 
individual Hie folders, on computer 
disks, tapes and printouts. 


rstricvabiuty: 

The file folders are numbered and are 
individually retrievable by means of the 
case numbers or indexed in the 
computer by the names of the 
complainants and subjects of the 
complaints. 

SAFEGUARDS: 

Access to the file folders and 
computerized information is restricted to 
authorized personnel on a need-to-know 
basis. The file room and cabinets are 
locked after duty hours and the building 
is protected by building guards and the 
Federal Protective Service. 

Computerized case tracking information 
will be maintained in a private library 
accessible only to authorized users. 
Access to the computerized information 
will be limited to VA employees on a 
"need-to-know" basis by means of 
passwords and authorized user 
identification codes. Computer system 
documenta 9 ion will be maintained in a 
secure environment in the Office of 
Inspector General, VA Central Office. 
Physical access to printouts and data 
terminals will be limited to 
authorization personnel in Office of 
Inspector General. 

RETENTION ANO DISPOSAL: * 

Records will be maintained and 
disposed of in accordance with a 
records disposition authority approved 
by the Archivist of the United States. 

SYSTEM MANAQCR(S) ANO ADDRESS: 

Assistant Inspector General for 
Policy. Planning and Resources (53). 
Veterans Administration Central Office, 
Washington, D.C. 20420. 

NOTIFICATION PROCEDURES: 

An individual who wishes to 
determine whether a record is being 
maintained by the Assistant Inspector 
General for Policy, Planning and 
Resources, under his or her name in this 
system or wishes to determine the 
contents of such records should submit a 
written request to the Assistant 
Inspector Genera) for Policy, Planning 
and Resources (53). However, a majority 
of records in this system are exempt 
from the notification requirements under 
5 U.S.C. 552a (j) and (k). To the extent 
that records in this system of records 
are not subject to exemption, they are 
subject to notification. A determination 
as to whether an exemption applies 
shall be made at the time a request for 
notification is received. 

RECORDS ACCESS PROCEDURES: 

An individual who seeks access to or 
wishes to contest records maintained 
under his or her name in this system 
may write or call the Assistant Inspector 


General for Policy, Planning and 
Resources (53). However, a majority of 
records in this system are exempt from 
the record access and contesting 
requirements under 5 U.S.C. 552a (j) and 
(k). To the extent that records in this 
system of records are not subject to 
exemption, they are subject to access 
and contest. A determination as to 
whether an exemption applies shall be 
made at the time a request for access or 
contest is received. 

CONTESTING RECORO PROCEDURES: 

(See records access procedures 
above.) 

RECORO SOURCE CATEGORIES: 

Information is obtained from 
employees, third parties (e.g., on 
occasion a veteran, beneficiary or third 
party), the General Accounting Office. 
Veterans Administration records, 
congessional and federal offices. 

SYSTEMS EXEMPTED FROM CERTAIN 
PROVISIONS OF THE ACT. 

Under 5 U.S.C. 552a(j) (2). the head of 
any agency may exempt any system of 
records within the agency from certain 
provisions of the Privacy Act if the 
agency or component that maintains the 
system performs as its principal function 
any activities pertaining to the 
enforcement of criminal laws. The 
Inspector General Act of 1070, Pub. L 
95-452, mandates the Inspector General 
to recommend policies for and to 
conduct, supervise and coordinate 
activities in the Veterans 
Administration and between the 
Veterans Administration and other 
Federal. State and local governmental 
agencies with respect to; (1) The 
prevention and detection of fraud in 
programs and operations administered 
or financed by the Veterans 
Administration and (2) the identification 
and prosecution of participants in such 
fraud. Under the Act, whenever the 
Inspector General has reasonable 
grounds to believe there has been a 
violation of Federal criminal law, the 
Inspector General must report the 
matter expeditiously to the Attorney 
General. 

This system of records has been 
created in major part to support the 
criminal law-related activities assigned 
by the Inspector General to the 
Assistant Inspector General for 
investigations. These activities 
constitute a principal function of the 
Inspector General's Complaint Center 
staff. 

In addition to principal functions 
pertaining to the enforcement of 
criminal laws, the Inspector General 
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may receive and investigate complaints 
and allegations from various sources 
concerning the possible existence of 
activities constituting noncriminal 
violations of law, rules or regulations; 
mismanagement; gross waste of funds; 
abuses of authority or substantial and 
specific danger to the public health and 
sufety. This system of records also 
exists to support inquiries by the 
Assistant Inspectors General for 
Auditing and for Policy. Planning and 
Resources into these noncriminal 
violations. 

Based upon the foregoing, the 
Administration of Veterans Affairs has 
exempted this system of records, to the 
extent that it encompasses information 
pertaining to criminal law-related 
activities, from the following provisions 


of the Privacy Act of 1974, as permitted 
by 5 U.S.C. 552a (j)( 2): 

5 U.S.C. 552a(c)(3) and (4) 

5 U.S.C. 552a(d) 

5 U.S.C. 552a(e)(l). (2) and (3) 

5 U.S.C. 552n(e)(4)(C). and (H) and (I) 

5 U.S.C. 552a(e)(5) and (8) 

5 U.S.C. 552a(f) 

5 U.S.C.. 552a(g) 

The Administrator of Veterans Affairs 
has also exempted this system of 
records to the extent that it does not 
encompass information pertaining to 
criminal law-related activities under 5 
U.S.C. 552a(j)(2) from the following 
provisions of the Privacy Act of 1974. as 
permitted by 5 U.S.C. 552a(k)(2): 

5 U.S.C. 552a(cJ(3) 

5 U.S.C. 552a(d) 

5 U.S.C. 552a(e)(1) 


5 U.S.C. S52a(e)(4)(C). (H) and (I) 

5 U.S.C 552a(f) 

Reasons for exemptions: The 
exemption of information and material 
in this system of records is necessary in 
order to accomplish the law 
enforcement functions of the Office of 
Inspector General; e.g.. to prevent 
subjects of investigations from 
frustrating the investigatory process by 
discovering the scope and progress of an 
investigation, to prevent the disclosure 
of investigative techniques, to fulfill 
commitments made to protect the 
confidentiality of source, to maintain 
access to sources of information and to 
avoid endangering these sources and 
law enforcement personnel, 
jm One sioini Fii«d *45 »m) 
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This section of the FEDERAL REGISTER 
contains notices of meetings published 
under the ‘Government in the Sunshine 
Act * (Pub. L. 94*409) 5 U.S.C. 552b(e)(3). 


CONTENTS 

ttoms 

Consumer Product Safety Commission 1 

Federal Reserve System____ 2 

National Commission on Libraries and 


Information Science...... 3 

National Mediation Board .. 4 


1 

CONSUMER PROOUCT SAFETY 

COMMISSION 

“FEDERAL REGISTER" CITATION OF 
PREVIOUS ANNOUNCEMENT! 48 FR 51198, 

November 7.1983. 

PREVIOUSLY ANNOUNCED TIME ANO 
date of MEETING: 10 a.m.. November 9. 

1983. 

status: Closed. 

natter to be CONSJDEREO: Amusement 
Rides: Dissemination of information on 
certain amusement rides for public 
health and safety. (Items previously 
announced were rescheduled for 
November 14.1983.) 

CONTACT PERSON FOR MORE 

information: Sheldon D. Butts. Deputy 
Secretary. Office of the Secretary. 5401 
Westbard Avenue. Bethesda. MD 20207. 

Dated; November 16. 1963 . 

Sheldon D. Butts, 
tkputy Secretary, 

IVH0J-4) Fifed It tlMU: zst pm] 

M.u*0 COOC ms-41-41 


2 

FEDERAL reserve system 

time ANO DATE: 10 a.m, Wednesday. 


November 23,1983. 

place: 20th Street and Constitution 
Avenue NW., Washington. D C. 20551. 
status: Closed. 

MATTERS TO BE CONSIDERED: 

1. Federal Reserve Bank and Branch 
director appointments. (This item was 
originally announced for a meeting on 
November 17,1963.) 

2. Personnel actions (appointments, 
promotions, assignments, reassignments, and 
salary actions) involving individual Federal 
Reserve System employees. 

3. Any items carried forward from a 
previously announced meeting. 

CONTACT PERSON FOR MORE 

information: Mr. Joseph R. Coyne. 
Assistant to the Board (202) 452-3204. 

James McAfee, 

Associate Secretary of the Board. 

November 15.1983. 

fifed 11 15-43 4 14 pen) 

BkLLtHQ COOC 4210-01-41 


3 

NATIONAL COMMISSION ON LIBRARIES 
AND INFORMATION 

Note. —The following document was 
published In the issue of Monday, November 
14.1983 on page 51687; however, the date of 
the meeting was inadvertently printed as 
"November 16.1983 *. The date should have 
been given as "November 28,1983". 

Blue Ribbon Panel on the Information 
Policy Implications of Archiving 
Satellite Data 

date ano time: November 28,1983, 9 
a.m.-4 p.m. 

place: The Capitol Holiday Inn. 550 C 
Street SW„ Washington. D.C. 20024. 
status: Open. 


matters to be DISCUSSED: To review 
comments on draft RFP that are 
pertinent to the data archiving issue and 
to discuss possible recommendations to 
the Source Evaluation Board on Civil 
Space Remote Sensing Satellite 
Systems. 

CONTACT PERSON FOR MORE 

information: Toni Carbo Bearman. 
Executive Director. 

November 7.1983. 

Sarah G. Bishop, 

Deputy Director. NCUS . 

16-1845-43 Fifed 1! 4 « £S0 pcn| 

BILLING COOC 1 SOS-41-41 


4 

NATIONAL MEDIATION BOARO 

time ano oate: 2 p m.. Thursday, 

December 8.1983. 

place: Board Hearing Room, eighth 

floor. 1425 K Slreel NW„ Washington. 

D.C. 

STATUS: Open. 

MATTERS TO BE CONSIDERED: 

1. Ratification of the Board actions token 
by notation voting during the month of 
November. 1983. 

2. Other priority matters which may come 
before the Board for which notice will be 
given at the earliest practicable time. 

SUPPLEMENTARY INFORMATION: Copies 
of the monthly report of the Board‘s 
notation voting actions will be available 
from the Executive Secretary’s office 
following the meeting. 

CONTACT PERSON FOR MORE 

information: Mr. Rowland K. Quinn. 

Jr., Executive Secretary, telephone: (202) 
523-5920. 

Dated: November 14.1963. 

rS-1405 43 Fifed 11-15 43: 2:10 p«n| 

BILLING COOC 7S54-4I-M 
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Minimum Wages for Federal and 
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DEPARTMENT OF LABOR 

Employment Standards 
Administration, Wage and Hour 
Division 

Minimum Wages for Federal and 
Federally Assisted Construction; 
General Wage Determination 
Decisions 

General wage determination decisions 
of the Secretary of Labor specify, in 
accordance with applicable law and on 
the basis of information available to the 
Department of Labor from its study of 
local wage conditions and from other 
sources, the basic hourly wage rates and 
fringe benefit payments which are 
determined to be prevailing for the 
described classes of laborers and 
mechanics employed on construction 
projects of the character and in the 
localities specified therein. 

The determinations in these decisions 
of such prevailing rates and fringe 
benefits have been made by authority of 
the Secretary of Labor pursuant to the 
provisions of the Davis-Bacon Act of 
March 3,1931, as amended (46 StaL 
1494. as amended. 40 U.S.C. 276a) and of 
other Federal statutes referred to in 29 
CFR 1.1 (including the statutes listed at 
36 FR 306 following Secretary of Labor's 
Order No. 24-70) containing provisions 
for the payment of wages which are 
dependent upon determination by the 
Secretary of Labor under the Davis- 
Bacon Act; and pursuant to the 
provisions of part 1 of subtitle A of title 
29 of Code of Federal Regulations, 
Procedure for Predetermination of Wage 
Rates (37 FR 21138) and of Secretary of 
Labor's Orders 12-71 and 15-71 (36 FR 
8755.8756). The prevailing rates and 
fringe benefits determined in these 
decisions shall, in accordance with the 
provisions of the foregoing statutes, 
constitute the minimum wages payable 
on Federal and federally assisted 
construction projects to laborers and 
mechanics of the specified classes 
engaged on contract work of the 
character and in the localities described 
therein. 

Good cause is hereby found for not 
utilizing notice and public procedure 
thereon prior to the issuance of these 
determinations as prescribed in 5 U.S.C. 
553 and not providing for delay in 
effective date as prescribed in that 
section, because the necessity to issue 
construction industry wage 


determination frequently and in large 
volume causes procedures to be 
impractical and contrary to the public 
interest. 

General wage determination decisions 
are effective from their date of 
publication in the Federal Register 
without limitation as to time and are to 
be used in accordance with the 
provisions of 29 CFR Parts 1 and 5. 
Accordingly, the applicable decision 
together with any modifications issued 
subsequent to its publication date shall 
be made a part of every contract for 
performance of the described work 
within the geographic area indicated as 
required by an applicable Federal 
prevailing wage law and 29 CFR, Part 5. 
The wage rates contained therein shall 
be the minimum paid under such 
contract by contractors and 
subcontractors on the work. 

Modifications and Supersedeas 
Decisions to General Wage 
Determination Decisions 

Modifications and supersedeas 
decisions to general wage determination 
decisions are based upon information 
obtained concerning changes in 
prevailing hourly wage rates and fringe 
benefit payments since the decisions 
were issued. 

The determinations of prevailing rates 
and fringe benefits made in the 
modifications and supersedeas 
decisions have been made by authority 
of the Secretary of Labor pursuant to the 
provisions of the Davis-Bacon Act of 
March 3,1931, as amended (46 Stat. 

1494. as amended. 40 U.S.C. 276a) and of 
other Federal statutes referred to in 29 
CFR 1.1 (including the statutes listed at 
36 FR 306 following Secretary of Labor's 
Order No. 24-70) containing provisions 
for the payment of wages which are 
dependent upon determination by the 
Secretary of Labor under the Davis- 
Bacon Act; and pursuant to the 
provisions of part 1 of subtitle A of title 
29 of Code of Federal Regulations. 
Procedure for Predetermination of Wage 
Rates (37 FR 21138) and of Secretary of 
Labor's orders 13-71 and 15-71 (36 FR 
8755, 8756). The prevailing rates and 
fringe benefits determined in foregoing 
general wage determination decisions, 
as hereby modified, and/or superseded 
shall, in accordance with the provisions 
of the foregoing statutes, constitute the 
minimum wages payable on Federal and 
federally assisted construction projects 


to laborers and mechanics of the 
specified classes engaged in contract 
work of the character and in the 
localities described therein. 

Modifications and supersedeas 
decisions are effective from their date of 
publication in the Federal Register 
without limitation as to time and are to 
be used in accordance with the 
provisions of 29 CFR Parts 1 and 5. 

Any person, organization, or 
governmental agency having an interest 
in the wages determined as prevailing is 
encouraged to submit wage rate 
information for consideration by the 
Department. Further information and 
self-explanatory forms for the purpose 
of submitting this data may be obtained 
by writing tolhe U.S, Department of 
Labor, Employment Standards 
Administration, Wage and Hour 
Division. Office of Government Contract 
Wage Standards, Division of 
Government Contract Wage 
Determinations. Washington. D.C. 20210. 
The cause for not utilizing the 
rulemaking procedures prescribed in 5 
U.S.C. 553 has been set forth in the 
original General Determination 
Decision. 

Modifications to General Wage 
Determination Decisions 

The numbers of the decisions being 
modified and their dates of publication 
in the Federal Register are listed with 
each State. 


Kanur 

•CS8S-4063™ _ 

KSS2-4064 - 

KS&M065 _ 

KSS3-4068 _ 

IW Vo* 

NYS3-301* 

MVSS-3060- .- 

Tftut TXS3-4042 _!_ 

fodunjL *1*3-2073 - 


2. 19*3 
C* 

Do 

s-ots. tsea 

M«y 20. *983 
New 4. 19*3 
JurttS. I9W 
S9. 19*3 


Supersedeas Decisions to General Wage 
Determination Decisions 

The numbers of the decisions being 
superseded and their dates of 
publication in the Federal Register are 
listed with each State. Supersedeas 
decision numbers are in parentheses 
following the numbers of the decisions 
being superseded. 


UmmoMm<U MAS 1-3060 (MA83-3049) _ 
VVMfl WVS2-3002 (WVS3-3022) 


Auq 29 , l»l 
Oct 29. 19*2 


Signed at Washington. D.C this 10th day nf 
November 1963. 

)ame* L. Valin, 

Assistant Administrator. 

SILLING COOt 4510-27-44 
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Code of 
Federal 
Regulations 


Revised as of July 1, 1983 


Quantity 

Volume 

Price 

Amount 


Title 29—Labor (Parts 0 to 99) 

$8.00 
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(Stock No. 022-003-95186-5) 

• 
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